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INFORMATION ABOUT THE VIRGINIA REGISTER OF REGULATIONS

VIRGINIA REGISTER

The Virginia Register is an official state publication issued
every other week throughout the year. Indexes are published
quarterly, and the last index of the year is cumulative,

The Virginia Register has several lunctions. The full text of
all regulations, both as proposed and as finally adopted or
changed by amendment are required by law to be published in
the Virginia Register of Regulations.

In addition, the Virginia Register is a source of other
information about state government, including all Emergency
Regulations issued by the Governor, and Executive Orders, the
Virginia Tax Bulletin issued monthly by the Department of
Taxation, and notices of all public hearings and open meetings of
gtate agencies.’

ADOPTION, AMENDMENT, AND REPEAL
OF REGULATIONS

An agency wishing to adopt, amend, or repeal regulations
must first publish in the Virginia Register a notice of proposed
action; a basis, purpose, impact and summary statement; a notice
giving the public an opportunity t¢ comment on the propesal, and
the text of the proposed regulations,

Under the provisions of the Administrative Process Act, the
Registrar has the right to publish a summary, rather than the fuli
text, of a regulation which is considered to be too lengthy. In
such case, the full text of the regulation will be available for
public inspection at the office of the Registrar and at the office
of the promulgating agency.

Following publication of the proposal in the Virginia Register,
sixty days must elapse before the agency may take action on the
proposal.

During this time, the Governor and the General Assembly
will review the proposed regulations. The Governor will transmit
his commenis on the regulations to the Registrar and the agency
and such comments will be published in the Virginia Regisfer.

Upon receipt of the Governor’s comment on a proposed
regulation, the agency (i) may adopt the proposed regulation, if
the Governor has no objection to the regulation; (ii) may modify
and adopt the proposed regulation afier considering and
incorporating the Governor's suggestions, or (iii) may adopt the
regulation without changes despite the Governor's
recommendations for change.

‘The appropriate standing committee of each branch of the
General Assembly may meet during the promulgation or final
adoption process and file an objection with the Virginia Registrar
and the promuigating agency. The objection will be published in
the Virginia Register. Within twenty-one days after receipt by the
agency of a legislative objection, the agency shall file a response
with the Registrar, the objecting legislative Committee, and the
Governor o

When final action is taken, the promulgating agency must
again publish the text of the regulation, as adopted, highlighting
and explaining any substantial changes in the final regulation. A
thiriy-day final adoption peried will commence upon publication in
the Virginia Register.

The Governor will review the final regulation during this
time and if he objects, forward his objection to the Registrar and
the agency. His objection will be published in the Virginia
Register. 1f the Governor finds that changes made to the proposed
regulation are substantial, he may suspend the regulatory process
for thirty days and require the agency to solicit additional public
comment on the substantial changes.

A repulation becomes effective at the conclusion of this
thirty-day final adoption period, or at any other later date
specified by the promulgating agency, unless (i) a legislative

objection has been filed, in which event the regulation, unless
withdrawn, becomes effective on the date specified, which shall
be after the expiration of the twenty-one day extension period; or
(i} the Governor exercises his authority to suspend the regulatory
process for solicitation of additiona! public comment, in which
event the regulation, unless withdrawn, becomes effective on the
date specified which date shall be after the expiration of the
period for which the Govermor has suspended the regulatory
process.

Proposed action on regulations may be withdrawn by the
promulgating agency at any time before final action is taken.

EMERGENCY REGULATIONS

If an agency determines that an emergency situation exists, it
then requests the Governor to issue an emergency regulation. The
emergency regulation becomes operative upon its adoption and
filing with the Registrar of Regulations, unless a later daie is
specified. Emergency regulations are limited in {ime and cannot
exceed a twelve-months duration. The emergency regulations will
be published as quickly as possible in the Virginia Register.

During the time the emergency status is in effect, the agency
may proceed with the adoption of permanent regulations through
the usual procedures (See “Adoption, Amendment, and Repeal of
Regulations,” above). If the agency does not choose to adopt the
regulations, the emergency status ends when the prescribed time

1limit expires.

STATEMENT

The foregoing constitutes a generalized statement of the
procedures {0 be followed. For specific statutory language, it is
suggested that Article 2 of Chapter 1.1:1 (§§ 9-6.14:8 through
9-6.14:9) of the Code of Virginia be examined carefully.

CITATION TO THE VIRGINIA REGISTER

The Virginia Register is cited by velume, issue, page number,
and date, 1:3 VA.R. 75-77 Nevember 12, 1984 refers to Volume 1,
Issue 3, pages 75 through 77 of the Virginia Register issued on
November 12, 1984, ‘

“The Virginia Register of Regulations” is published bi-weekly, except
four times in January, April, July and October for $85 per vear by the
Virginia Code Commission, General Assembly Building, Capitol Square,
Richmond, Virginia 23219. Telephone (804) 786-3591. Application to Mail at
Second-Class Postage Rates is Pending at Richmond, Virginia.
POSTMASTER: Send address changes to the Virginia Register of
Regulations, P.Q. Box 3-AG, Richmond, Virginia 23208,

The Virginia Register of Regulations is published pursuant to Article 7
of Chapter 1L.1:1 (§ 96142 et seq) of the Code of Virginia. Individual
copies are available for $4 each from the Registrar of Regulations.

Members of the Virginia Code Commission: Theodore V. Merrison,
Jr., Chairman, Delegate; Dudley J. Emick, Jr, Vice Chairman, Senator; A.
L. Philpott, Speaker of the House of Delegates; James P. Jomes, Senator,
Russell M. Carpeal, Circuit Judge; Jobn Wingoe Kpowles, Retired Cirenit
Judge; H. Lane Kneedler, Chief Deputy Attorney General; John A. Banks,
Ir.,, Secretary, Director of the Division of Legislative Services.

Staff of the Virginia Register; Joam W. Smith, Registrar of
Regulations; Ann M. Brewn, Deputy Registrar of Regulations.
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PROPOSED REGULATIONS

For information concerning Propesed Regulations, see information page.

been stricken indicates proposed text for deletion.

Symbel Key
Roman type indicates existing text of regulations. Jfalic type indicates proposed new text. Language which has

VIRGINIA HOUSING DEVELOPMENT AUTHORITY

NOTE: The Virginia Housing Development Authority is
exempted from the Administrative Process Act (§ 9-6.14:4:1
of the Code of Virginia); however, under the provisions of
§ 9-6.14:22, it is required to publish all proposed and final
regulations.

Title of Regulation:
Regulations.

VR 490-01-08¢1. Rules and

Statutory Authority: § 36-35.30:3 of the Code of Virginia.

Public Hearing Date: N/A
(See Calendar of Events section
for additional information)

Summary:

The proposed rules and regulations provide a new
method of calculating the income of an applicant for
a single family mortgage loan to permit the authority
te ensure that each applicant who meets the
authority’s income limits will also automatically meet
the new gross income limits imposed by fhe Tax
Reform Act of 1986.

Accordingly, the proposed rules and regulations define
gross family income fo include all income of the
applicant as required by Rev. Rule 86-124 issued
pursuant to ¢ 143(g) of the Tax Reform Act and
authorize the Board of Commissioners of the authority
to provide In ifs procedures, instructions and
guidelines for the use of gross family income and for
the imposition of income Ilimifs in defermining
eligibility of applicants for its single family mortgage
loans. It is intended that the new gross income limits
be set at levels which reflect the change in methods
of calculation so that the eligibility of applicants for
single family mortgage loans is not materially affected;
provided, however, that in all cases the authority’s
income limits shall be less than the applicable federal
limits such that an applicant will meet the federal
income limit simply by meeting the authority’s income
limit,

VR 400-01-0001. Rules and Regulations.

PART L
GENERAL PROVISIONS.

& 1.1. Definitions.

The following words and terms, when used in these

regulations, shall have the following meaning, unless the
context clearly indicates otherwise:

“Act” means the Virginia Housing Development
Authority Act, being Chapter 1.2 {§ 36-55.24, et seq.) of
Title 36 of the Code of Virginia.

“Adjusted family income” means the total annual income
of a person or all members of a family residing or
intending to reside in a dwelling unit, from whatever
source derived and before faxes or withholdings, less the
fotal of the credits applicable to such person or family,
computed in accordance with the following: (i) a credit in
an amount equal to $1,000 for each dependent family
member other than such a family member qualifying
under (vi) below; (ii) a credit in an amount equal to the
lesser of $1,000 or 109 of such total annual income; (iii)
a credit in an amount equal to all income of such person
or any such family member of an unusual or temporary
nature and not relaled to such persons or family
member’s regular employment, to the extent approved by
the executive director; (iv) a credit in an amount equal to
all earnings of any family member who is 2 minor under
18 years of age or who is physically or mentally
handicapped, as determined on the basis of medical
evidence from a licensed physician or other appropriate
evidence satisfactory to the executive director; (v) a credit
in an amount equal to such person or family’s medical
expenses, not compensated for or covered by insurance, in
excess of 3.0% of such tfotal annual income; and (vi) a
credit in an amount equal to 1/2 of the total annual
income of all family members over 18 years of age who
are secondary wage earners in the family, provided,
however, that such credit shall not exceed the amount of
$2,500. If federal law or rules and regulations impose
limitations on the incomes of the persons or families who
may own or occupy a single family dwelling unit or
multi-family residential housing development, the authority
may provide in its precedures, instructions and guidelines
promulgated pursuant to § 1.3 of these rules and
regulations fhat the adiusted family income shall be
computed, for the purpose of determining eligibility under
§ 1.2 of these rules and regulations for ownership or
occupancy of such single family dwelling unit or the
dwelling units in such multi-family residential housing
development (or, if so provided in the procedures,
instructions and guidelines, only those dwelling units in
such development which are subject to such federal
income limitations), in the manner specified by such
federal law or rules and regulations (subject tc such
modifications as may be provided in or authorized by the
procedures, instructions and guidelines) rather than in the
manner provided in the preceding sentence.
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Proposed Regulations

“Applicant” means an individual, corporation,
partnership, limited partnership, joint venture, trust,
firm, association, public body or other legal eniity or
any combination thereof, making application to receive
an authority mortgage loan or other assistance under the
Act.

"Application” means a request for an authority morigage
loan or other assistance under the Act.

“Authority” means the Virginia Housing Development
Authority.

“Authority morigage loan” or “morigage loan” means a
loan which is made or financed or is to be made or
financed, in whole or in part, by the authority pursuant te
these rules and regulations and is secured or is to be
secured by a mortgage.

“Board” means the Board of Commissioners of the
authority.

“Dwelling unit” means a unit of living accommodations
intended for occupancy by one person or family.

“Execuftive director’” means the eXecutive director of the
authority or any other officer or employee of the authority
who is authorized to act on behalf of the authority
pursuant to a resolution of the board.

“Family” means, in the context of the financing of a
single family dwelling unit, two or more -individuals
related by blood, marriage or adoption, living together on
the premises as a single nonprofit housekeeping unif. In
all contexts other than the financing of a single family
dwelling unit, “family” means {wWo or more individuals
living together in accordance with law,

“FHA"” means the Federal Housing Administration and
any successor entity.

“For-profit housing sponsor” means a housing sponsor
which is organized for profit and may be required by the
authority to agree to limit its profit in connection with the
sponsorship of authority financed housing in accordance
with the terms and copditions of the Act and these rules
and regulations and subject to the regulatory powers of
the authority, :

“Gross family income” means the annualized gross
income of a person or all members of a family residing
or intending to reside in a dwelling unit from whatever
source derived and before taxes or withholdings. For the
purpose of this definition, annualized gross incoine means
gross monihly income multiplied by 12, Gross monthly
income js the sum of monthly gross pay, pius any
additional income from overtime, part-time employment,
bonuses, dividends, Inierest, royalties, pensions, Veterans
Administration compensation, net rental income; plus other
income (such as alimony, child support, public assistance,
sick pay, social security benefits, unemployment

compensation, income received from trusts, and income
received from business activities or investmenis).

“Mulii-family dwelling unit” means a dwelling unit in
multi-family residential housing.

“Nonprofit housing sponsor” means a housing Sponsor
which is organized noi for profii and may be required by
the authority to agree not io receive any limited dividend
distributions from the ownership and operation of 2a
housing development.

“Person” means:
1. An individual who is 62 or more years of age;

2. An individual who is handicapped or disabled, as
determined by the executive directer on the bhasis of
medical evidence from a licensed physician or other
appropriate evidence satisfactory to the execuiive
director; or

3. An individual who i neither handicapped nor
disabled nor 62 or more years of age;, provided that
the board may from time {o time by resolution (i)
limit the number of, fix the maximum number of
bedrooms contained im, or otherwise impocse
restrictions and lmitations with respect {o single
family dwelling units that may be financed by the
authority for occupancy by such individuals and (i)
limit the percentage of multi-family dwelling units
within a muiti-family residential housing development
that may be made available for occupancy by such
individuals or ofherwise impose restrictions and
limitations with respect to multi-family dwelling units
intended for occupancy by such individuals,

“Rent” means the rent or other occupancy charge
appiicable to a dwelling unit within a housing development
operated on a rental basis or owned and operated on a
cooperative basis,

“Reservation” means the official action as evidenced in
writing, taken by the authority fo designale a specified
amount of funds for the financing of a morigage loan on a
single family dwelling unit.

“Single family dwelling unif” means a dwelling unit in
single family residential housing,

Terms defined in the Act and used and not otherwise
defined herein shzll have the same meaning ascribed o
them in the Act.

§ 1.2, Eligibility for occupancy.

A, The board shall from time {o time establish, by
resolution or by procedures, instructions amd guidelines
pursuant to § 1.3 of these rules and regulations, income
limitations with respect to single family dwelling uniis
financed or f{o be financed by the authority. Such income

Virginia Register of Regulations
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limits may vary based upen the area of the state, type of
program, the size and circumstances of the person or
family, the type and characteristics of the single-family
dwelling unit, and any other factors determined by the
board to be necessary or appropriaie for the
administration of its programs. Such resolution or
procedures, instructions and guidelines shall specify
whether the person’s or fanily’s Income shall be
calculated as adjusted family income or gross family
income. To be considered eligible for the financing of a
single family dwelling unit, a person or family shall not
have an adjusted family income or gross family income,
as applicable, which exceeds the applicable income
Himitation established by zreselutienr of the board. It shall
be the responsibility of each applicant for the financing of
a single family dwelling unit to report accuraiely and
completely his adjusted fesmily's family income or gross
family income, as applicable , family composition and such
other information relating to eligibility for occupancy as
the executive director may require and o provide the
authority with verification thereof.

B. To be considered eligible for occupancy of a
multi-family dwelling unit financed by an authority
mortgage loan, a person o©or family shall not have an
adjusted family income greater than seven times the {otal
annual rent, including utilities except telephone, applicable
to such dwelling unit; provided, however, that the board
may from time to time establish, by resolution or by
procedures, instructions and guidelines pursuant to § 1.3 of
these rules and regulations, lower income limits for
occupancy of such dwelling unit.

C. It shall be the responsibility of the housing sponsor to
examine and determine the income and eligibility of
applicants for occupancy of multi-family dwelling units,
report such determinations te the authority in such form
as the executive directer may require, reexamine and
redetermine the income and eligibility of all occupants of
such dwelling uniis every two years or at more freqguent
intervals if required by the executive director, and report
such redeterminations to the autherity in such form as the
executive director may require, It shall be the
responsibility of each applicant for occupancy of a
multi-family dwelling unit, and of each occupant of such
dwelling units, to report accurately and completely his
adjusted family’s income, family composition and such
other information relating to eligibility for occupancy as
the executive director may require and to provide the
housing sponsor and the authority with verification thereof
at the times of examination and reexamination of income
and eligibility as aforesaid.

D. With respect {o a person or family occupying a
multi-family dwelling unit, if a periodic reexamination and
redetermination of the adjusted family’s income and
eligibility as provided in subsection C of this section
establishes that such person’s or family’s adjusted family
income then exceeds the maximum limit for occupancy of
such dwelling unit applicable at the time of such
reexamination and redetermination, such person or family

shall be permitted to continue to occupy such dwelling
unit; provided, however, that during the period that such
person’s or family’s adjusted family income exceeds such
maximum limit, such person or family may be required
by the executive director to pay such rent, carrying
charges or surcharge as determined by the exXecutive
director in accordance with a schedule prescribed or
approved by him. If such person’s or family’s adjusied
family income shall exceed such maximum limit for a
period of six months or more, the executive director may
direct or permit the housing sponsor to terminate the
tenancy or interest by giving written notice of termination
to such person or family specifying the reason for such
termination and giving such person or family not less than
90 days (or such longer period of time as the authority
shall determine to be necessary to find suitable aliernative
housing) within which to vacate such dwelling unit. If any
person or family residing in a housing development which
is a cooperative is so required to be removed from the
housing development, such person or family shall be
discharged from any liability on any note, bond or other
evidence of indebtedness reiating thereto and shall he
reimbursed for ali sums paid by such person or family to
the housing sponsor on account of the purchase of stock
or debentures as a condition of occupancy in such
cooperative and any additional sums payable to such
person or family in accordance with a schedule prescribed
or approved by the authority, subject however to the
terms ¢f any instrument or agreement relating to such
cooperative or the occupancy thereof,

§ 1.3. Procedures, instructions and guidelines.

The board may Ifrom time to time by resolution
establish and modify procedures, instructions and
guidelines for the implementation and administration of
programs established under these rules and regulations,
Such procedures, instructions and guidelines may include
and, where deemed appropriate by the board, may
authorize the executive director to establish and modify,
such requirements, conditions and standards as may be
deemed necessary or appropriate for the purpose of
implementing and administering such programs, subject to
and consistent with the requirements of the Act and these
rules and regulations. Upon promulgation, such procedures,
instructions and guidelines shall be available to the public
upon request.

§ 1.4. Forms.

Ferms of documents, instruments and agreements to be
employed with respect to the processing of applications,
the making or financing of loans under these rules and
regulations, the issuance and sale of authority notes and
bonds, and any other matters relaling to such loans and
the implementation and administration of the authority’s
programs shall be prepared, revised and amended from
time to time under the direction and control of the
executive director.

§ 1.5. Interest rates.
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The executive director shall establish the interest rate or
rates io be charged to the housing sponsor or person or
family in connection with any loan made or financed
under these rules and regulations. To the extent permitted
by the documents relaiing fo the loan, the executive
director may adjust at any time and from time to time
the interest rate or rates charged on such loan. Without
limiting the foregoing, the interest rate or rates may be
adjusted if such adjustment is determined tc be necessary
or appropriate by the executive director as a result of any
allocation or reallocation of such lecan to or among the
authority’s note or bond funds or any other funds of the
authority. Any interest rate or rates established pursuasnt to
this § 1.5 shall reflect the intent expressed in subdivision 3
of subsection A of § 36-55.33:1 of the Code of Virginia.

§ 1.6. Federally assisted loans.

When a housing development or dwelling unit financed
by a loan under these rules and regulations or otherwise
assisted by the authority is subject to federal morigage
insurance or is otherwise assisted or aided, directly or
indirectly, by the federal government or where the
authority assists in the administration of any federal
program, the applicable federal law and rules and
regulations shall be controiling over any inconsistent
provision hereof,

§ 1.7. Administration of state and federal
acceptance of aid and guarantees.

programs,

A. The board by resolution may authorize the authority
to operate and administer any program to provide loans or
other housing assistance for persons and families of low
and moderate income and, in furtherance thereof, to enter
into agreements or other tiransactions with the federal
government, the Commonwealth of Virginia or any
governmental agency thereof, any municipality or any
other persons or entities and to take such other action as
shall be necessary or appropriate for the purpose of
operating and administering, on behalf of or in cooperation
with any of the foregoing, any such program.

B. The board by resolution may authorize the
acceptance by the authority of gifts, grants, loans,
contributions or other aid, including insurance and
guarantees, from the federal government, the
Commonwealth of Virginia or any agency thercof, or any
other source in furtherance of the purposes of the Act, do
any and all things necessary in order fo avail itself of
such aid, agree and comply with such conditions upen
which such gifts, granfs, loans, contributions, insurance,
guarantees or other aid may be made, and authorize and
direct the execution on behalf of the authority of any
instrument or agreement. which it considers necessary or
appropriate to implement any such gifts, granis, loans,
confributions, insurance guarantees or other aid.

C. Without limitation on the provisions of subsection B of
this section, the board by resolution may authorize ihe
acceptance by the authority of any insurance or guarantee

or commitment {0 insure or guarantee its bonds or notes
and any grant with respect to such bonds or noies,
whether insured, guaranieed or otherwise, and may
authorize and direct the execution on behalf of the
authority of any instrument or agreement which it
considers necessary or appropriate with respect thereto.

§ 1.8. Assistance of morigage lenders,

The authority may, at its option, utilize the assistance
and services of morigage lenders in the processing,
originating, disbursing and servicing of loans under these
rules and regulations. The executive director is authorized
to take such action and {o execute such agreements and
documents as he shall deem necessary or appropriate in
order to procure, maintain and supervise such assistance
and services. In the case of authority mortgage loans io be
financed from the proceeds of obligations issued by the
authority pursuant to § 36-55.37:1 of the Code of Virginia,
the authority shail be required te utilize such assistance
and services of mertgage lenders in the origination and
servicing of such authority mortgage loans.

§ 1.9. Waiver.

The board by resolution may for good cause in any
particular case waive or vary any of the provisions of
these rules and regulations.

§ 1.10. Amendment. -

These rules and regulations may be amended and
suppiemented by the board at such times and in such
manner as it may determine, te the extent not inconsistent
with the Act or with other applicable provisions of law.

§ 1.11. Separability.

If any clause, sentence, paragraph, section or part of
these rules and regulations shall be adjudged by any court
of competent jurisdiction to be invalid, such judgment shall
not affect, impair or invalidate the remainder thereof, but
shall be confined in its operation to the clause, sentence,
paragraph, section or part thereof directly invelved in the
controversy in which such judgment shall have been
rendered.

PART IL
MULIT-FAMILY RENTAL HOUSING PROGRAM.

& 2.1. Morigage loans.

A. This Part II shall govern mortgage loans made by the
authority to housing sponsors to finance the development,
construction and rehabilifation and/or the ownership and
operation of mulii-family residential housing. For purposes
of this Pari II, multi-family residential housing shall
include housing developments intended to be owned and
operated on a cooperative basis.

B. Authority morigage loans as described in subsection A
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of this section may be made to for-profit housing sponsors
in original principal amounis noi to exceed 95% of the
housing development costs as determined by the authority,
and to nonprofit housing sponsors in amounts not to
exceed 1009% of the housing development costs as
determined by the authority.

C. Authority mortgage loans as described in subsection A
of this section may be made for terms of up to 50 years,
including the period of any development and construction
or rehabilitation of the housing developmeni. The term of
any such mortgage loan, the amortization period, the
estimaied housing development cosis, {the principal amount
of the mortigage loan, the terms and conditions applicable
to any equity contribution by the housing sponsor, any
assurances of successiul completion and operational
stability of the housing development, and other terms and
conditions of such mortgage loan shall be set fortk in the
board’s resolution authorizing such morigage loan or in the
mortgage loan commitment issued on behalf of the
authority pursuant to such resolution.

§ 2.2, Appiications and processing.

A. The processing of applications for authority mortgage
loans pursuant to this Part II will be governed by the
procedures, instructions and guidelines promulgated by the
authority pursuant to § 1.3 of these rules and regulations.

B. Upon satisfactory completion of the processing of
such application by ithe authority staff in accordance with
the aforesaid procedures, instructions and guidelines and
approval of the application by the executive director, the
authority staff's analysis of the application and the
executive director’s recommendation with respect thereto
shall be presented to the board.

The board shall review each such analysis and
recommendation and, if it determines that the application
meets the requirements of the Act, these rules and
regulations and the authority’s procedures, instructions and
guidelines promulgated pursuant to § 1.3 of these rules
and regulations, the board may by resolution authorize an
authority morigage loan to the housing sponsor. Such
resolution shall authorize the executive direcior to issue an
authority mortgage loan commitment to the housing
sponsor for the financing of the proposed housing
developmient.

An authority morigage loan shall not be authorized
unless the board by resolution shall make the applicable
findings required by § 36-55.39 of the Code of Virginia;
provided, however, that the board may in i#s discretion
authorize the authority morigage loan without making the
finding, if applicable, required by subsection B of §
36-55.39 of the Code of Virginia, subject to the condition
that such finding be made by the board prior to the
financing of the authority mortgage loan.

Such resolution, or the authority mortgage loan
commitment issued by the executive director pursuant to

such resolufion, shall include such terms and conditions as
the authority considers appropriate with respect to the
development, construction or rehabilitation of the proposed
housing development, the marketing and occupancy of
such housing developmeni, the disbursement and
repayment of the authority mortgage loan, and other
matters related to the development, construction or
rehabilitation and the ownership and operation of the
proposed housing development, Such resolution or authority
mortgage loan commitmeni may include a financial
analysis of the proposed housing development, setting forth
the initial schedule of renis, the approved initial budget
for operation of the housing development and a schedule
of the estimated housing development costs. Such a
resolutien authorizing an authority morigage lean to a
for-profit housing sponsor shall, if applicable, inciude a
determination of the maximum annual rate at Which
distributions may be made by such for-profit housing
sponsor with respect to such housing development pursuant
to the provisions of subsection B of § 2.4 of these rules
and regulations.

C. Subsequent to acoption of the resolution of the board
authorizing an authority morigage loan, the executive
director may, withoui further action by the board, increase
the principal amount of such authority mortgage loan by
an amount not to exceed 2.0% of the principal amount of
such authority mortgage l!oan, provided that such an
increase 1is consistent with the Act, these rules and
regulations and the procedures, instructions and guidelines
promulgated pursuant to § 1.3 of these rules and
regulations.

§ 2.3. Regulation of housing sponsors.

The authority shall have the power ito supervise the
housing sponsor in accerdance with the provisions of §
36-55.34:1 of the Code of Virginia and the terms of the
agreements relating to the authority mortgage loan at all
times during which the authority mortgage loan is
outstanding. The executive director may require the
housing sponsor i{o execute a regulatory agreement with
the authority, and such other related documents as the
executive director shall determine {o be necessary or
appropriate, which shall authorize the authority to regulate
such aspects of the development, comstruciion or
rehabilitation, operations, use and disposition of the
proposed housing development and of the activities of the
housing sponsor as the executive director shall determine
{o be necessary or appropriate to protect the interesis of
the authority and to permit fulfillment of the authority’s
duties and responsibilities under the Act and these rules
and regulations.

§ 2.4 Allowable categories of cost;
distributions.

limited dividend

A. The categories of cost which shall be allowable by
the authority in development, consiruction or rehabilitation
of a housing development financed under this Part II shall
include the foliowing: (1) development and construction or
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rehabilitation costs, including equipment, labor and
materials furnished by the owner, confractor or
subcontraciors, general requirements for job supervision,
an allowance for office overhead of the contractor,
building permif, bonds and letters of credit te assure
completion, water, sewer and other ufility fees, and a
contractor’s profit or a profit and risk allowance in lieu
thereof; (ii) architectural and engineering fees; (iii)
interest on the mortgage loan; (iv) real estate taxes,
hazard insurance premiums and morigage insurance
premiums; (v) title and recording expenses; (vi) surveys;
(vii) test borings; (viii) the authority’s financing fees; (ix)
legal and accounting expenses; (X) in the case of a
nonprofit housing sponsor, organization and sponsor
expenses, consuliant fees, and a reserve (o make the
project operational; (xi) off-site costs; (xii) the cost or fair
market value of the land and any improvements thereon
to be used in the housing development; (xiii) tenant
relocation costs; (xiv) operating reserves to be funded
from proceeds of the mortgage ioan; (xv) and such other
categories of costs which the authority shall determine to
be reasonable and necessary for the development and
construction or rehabilitation of the housing development.
The extent to which costs in any of such categories shall
be recognized or allowed in respect of a specific housing
development shall be established by the terms of a cost
certification guide which shall be prepared and, from iime
to time, revised by the executive director and which shall
be incorporated by reference into the decuments execuied
with respect to each such mortgage loan. Upon completion
of the development and construction or rehabilitation of
the housing development, the housing sponsor shall certify
to the authority the total of the housing development cosis
in accordance with these rules and regulations and the
cost certification guide, subject to the review and
determination of the authority. In lieu of such certification
of housing development costs, the executive director may
require the housing sponsor to provide such other
assurances of housing development costs as he shall deem
necessary to enable the authority to determine with
reasonable accuracy the actual amount of such housing
development costs. ‘

B. In connection with an authority mortgage loan to a
for-profit housing sponsor pursuant fo this Part II:

1. The board’s resolution autherizing such mortgage
loan shall prescribe the maximum annual rate, if any,
at which distributions may be made by such for-profit
housing sponsor with respect to such housing
development, expressed as a percentage of such
for-profit housing sponsor’s equity in such housing
development (such egquity being established in
accordance with paragraph 3 of this subsection),
which rate, if any, shall not be inconsistent with the
provisions of the Act. In connection with the
establishment of any such rates, the board shall not
prescribe differing or discriminatory rates with respect
to substantiaily similar housing developments. The
board’s resolution authorizing such mortgage loan shall
specify whether any such maximum annual rate of

distribuiions shall be cumulative or noncumulative;

2. Any payments to a person or enfily who is a
principal, stockholder or holder of a beneficial interest
in such for-profit housing sponsor shall not be deemed
& “distribution” or “return” fo such person or entity if
the funds wiilh which such payment is made are funds
paid or contributed io such for-profii housing sponsor
by persons or entifies purchasing a beneficial interest
in such for-profit housing sponsor; and

3. Subsequent to completion of such housing
development and in conjunction with other
determinations made on behalf of the authority as to
aliowable housing development costs and related
matiers, the executive director shall establish the
for-profit housing sponsor’s equity in such housing
development, Such equity shall be the difference
between (i) the amount of either (A) the total housing
development costs of such housing development as
finally determined by the authority or (B) the fair
market value of such housing development and (ii)
the final principal amount of the authority mortgage
loan as to such housing development. The authority
may thereafier from time to time adjust such equity
to be the difference, as of the date of adjustment,
between the fair market wvalue of such housing
development and the outsianding principal balance of
the authority morigage loan. The manner for so
determining and adjusting such equity shall be
established in the board’s resclution authorizing the
authority mortgage loan or in amendmenis fo such
resolution.

§ 2.5. Tenant selection plan.

As a part of each application for an authorily morigage
ioan under ihis Part II, the housing sponsor shall prepare
and submit {o the authority for its review and approval a
proposed tenani selection’ plan wiih respeci to the
proposed housing development. The proposed tenant
selection plan shall include, among other information that
the executive direcior may require from time to time, the
following: '

1. The proposed rent structure of the proposed housing
development;

2. The utilization of any subsidy or other assistance
from the federal government or any other source;

3. Income limitations of the authority for initial
cccupancy of the dwelling units in the proposed
housing development as determined in accordance
with these rules and regulations;

4, The proposed income levels of cccupants;
5. Any arrangements contemplated by the housing

sponsor for occupant referrals or relocations from
federal, state or local government agencies or
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community organizations;

6. The marketing activities to be performed with
respect to the leasing of the proposed housing
development (including any affirmative marketing
efforts and media advertising plans) and the identity
and qualifications of the proposed marketing and
management agents of the housing sponsor; and

7. Any criteria to be used for disapproving applicants
and for establishing priorities among eligible applicants
for occupancy of the proposed housing development.

PART IIL
SINGLE FAMILY DEVELOPMENT AND
CONSTRUCTION LOANS,

§ 3.1, Development and construction loans.

A. This Part III shall govern mortgage loans made by
the authority to housing sponsors for the development and
construction or rehabilitation of single family residential
housing for eveniual sale to persons or families of low or
moderate income.

B. Authority mertgage loans as described in subsection A
of this section may be made to housing sponsors for terms
not in excess of five years and in original principal
amounts not to exceed 35% of the estimated total housing
development costs as determined by the authority, except
that in the case of nonprofit housing sponsors the original
principal amount of the authority mortgage loans may not
exceed 100% of the estimated total housing development
costs as determined by the authority. In determining the
estimated total housing development costs, the categories
of costs which shall be includable therein shali be those
set forth in § 2.4 of these rules and regulations, to the
extent deemed by the executive director to be applicable
to the housing development, and such other costs as the
authority shall deem reasonable and necessary for the sale
and conveyance of the single family dwelling units. The
estimated total housing development costs and the
principal amount of the authority mortgage loan with
respect to such housing development, together with other
terms and conditions of the autherity morigage loan and
related matters, shall be set forth in the board's resolution
authorizing such mortgage lean or in the mortgage loan
commitment issued by the authority pursuant to such
resolution.,

$ 3.2, Applications and processing.

A. The processing of applications for authority mortgage
lpans pursuant to this Part III will be governed by the
procedures, instructions and guidelines promulgated by the
authority pursuant to § 1.3 of these rules and regulations.

B. Upon satisfactory completion of the processing of
such application by the authority staff in accordance with
the aforesaid procedures, instructions and guidelines and
approval of the application by the executive director, the

authority staff’s analysis of the application and the
executive director's recommendation with respect thereto
shall be presented to the board.

The authority board shall review each such analysis and
recomimendation and, if it determines that the application
meets the requirements of the Act, these rules and
regulations and the authority’s procedures, instructions and
guidelines promulgated pursuant to § 1.3 of these rules
and reguiations, the board may by resclution authorize an
authority mortgage loan tc the housing spomsor. Such
regolution shall authorize the executive director to issue an
authority mortgage loan commitment to the housing
sponsor for the fimancing of the proposed housing
development,

An authority mortgage loan shall not be authorized
unless the board by resolution shall make the findings
required by subsection A § 365532 of the Code of
Virginia.

Such resolution, or the authority morigage loan
commitment issued by the executive director pursuant to
such resolution, shall include such terms and conditions as
the autherity considers appropriate with respect to the
consiruction of the proposed housing development, the
marketing and sale of the single family dwelling units in
such housing development, the disbursement and
repayment of the authority mortgage loan, assurances of
successful completion of the proposed housing
development, and all other matiers related to the
development, construction or rehabilitation and sale of the
proposed housing development. Such resolution or authority
mortgage loan commitment may include a financial
analysis of the proposed housing development setting forth
the sales price limits for the single family dwelling units
within the proposed housing development and a schedule
of the estimated housing development costs.

Subsequent to adoption of the resolution of the board
authorizing an authority mortgage loan pursuant to this
Part III, the executive director may, without further action
by the board, increase the principal amount of such
authority mortgage loan by an amount not to exceed 2.0%
of such mortgage loan, provided thai such an increase is
consistent with the Act, these rules and regulations and the
procedures, instructions and guidelines promulgated
pursuant to § 1.3 of these rules and regulations.

% 3.3, Regulation of housing sponsors.

The authority shall have the power to supervise the
housing sponsor in accordance with the provisions of §
36-55.34:1 of the Code of Virginia and the terms of the
agreements relating to the authority mortgage loan at all
times during which the authority morigage loan is
outstanding. The executive director may require the
housing sponsor to execute a regulatory agreement with
the authority, and such other related documents as the
executive director shall determine to he necessary or
appropriate, which shall authorize the authoerity to regulate
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such aspects of the development, construction or
rehabilitation and sale of the proposed housing
development as the executive director shali determine to
be necessary or appropriate to protect the interesis of the
authority and to permit fulfiliment of the authority’s duties
and responsibilities under the Act and these rules and
regulations.

§ 3.4, Sale of single family housing units.

A. As a part of each application for an authoriiy
mortgage loan under this Part III, the housing- sponser
shall prepare and submit to the authority a proposed
marketing plan for review and approval by the authority.
The proposed marketing plan shall include, among other
information that the executive direcior may require from
time to time, the following:

1. The proposed sales prices of the sgingle family
dwelling units;

2. The utilization of any mortgage insurance, subsidy
or other assistance from the federal governmeni or
any other source;

3. The proposed income levels of purchasers therefor,
which income levels shall not exceed the income
limitations of the authority applicable to the single
family dweliing units; and

4, The marketing activities to be performed with
respect to the sale of the single family dwelling units
(including any affirmative marketing efforts and
media advertising plans) and the identity and
qualifications of the proposed marketing agent of the
housing sponsor.

B. In the event that a single family dweliing uait shall
be sold to a purchaser who is not qualified to receive an
authority mortgage loan under the applicable income
limitations established pursuant to subsection A of § 1.2 of
these rules and reguiations, the authority shall have the
right to require the housing sponsor to pay a penalty in
such amount as shall be prescribed in the hoard’s
resolution authorizing the mortgage loan or in the
authority mortgage loan commitment issued pursuant to
such resolution.

PART IV,
SINGLE FAMILY LOANS TO INDIVIDUAL
PURCHASERS,

§ 4.1. Mortgage loans.

A, This Part IV shall govern mortgage loans made by
the authority te persons or families of low or moderaie
income for the acquisition (and, where applicable,
rehabilitation), ownership and occupancy of single family
dwelling units.

B. Authority mortgage loans pursuant to subsection A of

this section may be made only to persons or families of
low or moderate income qualified pursuant {o subsection &
of § 1.2 of these rules and regulations.

C. The board may f{rom (lime to lime establish by
resolution sales price limits for single family dwelling units
financed or io be financed by the authority. Such sales
price limits may vary based upon the area of the state,
the type of prograin, the size and circumstances of the
person or family who is to occupy such dwelling unit, the
type and characteristics of such dwelling unit, and any
other factors determined by the board f{oc be necessary or
appropriate for the admirisiration of the program under
this Part IV.

D. An authority morigage loan to be financed under this
Part IV hereof may be made for a term not to exceed 50
years, The original principal amount and term of any such
authority mortgage loan, the amortizalion peried, the terms
and conditions relating to the prepayment thereof and
such other {erms, conditions and requirements as the
executive director deems necessary or appropriate shall be
set forik in the mortgage loan commitment issued on
behalf of the authority with respeci to such mortgage loan.

E. The original principal amount of authority mortgage
joans made pursuant to this Part IV shall not exceed 98%
of the first $25,000 of the sales price of the single family
dwelling unit and 95% of ihe amount of the sales price of
the single family dwelling unit in excess of $25,000 or, in
the case of authority mortgage loans guaranfeed or insured
by the Veterans’ Administration, 1009 of the sales price
of the single family dwelling unit , to the exient such sales
price is approved by the executive director and subject to
such further limitations as may be provided in the
procedures, insiructicns and guidelines promuigated
pursuant to § 1.3 of these rules and regulations. The term
“sales price,” with respect to authority morigage loans for
the combined acquisition and rehabilitation of a single
family dwelling unit, shall include the cost of acquisition,
pius the cost of rehabilitation and debt service for such
period of rehabilitation, not i0 exceed three months, as the
executive direcior shall determine thal such dwelling unit
will not be available for occupancy.

§ 4.2, Applications and processing,.

A. The processing of applications for authority morigage
loans pursuant to this Part IV will be governed by the
procedures, instructions and guidelines promulgated by the
authority pursuant fo § 1.3 of these rules and reguiations.

B. If the applicant and the application meet the
requirements of the Act, these rules and regulations and
the procedures, instructions angd guidelines promulgated
pursuant to § 1.3 of these rules and regulations, the
executive director may issue on behalf of the authority an
authority mortgage loan commitment to the applicant for
the financing of the single family dwelling unit, subject to
the approval or ratification thereof by the board. Such
authority morigage loan commitment shall be issued only
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upen the determination of the authority that such a
morigage loan is not otherwise available from private
ienders upon reasonably equivalent ferms and condiiions,
and such determination shall be set forth in the authority
mortgage loan commitment.

PART V.
HOME REHABILITATION LOANS,

§ 5.1. General purpose.

This Part V shall govern the waking of loans by the
authority to persoas or families of low or moderate
income for the rehabilitation of single family dwelling
units. For the purposes of this Part V, such lgans shall be
referred o as “home rehablilitation loans.”

§ 5.2, Terms of home rehabilitation loans,

A, A home rehabilitation loan may be made pursuant to
this Part V only to a borrower who is 8 person or family
of low and moderaie income qualified pursuant to
subsection A of § 1.2 of these mles and regulations. The
types of improvements which may be financed by a home
rehabilitation loan shall be esiablished from time to time
by the board and shall be set forth in the procedures,
instructions and guidelines promulgated by the authority
pursuant to § 1.3 of these rules and regulations.

B. Home rehabilitation leans to be financed under this
Part V may be made for a term not to exceed 30 years.
The origingl principal amount of any such home
rehabiliiation loan shall not exceed 100% of the total cost
of the rehabilitation.

C. Home rehabilitation loans shall be secured by
mortgages, in such form or forms as may be approved by
the executive director, on the real property with repsect to
which such home rehabilitation loans are made.

§ 5.3. Application and processing.

A, The processing of application for home rehabilitation
Ipans under this Part ¥V will be governed by the
procedures, instructions and guidelines promulgated by the
authority pursuant to § 1.3 of these rules and reguiations.

B. If the executive director determines that the
applicant and the application for a home rehabilitation
loan meet the requirements of the Act, the rules and
regulations set forth in this Part V, and the applicable
procedures, insiruclions and guidelines promulgaied by the
authority pursuant to § 1.3 of these rules and regulations,
he may issue on behalf of the authority a commitment to
the applicant with respect to such home rehabilitation
loan, subject to the approval or ratification thereof by the
authority board. The original principal amount, term and
interest rate or rates on the home rehabilitation loan and
such other terms, conditions and requirements as the
executive director deems necessary or appropriate shall be
set forth in the commitment,

PART VL
ENERGY LOANS,

§ 6.1. General purpose; applicability.

A. This Part VI shali govern the meaking of loans to
finance the purchase and installation of energy saving
measures gnd alternative energy sources which will reduce
the reliance on present sources of energy for use in the
dwellings of residenis of the Commonwealth of Virginia or
in public or nonprofit buildings or facilities. Such measures
and sources shall include, but not be limited to, insulation,
caulking, weatherstripping, storm windows and doors,
furnace modification or replacement, and solar energy
devices. For purposes of this Part VI, such loans shall be
referred to as “energy loans.”

B. Any energy loans made with respect fo dwellings
shall be limited to dwellings occupied by persons and
families of low and moderate income qualified pursuant fo
subsection A of § 1.2 of these rules and reglations or
pursuant to standards under applicable federal rules and
regulations as approved by the board with any
modifications thereto. Energy loans shall be made only for
the purposes set forth in subsection A of this section.

§ 6.2. Terms of energy loans.

A, Energy loans to be financed under this Part VI may
be made for a term not to exceed 30 years. The original
principal amount of any such energy loans shall not
exceed 100% of the total cost of the energy saving
measures and alternative energy sources as described in §
6.1 of these rules and regulations.

B. The authority may, at its option, require that energy
loans (i) be insured by a private morigage insurance
company, (il) be insured or otherwise assisied by an
appropriate agency of the federal or staie government;
and/or (iii) be secured by a mortgage,

§ 6.3. Processing of loan application and issuance of loan
commitments.

The processing of applications for energy loans pursuant
to this Part VI will be governed by the procedures,
instructions and guidelines promulgated by the authority
pursuant to § 1.3 of these rules and regulations. If the
executive director deiermines that the applicant and the
application for an energy loan meet the requiremenis of
(i) the Act; (ii) the rules and regulations set forth in this
Part VI, and (iii) the applicable procedures, instructions
and guidelines promulgated pursuant to § 1.3 of these
rules and regulations, he may issue on hehglf of the
authority a loan commitment to the applicant with respect
to such energy loan, subject to the approval or ratification
thereof by the authority board. The original principal
amount, term and interest rate or rates on any energy
loan and such other terms, conditions and requirements as
the executive director deems necessary or appropriafe
shall be set forth in the loan commitment issued by the
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authority with respect to such energy loan.

PART VIL
PURCHASE OF MORTGAGE LOANS.

§ 7.1. Applicability.

This Part VII shali govern the purchase of morizags
loans from a morigage lender to finance resideni:
housing for persons and families of low and moder:.»
income gqualified pursuant to § 1.2 of these rules and
regulations.

§ 7.2. Purchase of morigage loans to finance single family
dwelling units.

A, The authority may from time to time purchase from
mortgage lenders mortgage loans which at the time of
such purchase are financing single family dwelling uniis.
Any morigage loan to be so purchased shall have been
made to a morigager who as of the date of the morigage
ioan was & person or family of low or moderate income
gualified pursuant to subsection A of § 1.2 of these rules
and reguiations. The sales price for the single family
dwelling uni{ to be financed by any such mortgage loan
shall cemply with any applicable lmils established
pursuant to subsection C of § 4.1 of these rujes and
regulations or otherwise established by resolution of the
board. The term of the mortgage loan to be so purchased
shall not exceed 50 years, and the date on which the
morigage loan was made shall not precede the date of the
issuance of the authority’s commifment to purchase such
mortgage loan by such numbers of years as the executive
director may from time to time prescribe. The original
principal amount of the mortgage loan shall noi exceed
the limits set forth in subsection E of § 4.1 of the rules
and regulations.

B. The processing of applications for the purchase of
mortgage loans pursuant to this § 7.2 will be governed by
the procedures, instructions and guidelines promuigated by
the authority pursuani to § 1.3 of these rules and
regulations, If the applicant and the appiicaiion meet the
requirements of the Act, these rules and regulations and
the procedures, instructions and guidelines promulgated
pursuant to § 1.3 of these rules and regulations, the
executive director may issue on behalf of the authority a
commitment to the mortgage lender to purchase such
morigage loan, subject to the approval or ratificaiion
thereof by the authority board. Such commitment shall
include such terms and conditions as the executive
director shall consider necessary or appropriate with
respect to such purchase of the morigage loan.

§ 7.3. Purchase of mortgage loans to finance multi-family
dwelling units.

A. The authority may from time to time purchase from
mortgage lenders mortgage loans which at the time of
guch purchase are financing multi-family dwelling units.
The term of the morigage loan to be so purchased shall

not exceed 50 years, including the period (if any) of
development and construction or rehabilitation. The date
on which the morigage loan wWas made shall not precede
the date of the issuance of the authorliy’s commitment io
purchase such morigsge loan by such number of years as
the executive director may from tme lo time prescribe.
Any morigage loan to be so purchased shall comply with,
and shall be subject to, the provisions of §§ 2.3 and 2.5 of
these rules and regulations and such oiher provisions of
Part Il of these rules and regulations as the resolution
authorizing the purchase of such mortgage loan, or the
commiiment issued pursnant thereto, shall reguire.

B. The processing of application for the purchase of
morigage loans pursuant to this § 7.3 will be governed by
the procedures, instructions and guidelines promuigated by
the authority purswant o § 1.3 of these rules and
regulations.

Upon satisfactory compietion of the processing of such
application by the authority staff in accordance wiih the
aforesaid procedures, instructions and guidelines and
approval of the application by the executive direcior, the
authority siaff’s analysis of the application and ihe
executive direcior's recommendation with respect thereio
shail be presented to the board.

The board shall review each such analysis and
recominendation and, if it determines that the application
meets the reguirements of the Act, these rules and
regulations and the autbority’s procedures, instructions and
guidelines promulgaied pursuant (o § 1.3 of these rules
and regulations, the board may by resolution authorize the
purchase of the mortgage loan and the issuance of a
commitment with respect thereto.

Such resolution, or the authority commiiment issued by
the executive director pursuant ito such resolution, shall
include such terms and condifions as the authority
congiders appropriate with respect to any consiruction or
rehabilitation of the housing development, the marketing
and occupancy of such housing development, the
disbursement and repayment of the morigage loan, and
other maiters related fo the financing of ke housing
development. Such resolufion or authority commitment
may include a financial anzlysis of the housing
development, which shall set forth the initial schedule of
rents, the initial budget approved by the authority for
operation of the housing development and, if applicable, a
schedule of the estimaled hbousing development cosis.
Subsequent to adoption of such resolution, the execulive
director may increase the principal amount of the
morigage loan In accordance with the provisions of
subsection C of § 2.2 of these rules and regulations.

§ 7.4. Requests for proposals, reiovesiment of proceeds;
certification as to prudent invesiment

A. The executive director may from iime i¢ time
request morigage lenders to submit offers to sell morigage
loans to the authority in such manner, within such tfime
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period and subject fo such ferms and conditions as he
shall specify in such request. The executive direcior may
{ake such action as he shall deem necessary oOr
appropriaie to solicit offers to sell wmorigage loans,
including mailing of the request {o morigage lenders,
advertising in newspepers or other publications, and any
gther methods of public anncuncement whichk he may
select as appropriste under the circumstances. The
executive direcior may alse consider and accept offers for
sale of Individual morigage loans submitted from fime to
time to the authority without any solicitation therefor by
the authority.

B. The authority shall reguire as a condition of the
purchase of any morigage loans from a morigage lender
pursuani to this Part VII that such mortgage lender within
180 days from the receipt of proceeds of such purchase
shall enter inmto written commitments to make, and shall
thersafter proceed as prompily as practical to make and
disburse from such proceeds, residential mortgage loans in
the Commonwealth of Virginia having a stated maturity of
not less than 20 years from the date thereof in an
aggregate principal amount equal fo the amouni of such
proceeds,

C. At or before the purchase ¢f any mortgage loan
pursuant to this Pari VII, the mortgage lender shall certify
to the autbority that the moritgage loan would in all
respects be a prudent investment and that the proceeds of
the purchase of the mortgage loan shall be reinvested as
provided in subsection B of this section or invested in
short-term obligations pending such investment.

D. The purchase price for any morigage loan to be
purchased hy the authority pursuant to this Part VII shail
be established in accordance with subdivigion 2 of §
36-55.35 of the Cede of Virginia.

The proposed effective date of the foregoing rules and
regulations shall be July 1; 1987 August 10, 1987 .

* ok B ok %k % &k ¥

Title of Regulation: VYR 400-82-0003. Procedures,
Instructions and Guidelines for Single Family Morigage
Loans to Persons and Famllies of Low and Mederate
Income.

Statntorv Authority: § 36-55.30:3 of the Code of Virginia.

Public Hearing: N/A

NOTICE: Decuments and forms referred to as exhibits
have not been adopted by the authority as a part of the
Procedures, Instructions and Guidelines for Single Family
Mortgage Loans to Persons and Families of Low and
Moderate Income but are attached thersio for reference
and informational purposes. Accordingly, such documents
and forms have not been included in the amendments to
Procedures, Instructions and Guidelines for Single Family
Morigage Loans to Persons and Families of Low and

Moderate Income. Copies of such documents and forms
are availabie upon request at the office of the authority.

Summary;

The proposed amendments to the authorily’s
procedures, instructions and guidelines change the
method of calculating the income of an applicant for
an authority single family morigage loan froin an
adjusted gross income calculation to a gross [ncome
calculation. The authority’s income limits have also
been revised to neutralize the effect of Ihis new
method of calculation by adding back fo each income
limit the average amount of adjustments whicl, under
the current adjusted income method of calculation, are
subtracted from an applicant'’s gross income, Because
the Tax Reform Act of 1986 Imposes gross income
limits on applicants and because the authoriiy's
preposed gross income limits are in all cases belpw
the federal limits, the proposed changes enable an
applicant to automatically meet the applicable federal
limit in each case as long as the authority’s applicable
limit is met.

In addition, four of the aufherity’s sales price
limitations have been reduced in order to comply with
reductions in the permissible federal acquisition cost
limits imposed by the Tax Reform Act of 1986. Gther
changes include (i) the deletion of the resiriction on
the number of one-person households eligible for
single family morigage loans, (i) the modification of
the provisions concerning assumptions to permit the
assuymption of all authority single family mortgage
Ipans as long as certain conditions are met, (i) the
simplification of the property guidelines that single
family homes must meel, (iv) the modification of the
provisions concerning commitments fo permit the
issuance of a second comunitment within a year's time
fo an applicant who failed fo close through no fault of
his own, (v} the expansion of the net worth provisicns
to clarify what assets should and should poi be
included in the calculation thereof, (vi) the addition of
a section describing how loan fuads are reserved for
the making of single family morigage loans, (vii) and
the addition of provisions to specifically address the
requirements for loans insured or guaranteeed by the
Federal Housing Administration or the Velerans
Administration.

VR 400-02-0003. Procedures, Instructions and Guidelines for
Single Family Mortgage Loans to Persons and Families of
Low and Moderate Income.

PART L
GENERAL,

§ 1.1. General.
The following procedures, instructions and guidelines will

be applicable to mortgage loans which are made or
financed or are proposed to be made or financed by the
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authority to persons and families of low and moderate
income for the acquisition (and, where applicable,
rehabilifation), ownership and occupancy of single family
housing units.

In order to be considered eligible for a mortgage loan
hereunder, a “person” or “family” (as defined in the
authority’s rules and regulations) must have an “adjusted
family income” or “gross family income” (as determined
in accordance with the authority’s rules and regulations)
as applicable, which does not exceed the applicable
income limitation established by the authority.
Furthermore, the sales price of any single family unit to
be financed hereunder must not exceed the applicable
sales price limit established by the authority. In addition,
each mortgage Jloan must satisfy all requirements of
federal law applicable fo loans financed with the proceeds
of {ax-exempt bonds. Such income and sales price
limitations and other restrictions shall be set forth in the
Precessing and Disbursing Guide deseribed in § 12 € sef
forth in Part II hereof,

Notwithstanding anything to the conirary herein, the
executive director is authorized with respect te any
mortgage loan hereunder to waive or modify any
provisions of these procedures, instructions and guidelines
where deemed appropriate by him for good cause, o the
extent not incongistent with the authority's act, rules and
regulations, and covenants and agreements with the
holders of its bonds.

“Executive director” as used herein means the executive
direcior of the authority or any other officer or employee
of the authority who is authorized to act on behalf of the
authority pursuant to a reselution of the hoard.

All reviews, analyses, evaluations, inspections,
determinafions and other actions by the authority pursuant
to the provisions of these procedures, instructions and
guidelines shall e made for the sole and exclusive benefit
and protection of the authority and shall not be construed
to waive or modify any of the rights, benefits, privileges,
duties, liabilities or responsibilities of the authority or the
mortgagor under the agreements and documents executed
in connecticn with the mortgage loan.

The procedures, instructions and guidelines set forth
herein are intended to provide a general description of the
authority’s processing requiremenis and are not intended
te include all actions involved or required in the
processing and administration of meortgage loans under the
authority’s single family housing program. These
procedures, ingituctions and guidelines are subject to
change at any time by the authority and may be
suppiemenied by policies, procedures, instructions and
guidelines adopted by the authority from time to time.

ing PDS agents.

A. The processing of applications for the making or
financing of mortgage loans hereunder, the disbursement

of proceeds of mortgage loang and the servicing of
morigage leans shall be performed through cominercisl
banks, savings and loan asseciations and private morigage
bankers approved as Processing/Disbursing/Servicing
Agenis ("PDS agents”) of the authorily. To be initially
approved as PDS agents, the applicant musi meet the
following qualifications:

1. Be authorized to d¢ business in the Commonwealth
of Virginia,

2. Have a satisfaclory rating from any state aadier
and federal agencies responsible for the regulation of
the applicant; .

3. Have a net worth equal {o or in excess of $100,000
or, in the case of a savings and loan associstion, have
iis deposits insured by the Federal Savings and Loan
Insurance Corporation;

4, Have aggregate servicing and originating volume
during the preceding five years at least equal {o 10
times the principal amount of loans expected o be
initially serviced and originated for the authority;

5 Have a staff with demonsirated ability and
experience in mortgage loan origination and servicing

6. Each branch office of the applicant that is to
originate morigage loans musi have demonsirated
experience in the origination of mortgage loans;

7. Have a delinguency rate on its portfolio of serviced
morigage loans not in excess of 5.1%;

8. Have a {foreclosure rate on portfolic of serviced
mortgage loans not in excess of 1.09% annually;

9. Have reasonable buginess hours - i.e. be open {o the
public at least five hours every banking day; and

10. Such other qualifications as the executive direcior
shall deem io be relaied i{o the performance of its
duties and responsibilities.

If the applicant is to originate (but not service)
mortgage loans, the applicant must satisfy the qualification
set forth in (4) and (5) above oniy with respect io the
origination of morigage loans.

All PDS agents approved by the authority shall enier
intc Processing/Disbursing/Servicing Agreements (“PDS
agreemenis”) with the authority conizining such terms and
conditions as the executive direcior shall require with
respect fo the processing, disbursing and servicing of
mortgage loans hereunder, The PDS agenis shall maintain
adequate books and records with respect to such morigage
ioans, shall permit the authorify i examine such books
and records, and shall submit to the authority such reports
(including annual financial statements) and information as
the authority may require. The fees pavable ito the PDS
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agent for originating and servicing morigage loans
hereunder shall be established from tlme to time by the
sxecutive director and shall be set forth in the PDS
agreements.

B. Allgcation of funds.

The execulive dirsctor shall allocate funds for the
making or financing of morigage loans hereunder in such
manner, to such persons and entities, in such amounts, for
such period, and subject fo such terms and conditions as
he shall deem appropriate ic best accomplish the purposes
and goals of the authority. Without limiting the foregoing,
{he cxecutive director may allecate funds (i) to meortgage
ipan applicanis on a firstcome, first-serve or other basis,
(i) to PDS agenis and state and IJocal government
agencies and instrumentalities for the origination of
mortgage loans to quelified applicants and/or (iii) to
builders for the permanent {financing of residences
constructed or rehabilitated or to be constructed or or
rehabilitaied by them and fo be sold tfo gualified
applicants. In determining how to so allocate the funds,
the executive director may consider such factors as he
deems relevant, including any of the following:

1. The need for the expeditious commitment and
disbursement of such funds for mortgage loans;

2. The need and demand for the financing of
mortgage loans with such funds in the various
geopgraphical areas of the Commonweslth;

3. The cost and difficulty of adminisiration of the
allocation of funds;

4. The capability, history and experience of any PDS
agents, state and local governmental agencies and
insirumentatities, builders, or other persons and
entities (other than mortgage loan applicants) who are
to receive an allocation; and

5. Housging conditions in the Commonwealth.

In the event that the executive director shall determine
to make sallocations of funds to builders as described
above, the following requirements must be satisfied by
each such builder:

1. The builder must have a valid contracior's license
in the Commonwealih;

2, The huilder must have at least three years
experience of a scope and nature similar to the
proposed construction or rehabilitation; and

3. The builder must submit to the authority plans and
specifications for the proposed construction or
rehabilitation which are acceptable to the authority.

The executive direcior may from time {o time take such
action as he may deem necessary or proper in order to

solicit applications for allocation of funds hereunder. Such
actions may include advertising in newspapers and other
media, mailing of information to prospeciive applicants
and other members of the public, and any other methods
of pubiic announcement which the executive director may
select as appropriate under the circumstances. The
executive director may impose requirements, limiiations
and condifions with respect to the submission of
applications as he shall consider necessary or appropriate.
The executive director may cause market studies and
other research and analyses 1o be performed in order to
determnine the manner and conditions under which funds
of the authority are to be allocated and such other
matters as he shall deem appropriate relating thereto. The
authority may =aiso consider and approve applications for
allocations of funds submitted from time to time io the
authority without any solicitation therefor on the part of
the authority.

C. Processing and Disbursing Guide and Servicing Guide,

The Processing and Disbursing Guide attached hereto as
Part Il is incorporaied into and made a part of these
procedures, instructions and guidelines. The executive
director is authorized to prepare and from time io time
revise a Servicing Guide which shall set forth the
accounting and other procedures to be followed by the
PDS agents in the servicing of the mortgage loans under
the PDS agreemenits. Copies of the Servicing Guide shall
be avallable upon requesi. The executive director shall be
responsible for the implementation and inferpreiation of
the provisions of the Processing and Disbursing Guide and
the Servicing Guide.

b, Making and purchase of new morigage loans.

The authority may from time to time (i) make mortgage
loans directly to mortgagors with the assistance and
services of its PDS agents and (ii) agree fo purchase
individual mortgage loans from its PDS agents upon the
consummation of the closing thereof. The review and
processing of applications for such mortgage loans, the
issuance of mortgage lcan commitments therefor, the
closing and servicing {and, if applicable, the purchase) of
such meoerigage loans, and the terms and conditions relating
to such morigage loans shall be governed by and shall
comply with the provisions of the PDS agreement, the
Processing and Disbursing Guide, the Servicing Guide and
the autherity’s act and rules and regulations.

E. Purchase of existing mortgage loans.

The authority may purchase from time to time existing
morigage loans with funds held or received in connection
with bonds issued by the authority prior to January 1,
1981, or with other funds legally available therefor. With
respect to any such purchase, the executive direcior may
request and solicit bids or proposals from the authority’s
PDS agents for the sale and purchase of such morigage
loans, in such manner, within such time period and subject
to such terms and conditions as he shall deemn appropriaie
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under the circumstances. The executive director may take
suck action as he deems necessary or appropriate to
solicit offers to sell mortgage loans, including mailing of
the request to PDS agents, advertising in newspapers or
other publications and any other method of public
announcement which he may select as appropriate under
the circumstances. After review and evaluation by the
executive director of the bids or proposals, he shall select
those bids or proposals that offer the highest vield io the
authority on the mortgage loans (subject to any limitations
imposed by law on the authority) and that best conform to
the terms and conditions established by him with respect
to the bids or proposals. Upon selection of such bids er
proposals, the executive director shall issue commitments
{0 the PDS agents to purchase the mortgage loans, subject
to such terms and conditions as he shall deem necessary
or appropriate and subject to the approval or ratification
by the board. Upon safisfaction of the terms of the
commitments, the executive director shall execuie such
agreemeiiis and documents and take such other action as
may be necessary or appropriate in order io comsummate
the purchase and sale of the morigage loans. The
morigage loans so purchased shall be serviced in
accordance with the PDS agreement and the Servicing
Guide. Such morigage loans and the purchase thersof shail
in all respects comply with the authority’s act and rules
and reguiations.

F. Delegated underwriting.

The executive director may, in his discretion, delegate
to one or more PDS agenis the responsibility for issuing
commitments for morigage loans and disbursing the
proceeds hereof withoui prior review and approval by the
autbority. The issuance of such commitmenis shall be
subject to ratification thereof by the heard of the
authority. If the executive director deiermines to make
any such delegation, he shall establish criteria under
which PDS agenis may qualify for suck delegation. If such
delegation has been made, the PDS agents shkall submit all
required documentation to the authority afier closing of
each morigage loan. If the executive director determines
that a mortgege loan dees not comply with the Processing
and Disbursing Guide, the PDS agreement or the
aunthority's act or ruies and regulations, he may require
the PDS Apenis {o purchase such morigage loan, subject )
such terms and conditions as he may prescribe.

PART 1L
VIRGINIA HOUSING DEVELOPMENT AUTHORITY
PROCESSING AND DISBURSING GUIDE,

Article E.
Eligibility Requirements.

§ 2.1. Eligible persons and families.
A, Person.

A one-person houschold is eligible ; but the autheoriy
will restrict the pumber of loans that the PDE agent can

Lmits for sveh househelds: AR individusl whe is 62 e
more years of age or wWho s handicapped or disgbled shell
rot be deemed a one-person houscheld for these purpeses

B. Family.

A gingle family loan can be made to more than one
person only if all such persons (¢ whom the loan is made
are related by blood, marriage or adopiion and are living
togethner in the dwelling as a single nonprofit housekeeping
unit.

+ AHoeotion to one-person househelds.

The memimum nwmber of eone-perser houschelds wil
be Hmited o 1795 of ail units Hmerced: Unils will be
allcented by pleaning distriet with each planning
distriet {5 receive funds based en Hz relofive aeed:
Allecation of sne-persen heouschelds e PBS agents ard
butders wilt be made based upon the dollar emount
of their aliccstion end geographicsl localion: The
menhnitn pumber of cme-person househslds allewed
will be opeecified in the Feosrward Commibment
Agreement end Bullder Commitment Agreement:

§ 2.2, Compliance with certain requiremenis of the
Subsidy Bend Tex Aect of 1888 Infernal Revenue
Code of 1886, as amended (hereinafier “the tax code”) .

The federpt Morigase Subsidy Benéd Tex Act of 1880 fax
code iimposes ceriain pew requirements and restrictions on
the eligibility of morigagers and residences for financing
with the proceeds of tax-exempt bonds. In order o comply
with this these federal law requiremenis and restrictions ,
VHBA is esteblisking fhe authority has esiablished certain
procedures which must be performed by the PDS agent in
order to determine such eligibility. The eligibility
requiremenis for the borrower and the dwelling are
described below as well as the procedures io be
performed. The PDS agent will certify to the perforimance
of these procedures and evalustion of a boerrower's
eligibility by completing, initialing and signing the ' PDS
Agent’s Checklist for Certain Reguirements of (the
Mortgage Subsidy Bead Tax Code” Aet of 1580~ {he
“checldist”™ ( Secton H; Exhibit & 4 (1) ) prior fo ¥HbA
the authority’s approval of each loan. No loan will be
aporoved by VHDA the autkority unless all of the federal
eligibility requirements are mef as well as the usual
VHBA requirements of the authorify set forth in other
parts of this guide.

§ 2.2.1. Eligibie borrowers.

A. General

An applieast il In order fo be considered an eligible
borrower for & MHRA an authority mortgage loan, i tke

an applicant wmeets must, ameng olher things, meet all of
the foliowing federal criteria:
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The applicant:

1. Hes May have nol had a present ownership interest
in his principal residence within the three years
preceding the date of execution of the mortgage loan
documents . (See § 2.2.i. B. Three-vear requirement);

2. Agrees Must agree to occupy and wuse the
residential property to be purchased as his permanent,
principal resideace within 60 days (90 days in the
case of & rehablliation loan as defined in § 2.17) after
the daie of the closing of the morigage joan. (See §
221, C. Principal residence requirement);

3. WHH Must not use the proceeds of the morigage
loan {o acquire or replace an existing mortgage or
debt, except in the case of ceriain types of temporary
financing. (See § 2.2.1. D. New mortgage requirement);

4. Has Must Rave coniracted to purchase an eligible
dwelling. (See § 2.2.2. Eligible dwellings);

5. Hes execwted @ borrower Must execufe an affidavit
of borrower (Exhibii E) at the time of Iloan
application e be confirmed eon the date of lean
elosing) ; and

6. Must not receive income in an amount in excess of
the applicable federal income limif imposed by the
iax code (See § 2.5 Income requirements);, and

5. Agrees 7. Must agree not to sell, lease of otherwise
transfer an inlerest in the residence or permit the
assumption of his morigage loan witheut the prier
written cemsent of VHDA unless cerfain requirements
are met. (See § 2.10 Loan assumptions) .

B. Three-year requirement.

An eligible borrower does not include any borrower
who, at any time during the three years preceding the
date of execuiion of the mortgage loan documents , had a
“present ownership interest” (as hereinafter defined) in
his principal residence. Each borrower must certify on the
borrower affidavit of borrower that at no time during the
three years preceding the execution of the morigage loan
documents has he has a present ownership interest in his
principal residence. This requirement does not apply to
residences located in  “targeted areas” (see § 2.3.
“Targeted areas”); however, even if the residence is
located in a ‘“iargeled area,” the prior tax returns
descrived in 3. below must be obtained for the purpose of
determining compliance with other requirements.

1. Definition of present ownership interest. “Present
ownership interest” includes:

a. A fee simple inierest,

b. A joint fenancy, a tenancy in common, or a
tenancy by the entirety,

¢. The interest of a tenant shareholder in a
cooperative,

d. A life estaie,

e. A land contract, under which possession and the
benefits and burdens of ownership are transferred
although legal title is not transferred until some
later time, and

i. An interest held in trust for the eligible borrower
(whether or not created by the ecligible borrower)
that would consitute a present ownership interest if
held directly by the eligible borrower.

Interests which do not constitute a “Present ownership
interest” include:

a., A remainder interest,

b. An ordinary lease with or without an option to
purchase,

¢. A mere expectancy io inherit an interest in a
principal residence,

d. The interest that a purchaser of a residence
acquires on the execution of an accepted offer o
purchase real estate, and

e. An interest in other than a principal residence
during the previous three years.

2. Persons covered. This requirement applies to any
person who will execute the mortgage document or
note and will have a present ownership inferesi (as
defined above) in the eligible dwelling.

3. Prior tax returns. To verify that the eligible
borrower meets the three-year requirement, the PDS
agent must obtain copies of signed federal income tax
returns filed by the eligible borrower for the three fax
years immediately preceding execution of the
mortgage documents ( or ceriified copies of the
returns ) or a copy of a letter from the Ipternal
Revenue Service stating that its Form 10404 was filed
by the eligible borrower for any of the three most
recent tax years for which copies of such refurns are
not oblained If the eligible borrewer was not
required by law to file a federal income tax return
for any of these three years and did not so file, and
so states on the horrower affidavit, the requirement to
obtain a copy of the federal income tax return or
letter from the Internal Revenue Service for such
year or years is waived.

The PDS agent shall examine the tax returns
particularly for any evidence that the eligible
borrower may have claimed deductions for property
taxes or for interest on indebtedness with respect to
real property constituting his principal residence.
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4. Review by PD§ agent. The PDS agent must, with
due diligence, verify the represenéations in the
borrower affidavit regarding the applicant’s prior
residency by reviewing any information including the
credit report and the tax returns furnished by the
eligible borrower for consistency, and certify to VHBA
the authority that on the hasis of ifs review, it is of
the opinion that each borrower has not had present
ownership interest in a principal residence ai any
time during the three-year period prier {o the
anticipated date of the loan closing.

C. Principal residence requirement.

1. General. An eligible borrower must infend fo
occupy the eligible dwelling as a principal residence
within 60 days (8¢ days in the case of a purchase and
rehabilitation loan) after ihe closing of the mortgage
loan. Unless the residence can reasonably be expected
{0 become the principal residence of the eligible
borrower within 60 days (80 days in the case of a
purchase and rehabilitation loan) of the morigage loan
closing date, the residence will not be considered an
eligible dwelling and may not be financed with a
meortgage loan from VHDA the authorify . An eligible
borrower must covenant to intend io eccupy the
eligible dwelling as a prinicipal residence within 6§
days (90 days in the case of a purchase and
rehabilitation loan) after the closing of the mortgage
loan on the berrewer affidavit of borrower and as
part of the attachment to the deed of trust.

2. Definition of principal residence. A principal
residence does not include any residence which can
reasonably be expected to be used: (i) primarily in a
trade or business, (i) as an investment property, or
(ili) ag a recreational or second home. A residence
may not be used in a manner which would permit
any portion of the costs of the eligible dweliing to be
deducted as a trade or business expense for federal
inceme tax purposes or under circumstances where
any portion of the iotal living area is to be used
primarily in a trade or business.

3. Land not to be used to produce income. The land
financed by the morigage loan may not provide, other
than incidenially, a source of income to the eligible
borrower. The eligible borrower must indicate on the
powrewer affidavit of borrower that, among other
thing: '

a. No portion of the land financed by the mortgage
loan provides a source of income (other than
incidental income);

b. He does not intend to farm any portion (other
than as a garden for persoma! use) of the land
financed by the mortgage loan; and

¢. He does not intend io subdivide the property.

4. Lot size. Only such land as iz reasonably necessary
to mainiain the basic Hvahility of the residence may
be financed by a morigasge loan. The financed land
must not exceed the cusiomary or usual lot in the
area. Generally, the financed Ilgnd will not be
permiited to exceed iwo acres even in rural areas.
However, exceptions may be made: (i) If the land is
owned free and clear and is not being financed by the
loan, fhe loi may be as large ag five acres, (ii) i
difficully is encouniered lfocating a well or sepiic figld,
the ot may exceed two acres fo include the additional
acreage reqiuired, and (¥ local city ard county
zoning ordinances which reguire more acreage will be
faken into counsideration.

5. Review by PDS agent. The borrewer affidavii of
borrower must be reviewed by the PDS agent for
consistency with the eligible borrower’s federal income
tax returns and fhe credil report in order fo suppori
an opinion that the eligible borrower is not engaged in
any employment activily or trade or business which
has been conducted in his principal residence. Also,
the PDS ageni shall review the appraiser report of &
YHDA-epproved an authority approved appraiser and
the vequired photographs to determine based on the
location and the structural design and other
characteristics of the dwelling ihat the residence is
svitable for use as a permanent residence and not for
use primarily in & irade or business or for
recreational purposes. Based on such review, the PDS
agent shall certify to iis opinions in the checkiist at
the time the loan application is submitied to VHDA
the authority for approval.

6. Post-closing procedures. The PDS agent shall
establish procedures to (1) review <correspondence,
checks and other documenis received from the
borrower during the 120-day period following the loan
ciosing for the purpose of ascertaining that the
address of the residence and the address of the
borrower are the same and (ii) notify VHDA the
authority if such addresses are not the same. Subject
to VHDA's fhe authority’s approval, the PDS agent
may establish different procedures to verify
compliance with this requirement.

D. New mortgage requirement.

Morigage loans may be made only to persons who did
not have a morigage (whether or not paid off) on the
eligible dwelling at any time prior to the execution of the
mortgage, Morfgage foan procesds may not be used o
acquire or replace an existing morigage or debt for which
the eligible borrower is liable or which was Incurred on
behalf of the eligible borrower, except in the case of
construction peried loans, bridge loans or similar
temporary financing which has a term of 24 monihs or
less.

1. Definition of mortgage. For purposes of applying
the new morigage requiremeni, a mortgage includes
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deeds of ftrust, condifional sales contracts (i.e.
generally a sales contract pursuant to which regular
installments are paid and are applied to the sales
price), pledges, agreemenis fo hold title in escrow, a
lease with an option to purchase which is treated as
an instaliment sale for federal income tax purposes
and any other form of owner-financing. Conditional
land sale contracts shall be considered as existing
loans or mortgages for purposes of this requirement.

2. Temporary financing, In the case of a mortgage
loan (having a term of 24 months or less) made to
refinance a loan for the construction of an eligible
dwelling, ¥HDA the authority shall not make such
mortgage loan until it has determined that such
construction has been satifactorily completed.

3. Review by PDS agent. Prior to closing the mortgage
loan, the PDS agent must examine the berrewer
affidavit of borrower , the seller affidavit of seller ,
and related submissions, including (i) the eligible
horrower's federal income tax returns for the
preceding three years, and (ii} credit report, in order
to determine whether the eligible borrower will meet
the new mortgage requirements. Upon such review,
the PDS agent shall certify to VHBA the authorify
that the agent is of the opinion that the proceeds of
the mortgage loan will not be used to repay or
refinance an existing mortgage debt of the borrower
and that the borrower did not have a mortgage loan
on the eligible dwelling prior to the date hereof,
except for permissible temporary financing described
above.

E. Multiple loans.

Any eligible borrower may not have more than one
outstanding YHDPA the authority mortgage loan.

§ 2.2.2. Eligible dwellings.

A. General.

In order to qualify as an eligible dwelling for which a
VHDA an authority loan may be made, the residence
must:

1. Be located in the Commonwealth;

2, Be 3 one-family detached residence, a townhouse or
one unit of & VHPA an authority approved
condominium; and

3. Satisfy the acquistion cost reguirements set forth
below.

B. Acquisition cost requirements,
1. General rule . The acquisition cost of an eligible

dwelling may not exceed certain limits established by
the U.S. Department of the Treasury in effect at the

time of the application. Note: In all cases for new
loans such federal limits equal or exceed the ¥HDB4A
authorify’s sales price limits shown in § 24 § 2.3 .
Therefore, for new Jjoans the residence is an eligible
dwelling if the acguisition cost is not greater than the
VEPA authority’s sales price limif. In the event that
the acquisition cost exceeds the VHPA authority’s
sales price limit, the PDE agent must contact VHDA
the authority to determine if the residence is an
eligible dwelling,

2. Acquisition cost requiremenis for assumptions, To
determine if the acquisition cost is at or below the
federal Himits for assumptions, the PDS agent must in
all cases contact the authority.

2 3. Definition of acquisition cost. Acquisition cost
means the cost of acquiring the eligible dwelling from
the seller as a compleied residence.

a. Acquisition cost includes:

(1) All amounts paid, either in cash or in kind, by
the eligible borrower (or a related party or for the
benefit of the eligible borrower) to the seller {or a
related party or for the benefit of the seller) as
consideration for the eligible dwelling. Such amounis
include amounts paid for iiems constituting fixtures
under state law, but not for items of personal
property not constituting fixtures under state law.
(See Exhibit R for examples of fixtures and items
of personal property.)

(2) The reasonable costs of completing or
rehabilitating the residence (whether or not the cost
of completing construction or rehabilitation is to be
financed with the mortgage loan) if the eligible
dwelling is incomplete or is to be rehabilitated. As
an example of reasonable compietion cost, cosis of
completing the eligible dwelling so as to permit
occupancy under local law would be included in the
acquisition c¢ost. A residence which includes
unfinished areas (i.e. an area designed or intended
to be completed or refurbished and used as living
space, such as the lower level of a trilevel
residence or the upstairs of a Cape Cod) shall be
deemed incomplete, and the costs of finishing such
areas must be included in the acquisition cost. (See
Acquisition Cost Worksheel, Seetier I Exhibit G,
Item 4 and Appraiser Report, Exhibit H ).

3y Where the eligible dwelling is subleet to @
greund rent; the copitolized wvalue of eny pround
rent caleuwlated using a discount rote equel to ihe
weld of the VHDA bends from which the morigage
information to PPS egenls en request for the
purpese of caleulating capitslized greund reat

> (3) The cost of land on which the eligible
dwelling is located and which has been owned by
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the eligible borrower for a period no longer than

two years prior to the construction of the siructure .

comprising the eligible dwelling.
b. Acquisition cost does not include:

(13> Usual and reasonable settlement or financing
costs. Such excluded settlement costs include title
and transfer costs, title insurance, survey fees and
other similar costs. Such excluded financing costs
inciude credit reference fees, legal fees, appraisal
expenses, points which are paid by the eligible
borrower, or other costs of financing the residence.
Such amounts must not exceed the wusual and
reasonable cosis which otherwise would be paid.
Where the buyer pays mwore than a pro raia share
of properiy taxes, for example, the excess is to be
treated as pari of the acquisition cost.

(2} The imputed value of services performed by the
eligible borrower or members of his family
(brothers and sisters, spouse, ancestors and lineal
descendanis) in construciing or completing the
residence,

& 4. Acqguisifion cost worksheet (Exhibit ) and
Appraiser Report (Exhibit H) . The PDS agent is
required fo obtain from each eligible borrower a
completed acquisition cost worksheet which shall
specify in detail the basis for the purchase price of
the eligible dweliing, calculaied in accordance with
this subsection B. The PDS agent shall assist the
eligible borrower in the correct completion of the
worksheet. The PDS agent must also obtain from the
appraiser a completed appraiser's report which may
alse be relied upon in completing the acquisition cost
worksheet, The acquisition cost worksheet of the
eligible borrower shall constitute part of the berrower
affidavit of borrower required to be submitted with
the loan submission. The seller affidavit of seller shali
also certify as to the acquisition cost of the eligible
dwelling on the worksheet.

4: 5. Review by PDS agent. The PDS agent shall for
each new Iloan deiermine thet whether the acquisition
cost of the eligible dwelling dees net execed cxceeds
the authority’'s applicable sales price limit shown in §
2.4, If the acquisition cost exceeds such limit, the PDS
agent must contact VHBA the authority to determine
if the residence is an eligible dwelling for a new loan.
(For an assumption, the PDS agent must contact the
authority for this determination in all cases) . As Also,
ag part of its review, the PDS agent must review the
acquisition cest worksheet submitted by each mortgage
loan applicant, and the appraiser report, and must
certify to ¥HDBA the auffhority that it is of the opinion
that the acquisition cost of the eligible dwelling has
been calculated in accordance with this subsection B.
In addition, the PDS agent must compare the
information contained in the acquisition cost worksheet
with the information contained in the seller affidavit

of seiler and other sources and documents such as the
coniract of sale for consistency of representfation as to
acquisition cost.

8- 6. Independent appraisal. VHPA The authorify
reserves the right to obtain an independent appraisal
in order to establish fair market value and to
determine whether a dwelling is eligible for the
mortgage loan requested.

§ 29 § 2.2.3 Targeted areas.
A. In General.

In accordance with the Mertpage Subsidy Boad Tax Act
ef 1D86; VHDA fax code, the authority will make a portion
of the proceeds of an issue of its bonds available for
financing eligible dwellings located in targeted areas for at
least one year following the issuance of a series of bonds.
YHPA The authorify will exercise due diligence in making
mortgage loans in fargeted areas by advising PDS agents
and certain localities of the availability of such funds in
targeted areas and by advising potential eligible borrowers
of the availability of such funds through advertising and/or
news releases. The amount, if any, allocated to a PDS
agent exclusively for targeted areas will be specified in
the a forward commitment agreemeni between the PDS
agent and the authority .

B. Eligibility.

Morigage loans for eligible dwellings located in targeted
areas must comply in all respects with the requirements in
§ 2.2 and elsewhere in this guide for all morigage loans,
except for the three-year requirement in § 2.2.1 B.

1. Definition of targeted areas.

a. A targeted area is an area which is a qualified
census tract, as described in 43} b. below, or an
area of chronic economic distress, as described in
2} c. below.

& b A qualified census tract is a census tract in
ithe Commonwealth in which 70% or more of the
families have an income of 80% or less of the
state-wide median family income based on the most
recent “safe harbor” statistics published by the U.S.
Treasury. Meps indieating the location of eourrent
gualified census traets wHH be supplied te the BBS
egents by VHDA:

&) ¢ An area of chronic economic distress is an
area designated as such by the Commonwealth and
approved by the Secretaries of Housing and Urban
Development and the Treasury under criteria
specified in the Merigage Subsidy Bond Tex Aet of
1880 fax code . PDS agents will be informed by
VDA the authorily as to the location of areas so
designated.
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§ 24 § 2.3 Sales price limits,

The authority’s maximum allowable sales prices for new
loans for which reservations are taken by the authority on
or after August 10, 1987, shali be as follows:

MAXIMUM ALLOWABLE SALES PRICES
Applicable to el bend issues exeept 1981A d8:7%)
1583 (3-86%) end “blerd” of 1982A and 1082B
70

Appiicable to All New Loans for which Reservations
are Taken by the Authority on or after August 10,

1987
New Substantial
Construction Rehabilitation Existing
Northern Virginia
portion of
Washington, DC-MD-
VA MSA
1/ $120,000 $120,000 $110,000
Norfolk-Virginia Beach-
Newport News MSA
2/ $78,500 $78,500 $68,300
Richmond-Petersburg
3/ $71,000 $71,000 $67,500
North Piedmont/
Roanoke MSA
4/ $63,800 356,500 356,500
Remainder of State
44 5/ $61,100 $61;106 $56,500
$56,500

1/ Includes: Alexandria City, Fairfax City, Falls
Church City, Manassas City, Manassas Park City,
Arlington County, Fairfax County, Loudoun County,
Prince William County, Stafford County.

2/ Inciudes: Chesapeake City, Norfolk City, Portsmouth
City, Suffolk City, Virginia Beach City, Hampton City,
Newpert News City, Poquoson City, Williamsburg City,
Gloucester County, James City County, York County.

3/ Richmond-Peterburg MSA includes: Charles City
County, Chesterfield County, Colonial Heights City,
Dinwiddie County, Goochland County, Hanover Couaty,
Henrico County, Hopewell City, New Kent County,
Petersburg City, Powhatan County, Prince George
County, Richmond City.

4/ Roanoke MSA includes: Botetourt County, Roanoke
County, Roanoke City, Salem City.

North Piedmont includes: Albemarle County, Caroline

County, Charloftesville City, Cuipeper County, Fauquier
County, Fluvanna County, Fredericksburg City, Greens
County, King George County, Louisa County, Madison
County, Orange County, Rappahannock County,
Spotsylvania County.

44+ 5/ Any jurisdiction not a part of the Northern
Virginia portion of the Washington, DC-MD-VA MSA,
the Norfolk-Virginia Beach-Newport News MSA or the
Northh Piedmont/Richmond Petersburg MSA/ Roanoke
MSA.

sales prices of residences finenreed by the 1981A L3395
19824 (13:869%) or “blesd” of 18834 and 1982B (17507
please contact the VHDA Stafl

The applicable maximum allowable sales price for new
construction shall be increased by the amount of any grant
to be received by a mortgager under the authority’s Selar
Home Grant Program in connection with the acquisition of
a residence,

§ &6 § 2.4 Net worth.

To be eligible for ¥HDA authority financing, an
applicant cannot have a net worth exceeding $20,000 plus
an additional $1,000 of net worth for every $5,000 of
adjusted income over $20,000. (The value of furniture and
household goods shall met be included in determining net
worth.) In addition, the portion of the applicant's liguid
assets which are used to make the down payment and fo
pay closing costs, up to a maximum of 25% of the sale
price, will not be included in the net worth calculation.

Any income preducing assels needed as a source of
income in order to meet the minimum income
requirments for an authority loan will not be included in
the applicant’s net worth for the purpose of determining
whether this net worth limitation has been violated.

§ 26 § 2.5. Income requirements,
A, Maximum income.

I. Maximum gross income (only applicable to Ilpans
for which reservations are taken by the authority on
or afier August 10, 1987, and for assumptions of loans
for which applications are faken by the PDS agent on
or after August 10, 1987). As provided in § 2.2.1.A.6.
the gross family income of an applicant for an
avthority morigage Ioan may not exceed the
applicable income limitation imposed by the U.S.
Department of the Treasury. Because the Iincome
limijts of the authority imposed by this paragraph I
apply to all loans to which such federal Iimits apply
and are in all cases below such federal limifs, the
requirements of § 2.2.1.A.6. are met as long as the
requirements of this subsection are met The
maximum annual gross family incomes for eligible
borrowers shall be as follows:
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MAXIMUM ALLOWABLE GROSS INCOMES

Applicable only to loans for which reservations are
taken by the Authority and to assumptions for which
applications are taken by the PDS agent on or afler
August 10, 1987

Substantial
Rehabilitation

New

Construction Existing

Northern Virginia
portion of
Washington,
DC-MD-VA MSA

1/

$49,400 $49,400 $46,000

Norfolk-Virginia Beach
Newport News MSA

2/

$36,100 $36,100 $30,800

Richmond-Petersburg
MSA

3/

$32,700 $32,700 $31,500

North Pledmont/
Roanoke MSA

4/

$32,700 $32,700 $31,500

Remainder of State

5/

$32,200 $32,200 $30,000
i/ Includes: Alexandria City,
Church City, Manassas Cify, Manassas Park Cily,
Arlington County, Fairfax County, Loudoun County,

Prince William County, Stafford County.

Fairfax City, Falls

2/ Includes: Chesapeake City, Norfolk City, Porfsmouth
City, Suffolk City, Virginia Beach City, Hampton City,
Newport News City, Poquoson City, Willlamsburg City,
Gloucester County, James City County, York County.

3/ Richmond-Petersburg MSA Includes: Charles City
County, Chesterfield County, Colonial Heights Cily,
Dinwiddie County, Goochland County, Hanover County,
Henrico County, Hopewell City, New Kent County,
Petersburg City, Powhatan Counly, Prince George
County, Richmond City.

4/ Roanoke MSA includes: Botetourt County, Roanoke
County, Roanoke City, Salem City.

North Piedmont includes: Albemarle County, Caroline
County, Charlottesville City, Culpeper County, Fauquier
County, Fluvanna County, Fredericksburg City, Greene
County, King George County, Louisa Counfy, Madison
County, Orange County, Rappahannock County,
Spotsyivania County.

5/ Any jurisdiction not a part of the Northern Virginia
portion of the Washington, DC-MD-VA MSA, ithe
Norfoli-Virginia Beach-Newport News MSA or the
North Piedmont/Richmond Petersburg MSA/Roanoke

MSA.

2. Maximum adjusted family income, (Only applicable
to loans for which reservations are taken by the
authority before August 10, 1987, and to assumptions
of lgans for which applications are taken by the PDS
agent before August 10, 1987.) Note: No federal
income Iimifs apply lo these loans. The maximum
adjusted family incomes for eligible borrowers shalil be
as follows:

MAXIMUM ALLOWABLE ADJUSTED FAMILY
INCOMES

Apphe&bietea—ﬂbeaéassuese*eepti—%h&&&—?—%—}—
18824 (133695 and “blend” of 18824 and 10828
T8,

Applicable only to loans for which reservations are
taken by the authority or to assumptions for which
applications are iaken by the PDS agent before
August 10, 1987

Substantial
Rehabilitation

New

Construction Existing

Northern Virginia
portion of Washington, DC-
MD-VA MSA

i/

$486,600 $46,600 $43,200

Norfolk-Virginia Beach
Newport News MSA

2/

$34,300 $34,300 $28,000

Northern Piedmontf
Richmond-Petersburg
MSA {Rosnoke MSA

3/

$29,900 $29,900 $28,700

Northern Piedmont/
Roanoke MSA

4/

$29,800 $29,500 $28,700

Remainder of State

4t

5/ $25,400 $29,400 $27,200
1/ Includes: Alexandria City, Fairfax City, Falls
Church City, Manassas City, Manassas Park City,
Arlington County, Fairfax County, Loudoun County,

Prince William County, Stafford County.

2/ Includes: Chesapeake City, Norfolk City, Portsmouth
City, Suffolk City, Virginia Beach City, Hampton City,
Newport News City, Poquoson City, Williamsburg City,
Gloucester County, James City County, York County.

3/ Richmond-Petersburg MSA includes: Charles City
County, Chesterfield Couniy, Colonial Heights City,
Dinwiddie County, Goochland County, Hanover County,
Henrico County, Hopewell City, New Kent County,

Virginia Register of Regulations

2268



Proposed Regulations

Petersburg City, Powhatan County, Prince George
County, Richmond City.

4/ Roanoke MSA includes: Botetourt County, Roanoke
County, Roanoke City, Salem City.

MNorth Piedment includes: Albemarle County, Caroline
County, Charlottesville City, Culpeper County, Fauquier
County, Fluvanna County, Fredericksburg City, Greene
County, King George County, Louisa County, Madison
County, Orange County, Rappahannock County,
Spotsyivania County.

4f 5/ Any jurisdiction not a part of the Northern
Virginia portion of the Washington, DC-MD-VA-MSA,
the Norfolk-Virginia Beach-Newport News MSA or the
North Piedmont/Richmond Petersburg MSA/ Roanoke
MSA.

£ NOTE: For informeten regarding the maximum
atiewable adjusted incomes of persons eor families
1882 Series A G3380)) ard "blend” of 10824 and 1082B
H41-75%); please coninet the YHDA staff:

B. Minimum income (not applicable to applicants for
loans to be insured or guaranteed by the Federal Housing
Administration or the Velerans Administration (hereinafter
referred to as “FHA or VA loans”) ,

An applicant is eligible satisfies the minimum income
requirement for VHBA authority financing if the monthly
principal and interest, tax, insurance (PITI) and other
additional monthly fees such as condominium assessments,
townhouse assessments, etc. do not exceed 32% of monthly
gross income - Alse; the applieant is eligible when and if
the monthly PITI plus outstanding monthly instaliment
loans with more than six months duration do not exceed
40% of monthly gross income. (See Seetisn IE Exhibit B)
For units in coadominiums, 60% of the monthly
condominium assessinent shall be used in the foregoing
ratio calculations.

€ 2% § 2.6. Calculation of maximum loan amount.

Single family detached residence and townhouse (fee
simple ownership) - Maximum of 95% (or, in the case of
a FHA or VA loan insured or guarenteed by EHA or VA |
such other percentage as may be permitted by FHA or
VA) of the lesser of the sales price or appraised value,
except as may otherwise be approved by the authority.

Condominiums - Maximum of 95% (or, in the case of a
FHA or VA loan insured or guaronieed by FHA eor V& |
such other percentage as may be permitted by FHA or
VA) of the sales price or appraised value, whichever ig
less except as may be otherwise approved by the authority

For the purpose of the above calculations, the value of
personal property to be conveyed with the residence shall

be deducted from the sales price. (See Exhibit R for
examples of personal property.) Alse, the value of personal
property included in the appraisal must be deducted from
the appraised value. (See Appraiser Report, Seetien I
Exhibit H.)

§ 28 § 2.7. Mortgage insurance requirements.

Unless the loan is insured or guaranteed by an FHA or
VA loan , the borrower is required to purchase at time of
loan closing full private mortgage insurance (25% to 1009
coverage, as the authority shall determine) on all loans
which exceed 80% of the lesser of sales price or
appraised value. The PDS agent is required to escrow for
annual payment of morigage insurance. If YHDA the
authorify reguires FHA or VA insurance, the loan will
either, at the election of the authority, (a) be closed in
VHDAs the authority’s name in accordance with the
procedures and requirements herein or (b) be closed in
the PDS agent's name and purchased by WHBA the
authority once the FHA Certificate of Insurance or VA
Guaranty has hbeen obtained. In the event ¥HBA ({he
authority purchases an FHA or VA insured loan, the PDS
agent must enter into a purchase and sale agreement. (See
Seetion I, Exhibit C.) For assumplions of conventional
loans (i.e., loans other than FHA and VA loanms), full
private morigage insurance as described above is required
unless waived by the authorify.

§ 28 § 2.8. Underwriting.
A. Conventional leans.
& 1. Employment and income.

B: 2. Length of employment. &= The applicant must
be employed a minimum of six months with present
empiceyer. An exception to the six-month
requirement can be granted by ¥HDBA the authority
if it can be determined that the type of work is
similar to previous employment and previous
employment was of a stable nature.

€ b. Self-employed applicants. Note: Under the fax
code, the residence may not be expected to be used
in trade or business. (See § 22.1.C Principal
residence requirement.) Any self-employed applicant
must have a minimum of two years of
self-employment with the same company and in the
same line of work. Fhe In addition, the following
information is required at the time of application:

g (I) Federal income tax returns for the two most
recent tax years.

b: (2) Balance sheets and profit and loss statements
prepared by an independent public accountant.

In determining the income for a self-employed
applicant, income will be averaged for the two-year
period.
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B: ¢ Income derived from sources other than
primary employment,

E: (1) Alimony and child support. &= A copy of the
legal document and sufficient proof must be
sumitied to YHDA the authority verifying that
alimony and child support are court ordered and
are being received.

¥ (2) Social security and other retirement benefits.
Social Security Form No, SSA 2458 must be
submitied to verify that applicani is receiving secial
security benefits. Retirement benefits must be
verified by receipt or retirement schedules. VA
disability benefits must be verified by the VA,
Educational penefits and social security benefits for
dependenis 15 years or older are not accepted as
income in qualifying an applicant for a loan.

G- (3) Partime employment. Part-time employment
must be continuous for a minimum of six months.
Employmeni with differeni employers is acceptable
so long as it has been uninterrupted for a minimum
of six months. Parttime employment as used in this
section means employment in addition to full-time
employment.

Parttime employment as the primary employment
will also be required to be continuous for six
months.

of 1980; ac part of the residence may be used in &
trade oF business:

H: (4) Overtime, commission and bonus. Overtime
earnings must be guaranteed by the employer or
verified for a minimum of t(wo years. Bonus and
commissions must be reasonably predictable and
stable and the applicant’s employer must submit
evidence that they have been paid on a regular
basis and can be expected to be paid in the future.

L 2. Credit.

a. Credit experience, VBBA The authorify requires
that an applicant’'s previous credit experience be
satisfactory. Peor credit references without an
acceptable explanation will cause a loan {o be
rejected. Satisfactory credit references are
considered to be one of the most important
requirements in order to obtain a YHBA an
authority loan.

& b. Bankrupicies. An applicant will not be
considered for a loan if the applicant has been
adjudged bankrupt within the past two years and

discretion to decline a loan when a bankrupicy is
involved.

¥k ¢ Judgmenis. An applicant is required to submit
a written explanation for all judgments. Judgmenis
must be paid before an applicant will be considered
for & ¥HPA an authority loan.

3. Appraisals. The authority reserves the right fo
obtain an independent appraisal in order fo establish
the fair market value of the property and fo
determine whether the dwelling is eligible for ithe
morigage loan requested.

B. FHA loans only.

I, In general. The authority will normally accept FHA
underwriting requiremenis and property sfandards for
FHA loans. However, most of the authority’s basic
eligibility requiremenis including those described in §§
2.1-25 hereof remain in effect due fto ({ireasury
restrictions or authority policy.

2. Mortgage insurance premium. Applicant’s morigage
insurance premium fee may be included in the FHA
acquisition cost and may be financed, except that, in
the case of a condominium, such fee may not be paid
in full in advance but instead is payable in annval
instailmenis.

3. Closing fees. The FHA allowable closing fees may
be included in the FHA acquisition cost and may be
financed.

4, Appraisals. FHA appraisals are accepiable. VA
certificates of reasonable value (CRV's) are acceptable
if acceptable to FHA.

C. VA loans only.

1. In general. The authority will normally accept VA
underwriting requirements and property guidelines for
VA Ioans. However, most of the authority’s basic
eligibility requirements (including those described in
§§ 2.1-2.5 hereof) remain in effect due o treasury
restrictions or authority policy.

2. VA funding fee. 1.0% funding fee can be inciuded
in loan amount provided final lpan amount does not
exceed the authority’s maximum aliowable sales price.

3. Appraisals. VA certificates of reasonable value
(CRV's) are acceptable.

& 230: § 2.9. Funds necessary to close.

A, Cash (Not applicable to FHA or VA loans) .

has a poor credit history . If ionger than two years,

the applicant must submit a written explanation Funds necessary to pay the downpayment and closing
giving details surrounding the bankruptcy and poor costs must be deposited at the time of loan application.
credit history . VHDA The authority has complete YHBPA The authorify does not permit the applicant to

Virginia Register of Regulatioﬁs

2270



Proposed Regulations

borrew funds for this purpose. If the funds are being held
in an escrow account by the real estate broker, builder or
closing attorney, the source of the funds must be verified.
A verification of deposit from the parties other than
financial institutions authorized to handie deposited funds
is not accepiable.

B. Gift letters.

A gift lefier is required when an applicant proposes to
obtaln funds from a third party. The gift letter must
confirm that there is no cbligation on the part of the
borrower to repay the funds at any time. The party
making the gift must submit proof that the funds are
available. This proof shouid bhe in the form of a
verification of deposit.

C. Housing expenses.

Proposed monthly housing expenses compared to current
monthly housing expenses will be reviewed carefully to
determine if there is a substantial increase. If there is a
substantial increase, the applicant must demonstrate his
ability to pay the additicnal expenses.

£ &% § 210, Loan assumptions ; leasing terms and
SWRET pCcuUpaReY-

4 Lean ascuraptions:

except that loan assumptions shall be permitted with
respeet {o mortgapge losns finaneed from the proceeds of
the outhoritys singlefamily bonds issued on or efter
regquirements cet forth in § 223 B end € apd § 232 B
3DA underwriting eriterita set forth herein or; in the
cese of a loan insured of guaranieed by FHA or VoA; sueh
eriterie herein 85 Fibh of VA permits to be applied - Sueh
poliey of permitting loan assumpliens is subjeet to change
ot ary Hme witheut netice by the autherity in Hs

A, Requirements for assumptions.

VHDA currently permits assumptions of all of its single
family miorigage loans as long as cerfain requirements are
met. The requirements for each of the four different
calegories of morigage loans listed below are as follows:

1. Assumptions of conventional loans.
a. For assumptions of conventional loans financed
by the proceeds of bonds issued on or after
December 17, 1981, the requirements of the
following sections hereof must be met:
(I) § 2.5 (Income requirement)

(2} § 2.2.1.C (Principal residence requirement)

(3) § 2.8 (Authority underwriting requirements)
(4) § 2.2.1LB (Three year requirement)
(5) § 2.2.2.B (Acquisition cost requirement)
(6‘) § 2.7 (Mortgage insurance requirement).
b. For assumptions of conventional loans financed
by the proceeds of bonds issued prior fto December
17, 1981, ihe requirements of the following sections
hereof must be met:
(1) § 2.5 (Income requirements)
(2) § 2.2.1.C (Principal residence requirements)
(3) § 2.8 (Autbority underwriting requirements)
(4) § 2.7 (Morigage insurance requiremenis),
2. Assumptions of FHA or VA loans.
a. For assumptions of FHA or VA loans financed by
the proceeds of bonds issued on or after December
17, 1981 the following conditions must be met:
(1) § 2.5.A (Maximum income requirement)
(2) § 2.2.1.C (Principal residence requirement)
(3) § 22.1.B (Three year requirement)
(4 § 2.2.2.B (Acquisition cost reguirements).

In addition, all applicable FHA or VA underwriting
requirements, if any, must be met,

b, For assumptions of FHA or VA loans financed by
the proceeds of bonds issued prior to December 17,
1881, only the applicable FHA or VA underwriting
requirements, if any, must be met.

B, Requirement that the authority be confacted.

The PDS agent must in each case of a requesi for
assumption of a morigage loan confact the authorily in
order to determine which category of loans described in
subsection A above applies o the loan and whether or not
the requirements of the applicable category are satisfied.
(For example, in cases of assumptions, the PDS agent may
not rely - as it may for new loans - on the fact fiat the
acquisttion cost of the dwelling is less than the authority’s
sales price limiis to- satisfy the acquisition cost
requirement. It is therefore essential that the authority be
contacted in each case.)

C. Application package for assumptions.

Once the PDS agent has contacted the authority and is
has been defermined which of the four categories
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described in subsection A above applies to the loan, the
PDS agent must submit to the authority the information
and documents listed below for the applicable category:

1. Assumption package for conventional loans:

a. Conventional loans financed by the proceeds of
bonds issued on or affer December 17, 1981

(1) Affidavit of borrower (Exhibit E).

(2) Affidavit of seller (Exhibit F).

(3) Acquisition cost worksheet (Exhibit G).
(4) Appraisers report.

(5) Three vear’s fax returns.

(6) PDS agent’s checklist,

(7) 4506 form (Exhibit 0).

(8) PDS agent’s loan submission cover leiter.
(8) VHDA completed application.

(10) Verification of employment (VOE’s) (and other
income related information).

(11} Verification of deposit (VOD's).

(12) Credit report.

(13) Sales contract.

(14) Truth-in-lending and estimate of charges.
(15) Equal credit opportunity act (ECOA) nolice.
(16} Authority underwriting qualification sheet.

b. Conventional loans financed by the proceeds of
bonds issued prior to December 17, 1981:

(1) VHDA completed application.

(2) Verification of employment (VOE's) (and other
income related information).

(3) Verification of deposit (VOD’s).

(4) Credit report.

(5) Sales confract.

(6) Truth-iu-lending and estimate of charges.
(7) Equal credit opportunity act (ECOA) nofice,

(8) Authority underwriting qualification sheet.

2. Assumption package for FHA or VA leans.

a. FHA or VA loans financed by the proceeds of
bonds issued on or after December 17, 1981;

(1) Affidavit of borrower.

(2) Affidavit of seller.

(3) Acquisition cost worksheet.

(4) Appraisers Report.

(5) Three year’s tax returns.

(8) PDS agent's checklist.

(7) 4506 form (Exhibit 0).

(8) PDS agent's loan submission cover letter.
(%) Authority completed application.

(10} In addition, all applicable requirements, if any,
of FHA or VA must also be met.

b. FHA or VA loans financed by the proceeds of
bonds issued prior to December 17, 1981: Only the
applicable requirements, if any, of FHA or VA must
be met.

D. Review by the authority.

Upon receipt of an application package for assumption,
the authority will determine whether or not the applicable
requirements for assumption of the loan have been met
and will advise the PDS agent of such determination in
writing.

§ 2.11. Leasing, loan term, and owner occupancy.

B: A, Leasing.

The owner may not lease the property without VHBAS
prier written consent first confacting the authority .

& B. Loan term.
Loan tferms may not exceed 30 years.
B: . Owner occupancy.

No loan will be made unless the residence is to be
occupied by the owner as the owner’s principal residence.

§ 2.12. Reservations/fees.
A, Making a reservation.

The authority currently reserves funds for each
mortgage loan on a first come, first served basis. In order
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to make a reservation of funds for a loan, the PDS agent
shall:

I, First make a determination based on the
information then made available to it by the applicant
or otherwise that neither the applicant nor the
properly appears (o viclale any of the authorily’s
eligibility requirements for a new loan.

2. Colleet a $100 nonrefundable reservation fee (or
such other amount as the authority may require,

3. Determine what type of morigage insurance will be
required; specifically, whether the loan will be a
conventional loan, an FHA loan or a VA Ioan.

4, Complete a reservariozi card (Exhibit C).

5. Call the authorify (after completing the four
preceding requirements) beiween 8 am. and 5 p.m.
Monday through Friday for the assignment of a
reservation number for the lean, an inlterest rate for
the reserved funds and an expiration date for the
reservation, all of which will be assigned after the
PDS agent gives io the authority the following
information;

a. Name of primary applicant

b. Social security number of applicant

[y

. Estimated loan amount
d. PDS agent’s servicer number

€. Gress family income of applicant and family, if
any

f. Location of property (city or county)
g. Verification of receipt of the reservation fee

h. Type of morigage insurance to be used (if
conventional, the authority will assign the loan a
suffix “C;" if FHA, the suffix will be "F” and, if
VA4, it will be “V"),

6. Complete the reservation card by filling in the
reservation number, interest rate, expiration date and
by executing it (only an authorized representative of
the PDS agent may sign the reservation card).

7. Submit the compliete application package to the
authority (see § 2.13) along with evidence of receipt
of the reservation fee within 60 days after the
authority assigns the reservation number fo the lpan
(iLe., takes fthe reservafion). Funds will not be
reserved longer than 60 days unless lhe PDS agent
requests and receives an additional one-time extension
prior fo the 60-day deadline.

C. More than one reservation.

An applicant may request a second reservation if the
first has expired, but In no case may the interest rate be
reduced without the authority’s prior approval In addition,
a second reservation fee must be collected for a second
reservation.

D. The reservation fee.

Under no circumstances is this fee refundable. If the
loan closes, it will be retained by the PDS agent as part
of its 1.0% originatien fee. If the loan does not close,
regardless of the reason, it is to be immediately submitted
to the authority (see subsection E for other fees). No
substitutions of applicants or properties are permifted.

E, Qther fee.

1. Commitment fee. The PDS agent must cellect at the
time of the Issuance of a commitment by the
authorify an amount equal to 1.0% of the loan amount
less the amount of the reservation fee already
coliected (such that the fotal amount received by the
PDS agent at that point equals 1.0% of the loan
amount). If the loan closes, the PDS agent retains the
fall 1.0% as ifs original fee. If the loan does not close
the origination fee (which includes the reservation
fee) must be submilted fo the authority when the
failure to close is due to the fault of the applicant. On
the other hand, if the failure to close is not due fo
the fault of the applicant, then everything collected
except for the reservation fee may at the option of
the authority be refunded to the applicant (The
reservation fee, as required in subsection D above is
always submitted to the authority when a loan fails to
close.)

2. Discount point, The PDS agent must collect at the
time of closing an amount equal to 1.0% of the loan
amount from the seller. This fee is retained by the
PDS agent,

4 %42 § 2.13. Preparation of application package for new
loans .

A, Conventional loans.

The application package submitted to VHPA (he
authority for approval of a conventional loan must contain
the following:

1. Reservation card.

2. Application - the application must be made on
Wirginia Heusing’s the authority’s approved application
form. (Exhibit D)

3. Preliminary underwriting form. (Exhibif B)

4. Credit report issued by local credit bureau and
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miscellaneous information as applicable - explanation
of bankruptcies, ete., (and any additional
documentation).

5. Verification of employment (and any additional
documentation).

6. Verification of other income,

7. Verification of deposits (and any additional
documenitation).

8, Gift letters (and verification).

9. Sales contract - contract musi be gigned by seller
and all parties entering into the contract and state
which parties are paying points and closing cosis.

10. Appraisal (FHL.MC No. 70) - ferm should be
FENMA the Federal National Morigage Association
(“FNMA”) or FREMC Federal Home Loan Mortgage
Corporation ("FHLMC”) and should be completed by
an appraiser who has been approved by FHLMC or a
private mortgage Insurer acceptable to Wirginia
Housing fhe authority or who has a certification from
a trade organization approved by Wirginia Heusing the
authority (photos and required supporting
documentation).

11. Loan submission cover letter. (Exhibit O)
12, Appraiser's report. (Exhibit H)

13. Acquisition cogt worksheet, (Exhibit G)
14, Affidavit of seller. (Exhibit F)

15. Affidavit of borrower. (Exhibit E)

16, Federal income tax returns - copy of borrower’s
federal income tax returns to the extent required by
Item 18 6 in the affidavit of borrower and § 2.2.1 B3
hereof . (NOTE: If a letter from the IRS Infernal
Revenue Service is to be dehvered pursuant to
paragraphs § 2.2.1 B3 of the s Disbursing
Guide hereof , such letter must be enclosed hesew-tth
Instead ).

17. PDS agent’s checklist for certain requirements of
the Mortgage Subsidy Bend Fax Aet of 1980 lax code .
(Exhibit A(l))

18. Signed request for copy of tax returns Ne- 4606) .
(Exhibit Q)

19. BYB U.S. Deparfment of Housing and Urban
Development (“HUD”’) information booklet -
acknowledgement by applicant of receipt of HUD
information booklet and estimate of the charges the
borrower is likely to incur as required by the Real
Estate Settlement Procedures Act of 1874, as amended

the Real Estate Setilement Procedures Act
Amendments of 1975 (RESPA), as amended, and
Regulations Z {Truth-In-Lending), as amended Apei i;
1981t . Acknowledgement can be made part of the
application or can be a separaie statemeni. Applicant
must receive HUDP information book - the day
application is made.

20. E€eA Egqual Credit Opporiunily Act (“ECOA”)
notice statement to borrower of provisions of the
Equal Credit Oppertunity Aet ECOA , with borrower’s
acknowledgement of receipt. (Exhibit I)

21. Truth-in-lending disclosure. (Exhibit K}

B. FHA loans.

The application package submitted fto the authority for
approval of an FHA loan must contain the following items:

1. Reservation card.,

2. Application - must be on the authority’s form and
can be handwriiten if legible.

3. Copy the HUD application (FHA form 52900).

4. Copy of the Morigage Credii Analysis Worksheet
(HUD form 82800-ws),

5, Copy of the credit report.

6. Copy of verification of employment.
7. Copy of verification of other income.
8. Copy of verf'ficatfori of deposils.

8. Copy of gift letters (and verification).
10. Copy of sales contract.

1. Assignment letter - this must reference the case
number, name of applicant.

12. Copy of appraisal - tihis must be on a form
acceptable to FHA and must contain all supporting
documentation necessary for valuation.

13. VHDA document No. 13 - “FHA NOTICE TC
BUYERS.”

14. Loan submission cover letter. (Exhibit O)
15. Appraiser’s report. (Exhibit H)

16, Acquisition cost worksheet. (Exhibit G)
17, Affidavit of seller, (Exhibit F)

18. Affidavit of borrower. (Exhibif E)
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19, Federal income lax returns - copy of borrower’s
federal income tax returns to the extent required by
Item 6 in the affidavit of borrower and § 2.2.1 B3
hereof.

(NOTE: If a letter from the Internal Revenue Service
is to be delivered pursuant to paragraphs § 2.2.1 B3
hereof, such letter must be enclosed instead).

20. PDS clerk’s checklist for certain requirements of
- the tax code. (Exhibit A(1))

21. Signed request for copy of tax retyrns (Exhibit Q)

22, US. Department of Housing and Urban
Development (“HUD”) information bookiet -
acknowledgement by applicant of receipt of HUD
information booklet and estimate of the charges the
borrower is likely to incur as required by the Real
Estate Settlement Procedures Act of 1874, as amended,
the Real Estate Settlement Procedures Act
Amendments of 1975 (RESPA), as amended, and
Regulation Z (Truth-In-Lending), as amended.
Acknowledgement can be made part of the application
or can be a separale statement. Applicant must
receive HUD informafion book the day application is
made.

23. Equal Credit Opportunity Act ("ECQA") notice
statement to borrower of provisions of ECOA, with
borrower’s acknowledgement of receipt. (Exhibit I}

24. Truth-in-lending disclosure. (Exhibit K)

C. VA lpans.

The application package submitted to the authority for

approval of a VA loan must contain the following items:

1. Reservation card.

2. Application - must be on the authority’s form and
can be handwritten if legible. '

3. Copy the VA application (VA form 26-1802A).

4. Copy of the Loan Analysis Worksheet (VA form
6333).

5. Copy of the credit report.

6. Copy of verification of employment.
7. Copy of verification of other income.
8. Copy of verification of deposits.

9. Copy of gift letters (and verification).

I11. Copy of appraisal - this must be on a form
acceptable to VA and must contain all supporting
documentation necessary for valuation.

12. Loan submission cover letter. (Exhibit 0)
13, Appraiser’s report. (Exhibit H)

14. Acquisition cost worksheet, (Exhibit G)
15, Affidavit of seller. (Exhibit F)

16, Affidavit of borrower. (Exhibit E)

17. Federal income tax returns - copy of borrower’s
federal income tax refurns to the exient required by
Item 6 In the affidavit of borrower and § 22.1 B3
hereof.

(NOTE: If a letter from the Internal Revenue Service
is to be delivered pursuant to paragraphs § 2.2.1 B3
hereof, such lefter must be enclosed instead).

18, PDS agent’s checklist for certain requirements of
the tax code. (Exhibit A(l))

19. Signed request for copy of tax returns (Exhibit Q)

20. US. Department of Housing and Urban
Development (“HUD”) information booklet -
acknowledgement by applicant of receipt of HUD
information booklet and estimate of the charges the
borrower is likely to incur as required by ithe Real
Estate Settiement Procedures Act of 1874, as amended,
the Real Estate Settlement Procedures Act
Amendments of 1975 (RESPA), as amended, and
Regulation Z (Truth-In-Lending), as amended.
Acknowledgement can be made part of the application
or can be a separate statement Applicant must
receive HUD jnformation book the day application is
made.

21, Equal Credit Opportunity Act (“ECOA”) notice
statement to borrower of provisions of ECOA, with
borrower’s acknowledgement of receipt. (Exhibit I}

22. Truth-in-lending disclosure. (Exhibit K)

D. Delivery of package fo authority.

After the application package has been completed, it
should be forwarded to:

Single Family Qriginations Division
Virginia Housing Development Authority
13 South 13th Street

Richmond, VA. 23219

10. Copy of sales contract.

§ 18- § 2.14. Commitment. (Exhibit J)

A, In general
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Upon appiroval of the apphcant VHDA the authorify will
send a mortgage loan commitment {see Seetion I; Exhibit
# to the borrower in care of the PDS agent. Also
enclosed in this package will be other documents
necessary for closing. The PDS agent shall ask the
borrower to indicate his acceptance of the morigage Ioan
commitment by signing and returning it to the PDS agent.
A commitment must be issued in wrifing by an authorized
officer of VHPBA the authorily and signed by the applicant
before a loan may be closed. The term of a commitment
may be extended in ceriain cases upon written request by
the applicant and approved by the authority. Generally, no
more than one commitment will be issued to an applicant
in any calendar year. However, if an applicant who
received a commitment faiis to close the morigage loan
transaction through no fault of his own, that borrower may
be considered for one additional commiiment upon proper
reapplication to the authority within the one year period
from the canceilation or expiration of the original
commitment; provided, however, that the Inferest rate
offered in the additional commitment, If issued, may be
higher than the rate offered in the original commitment.
Such new rate and the availability of funds therefor shall
in all cases be determined by fthe authority In ifs
discretion.

¢ 233+t B. Loan rejection.

If the berrower application fails to meei VHDA
underwriting any of the standards, criteria er i the
property fails to meet VHDA property standards and
requirements herein , a loan rejection letter will be issued
by VHDA the authority (see Seetien H; Exhibit L). In
order to have the application reconsidered, the applicant
must resubmit the application within 30 days after loan
rejection. If the application is so resubmitted, the credit
documeniation cannot be more than 90 days old and the
appraisal not more than six months old.

§ 24 § 2.15. Loan setilement.
A. Loan closing.

1. In general. Upon the borrower’s acceptance of the
mortgage loan commiiment, the PDS agent will send
VHDA's the authorify's letter ef and closing
instructions (see Section II, Exhibit Exhibits M and N)
and the closing papers io the closing attorney. The
PDS agent should thoroughly familiarize himself with
the closing instructions and should fill in all blanks
such as per diem interest, appraisal fee, credif report
charges to be collected at closing, and any special
requirements of the commitment before the closing
instructions are forwarded to the closing aitorney.
VHBA The authority will provide the PDS agent with
the documents which the closing attorney is required
io complete. After VHDA the authority reviews the
closing attorney’s preliminary work and epproves
elesing and has been advised by the PDS agent in the
case of an FHA or VA loan that all applicable FHA or
VA requirements have been mef, it will approve

closing and , a loan proceeds check will be sent {o
the the cloging aftorney or firm named in the
commiiment or binder as approved under the issuing
company’s insured cloging service, along with
additional closing instructions {see Seetion I; Exhibit
My . Closing atterneys The clesing afforney may use
disburse loan proceeds cheeks when iB a posilien to
eenduet only afler he has conducted the loan closing
and recorded all necessary documents, including ihe
deed of irust securing repayment of the lean o the
authority and in all other respecis Is in a position to
disburse proceeds in accordance with Virginia
Housing!s the authority’s letter authorizing the cloging ,
the commitment and fhe instructions previously issued
by the PDS agent. It is the PDS ageni’'s responsibility
to see that all documents amd checks are received
immediately after loan closings and that they are

compleied in accordance with Virginia Heusing's the
authority’s requirements, Regulation Z and ECOA.

2. Special note regarding check for buy-down points. A
certified or cashier’s check made payable to the
authority is to be provided at loan closing for the
buy-down points, if any. The cheek is to be payable to
¥HBA: Under the applicable feders! regulatiens the
tax code, the original proceeds of the a bond issue
may not exceed the amount necessary for the
“governmenial purpose” thereof by more than 5.0%.
Payment ef If buy-down poinis are paid out of
.mortgage loan proceeds would be wusing (which are
financed by bonds), then this federal regulation is
violaled becatise bond proceeds have in effect been
used to pay interest rather than for the proper
“governmental purpose” of making morigage loans,
Therefore, it is required that buy-down fees be paid
from the seller's own funds : Bwrdown points may
and not be deducted from loan proceeds. Because of
this requirement, buy-down fees may not gppear as a
deduction from ihe seller’s proceeds on the HUD-I
Settlement Statement,

B. Post-closing requirements.

In pecordance with §& 6 of the PDS pgreement; All
post-closing documents, including the posi-closing cover
letter (see Seetien H; Exhibit P), should be forwarded as
follows to;

Single Family Servicing Division
Post-Closing Sectien

Virginia Housing Development Authority
13 South 13th Street

Richmond, VA, 23219

Within five days after the closing of the loan, the PDS
agent must forward the fees, inierest and any other money
due ¥HB4& the authority , a repayment of VHBAS fhe
authority’s outstanding construction loan, if any, PMI
privafe morigage Iinsurance affidavit and sll closing
documenis except the original recorded deed of trust and
title insurance policy and hazard insurance policy .
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Within 45 days after loan closing, the PDS agent shall
forward to ¥HDA the suthority the coriginial recorded desd
of trust and final morigage title insurance policy. Within
55 days after loan closing the PDS agent shall forward to
the authority the original hazard insurance policy.

During the 120-day period following the loan clesing the
PDS agent shall review correspondence, checks and other
documents received from the borrower for the purpose of
ascertaining that the address of the property and the
address of the borrower are the same, and also to
ascertain any change of address during such period and
shall notify VHDA the aufhorify if such addresses are not
the same or if there is any such change of address.
Subject to VHDAs the authority’s approval, the PDS agent
may establish different procedures to verify compliance
with the principal residence requirement in § 2.2.1.C. In
the event the agent at any time otherwise becomes aware
of the fact that any item noted on the PDS ageni’s
checklist for certain requirements of the Mertgage Subsidy
Bond Tex Aet fax code may not be cerrect or proper, the
PDS agent shall immediately notify the authority.

& 16: § 2.16. Property guidelines - existing housing .

Existing bouses to be firenced by loans insured er
guaranieed by FHA or VA wmust meet any and all
applicable requirements imposed by EHA o ViAo

minimym  regitirements: however, each house wWH be
reviewed o & ease-byeese besis with regerd o
rrarketebility end sceurity of the lean:

L 100 amp eleetrical serviee is reguired:

heats the house:

& Bier foundeations are considered oh a ease-by-ease
basis:

4 All preperty must be locaied en a Stete-maintained
road wWwih e minkmuwmn frontege of 20 feek MNe
easements of rightof-wavs are allowed as seeess to
properties: House should met be lecated more than 200

5 Jeint ownership of well and sepHe is nel ollowed
and the well must be on the subjeect preperty-

6 ARy cosements which Wil edversely affest the
marketobiity of the property; sueh as high<encion
pewer Hnes; drainege or other utility ecasemenis will
be considered en a case-by-case basis:

7 The fHeer plan must be aceeplable with bathrooms

and bedrooms ecentrally loested amad providing
madiraere privaey: Primary bathroom locatiens are not

through snother Hving area {e o bothreem which

8 The house must heve & sofficiert aumber of
bedroems to preperly serve the borrewer Osly
bedrooms Wi be wsed as slecping queriers; with eseh
bedroom to be sogupied by Be more thon two persens:

8. Mebile homes are rot ncosplable:
§ 3:18: Property guidelines - Mew consitzucton:

MNew homes to be finsnced by losns imsured oF
suaranteed by HHA o VA moust mmeet any and ab
applicable requiremenis imposed by EHA oF Vi

A—Memef&ewhemesms&meetme%&miesm'

4 Al property must be located oz sinie-maintained
roRds

& Energy pockage in confermanece with FHEMA epergy
stendards:

& Mebile hemes are not aceepiable.
B: Alse; the following sinndards are preferred:

L. Al eeilings end 7895 of the walls be 2 ineh
deywell or plasier

2. Kitchen cabinels should comply with the following
deors sheuld ke o minimum of 53 iach apnd end
papels sheuld be g minimum of 12 ineh thiek
Meleriols should be woed oF plywoed: Al stiles end
rails shewld be of weod Drawer fronis sheuld ke 8
minimum of 6/% inch and sides should be o minimum
of 348 ineh woed oF plywood; boittoms should be 344
inch plyrweod:. Shelves sheuld be o mindmum of &4
ineh woed; pbrwoed or porticle besrd: Plyweed and

8- Ceiling height of eight fest or greafer

4: Pier foundstiens are diseouraged exeept Wwhere
prick or block curtein weail completely covers piers:

&: Insuloted sheathing:
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6 I# wertical siding is used; fir; eedar or redweod is
preferred:

+ Fiberglass inswlation in ceiling floor and wallk
S-Theuseefweedfeuﬂéa&ensmdweewﬂgedaﬂ%ess

8. Hardwood floors unless & 30 ounce eerpet is used:
A. In general.

For each application the aufhority must make the
determination that the properly will constitule adequale
security for the loan. The determination shall in furn be
based solely upon a real estate appraisal’s determination
of the value and condition of the property.

In addition, manufactured housing may be financed only
if it is new construction and insured 100% by FHA (see
subsection C).

B. Conventional loans.

1. Existing housing and new construction. The
following requirements apply to both new construction
and existing housing i{o be financed by a conventional
loan: (i) all property must be located on a state
maintained road (easemenis or right-of-way to sfale
mainiained roads are not acceptable as access lo
properties); (i) any easements which will adversely
affect the marketability of (he property, such as
high-tension power lines, drainage or other utility
easements will be considered on a case-by-case basis
o determine whether such easements will be
acceptable to the authority; and (iif) joint ownership
of well and septic will be considered on a case-by-case
basis (o determine whether such ownership is
acceptable by the authority.

2. Additional requiremenis for new construction. New
construction financed by a conventional loan must also
meet Uniform Statewide Building Code and local code.

C. FHA or VA loans.

1. Existing housing and new construction. Both new
construction and existing housing financed by an FHA
or VA loan must meet all applicable reguirements
imposed by FHA or VA,

2. Additional requirements for new construction. If
such homes being financed by FHA or VA loans are
nhew manufactured housing they must meet federal
manufactured home construction and safety staadards,
satisfy all FHA Insurance requirements, be on a
permanent foundation to be enclosed by a perimeter
masonry curtain wall conforming to standards of the
Uniform Statewide Building Code, be permanently
affixed to the site owned by the borrowers and be

insured 100% by FHA under ife section 203B program.
In addifion, the property must be classified and taxed
as real estate and no personal property may be
financed.

§ 2.17. Substantially rehabilitated.

A. For the purpose of qualilying as substantially
rehabilitated housing under Virginia Heusing’s the
authorify’s magimum sales price limitations, the housing
unit must meet the following definitions:

1. Substaniially rehabilitated means improved to a
condition which meets VHBA the authority’s
underwriting/property standard requirements from a
condition requiring more than routine or minor repairs
or improvemenis to meet such requirements, The term
includes repairs or improvements varying in degree
from pgutting and exiensive reconstruction to cosmetic
improvements which are coupled with the cure of a
substantial accumulation of deferred mainfenance, but
deoes not mean cosmetic improvements alone,

2. For these purposes a substantially rehabilitated
housing unit means a dwelling unit which has been
substantially rehabiliiated and which is being offered
for sale and occupancy for the first time since such
rehabilitation. The value of the rehabilitation must
equal at least 25% of the total wvalue of the
rehabilitated housing unit.

3. The appraisal submitied with the loan application,
must list the improvemenis and estimate the value of
the improvemenis. Virpinia Heusing’s The authority’s
staff will inspect each house submitied as substantially
rehabilitated to ensure compliance with our
underwriting-property standards.

4, VHDA The authority will only approve rehabilitation
loans to eligible borrowers who will be the first
resident of the residence after the completion of the
rehabilitation. As a result of the Mertigage Subsidy
Bend Tox Aet of 1880 {fax code , the proceeds of
VHBA the morigage loan cannot be used to refinance
an existing mortgage, as explained in § 2.2,1.D (New
mortgage requirement). VHBA The authority will
approve loans to cover the purchase of a residence,
including the rehabilitation:

a. Where the eligible borrower is acquiring a
residence from a builder or other seller who has
performed a substantial rehabilitation of the
residence; and

b. Where the eligible borrower is acquiring an
unrehabilitated residence from the seller and the
eligible borrower contracts with others fo perform a
substantial rehabilitation or performs the
rehabilitation work himself prior {o occupancy.

§ 2.18. Condominium requiremenis.
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A. Policy on cendeminiums Conventional Ioans .

1. The PDS agent must provide evidence that the
condominium is approved by any two of the following:
FNMA, FHLMC or VA. The PDS agent must submit
evidence at the time the borrower’s application is

subrnitted to Virginia Pousing (he authority for
approval.

2. At the time the borrower’s loan application is
submitted for the financing of a unit in any
condominium in which Wirginie Heusing the authority
has not previously financed the purchase of any units,
Exhibit B § providing basic information aboui the
condominium must be completed by the Unit Owners
Association. The most recent financial statement and
operating budget of the condominium {or, in the case
of a newly consiructed or converted condominium, a
copy of the projected operating budget and a copy of
the most recent financial statement, if any) must also
be submitted. 3drginia Housing The authority will
review the above described form and financial
informaticn. If on the basis of such review Virgipig
Heusing the authority finds the condominium to be
accepieble, the condominium will be approved and the
individua! loan application will be processed. Exhibit
Y § requires that the Unit Owners Association agree
to submit to irginie Heusing fhe authorify upon its
request, the condominium’s annual financial
statements, operating budget and other information as
Virginia Housing the auihority may require. The
asscciation is alsp required to agree that Wrginia
Housing the authority shall have a right to inspect the
condominium and its records. The form states that
failure to comply with the foregoing shall be grounds
for Mirgipia Heusing’s the authorily’s termination of Hs
approval of the condominium.

3. Each year Virginia Heusing fhe authority will send
Exhibit ¥ T to the Unit Owners Association requesting
information concerning the condominium including a
staternent as to the siatus of the approvals of VA,
FNMA ezdfer and FHLMC approvals , as applicable,
and a copy of the condominium’s financial statement
and operating budget. The association will be advised
that if the request for information is not received
within 90 days from the date of the request, Virginie
Housing the authorify may terminate its approval of
the condominium. ¥rginie Heusing The authorify will
review the financial statement and operating budget
and the questionnaire and if the condominium remains
in satisfactory condition, 34rginie Heusing the authority
will continue to make morigage loans on the units
subject to the limitations in paragraph 4 below. In the
event ¥irginie Housipg the authority determines a
condominium is not in satisfactory condition, the Unit
Owners Association will be given 60 days to correct
the deficiencies. If the deficiencles are not corrected
{o the satisfaction of 3rpinie Housing the authority ,
the condominium will no longer be approved for
financing. The requirements and precedures in this

section will alse apply to condominiums previcusly
approved by ¥rginin Housing fthe authority .

4. If a condominium is approved by FNMA, ¥rginia
Housing the authority will make mortgage loans on no
more than 50% of the uniis in the condominium. If
the condominium is not approved by FNMA, ¥rginde
Housing the authority will make mortgage locans on no
more than 25% of the units i the condominium. If a
condominium is to be phased, the foregoing
percentage limits will be applied fo each phase until
all phases are completed. If the condominium has
been previously approved by Wirginie Housing the
authority and exceeds the foregoing percentage
limitations, Virginia Heusing the authority will make
no further mortgage loans for the purchese of the
units in the condominium until such time as its
percentage limits are no longer violated.

B. FHA or VA loans. The authority will accept a loan fo
finance 2 condominium if the condominium is approved by
FHA, in the case of an FHA loan, or by VA, in the case
of a VA loan.

The effective date of the foregoing amendments shall be
Oectober 24; 1986 August 10, 1987 .

DEPARTMENT OF MEDICAL ASSISTANCE SERVICES

Titie of Regulation: Standards for Coverage e¢f Organ
Transplant Services: State Plan for Medical Assistance.

Statutory Authority: § 32.1-325 of the Code of Virginia.

Written Comments may be submitted until September 4,
1987 at 5 p.m.

(See Calendar of Events section

for additional information)

Summary:

The current State Plan does not specifically delineate
what transplant services will be considered for
coverage and reimbursement. Transplants for corneas
and kidneys and liver transplants for recipients under
age 18 for extrahepatic biliary afresia are proposed (o
be covered.

The purpose of this amendment is to adopt language
already approved by the board on November 18, 1986,
as well as to adopt the HCFA standards reguired to
satisfy the federal Iaw.

Standards for Coverage of Organ Transplant Services: State
Plan for Medical Assistance.

VR 460-01-0027.0000.

§ 3.1. () (1) Optometric services.
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A, Optometric services (other than those provided under
§§¢ 435.531 are not now but were previously provided
under the plan. Services of the itype an optometrist is
legally authorized to perform are specifically included in
the term *‘physicians’ services” under this plan and are
reimbursed whether furnished by a physician or an
optometrist.

I Yes.

{0 No. The conditions described in the first sentence
apply but the term “physicians’ services” does not
specifically include services of the type an optometrist
is legally authorized to perform.

O Not applicable, The conditions in the first sentence
do not apply.

Citation: 42 CFR 441.30; AT-78-90.

§ 3.1. (1H(2) Organ transplant procedures.

A, Organ transpiant procedures are provided.

O No.
O Yes. Similarly situated individuals are treated alike
and restriction on the facilities that may, or
practifioners who may, provide those procedures is
consistent with the accessibility of high qualily care to
individuals eligible for the procedures under this pian.
Standards for the coverage of organ [(ransplant
procedures are described at ATTACHMENT 3.1 E.
Citation: 1903 ()(1) of the Act, P.L, 99272 (§ $507).

VR 460-03-3.1116.

treatment of health conditions identified through a
physical examination.

7. Reimbursement will not be provided for inpatient
hospitalization for any selected elective surgical
procedures thai reguire & second surgical opinion
uniess a properly execuied second surgical opinion
form has been obtained from the physician and
submitted with the hospital invoice for payment, or is
a justified emergency or exemption. The requirements
for second surgical opinion do noi apply to recipienis
in the retroactive eligibility period.

8. Reimbursement will not be provided for inpatient
hospitalization for those surgical and diagnostic
procedures listed on the mandatory ouipatient{ surgery
list unless the inpatient stay is medically justified or
meets one of the exXceptions. The requirements for
mandatory ouipatient surgery do not apply to
recipients in the retroactive eligibility period.

9. For the purposes of organ (ransplaniation, all
similarly situated individuals will be treated alike.
Coverage of transplant services for all eligible persons
is limited lo transplanis for kidoeys and cornea and
liver transplants for those recipients under age 18, for
extra hepatic biliary atresia. These services, excluding
corneas, regire preauthorization and the patient must
be considered acceptable for coverage. The (reating
facility and (ransplani staff must be recognized as
being capable of providing high gquality care in the
performasnce of the requested (ransplant.
Reimbursement for covered (ransplant services Is
negotiable with the providers om an Individual case
basis. Standards for preauthorization and coverage of
organ transplant services are in Attachment 3.1 E.

VR 460-03-3.1111.

Inpatieni Hospital Services (1.}

6. Coverage of inpatient hospitalization will be limited
fo a total of 21 days for all admissions within a fixed
period, which would begin with the first day inpatient
hospital services are furnished to an eligible recipient
and end 60 days from the day of the first admission.
There may be multiple admissions during this 60-day
period;, however, when total days exceed 21, ali
subsequent claims will be reviewed. Claims which
exceed 21 days within 60 days with a different
diagnosis and medical justification will be paid. Any
claim which has the same or similar diagnosis will be
denied.

EXCEPTION: SPECIAL PROVISIONS FOR ELIGIBLE
INDIVIDUALS UNDER 21 YEARS OF AGE: Consistent
with 42 CRF 44157, payvment of medical assistance
services shali be made on behalf of individuals under
21 years of age, who are DMedicaid eligible, for
medically necessary stays in acute care facilifies in
excess of 21 days per admission when such services
are rendered for the purpose of diagnosis and

8. Psychological testing and psychotherapy by clinical
psychologists licensed by the Siate Board of Medicine
are covered.

9. Reimbursement will not be provided for physician
services for those selected elective surgical procedures
requiring a second surgical opinion unless a properly
executed second surgical opinion form has been
submitied with the inveice for payment, or is a
justified emergency or exemption. The requirements of
second surgical opinion de not apply to recipients in
the retroactive eligibility period.

10. Reimbursement will not be provided for physician
gservices performed in the inpatient setting for those
surgical or diagnostic procedures listed on the
mandatory outpatient surgery lisi unless medically
justified or meets one of the excepiions. The
requirements of mandatory cuipalient surgery do not
apply to recipients in the reiroactive eligibility period.

11, For the purposes o¢of organ {iransplaniation, all
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similarly situated individuals will be trealed alike.
Coverage of fransplant services for all eligible persons
is limited to transplants for kidneys and cornea and
Hver transplants for those recipients under age 18, for
extra hepatic biliary atresia, These services, excluding
Ccorneas, require preauthorization and the patient must
be considered acceptable for coverage. The freating
facility and {ransplant staff must be recognized as
being capable of providing high qualily care in the
performance of the requested traasplant.
Reimbursement for covered transplant services Is
negotiable with the providers on an individual case
basis. Standards for preauthorization and coverage of
organ transplamni services are in Attachment 3.1 E.

Podiatrists’ Services (6.a)
Covered services are defined as reasonable and
necessary diagnostic, medical, surgical treatment of
disease, injury, or defects of the human foot. These

services must be within the scope of the license of the
podiatrists’ profession and defined by siate law.

The following services are not covered: preventive
health care, including routine foot care; treatment of
structural misalignment not requiring surgery, cutting or
removal of corns, warts, or calluses; experimental
procedures; acupuncture.

The state agency may place appropriate limits on a
service based on medical necessity or for utilization
controi.

Nurse midwife services (I17)

Covered services for the nurse midwife are defined as
those services allowed under the licensure requirements of
the state statute and as specified in the Code of Federal
Regulations, i.e., maternity c¢ycie,

VR 460-03-3.1501,

STANDARDS FOR THE COVERAGE OF ORGAN
TRANSPLANT SERVICES.

The following criteria will be used lo evaluate specific
organ transpiant reqguesis.

§ 1.1. Patient selection criteria for liver transplantation
(LT).

A, Transplantation of the Hiver is a surgical freatment
whereby a diseased liver is replaced by a healthy organ.
Preauthorization Is required. The following patient
selection criteria shall apply for the consideration of all
approvals for coverage and reimbursement for liver
transplantation:

I. The patient is under 18 years of age, and has a
diagnesis of extrahepatic biliary atresia;

2. Current medical therapy has failed and will not
prevent progressive disability and death;

4. The patient does not have other systemic disease,
including but not limited to, severe
cardio/peripheral/cerebrovascular disease, active
systemic infection, renal dysfunction, severe pulmonary
hypertension;

4. Adequate supervision will be provided to assure
there will be strict adherence by the patient to the
long-term medical regimen which is required;

5. The LT is likely to prolong life for at least two
Yyears, and to restore a range of physcial and social
function suited to activities of daily living;

6. The patient is pot in both an irreversible terminal
state and on a life support system;

7. A facility with appropriate expertise Rhas evaluated
the patient, and has indicated willingness fo undertake
the procedure.

8. The pafient does not have multiple uncorreciable
severe major sysiem congenital anomalies:

5, Failure to meet (1) through (8) above shall result
in denial of preauthorization and coverage for the
requested liver transplant procedures.

§ 1.2, Facility selection criteria for liver transplantation
(LT).

A. For a medical facility to qualify as an approved
Virginia Medicaid provider for performing liver
transplants, the following cenditions must be mel:

1. The facility has available expertise in

gastroenterology, immunology, infectious disease,
pediatrics, pathology, pharmacology, and
anesthesiology:

2. The LT program staff has extensive experience and
expertise in fthe medical and surgical ireatment of
hepatic disease;

3. Transplant surgeons on the siaff have been trained
in the LT technique at an institution with a well
established LT program;

4, The {iransplantation program has adequate services
to provide specialized psychosocial and secial support
for patients and families;

5. Adequate blood bank support services are present
and available;

6. Satisfactery arrangements
procurement services,

exist for donor
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7. The Institution is commilted fo a program of af
least 12 LTs a year;

8. The cenler has a consisteni, equitable, and practical
protocol for selection of patients. (At a minimum, the
DMAS patient selection criteria must be mef) A copy
of the protocel must be provided to DMAS prier o
preauthorization;

5. The cenier has the capacily and commitment {o
conduct a systematic evaluation of outcome and cost

I0. In addition to hospital administration and medical
staff endorsement, hospifal staff support aiso exisis for
such a program;

11. The hospital has an aciive, ongoing renal dialysis
service;

12, The hospital hag access ilo siaff with extensive
skifls In fissue (yping, Immunological and
immunosuppressive techniques;

13, Initial approval as a LT cenfer requires
performance of at leasi 12 LTs within the most recent
12 months, with a one-year survival rate of at least
50%. Centers that fail to meet this reqguirement during
the first year will be given a one year conditional
appreval. Faflure fo meet the volume requirement
following the conditional approval year will result in
loss of appreval.

§ 2.1. Patient selection criteria for provision of EKidrey
transplaniation (KT).

A. Transplantation of the kidney Is a surgical treatment
whereby a diseased kidney is replaced by a healthy organ.
Preauthorization is required. The Ifoliowing patient
selection criferia shall apply for the consideration of all
approvals for coverage and reimbursement for Kidney
transplaniation.

I, Current medical therapy has failed and patient has
failed to respond ‘o approprigte conservative
management;

2. The patient does not have other systemic disease
including but not limited to the following:

a. Reversible renal conditions;

b. Major extra-renal complications (malignancy,
systemic disease, cerebral cardio-arferial disease);

c. Active infection;
d, Severe malnutrition, or;
e. Pancytopenia.

3. The patient is not in both an irreversible terminal

state and op a life support system;

4. Adeguate supervision will be provided to assure
there will be sirict adherence fo the medical regimen
which is reguired;

5. The ET is likely to prolong life and restbre & range
of physical and social function soited to activities of
daily living;

6. A facility wilh appropriaie expertise has evaluated
the patient, and has indicated willingness fo underiake
the procedure,

7. The patient does nof have mulliple uncorrectable
severe major system congenital anomalies;

8, Failure to meet (1) through (7) above shall result
in denial of preauthorization and coverage for (he
requested kidney iranspiani proceduores.

§ 2.2, Facility selection criferia for kidney transplantafion
(KT).

A. For a medical facility to qualify as an approved
Virginia Medicaid provider for performing kidney
transplants, the foilowing condifions must be met:

I. The facility has avaiiable expertise in Immunology,
infectious disease, pathology, pharmacology, and
anesthesiology;

Z. The KT program sigff has extensive experience and
expertise in the medical and surgical lreafment of
renal disease;

3. Transplant surgeons on the staff have been trained
in the KT fechnigue aif an Institution with a well
established KT program;

4. The iransplantation program has adequate services
to provide specialized psychosocial and social support
for patienfs and families;

5. Adeqguate Blood bank suppori services are present
and available;

6. Satisfactory arrangemenis exist for deonor
procurement services;

7. The ingtitution Is comumiffed to a program of at
least 25 KTs a year;

8. The cenfer has a consistent, equilable, and practical
protocol for selection of patienis (at a4 minimum, the
DMAS pafient selection criferia must be met and
adhered to);

9. The cenfer has the capacily and commifment lo
conduct a systematic evaluation of oufcome and cost;
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10. In addition lo hospiial administration and medical
staff endorsement, hospital staff support also exists for
sUCh a program;

i1. The hospiial has an active, ongoing renal dialysis
service;

12. The hospital has access to siaff with extensive
skills in tissue typing, Immunological and
immunosuppressive techniques;

13. Imitial approval as a KT center requires
performance of 25 KTs within the most recent 12
months, with a one year survival rate of at least 50%.
Centers that fail to meet this requirement during the
first year will be given a one-year conditional
approval. Failure to meel fhe veiume requirement
following the conditional approval will result in loss of
approval,

§ 3.1. Patient selction criteriz for provision of corneal
transpiantation (CT).

A. Transplantation of the cornea is a surgical freatment
whereby a diseased cornea is replaced by a healthy organ.
While preauthorization is not required, the following
patient selection criteria shall apply for the consideration
of all approvals for reimbursemen! for cormea
{ranspianiation.

I. Current medical therapy has failed and will not
prevent progressive disability;

2. The patient is suffering from one of the following
conditions:

a. Posi-cataract surgical decompensation,

b. Corneal dysirophy,

¢. Post-traumatic scarring,

d. Keratoconus, or,

e, Aphakia Bullous Keratopathy;
3. Adequate supervision will be provided fo assure
there will be strict adherence by the pafient to the

long term medical regimen which Is required;

4. The (T is likely fo restore a range of physical and
social function suited lo activities of daily living

5, The patient is not in both an irreversible terminal
state and on a life support system,

6. The patiemt does not have unireatable cancer,
bacterial, fungal, or viral infection;

7. The pafient does not have the following eye
conditions:

~ a. Trichiasis,
b. Abnormal lid brush and/or function,
¢. Tear film deficiency,

d. Raised tramsocular pressure,

@

Intensive inflammation, and

b

Extensive neo-vascularization.

§ 3.2, Facility selection criteria for cornea transplantation
(CT).

A, For a medical facility to qualify as an approved
Medicaid provider for performing corpeal transpianis, the
following conditions must be met:

1. The facility has available expertise in immunology,
infectious disease, pathology, pharmacology, and
anesthesiology;

2, The CT program staff has extensive experience and
expertise in the medical and surgical treatment of eye
diseases;

3. Transplant physicians on the staff have been
trained in the CT technigue al an Institufion with a
well established CT program;

4. The transplaptation program has adequale services
fo provide social support for patients and families;

5. Satisfactory arrangements
procurement services;

exist for donor

6. The institution is committed to a program of eye
surgery;

7. The center has a consistent, equitable, and practical
protocol for selection of patients (at a minimum ihe
DMAS patient selection criteria must be met and
adhered to);

8. The center has the capacily and commitment fo
conduct a systematic evaluation of cutcome and cost;

8. In addition to hospital adminisiration and medical
staff endorsement, hospital staff support also exists for
such a prograny,

10. Initial approval as a CT cenfer requires
performance of corpeal lramsplant surgery, with a one
Year graft survival rafe of at least 75%. Centers that
fail fo meet this requirement during the first year will
be given a one year conditional approval. Failure to
meet this requirement following the conditional
approval year will result in loss of approval,
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fail to meet this requirement during the first year will
be given a one year conditional approval. Failure to
meet this requirement following the conditional
approval year will resuit in loss of approval,
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DEPARTMENT OF LABOR AND INDUSTRY

APPRENTICESHIP COUNCIL

Title of Reguiaiion; VR 425-81-27. Regulations Governing
the Administration of Apprenticeship Programs in the
Commeonwealth of Virginia: Bienniel Pregram Sponsor
Evaluation (XI).

Statutory Authority: § 40.1-118 of the Code of Virginia.

Effective Date: January 1, 1938
Sumimary:

Program sponsors will be evaluaied once every two
years fo determine thejr compiiance with the intent of
the Voluniary Apprenticeship Act. The Apprenticeship
Council may cancel apprenticeship programs where
preexisting criteria are not met,

VR 425-01-27. Regulations Governing the Administration of
Apprenticeship Programs in the Commonwealth of Virginia:
Bienniel Program Sponsor Evaluation (XI).

§ 1. Purpose of regulation.

This regulation establishes procedures and standards for
the approval and registration of apprenticeship programs
and agreements in accordance with Chapter 6, Title 40.1
of the Code of Virginia 888} es emended . This
regulation is intended to insure that apprenticeship training
programs developed and registered with the Virginia
Apprenticeship Council are of the highest possible quality
in all aspects of on-the-job training and related instruction
and that all apprenticeship programs provide meaningful
employment and relevant training for all apprentices.

§ 2. Definitions <as used in this regulationy .

The following words and terms, when used in these
regulations, shall have the following meaning, unless the
context clearly indicates otherwise:

“Apprentice” shall mean means a person as defined by
§ 40.1-120 of the Code of Virginia {4880 a5 amended .

“Apprenticeable occupation” shell wmean means an
occupation as defined by § 40.1-120 of the Code of Virginia
4968); as amended .

“Apprenticeship agreement” shall raeas means a written
agreement between an apprentice and a program $ponsor,
which agreement shall meet the criteria ouilined in § 5 of
these regulations.

“Apprenticeship council” or “council” mean$ the Virginia
Apprenticeship Council estabiished pursuant to § 40.1-117
of the Code of Virginia {1959); as amended .

“Apprenticeship programt” means a written plan
conducted or sponsored by an employer, an association of
employers, a joini apprenticeship committee or an
organization of employees, which contains all terms and
conditions as outlined in this regulation.

“Commissioner” means the Commissioner of the Virginia
Department of Labor and Industry.

“Sponsor” shell mean means an emplover, an association
of employers, a joint apprenticeship commitiee or an
organization of employees that has an approved
apprenticeship program registered with the council,

“Supervisor of apprentices” shell mean means the
person designated by the sponsor to perform the duties
outlined in the standards of apprenticeship.

§ 3. Elgibility for
agreements.

registration of programs and

A. Proposed apprenticeship programs conforming fo § 4
of these regulations may be submitied to the council for
approval and registration by any of the following potenfial
program Sponsors:

1. A Joint Apprenticeship Commitiee (
Commonwealth , area or in plant).

State

2. An individual employer having no bargaining
agreement with those of his emplovees engaged in the
trade to which the standards apply.

3. An association of employers whose members
participating under the standards have no bargaining
agreement with their empioyees.

4. An individual employer or an association of
employers where there is a collective bargaining
agreement or other instrument that provides for union
participation in any manner in the proposed program,
and such participation is exercised. The sponsor must
obtain from the collective bargaining agent written
acknowledgement of the union agreement or a
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statement of no objection to the registration of the
proposed program. (NOTE: Where no such participation
is evidenced and practiced, the employer or association
of employers shall simultaneously furnish to the union,
which is the collective bargaining agent of the
employees to be trained, a copy of the apprenticeship
program. The council will allew 60 days for receipt of
union corumnents, if any, before final action is taken on
the application for approval and registration.)

8. An organization of employees when the employer or
employer association walves participation in the
standards.

6. Apprenticeship programs and standards fo
employers and unions in other than the building and
construction industry, which jointly form a sponsoring
entity on a muitistaie basis and are registered,
pursuant {o all requiremenis of Title 29, Part 29 of
the Code of Federal Regulations, by any recognized
State Apprenticeship Agency/Council or the Bureau of
Apprenticeship and Trzining, U.S. Departinent of
Labor, shall be accorded registration upon reguest by
the sponsoring entity.

B. Apprentices must be individually registered under a
registered program. Such registration may be effected:
1. By program sponsors filing copies of each
apprenticeship agreement; or

2. By program sponsors filing a master copy of such
agreement followed by a listing of the name and other
required data of each individual when apprenticed.

C. The council may refuse to accept a program
proposed for registration if, in its judgment, the program,
the sponsor or any participants are umable to conduct the
program in accordance with this regulation.

D. Approved apprenticeshiip programs shall be accorded
registration, evidenced by written notification of
registration.

& 4. Standards for apprenticeship programs.

An apprenticeship program to be eligible for registration
with the Virginia Apprenticeship Council shall conform to
the following standards:

A, The program is an organized writien plan embodying
the terms and conditions of employment, training and
supervision of onhe or more apprentices in an
apprenticeable occupation and subscribed to by a sponsor
who has underiaken fo carry out the apprentice training
program.

B. The program standards contain the egual opportunity
pledge and, when applicable, conform with all other
requirements in accordance with the Virginia State Plan
for Equal Employment Opportunity in Apprenticeship and

provisions conceraning the following:

i. The employment and fraining of the apprentice in
an apprenticeable occupation.

2. A statement that en or after the daie the standards
of apprenticeship are duly executed, it shall be the
policy of ihe sponsor that all apprentices employed in
the occupation covered herein shall be governed by
the terms and conditions of the siandards of
apprenticeship, a copy of which will be provided for
the sponsor whoe will make it agvailable to the
apprentice for review, upon reguest.

3. The minimum qualifications required by a sponsor
for persons eniering the apprenticeship program, with
an eligible starting age of not less than 16 years.

4. A provisicn for the graniing of advanced standing
or credit on the term of apprenticeship for previously
acquired eXperience, f{raining or gkills for all
applicants equally, with commensurate wages for any
progression step so granted, Credit will be granied
only after the record of the apprentice has been
reviewed by the sponsor’s supervisor of apprentices.

5. The placement of an apprentice under a writien
apprenticeship agreement, which agreement shall
conform to the standards for apprenticeship
agreements as stated in § 5 of this regulation.

6. A term of apprenticeship noi less than 2,000 hours
of work experience, consistent with training
requirements as established by industry practice and a
statement that overtime hours worked by the
apprentice will or will not be credited to the term of
apprenticeship.

7. Provisions for an initial probationary period of not
less than 500 clock hours and no more than 2,000
clock hours of employment and training, during which
time termination of the apprenticeship agreement may
be effected by the council upon written notification
from either party. Full credit will be given for the
initial probationary period toward completion of the
apprenticeship prograim.

8. The designation of the supervisor of apprentices
whose duties shall include.

a. Maintasining adequate records of the progress of
each apprentice;

b. Assurance of qualified iraining personnel and
adequate supervision on the job;

¢. Making reporis as required at specified intervals
regarding the aptitude, skill and progress of each
apprentice;

d. Assurance the apprentice is given instruction in
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safe working methods in each operation as it is
encountered throughout the term of apprenticeship;

e. Making arrangements with the local vocational
education authorifies for {he required related
instruction;

f. Such other duties as may be necessary in
develegping and maintaining an effective
apprenticeship program.

9, An outline of the work processes in which the
apprentice will receive supervised work experience on
the job and the allocation of the approximate itime {o
be spent in each major process.

16. Provision for organized, related and suppiemental
instruction in iechnical subjecis related to the trade.
Such instruction may be given in a classroom through
frade industrial courses or correspondence courses of
equivalent wvalue, or other forms of self-study. Al
related and supplemental instruction will be approved
by the director of vocational education. A minimum of
144 hours is recommended for each year of
apprenticeship.

11. Provision for a periodic evaluation of each
apprentice’s progress in job performance and related
instrction prior to the expiration of each wage
period. Shouid such a review reveal a lack of inierest
or ability on the part of the apprentice, the apprentice
will be informed of the deficiency and may be placed
on probation for a sufficient periocd of time to
determine improvement or failure. At {he end of the
probationary period, if the apprentice has not shown
acceptable improvement, the apprentice agreement
may be suspended or revoked. The sponsor will
provide written notice of the final action taken io the
apprentice and the Virginia Apprenticeship Council,

12. A statement that hours of work for apprentices
shall be the same as for other employees in the trade
and whether iime spent at related instruction will or
will not be considered as hours of work.

13. A progressively increasing schedule of wages to be
paid the apprentice consistent with the skill acquired
and established in accordance with federal and state
wage laws.

14. The numeric ratic of apprentices to journeymen
consistent proper supervision, training, safety and
continuity of employment and applicable provisions
contained in collective bargaining agreements or an
industry area practice. The ratio language shall be
specific and clear as to application in terms of job
site, work force, department or piant. (Where there is
no bargaining agreement or existing area practice, the
ratio shall not exceed one appreantice to every three
journeymen or a fraction thereof.) Emergency ratios
exceeding area practice or the ratio stated above may

be granted for specified periods of time as determined
justifiable.

15. A procedure for lay-off suspemsicn, canceliation
and reinstatement of apprentices. Apprentices may be
laid off in the commensurate ratic of apprentices to
journeymen, Provided, however, any apprentice laid
off shall be offered reinstatement in the seniority
standing before any new apprentices shall be
registered. Where there is a collective bargaining
agreement providing {for lay-off procedures for
apprentices, it shall prevail over the above stated
procedures. The council will be notified in writing of
all lay-offs, suspensions, cancellations and
reinstatements. The notice will state the reason for the
specific action.

16. A statement that if and when the spomsor is no
longer able to fulfill his obligations for the training of
an apprentice, the apprentice may be transferred or
registered with credit for previous training to another
sponsor.

17. A statement that the sponsor will notify the council
of persons who have successfully compieted the
apprenticeship program and request the council to
prepare a Certificate of Completion for issuance to
each person.

18. A statement that the sponsor shall instruct the
apprentice in safe and healthful work practices and
shall insure that the apprentice is frained in facilities
and other environments that meet the Virginia
QOccupational Safety and Health Standards for General
Industry and the Construction Industry, developed
pursuant to the Federal Occupational Safety and
Health Act.

19. A statement that in the eveni a difference of
opinion should arise as {o any provision of the
apprenticeship agreement, either party to the
apprenticeship agreement may consulf with the council
for clarification of the matier in question.

206. The sponsor’s assurance that any modification or
amendment of the apprenticeship program will be
promptly submitted {o the council. Any such
modification must be approved by the council and
such modification shall not alter or affect
apprenticeship agreements in effect without the
consent of all parties affected.

21. A statement that the sponsor may have the
program cancelled by submitting a written request to
the council

22. A statement that the appremticeship program may
be cancelled by the council if the program is not
conducted in accordance with these regulations.

23. A statement identifying the Virginia Apprenticeship
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Council as the regisiration agency which ageancy is
recognized by the Bureau of ‘Apprenticeship and
Training, United States Department of Labor,

24. A siatement identifying the
responsibilities as an employee.

appreniice’s

§ 5. Standards for apprenticeship agreciments.

The appresticeship agreement shall contain explicitly or
by reference:

e [ Names and signatures of the coniraciting parties
{apprentice and sponsor) and the gignature of a
parent or guardian if the apprentice is a minor.

B- 2 The date of birth, sex, race, social security
number and veteran status of the apprentice.

& 3 Name anpd address of the sSponsor, appreniice
and the Virginiz Apprenticeship Council

B: 4 The irade or crafl in which the apprentice is o
be trained, and the begioning date and duration of the
apprenticeship. :

E: 5 The number of hours to be speat by the
apprentice In work on ihe job and the number of
hours to be spent in reigted or supplemental
instruction.

E 6. A schedule of the work processes in the trade or
industry divisions in which the apprentice is io be
trained apd the approximate time fo be spent at each
DrOCESS.

& 7. A graduated scale of wages to be paid the
apprentice contingent upon satisfactory performance
and whether or not the apprentice will be paid for
attendance at related or supplemental instruction.

H: 8. Statements providing:

= & For a specific initial probationary pericd
conforming to subsection B, paragraph 7 of § 4 of
these regulations;

# b That afier the initial probationary period, the
apprenticeship agreement and as it may be
amended or moedified during t(he period of the
agreement.

£ 8 A reference incorporating as part of the
agreement the standards of the appreniiceship
program as it exists on ihe date of the agreement and
as it may be amended or modified during the period
of the ggresment,

& 10 A statement that the employment and iraining
of apprentices during their apprenticeship, shall be
without discriminaiion because of race, color, religion,

natipnal origin, sex or physical handicap which is
unrelated to the persow’s qualification and ability to
perforie the job.

E: Il The educational ievel of the apprentice.

L 12 Credit for previous experience granted the
apprentice.

M. 13 A provision thal a sponser who is unable io
fulfill nis obligation under the apprentice agreement
may, with the approval of the councii, transfer such
contract to any other sponsor, provided the apprentice
consents and such oiher sponsor agrees {o assume the
obligations of the apprentice agreement.

& 8. Deregigiration procedure.

Dercgistration of a program may be effected upon the
voluntary action of the sponsor by a wrifien reguest for
canceliation of the registration or by the council instifuting
formal dersgisiration proceedings in accordance with the
provisions of this section.

A, Voluntary deregistration.

The council may cancel ifhe registration of an
apprenticeship program by a writlen acknowledgemeni of
a request stating, but not limited to, the following matters:

1. The registration is cancelled at the sponsor's
reguest, and the effective date thereof.

2. That within 18 days of the date of the
acknowledgement, the sponsor shali:

a. Motify all apprentices of such eancellation and the
effective date;

b, Inform each apprentice ithat such cancellation
antomaticaliy deprives the apprentice of individual
registration; and

¢. That the canceligiion of the pregram removes the
apprentice froimm  coverage for federal and state
purposes which require approval of an apprenticeship
progranm:.

B. Involuntary deregistration.

Deregistration proceedings may be undertaken by the
council when zn apprenticeship program is not conducted,
operated and administered in accordance with these
repulations, except that deregistration proceedings for
viotation of equal opportunity requirements shall be
processed in accordance with the provisions of the Virginia
State Plan for Egual Employment Opportunity in
Appreniiceship,

1. Where it appesars a program is not being operated
in accordance with these repulations, the council will
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notity the sponsor in writing.
2, The notice shall:

a. Be sent by regisiered or certified maiil, with
return receipt requested;

b. State the violation(s) and the remedial action
required; and

¢. Siate that deregistration proceedings will be
initiated unless corrective action is effected within
30 days of the receipt of the notice.

3. Upon request by the sponsor and for good cause,
the 30-day term may be exiended for another 30 days.
During the period of correction, the sponsor shall be
assisted by the council in every reasonable way to
achieve conformity.

4. Ii the council determines that the required
correction is not effected within the allotted time, a
notice will be sent to the sponsor, by certified or
registered mail, return receipt requested, stating the
following:

a. The notice is sent pursuant to this subsection;

b. Certain deficiencies or violations (stating them)
were called to the sponsor’s attention and remedial
measures requested, with dates of such occasions
and letters, and that the sponsor has failed to effect
correction;

¢. Based upon the stated deficiencies and failure of
remedy, the program will be deregisiered, unless
within 15 days of the receipt of this notice, the
sponsor requests a hearing before the council;

d. If a request for a hearing is not made, the
program will be deregistered.

§ 7. Reinstatement of program registration.

Any apprenticeship program deregistered pursuant to
these regulations may be reinstated upon presentation of
adequate evidence that the program is operating in
accordance with these regulations. Such evidence shall be
presented to the council.

§ 8. Hearings.

All hearings will be held in accordance with the
provisions of the Administrative Process Act, Chapter 1.1:1,
§ 9-6.14:11 of Tiile 9, of the Code of Virginia 4b68); as
amended .

§ 9. Limitations.

Nothing in these regulations or in any apprenticeship
agreement shall operate to invalidate:

Az 1. Any apprenticeship provision in any collective
bargaining agreement between employers and
employees establishing higher apprenticeship standards;
or

B- 2. Any special provisions for veterans, minority
persons or females in the standard apprentice
qualifications or operation of the program, or in the
apprenficeship agreement, which is not otherwise
prohibited by state or federal law, executive order or
other regulation adopted purshant thereto.

§ 10. Complaints.

A. This section is not applicable to any complaint
concerning discrimination or equal opportunity matters; ail
such complaints will be processed in accordance with the
provisions in the Virginia State Plan for Equal
Employment Cpportunity in Apprenticeship.

B. Except for matters described in Paregraph subsection
A of this section, any controversy or difference arising
under an apprenticeship agreement which cannot be
adjusted locally and which is not covered by a collective
bargaining agreement, may be submitted by an apprentice
or his authorized representative within 60 days after the
local decision to the council for review. Matters covered
by a collective bargaining agreement are not subject to
review,

C. The complaint must be in writing and signed by the
complainant or his authorized representative, It shall state
the specific matter(s) complained of, together with all
relevant facts and circumstances. Copies of all pertinent
documents and correspondence shall accompany the
complaint.

D. The council shall render an opinion within 90 days
after receipt of the complaint. During such 90 day period,
the council shali make reasonable efforts to effect a
satisfactory resoiution between the parties involved.

E. If so resolved, the parties shall be notified that the
case is closed. Where an opinion is rendered, copies of
same shall be sent to all interested parties.

§ 11. Program sponsor evaluation procedure.

Program sponsors will be evaluafed once every iwo
years to determine adequate compliance with the goal of
training apprentices under proper supervision, in a safe
environment, in such a manner as to acquire the skills of
the trade, with fair compensation based on individual
progress consistent with average like compensation of
similar industries in the area. Such evaluations will be
conducted by the Apprenticeship Division staff pursuant fo
procedures and criteria established by the Virginia
Apprenticeship Council. The council may cancel
apprenticeship programs where preexisting criteria are not
met.
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Title of Regulation: VR 4I5-01-Z8. Regulations Goverming
the Administration of Apprenticeship Programs in the
Commenwealth of Virginia: Standards of Apprenticeskip
Programs - Numeric Ratio of Apprentices te Journeymen
{IV.B.14).

Statutory Authority: § 40.1-118 of the Code of Virginia.

Efiective Date: January 1, 1988

Summary:

The final regulation contains substantial amendments
from the proposed regulation. In bolh versions,
however, the minimum numeric ratio of apprentices to
Journeymen is reduced from 1.3 to I:1. Moreover, both
versions require a ralio ‘‘consistent with proper
supervision, (training, safely and continuity of
employment.”

The substantizl changes which were made lo the
proposed regulation were based upon the comments
which were received from the public which addressed
the concern that the ratio would be used by some
program sponsors for purposes inconsistent with the
intent of the Voluntary Apprenticeship Act. Under the
final wversion, all program sponsors are required to
request a ratio and provide an explanation and
justification for it. The regulation enumerales certain
factors which will be considered by the depariment
and the Apprenticeship Council when reviewing the
requesis. Also, the regulation provides for a
multi-tiered appeals process (Division of
Apprenticeship Training - Commissioner of the
Department of Labor and Industry - Apprenticeship
Council) if a program sponsor’s request is denied. The
ratip request sclleme is ultimately tied into the
Program Sponsor Evaluation Procedure. These
substantial changes were made (¢ provide
accountability (for the ratio requested) as well as
ensure the type of flexibility which is needed due lo
the wide range of Virginia employers who participate
in voluntary apprenticeship.

VR 425-01-28. Regulations Governing the Adminisiration of
Apprenticeship Programs in the Commonwealth of Virginia;
Standards of Apprenticeship Programs - Numeric Ratio of
Apprentices tc Journeymen (IV.B.14).

§ 1. Purpose of regulation.

This reguiation establishes procedures and standards for
the approval and registration of apprenticeship programs
and agreements in accordance with Chapter 6, Title 40.1
of the Code of Virginia Q850); as smended This
regulation is intended to insure that apprenticeship training
programs developed and registered with the Virginia
Apprenticeship Council are of the highest possible quality
in all aspecis of on-the-job training and related instruction

and that all apprenticeship programs provide meaningful

empioyiment and relevant training for all apprentices.
§ 2. Definitions {as used in this regulation) .

The rfollowing words and terms, when used in these
reguilations, shall have the following meaning, unless the
context clearly indicates otherwise:

“Apprentice” shell mean means a person as defined by
§ 40.1-120 of the Code of Virginia 3050); as amended .

“Apprenticeable occupation” skell mean means an
occupation as defined by § 40.1-120 of the Code of Virginia
568y; a5 emeaded |

"Apprenticeship agreement” shall mean means a written
agreament between an apprentice and a program sponsor,
which agreement shalli meet the criteria outlined in § 5 of
these regulations.

"Apprenticeship council” or “council” means the Virginia
Apprenticeship Council established pursuant to § 40.1-117
of the Code of Virginia {8560); as amended .

“Apprenticeship program” means a Wwritten plan
conducted or sponsored by an employer, an association of
employers, a joint apprenticeship committee or an
organization of employees, which -contains all terms and
conditions as ouilined.in this regulation.

“Commissioner” means the Commissioner of the Virginia
Department of Labor and Industry.

“Sponsor” shall meaRr means an employer, an association
of employers, a joint apprenticeship committee or 2an
organization of employees that has an approved
apprenticeship program registered with the council.

“Supervisor of apprentices” shell wmean means the
person designaied by the sponsor to perform the duties
outlined in the standards of apprenticeship.

§ 3. Eligibility for
agreements.

registration of programs and

A, Propesed apprenticeship programs conforming to § 4
of these regulations may be submitied to the council for
approval and regisiration by any of the following potential
DIOZram SpOnsors:

1. A Joint Apprenticeship Committee
Commonwealth , area or in plant).

( State

2. An individual employer having neo bargaining
agreement with those of his employees engaged in the
trade to which the standards apply.

3. An association of employers whose members
participating under the standards have no bargaining
agreement with their employees.
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4. An individual employer or an association of
employers where there is a collective bargaining
agreement or other instrument that provides for union
participation in any manner in the proposed program,
and such participation is exercised. The sponsor must
obtain from the collective bargaining agent written
acknowledgement of the union agreement or a
statement of no objection to the registration of the
proposed program. (NOTE: Where no such
participation is evidenced and practiced, the employer
or asscciation of employers shall simultanecusly
furnish io the union, which is the collective bargaining
agent of the employees to be trained, a copy of the
apprenticeship program. The council will allow £0
days for receipt of union comments, if any, before
final action is taken on the application for approval
and registration.)

5. An organization of employees when the employer or
employer association waives participation in the
standards.

6. Apprenticeship programs and standards to
employers and unions in other than the building and
construction industry, which jointly form a sponsoring
entity on a multistate basis and are registered,
pursuant to all requirements of Titie 29, Part 29 of
the Code of Federa! Regulations, by any recognized
State Apprenticeship Agency/Council or the Bureau of
Apprenticeship and Training, U.S. Department of
Labor, shall be accorded registration upon request by
the sponsoring entity.

B. Apprentices must be individually registered under a
registered program. Such registration may be effected:

1. By program sponsors filing copies of each
apprenticeship agreement; or

2. By program sponsors filing a master copy of such
agreement followed by a listing of the name and other
required data of each individual when apprenticed.

C. The council may refuse {o accept a program
proposed for registration if, in its judgment, the program,
the sponsor or any participants are unable to conduct the
program in accordance with this regulation.

D. Approved apprenticeship programs shall be accorded
registration, evidenced by written notification of
registration.

§ 4. Standards for apprenticeship programs.

An apprenticeship program to be eligible for registration
with the Virginia Apprenticeship Councii shall conform to
the following standards:

A. The program is an organized written plan embodying
the terms and conditions of employment, training and
supervision of one or more apprentices in an

apprenticeable occupation and subscribed to by a sponsor
who has undertaken to carry out the apprentice training
program.

B. The program standards contain the equal opportunity
pledge and, when applicable, conform with all other
requirements in accordance with the Virginia State Plan
for Equal Empioyment Opportunity in Apprenticeship and
provisions concerning the following:

1. The employmeht and training of the apprentice in
an apprenticeable occupation.

2. A statement that on or after the daie the standards
of apprenticeship are duly executed, it shall be the
policy of the sponsor that all apprentices employed in
the occupation covered herein shall be governed by
the terms and conditions of the standards of
apprenticeship, a copy of which will be provided for
the sponsor who will make it available to the
apprentice for review, upon request.

3. The minimum qualifications required by a sponsor
for persons entering the apprenticeship program, with
an eligible starting age of not less than 16 years.

4, A provision for the granting of advanced standing
or credit on the term of apprenticeship for previously
acquired experience, training or skiils for all
applicants equally, with commensurate wages for any
progression step so granted. Credit will be granted
only after the record of the apprentice has been
reviewed by the sponsor’s supervisor of apprentices.

5. The placement of an apprentice under a written
apprenticeship agreement, which agreement shall
conform to the standards for apprenticeship
agreements as stated in § 5 of this regulation.

6. A term of apprenticeship not less than 2,000 hours
of work experience, consistent with training
requirements as established by industry practice and a
statement that overtime hours worked by the
apprentice will or will not be credited to the term of
apprenticeship.

7. Provisions for an initial probationary period of not
less than 500 clock hours and no more than 2,000
clock hours of employment and training, during which
time termination of the apprenticeship agreement may
be effected by the council upon written notification
from either party. Full credit will be given for ihe
initial probationary period toward completion of the
apprenticeship program.

8. The designation of the supervisor of apprentices
whose duties shall include:

a. Maintaining adequate records of the progress of
each apprentice;

Vol. 3, Issue 20

Monday, July 6, 1987

2291



Final Regulations

b. Assurance of qualified training persomnel and
adequate supervision on the job;

¢. Making reports as required at specified intervals
regarding the aptitude, skill and progress of each
apprentice;

d. Assurance the apprentice is given instruction in
safe working methods in each operation as it is
encouniered throughout the term of apprenticeship;

e, Making arrangements with the local vocationa}
education authorities for the required related
instruction;

f. Such other duties as may be necessary in
developing and maintaining an effective
apprenticeship program.

9. An outline of the work processes in which the
apprentice will receive supervised work experience on
ike job and the allocation of the approximate time to
be spent in each major process.

10. Provision for organized, related and supplemental
instruction in technical sibjects related to the {rade.
Such instruction may be given in a classroom through
trade industrial courses or correspondence courses of
equivalent value, or other forms of self-study. All
related and supplemental instruction will be approved
by the director of vocationai education. A minimum of
144 hours is recommended for each year of
apprenticeship.

11. Provision for a periodic evaluation of each
apprentice’s progress in job performance and related
instruction prior to the expiratior of each wage
peripd. Sheould such a review reveal a lack of interest
or ability on the part of the apprentice, the apprentice
will be informed of the deficiency and may be placed
on probation for a sufficient period of time to
determine improvement or failure. At the end of the
probationary period, if the apprentice has not shown
acceptable improvement, the apprentice agreement
may be suspended or revoked. The sponsor will
provide writien notice of the final action taken to the
apprentice and the Virginia Apprenticeship Council.

12. A statement that hours of work for apprentices
shall be the same as for other employees in the trade
and whether time spent at related instruction will or
will not be considered as hours of work.

13. A progressively increasing schedule of wages to be
paid the apprentice consistent with the skill acquired
and established in accordance with federal and state
wage laws.

14. The numeric ratic of apprentices {o journeymen
consistent proper supervision; training; sefety and
centinuity of empleyment and appliesble provisiens

speetﬁe&ﬂée}ea;asteappheaaeﬂmtefmsefjeb
site; work foree; deparlineant or plant: (Where there is
76 bargaining agreement of exisling area practee; the
ratie shall net exceed ome appreamtice to every three
journeymen of & fractien thereol) Emergeney raties
execesding ares practice or the retio stated ebeve may
be granted for specified periods of Hime as determined
justifieble; [ The number of apprentices fo be trained
by a spomrser Wwill be defermined by the need to fll
mmmmmmww
supervision; traiping safety and reasonable

of employment: No sponser shall {rain more thon ene
apprentice for eaeh journcywman employed or employ
mere than one appreatice for coech journeyman of &

The minimum numeric ratic of apprentices to
journeymen shall be 1.1, Individual program sponsors
shall propose, as part of their apprenticeship
standards, a ratio of apprentices to journeymen
consistent with proper supervision, training, safety and
continuity of employment, applicable provisions in
collective bargaining agreemenis, and applicable
requirements of recognized licensing boards or
autfierities.

The Department of Labor and Industry, Division of
Apprenticeship Training, will review and approve all
ratioc proposals based on the explanation and
Justification provided by each program Sponsor.
Consideration will be given, but not limifed to, the
following factors:

a. Evidence of abilily fo assure proper supervision,
training, safety, and confinuity of employment under
the proposed ratio;

b. The specific nature of the Industry and
occupation involved;

¢. Proposed hiring or upgrading of minorities,
females, older workers, dislocated workers,
ex-offenders, the handicapped, and veterans;

d. Evidence of ability to irain under the proposed
ratio,

If a request if disapproved by the division, the sponsor
may appeal, in writing, the decision to the
commissioner. If the commissioner upholds the
decision of the Apprenticeship Training Division, the
sponsor may appeal to the Staie Apprenticeship
Council. The decision of the council shall be final

Existing program sponsors shall request a ratio they
consider best for their enterprise and provide an
explanation or justification for the ratio requested.
These requests shall be submifted no later than March
31, 1988,
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The effeciiveness of the numeric ratio approved for
individual program sponsors will be examined every
twe years during the Program Sponsor Evaluation
process, 1

15. A procedure for lay-oif suspension, cancellation
and reinstatement of apprentices. Apprentices may be
laid off in the commensurate ratio of apprentices to
journeymen. Provided, however, any apprentice laid
off shall be offered reinstatement in the seniority
standing before any new apprentices shall be
registered. Where there is a collective bargaining
agreement providing for lay-off procedures for
apprentices, it shall prevail over the above stated
procedures. The council will be notified in writing of
all lay-offs, suspensions, cancellations and
reinstatements. The notice will state the reason for the
specific action,

16. A statement that if and when the sponsor is no
ionger able to fulfill his obligations for the training of
an apprentice, the apprentice may be transferred or
registered with credit for previous training to another
$PONSOT.

17. A statement that the sponsor will notify the council
of persons who have successfully completed the
apprenticeship program and request the council to
prepare a Certificate of Completion for issuance to
each person.

18. A statement that the sponsor shall instruct the
apprentice in safe and healthful work practices and
shall insure that the apprentice is trained in facilities
and other environments ihat meet the Virginia
Occupational Safety and Health Standards for General
Industry and the Construction Industry, developed
pursuant to the Federal Occupational Safety and
Health Act.

16, A statement that in the event a difference of
opinion should arise as to any provision of the
apprenticeship agreement, either party to the
apprenticeship agreement may consult with the council
for clarification of the matter in question.

20. The sponsor’s assurance that any modification or
amendment of the apprenticeship program will be
promptly submitted to the council. Any such
maodification must be approved by the council and
such modification shall not alter or affect
apprenticeship agreements in effect without the
consent of all parties affected.

21, A statement that the sponsor may have the
program cancelled by submitting a written request to
the council.

22. A statement that the apprenticeship program may
be cancelled by the council if the program is not
conducted in accordance with these regulations.

23. A statement identifying the Virginia Apprenticeship
Council as the registration agency which agency is
recognized by the Bureau of Apprenticeship and
Training, United States Department of Labor.

24, A statement identifying the apprentice’s
responsibilities as an employee.

§ 5. Standards for apprenticeship agreements.

The apprenticeship agreement shall contain explicitly or
by reference:

A: I. Names and signatures of the contracting parties
(apprentice and sponsor) and the signature of a
parent or guardian if the apprentice is a minor,

B: 2. The date of birth, sex, race, social security
number and veteran status of the apprentice.

& 3 Name and address of the sponsor, apprentice
and the Virginia Apprenticeship Council.

£: 4. The trade or craft in which the apprentice is o
be trained, and the beginning date and duration of the
apprenticeship.

E: 5. The number of hours to be spent by the
apprentice in work on the job and ithe number of
hours to be spent in related or supplemental
instruction. :

E: 6, A schedule of the work processes in the trade or
industry divisions in which the apprentice is to be
trained and the approximate time to be spent ai each
process.

&: 7. A pgraduated scale of wages to be paid the
apprentice contingent upon satisfactory performance
and whether or not the apprentice will be paid for
attendance at related or supplemental instruction.

H: 8. Statements providing:

+ a. For a specific initial probationary pericd
conforming to subsection B, paragraph 7 of § 4 of
these regulations;

2. b. That after the initial probationary period, the
apprenticeship agreement and as it may be
amended or modified during the period of the
agreement.

E 9 A reference incorporating as part of the
agreement the standards of the apprenticeship
program as it exists on the date of the agreement and
as it may be amended or modified during the period
of the agreement.

¥ 10. A statement that the employment and training
of apprentices during their apprenticeship, shall be
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without discrimination because of race, color, religion,
national origin, sex or physical handicap which is
unrelaied to the person’s qualification and ability to
perform the job.

k- 11, The educational level of the apprentice,

E 12 Credit for previous experience granted the
apprerntice.

M. 13 A provision that a sponsor who is unable to
fulfili his obligation under the apprentice agreement
may, with the approval of the council, transfer such
confract to any other sponsor, provided the apprentice
consents and such other sponsor agrees to assume the
obligations of the apprentice agreement.

§ 6. Deregistration procedure.

Deregistration of 2 program may be effected upon the
voluntary action of the sponsor by a writien request for
cancellation of the regisiration or by the council instituting
formal deregisiration proceedings in accordance with the
provisions of this section.

A, Voluntary deregistration.

The council may cancel the registration of an
apprenticeship program by a written acknowledgement of
a request stating, but not limited to, the following maiters:

1. The registration is cancelled at the sponsor’s
request, and the effective date thereof.

2. That within 15 days of the date
acknowledgement, the sponsor shall:

of the

a. Notify all apprentices of such cancellation and the
effective date;

b. Inform each apprentice that such cancellation
automatically deprives the apprentice of individual
registration; and

¢. That the cancellation of the program removes the
appreniice from coverage for federal and siate
purposes which require approval of an apprenticeship
program,

B. Involuntary deregistration.

Deregistration proceedings may be undertaken by the
council when an apprenticeship program is not conducted,
operated and administered in accordance with these
regulations, except that deregistration proceedings for
violation of equal! opportunity requirements shall be
processed in accerdance with the provisions of the Virginia
State Plan for Egqual Employment Opportunity in
Apprenticeship.

1. Where it appears a program is not being operated

in accordance with these regulations, the council will
netify the sponsor in writing;

2. The notice shall:

a. Be sent by registered or ceriified mail, with
return receipt requested;

b. State the violation(s) and the remedial action
required; and

¢. Siate that deregistration proceedings will be
initiated umnless corrective action is effected within
30 days of the receipt of the notice.

3. Upon request by the spoanscr and for good cause,
the 30-day term may be extended for another 30 days.
During the period of correction, the sponsor shall be
assisted by the councii in every reasonable way to
achieve conformity.

4. If the council determines that the required
correction is not effected within the allotted time, a
notice wiill be seni tc the sponsor, by certified or
regisiered mail, return receipt requested, stating the
following;

a. The notice is sent pursuant to this subsection;

b. Certain deficiencies or violations (stating them)
were called to the sponsor’s attention and remedial
measures requested, with dates of such occasions
and letters, and that the sponsor has failed to effect
correction;

c. Based upon the stated deficiencies and failure of
remedy, the program will be deregistered, unless
within 15 days of the receipt of this notice, the
sponsor requests a hearing before the council;

d. If a request for a hearing is not made, the
program will be deregistered.

§ 7. Reinsiatement of program registration.

Any apprenticeship program deregistered pursuant to
these regulations may be reinstaied upon presentation of
adequate evidence that the program is operating in
accordance with these regulations. Such evidence shall be
presenied to the council.

§ 8. Hearings.

All hearings will be held in accordance with the
provisions of the Adminisirative Process Act, Chapter 1.1:1,
§ 9-6.14:11 of Title 9, of the Code of Virginia 18566); as
amended .

§ 9. Limitations.

Nothing in these regulations or in any apprenticeship
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agreement shall operate to invalidate:

A; 1. Any apprenticeship provision in any collective
bargaining agreement between employers and
employees establishing higher apprenticeship standards;
or

B: 2. Any special provisions for veterans, minority
persons or females in the standard apprentice
gqualifications or operation of the program, or in the
apprenticeship agreement, which is not otherwise
prohibited by state or federal law, execuiive order or
other regulation adopted pursuant thereto.

& 10. Complaints.

A. This section is not applicable t¢ any complaint
concerning discrimination or equal opportunity matters; all
such complaints will be processed in accordance with the
provisions in the Virginia State Plan for Equal
Employment Opportunity in Apprenticeship.

B. Except for maftters described in Parsgraph subsection
A of this section, any coniroversy or difference arising
under an apprenticeship agreement which cannot be
adjusted locally and which is not covered by a collective
bargaining agreement, may be submitted by an apprentice
or his authorized representative within 60 days after the
local decision to the council for review. Matters covered
by a collective bargaining agreement are noi subject to
review,

C. The complaint must be in writing and signed by the
complainant or his authorized representative. It shall state
the specific matter(s) complained of, together with all
relevant facts and circumstances. Copies of all pertinent
documents and correspondence shall accompany the
complaint,

D. The council shall render an opinion within 90 days
after receipt of the complaint. During such 90 day period,
the council shall make reasonable efforts to effect a
satisfactory resolution between the parties involved.

E. If so resolved, the parties shall be notified that the
case is closed. Where an opinion is rendered, copies of
same shall he sent to all interesied parties.

MARINE RESQURCES COMMISSION

NOTE: Effective July 1, 1984, the Marine Resources
Commission was exempted from the Adminisirative
Process Act (§ 9-6.14:4 of the Code of Virginia) for the
purposes of promulgating regulations. However, they are
required by § 9-6.14:22B to publish the full text of the
final regulations.

Title of Regulation: VR 450-01-0045. Public Participation
Guidelines.

Statutory Authority: § 28.1-27 and Chapier 2.1 (§ 62.1-13.1
et seq.) of Title 62.1 of the Code of Virginia.

Effective Date: June 2, 1987

Summary:

These guidelines set forth the manner in which the
Habitat Management Division of the Marine Resources
Commission will encourage the participation of public
interests in the formation and development of
guidelines or general permits under the Administrative
Process Act.

VR 450-01-0045. Public Participation Guidelines.
§ 1. Authority.

Section 28.1-27 and Chapter 2.1 (§ 62.1-13.I et seq.) of
Title 62.1 of the Code of Virginia.

§ 2. Purpose.

These guidelines establish the manner in Which the
Habitat Management Division will solicit public input prior
to and during the guideline or general permit develppment
process, from formation and promuigation, to final
adoption.

§ 3. Proposed guideline/general permit.

All proposals prior to formation and drafling will be
submitted to the comumission for authorization to proceed
with the public review process.

§ 4. Procedures.

A. Mailing list.

1. The division will develop a list of parties interested
in the development of guidelines and general permits.

2. A list of appropriate newspapers and other relevant
media will be maintained,

B. Advisory commiltee.

The Habitat Management Advisory Committee established
in response to Sepafe Joint Resolution No. 133, 1987
Session, will be consulted in the development of new or
revised guidelines or general permtils.

§ 6. Notice of intended regulatory action.
1. Whenever the division intends to promulgate a
general permit or guidelines or make Substantial
change o existing guidelines, a notice of infended
regulatory action will be:

a. Published in the Virginia Register of Regulations
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and
b. Mailed to all parties on the mailing list.

2, The notice of inlended regulatory action will
inciude:

a. The type of regulatory action being considered,
b. The ftitle of the document,
c. The purpose of the proposed documeit,

d. The last date for submittal of writlten comimenis
and the person to receive comments,

e. The statutory authority for the proposed action,
f. Other pertinent information, and
g A contact person for additional information.
D. Public meestings in the formulation stage.
1. The division may schedule public meetings (o
receive public views and comments and answer
questions on contemplated actions.
2, Reasonable notice of any public meetings will be;
a. Published in the Virginia Register of Regulations,
b. Mailed to all parties on the mailing list, and
c. Advertised in appropriate newspapers.
3. The division may consolidate notice of any public
meetings scheduled with the notice of intended
regulatory action.
E. Proposals that emerge from the public formulation
process described above will be placed on an appropriate
commission agenda for authorization to proceed through

the complete regulatory promulgation process as outlined
in the Administrative Process Act.

DEPARTMENT OF MEDICAL ASSISTANCE SERVICES

REGISTRAR’S NOTICE: This reguiation is being adopted in
response to a federal regulatory mandate. The Department
of Medical Assistance Services is requesting exclusion from
the requirements of Article 2 (§ 9-6.14:7.1 et seq.) of the
Administrative Process Act, under the provision of §§
9-6.14:4.1.C.4(a) and 9-6.14:41.C4(c) of the Code of
Virginia.

Section 9-6.14:4.1.C.4(a) of the Code of Virginia excludes
from Article 2 regulations which are necessary to conform
to changes in this Code where no agency discretion is
involved, and § 9-6.14:4.1.C4(c) of the Code of Virginia

excludes from Article 2 regulations which are necessary io
meet the requirements of federal law or regulations,
provided such regulations do not differ materially from
those required by federal law or regulation, and the
Registrar has so determined in writing; notice of fhe
proposed adoption of these regulations and the Registrar’s
determination shall be published in the Virginia Register
not less than 30 days prior to the effeciive date thereof.
The Department of Medical Assistance Services will
receive, consider and respond te petitions by any
interested person at any time with respect to
reconsideration or revision.

Due to its length, the State Plan for Medical Assistance
filed by the Department of Medical Assistance Services is
not being published. However, in accordance with §
9-6.14:22 of the Code of Virginia, a summary is being
published in lieu of the full text. The full text of the
regulations is availabie for public inspection at the office
of the Regisirar of Regulations and at the Department of
Medical Assistance Services.

Title of Repgulations: Assorted Technical Amendments
Resulting from Compass Review: State Plan for Medical
Assistance. (VR  466-02-3.111¢, VR 468-02.3.1F11, VR
£60-62-3.1383, VR 460-02-4.1911, VR 460-02-4.1813, VR
460-02-4.1931, VR 460-03-4.1951, VR 46¢-02-7.2181.)

Statutory Authority: § 32.1-325 of the Code of Virginia.

Effective Date: August 5, 1987

Summary:

The Code of Virginia granls auihority to the Board of
Medical Assistance Services to administer and amend
the State Plan for Medical Assistance subject fo the
approval of the Governor. The board approved on
June 9, 1987 technical amendmenis resulting from the
Compass consultants’ review of the plan. The Code of
Federal Reguigtions (at 45 CFR 201.3(d)) requires the
states to maintain currency and consisiency in their
plans when compared to relevant federal statufes and
regulations. This amendment brings the plan up to
date on a number of nponsubstantive issues in
conformarnce with federal regulatory and statutory
changes over the last several years as well as one
state law change.

The purpose of this technical amendment is io
contform the language of the State Plan for Medical
Assistance to federal regulatory and statutory changes
and one state law change. The need fo conform has
resulied from our recent review of the plan.

A comprehensive review of the plan had not been
made for several years. The results of the review
indicated that the plan Is, for the most part, in
compliance and current. There are a few
recommended updates, due to recent federal
legislative and regulatory activity, resulting from the
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review. The updates are considered nonsubsiantive and
techaical and, therefore, exempt from the
Commonwealth’'s public comment process since the
Code’s Administrative Process Act exempls these kinds
of actions from public comment requirements.

COMMONWEALTH of VIRGINIA

VIRGINIA CODE COMMISSION
General Assembly Building

June 23, 1987

Ray T. Sorre!l, Director
Medical Assistance Services
Suite 1300

BOD fast Broad Street
Richmond, ¥irginia 23219

Re: VR 480-02-3.1110. Technical Amendments to ®lan Frem

Compass Review

Bear Hr. Sorreil:

This will acknowledge receipt of the above-refererced regulation
from the Department of Medical Assistance Services.

As required by § 9-6.74:4.1 C.8,{c). of the Cede of Virginia, [
have determined thai these Regulations, except for one, are exemst from
the operation of Article 2 of the Administrative Process Act since they
do not differ materially from those reguired by federal law.

The change which deletes certain language in the padiatry coversge

is extluded from Article 2 under the provisions of § 9-6.74:4.1(C} {2} (a)
as it is inconsistent with State law.

Sinﬁere]y, ~
P Lo
it 7%:»;1-«){

ZAvan W, Smith
Registrar of Requlations

dWs:513

#ox ok o3 ok ok ok %

REGISTRAR'S NOTICE: This regulation is excluded from
Article 2 of the Administrative Process Act in accordance
with § 9-6.14:41.C3 of the Code of Virginia, which
excludes regulations which consist only of changes in style
or form or corrections of technical errors. The
Department of Medical Assistance Services will receive,
consider and respond o petitions by any interested person
at any time with respect to reconsideration or revision.

Title of Regulation: VR 463-63-2.2121. More Restrictive
Eligibility Criteria: State Plan for Medical Assistance.

Statutory Authority: § 32.1-325 of the Code of Virginia.

Effective Date: August 1, 1987

Summary;

This technical amendment to the Stale Plan for
Medical Assistance adds aiready existing language fo
another section in the plan to improve the ifems’ cross
referencing, and effects no changes in operating

policies or procedures. The language being added to
VR 460-03-2.2121 (Atlachment 2.2-A Supplement 2)
adds two more criteria for resirictive cafegorical
eligibility. This Ianguage already existed im VR
460-03-2.6152 (Attachment 2.6-A Supplement 5; and
therefore, Is an already existing policy. The items
being added are concerned with a recipient’s interest
in an pndivided estate and contiguous property.

VR 460-03-2.2121, More Restrictive Eligibility Criteria: State
Plan for Medical Assistance.

§ 1. More restrictive categerical eligibility criteria:

1. Presumptively eligible §SI
covered.

recipients are not

2. Presumptively disabled or blind SSI recipients are
ngt covered.

3. Conditionally eligible SSI recipients are not covered.

4, Property in the form of an interest in an undivided
estate is io be regarded as an assel unless it is
considered unsaleable for reasons other than being an
undivided estate. An heir can initiate a court action to
partition. However, if such an action would not resuit
in the applicant/recipient securing title to property
having value substantially in excess of the cost of the
court action, the property weuld not be regarded as
an asset.

3. Ownership of a dwelling occupied by the applicant
as his home does not affect eligibility, For those
medically needy persons whose eligibility for medical
assistance is required by federal law to be dependent
on the budget methodology for Aid fo Dependent
Children, a home means the house and lot used as the
principal residence and all contiguous property. For
all other persons, a home shall mean the House and
Iot used as the principal residence and all contiguous
property as long as the value of the land, exclusive of
the lot occupied by the house, does not exceed $5,000.
In any case in which the definition of home as
provided here is more restrictive than that provided
in the state plan for medical assistance in Virginia as
it was In effect on January I, 1972, then a home
means the houyse and lot used as fhe principal
residence and all contigious property essential to the
operation of the home regardless of vaiue.

The ot occupied by the house shall be a measure of
land as designated on a plat or survey or whafever
the locality seis as a minimum size for a building lof
whichever is less. In lpcalities where no miniminn
building lot requirement exists, a lot shall be a
measure of land designated on a plat or survey or one
acre whichever is less,

Contiguous properiy essential to the operation of the
home means:
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A, Land used for the regular production of any food or
goods for the household’s consumption only, including:

1. Vegetable gardens;

3, Pasture land which supporis livestock raised for
milk or meat, and land used to raise chickens, pigs,
ele. (The amount of land necessary to support such
animals is established by the local extension service;
however, In no case shall more land be allowed than
that actually being used to support the livestock.)

3. Outbuildings used to process or store any of the
above;

B. Driveways which connect the homesite to public
roadways; :

C. Land necessary to the homesite to meet local zoning
requirements (e.g., building sifes, mobile home sites, road
frontage, disfance from road, etfc.);

D. Land necessary for compliance with sitate or local
health requirements (e.g, distance between home and
septic tank, distance belween sepiic tanks, etc.);

E. Water supply for the househoid;

F, Existing burial plots;

G. Outbuildings used in connection with the dwelling,
such as garages or tool sheds,

All of the above facls shall be fully evaluated and
documented in the case record before the home site
determination is made.

(See Attachment 2.6 A for the more restrictive financial
eligibility criteiria.)
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EMERGENCY REGULATION

DEPARTMENT OF SOCIAL SERVICES (BDARD OF)

Title of Regulation; VR §15-81-15.
Children - Working Parenis Pregram.

Ald teo Dependent

Statutory Authority: § 63.1-25 of the Code of Virginia.

Effective Date: July 1, 1887
Preambile:

The 1986 secssion of the Virginia General Assembly
appropriated $500,600 to fund the Aid fo Dependent
Children - Working Parenis Program during fiscal
1887. The program, operated on a pilot basis in 10
localities  throughout ithe Commonwealth, provided
temporary (six imonths) financial assistance to
unemployed fwo-parent families whose principal wage
earpner demonstraled a recemt work history. The
department’s FY 1987-88 budget contains a $500,000
authorization fo confinue fynding for this program and
alss aliows the carryvover of remaining funds from
1988-87. An analysis of the curreni program did not
reveal the need to modify the basic program design.

Dupe to the limited nature of the appropriation, the
Department of Social Services finds that a situation
necessitating immediate promulgation of an emergency
regulation exists. Such an emergency will preclude the
usua! procedures sef forth for the promulgation of
regulations in the Adminisirative Process Act, §
9-6,14:4.1 of the Code of Virginia.

Emergency approval of the Governor is needed o
allow the department f{o continue the program
requirements effective July 1, 1987. The 1986 session
of the Virginia General Assembly appropriated monies
to implement the Aid to Dependent Children - Working
Parenis Program. Funding authorization for the
program expires Junme 30, 1987; and, as such, fhe
emergency regulation will alsp expire on that date.
The inability of the department to promulgaie this
emergency regulation will result in the lermination of
this program.

The Department of Social Services will receive,
consider, and respond o any petitions to reconsider or
revise the emergency regulation contained herein
which might be filed by interested persons or groups
prior {o the regulation’s expiration,

Summa

Pursuant fo § 63.1-25 of the Code of Virginia, the State
Board of Social Services has been delegated authority
to promulgate rules and regulations necessary for
gperation of public assistance programs in Virginia.

The Aid to Dependen{t Children - Working Parenis
Program Is currently operating as a fest-pilot program
in 10 localities throughout the Commonwealth. The

purpese of the program Is to provide shori-term (six
months) assistance to families who are not eligible for
assistance through the Aid fo Dependnt Children
(ADC) Program because both parents are living In the
home. To qualify, the principal wage earner parent
must be uwnemployved and demonsirate a recent work
history.

In response to an analysis of the current program’s
effectiveness, the department is proposing tae
confinuation of this program with the basic program
design resembling the Aid to Dependent Children
Unemployed Parent Program (AFDC-UP) found at §
233.100 of Title 45 of the Code of Federal Regulations.
This continuation will he effective July 1, 1887,
through June 30, 1988.

VR 615-01-15. - Aid to Dependent Children - Working
Parents Program. '

PART L
DEFINITIONS.

§ 1.1. The following words and terms, when used in these
guidelines, shall have the following meaning unless the
context clearly indicates otherwise:

"Exempt resources” means the home in which the
assistance unit lives and its contenis; one motor vehicle
with an equity value of §1,500 or less; income producing
farm and business equipment; cash and other assets, the
total of which does not exceed the established resource
maximum of $1,000; one burial plot per assistance unit
member;, and burial funds and/or funeral arrangements
with an equity value of $1,500 or less per assistance unit
member,

"“Principal wage earper” means the parent in the home
who earned the greater amount of income in the 24-month
period, the last month of which immediaiely precedes the
month in which an application is filed for assistance.

“Resource” means real and personal property, both
liquid and nonliquid, including cash, bank accounts, the
cash value of bank accounts, the cash value of life
insurance, trust funds, stocks, bonds, mutual funds, or any
other financial instruments, which the assistance unif has
the right, authority, or power to liguidate.

"Standard of assistance” means the dollar amount, based
on the family size, which has been established io cover
predetermined monthly maintenance needs.

“Unempiloyed” means employed less than 100 hours a
monih; or if the 100 hour rule is exceeded for a particular
month, the work must be intermittent as evidenced by the
fact that the 100 hour rule was not violated during the
prior two months and is expected o be under the
standard during the next month.
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PART IL
HOUSEHOLD COMPOSITION.

§ 2.1. Aid to Dependent Children - Working Parenis
Program is limited to those families with a chiid under 18,
or under 19 if enrolled in a fulltime secondary,
vocaticnal, or {echnical school and is expected to graduaie
before reaching the age of 19, who would be eligible for
assistance through the Aid to Dependent Children Program
except that he is not deprived due to the confinued
absence, death, or incapacity of at least one parent, as
long as the principal wage earner:

A. Has been unemployed for 30 days prior to receipt of
assistance;

B. Has not without good cause, within such 30-day
period prier ic receipt of assistance, refused a bona fide
offer of employment or iraining;

C. Has six or more quarters of work within any
13-calender-quarter period ending within one year prior io
application for assistance, or within such one-year period,
received unemplovmeni compensation under an
unemployment compensation law of a siate or of the
United States or would nave “qualified” for unemployment
compensation under the state’'s unemployment
compensation law if he had filed application for same, or
he performed work not covered by such law, which if it
had been covered, would (logether with any covered work
he had performed) have made him eligible to receive
such benefits upon filing an application.

PART IIL
FINANCIAL ELIGIBILITY.

§ 3.1. The family’s tofal income must be below the Aid to
Dependent Children Program’s Standard of Assistance for
the appropriate family size. Income disregards used in the
Aid to Dependent Children (ADC) DProgram are also
applicable.

PART IV.
EMPLOYMENT SERVICES.

§ 4.1. In order for the family to be eligible for assistance,
the principal wage earner must participaie in a program
of employment services which will consist of the following
components;

A. Job search.

B. Work experience.

PART V.
RESOURCES.

§ 5.1. The total nonexempt resources of the family cannct
exceed $1,000.

§ 5.2. The family will be ineligible for assistance if they

improperly wransfer or improperly dispose of their legal or
equitable interest in nonexempt resotirces within two years
from the date of application.

PART VI.
APPLICATION PROCESS.

§ 6.1. The application must be acted upon as guickly as
possible, however, in all instances a defermination
regarding eligibility must be made within 45 days from the
date the signed applicaiion is received in the agency.

PART VIIL
ENTITLEMENT,

§ 7.1. Entitlement to assistance is limited to six monihs
during the period beginning July 1, 1886 1987 and ending
June 30, 1887 1988 .

PART VIIL
MEDICAL ASSISTANCE.

§ 8.1. Recipienis of assistance through the Aid to
Dependent Children - Working Parents Program will not
automatically be eligible for medical assistance through
the Medicaid Program.

Submitted by:

/s/ William L. Lukhard, Commissioner
Date; May 28, 1987

Approved by:

/s/ Gerald L. Baliles, Governor of Virginia
Bate: June 8, 1987

Filed by:

/8/ Ann M. Brown, Deputy Registrar
Date: June 10, 1987 - 9:43 am.

VIRGINIA WASTE MANAGEMENT BOARD

Title of Regulation: VR 672-20-1. Finamcial Assurance
Regulations for Selid Waste Facilities.

Siatutory Authority; §§ 10-266 and 10-273 of the Code of
Virginia.

Effective Date: June 17, 1987

Summary:

These regulations establish the financial assurance
requirements for privately owned or operated
nonhazardous solid waste disposal facilities. The
regulations specifically exempt facilities owned or
operated by local, state, or federal agencies.
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Alfernate means fo guaraniee fingncial assurance for
closure and postclosure of facilities are specified as a
condition of permit application for new facilities.

The reguiations require maintenance of liability
coverage for sudden and nonsudden incidents.
Alfernative means of providing coverage is included.
Appiying a financial test is authorized as an
alternative lo appropriafe insurance ceverage, Limited
exemptions are included.

The regulations provide the requiremenis for fulfilling
finapecial  responsibility for solid waste disposal
facilities owned or operated by private individuals.
They Include the requirements for facility closure and
posiclesure care, and gstandards for closure and
posiclosure, Those factors o be considered for
determining the cost estimates for facility closure are
set forth. A4 variety of financial mechanisms o Inciude
bonds and corporale guarantees are prescribed for
meeting the financial assurance requirements. The
liability insurance requirements for sudden and
nonsudden incidents for solid waste facilities set
minimum Hability limits with potential variances to the
insurance requirements. Guidelines are provided for
each of fhe available financial mechanismes.

Bagis of Emergency:

The Virginin Wasie Management Board on May 19, 1987
found that an existing emergency financial assurance
regulation expires on June 1, 1987 and (hat the [final
regulation for Financial Assurance Regulations for Solid
Waste Facilities approved by the Board on May 19, 1987,
can npf become effective pefore July 22, 1887. The basis
of the emergency action is to preven! the absence of
statutorily-mandated regulations. In addition, the board
considered the lapse In regulatory authority as being
disruptive in permiitting new privately owned solid wasle
facilities and implementing an effective financial assurance
program for existing facilities,

Because of a previous court decision that ruled invalid a
solid waste permit issued without valid financial assurance
regitlations, the department will not be able to confinue
issuing permits for new facilities or fto require existing
privately owned or operated facilities fo oblain essential
financial assurance.

Therefore, the Virginia Waslte Management Board,
pursyan? to Sections 10-266 and 10-262 of the Code of
Virginia with the concurrence of fhe Governor of the
Commonwealth, pursuant to Section 9-6.14:41.C.5 of the
Coede of Virginia, adopis this following emergency
regulation, effective upon filing with t(he Registrar of
Regulations.

This emergency reguiation will be enforced under
appiicable stgtutes and will remain in full force and effect
until September 1, 1387, unless sooner modified or vacated
or superseded.

It is so

ordered:

By: /s/ Cynthia V. Balley
Executive Director
Date: May 19, 1987

Approved by:

By: /s/ Gerald L. Baliles
Governor of the Commonwealth
Date; June 15, 1987

Filed by:

By: /s/ Joan W. Smith

Registrar of Regulations
Date: June 17, 1987 - 1(:40 a.m.

VR 672-20-1. Financial Assurance Regulations for Solid
Waste Facilities.
PART I
DEFINITIONS.,

§ 1.1. Definitions.

The following words and ferms, when used in these
regulationps, shall have the following meaning, unless the
content clearly indicates otherwise:

“Abandoned facility” means any inactive solid wasie
management facility which no longer receives solid waste
on a regular basis and which has nol been properly closed
in accordance with plans approved by the depariment.

“Ash’ rmeans waste materigl produced Ifrom an
incineration process or any combustion. Ash lypes include
fly ash, bottom ash, and incinerafor residue.

“Bottom ash” means ash or slag remaining in the
compbustion unit after combustion.

“Closed facilify” means a solid wasfe manggement
facility which has been properly terminated in accord with
an approved facility closure plan on file with the
Department of Waste Management and complying with ali
applicaple regulations and requirements concerning Iifs
stabilization.

“Closure” means the act of securing and stabilizing a
solid waste nmanagement facility pursuant to the
requirements of these regulations.

“Commercial waste” means all solid waste generated by
establishmenis engaged In business operations other than
mantfacturing. This category includes, but is not limited
to, solid waste resulting from the operation of silores,
markets, office buildings, restauranis, shopping cenfers, and
similar commercial facilities.

“Construction/demolition/debris landfill” means a solid
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waste disposal area upsed for the controlled disposal of
constriuction wastes, demolition wastes, debris wasles, or
nondecomposable inert solids which are insoluble in water.

“Consiruction waste” means the waste bullding malerial
refuse and ofher largely inert solid waste resuiting from
consiruction, remodeling, and repair operations om houses,
commercial buwlidings, pavemsnis, and other struciures.
Construction wasfe includes [umber, wire, sheefrock,
broken brick, shingles, glass, pipes, asphall, concrete and
ofher nonhazardous, nopscluble nwanfed or unused
consfruction material. Paints, coafings, asbestos and any
Hguid, compressed gases, or semi-liguids are not
construction wastes. A mixture of comsfruction waste with
any amount of other {yvpe of sclid waste will cause it fo
be classified as other than construction waste.

“Correciive action” means all actions pecessary (o
mitigate the public health or environmental threat from &
release fo the environmeni of pollutanis from an operating
or closed solid waste disposal faciilly and fo restore fhe
environmental condilions as required.

“Covaer maiterial” means soll or other approved malerial
which is used lo bianket solid wasle in a landfill

“Debris waste” means ipert soiid wastes such as brick
or block, wood chips, tree stumps, or brush.

“Demelition waste” ineans soild waste which is largely
inert, reguliing from the demolition or razing of buildings,
reads, and other map-made siructures. Asbesios wasfe is
not demolition waste,

“Digposal” means the imtenéional dischargs, deposiiion,
injection, dumping, spilling, leaking or placemeni of any
selid waste ipto or on land or waler so that such solid
wasie or- any constituent (hereof mav entsr fhe
environmeni (e, air, soil, surface water or grousnidwaler)
or to otherwise discard.

“Facility” means a solid waste management processing
or disposal sile, or resource recovery site, Including amy
and all contiguous land structures and other appurfenances
and improvements thereon used for solid waste disposal
and associated activities. Facifily types inciude sapitary
Iapdfills, construction/demolition/debris landfills, industrial
waste landfills, resoirce recovery Ssystems, [Iransfer
stations, Incinersiors and composting operations. A facilitv
may consist of more than one oberational unit

“Fiy ash” means ash particulate collecied from air
polhition attenustion devices on combusfion unifs, such as
those that burn fossil fuels or incinerate solld waste.

“Groundwater” means anv waler, except capillary
moisture beneaih the iand surface in the zone of
saturgtion or beneath the bed of any siream, Iske,
reserveir or other body of surface waler within the
boundaries of this state.

“Hazardous waste” means a “hazardous waste” as
defined by the Virginia Hazardous Wasle Management
Regulations,

“Incineration” means the confrotied combusfion of solid
waste in an enclosed device,

“Incinersfor” means a conunercial fursace or ofher
combustion uaft which is an enclesed device using
controlied flame combustion for solid waste with a rated
capacity for greafter than 20 tons of solid waste per day
and iz not classified as a boiler or industrial furnace for
other than solid waste.

“Incineralor residue” means the resuliing ash product
from the ipcineration of solid waste.

“Industrial solid waste” means all solid wasie resuiting
fromy & mapufacturing and indusirial processes which are
not suiiable for discharge to a saniiary sewer or lreatment
in a publicly owned sewage (reatment plant. Industrial
goiid  wastey may include: mining wastes from the
éxiraction, beneficiation and processing of ores and
miinergls unfess those materials are refurned fo the imine
sfte; flv ash; botlorn ash; slag; fire gas emission corntrol
wastas genersied primarily from the combustion of coal or
other fossii fuels cemeént kiln dust, and asbesios.

“Indusirial waste landfill” means a sanitary landfill
facility for the dispesal of a specific industrigl waste or a
wagie which is a by-product of a production process,

“Infectious  wasfe” means solid wastes which are
gencralfed by health care facilities, Iaborafories, and
research facillfies and are comiaminated with pathogenic
organisms and may cause infectious disease In exposed
Persons.

“Institutiona} wasfe” means all soclid waste emanating
from insfitutions such as, bui not Hmited to, hospitals,
nirsing homes, orphanages, and either public or private
schools, It can include infectious wasie from health care
facilifiss and research facilities that has not been
classified as g pazardous waste by the Virginia Hazardous
Waste Managemeni Regulations.

“Landfill” means a sanitsry landfill, industrial waste
landfill,  construction/demolition/debris  landfill, or an
impoundment closed in-sify as an industrial waste landfill.

“Leachale” means waler or other Iliguid that has
percolated {hrough or originated in solid waste and
copiained, dissolved, suspended, or miscible comtainments
exiracted from the solid waste. Leachate and any material
with which it is mixed Is solid waste; except that leachate
thai iz pumped from a collection confainment facility for
irapsportation fo disposal in an off-site facility is sepiage,
and leachafe discharged imfo a wastewaler collection
system Iz industrial wastewater.

“Monitoring” means all procedures and ifechnigues used
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to systematically analyze, Inspect, and collect data on
operational parameters of the facility or on the gquality of
air, groundwater, surface water, and soil

“Monitoring wells” means a well point below the
uppermost or regional! groundwsater table for the purpose
of obtaining periodic water samples for qualitative
analysis,

“Nenhazardous solid waste” means solid waste that is
not classified as hazardous waste by the Virginia
Hazardous Waste Managemen! Regulations.

“‘Operator” means the persen responsible for the overall
operation and site management of a solid wasfe
management facility.

“Owner” means the perspn, corporalion or ofher legal
entity which legally possesses the land on which a solid
waste management facility Is located.

“Permif” means fhe writen permission of the execufive
director fo own, operate, or consirict a solid waste
management facility.

“Person” means an individual, trust, firm, jeint stock
company, corporation, partnership, associalion, state,
municipality, commission, political subdivision of a slate,
or any interstate body, or federal government agency.

“Sanitary landfill” means a land disposal site employing
an engineered, constructed and controlled burial method of
disposal of solid waste fo minimize environmental and
health nuisances and hazards. The methods inciude
spreading the solid waste in thin layers, compacting the
sofid waste lo the smailest practical volume, confining the
solid waste to the smallest practical area, and applying
suitable cover material at the end of each operating day
or at such more frequent intervais as may be necessary.

“Secure access control” means the use of fences with
locking gates, eniry conirol, operational Iinspection of
Incoming solid waste and positive Ilimitations on
unauthorized disposal. Natural barriers which prevent
unauthorized access may be considered as a replacement
for fence sections.

“Site” means the land area upon which a facilify or
activily is physically located or conducted.

“Solid waste” means any discarded maiterial, garbage,
refuse, siudge from a wasfe lreaiment plant, water supply
treatment plant, or air pollution control facility and other
discarded maferial, including but not limited to solid,
liguid, semisolid, or confained gaseous material resuiting
from Indusirial, commercial, mining, and agricultural
operations, and from communily activities, but does not
inciude solid or dissolved maferials in domestic sewage, or
solid or disselved materials in irrigaiing return flow or
industrial discharges which are poini sources subject lo
permiis under § 402 of the Federal Water Poliufion

Control Act, as amended (86 Stat 880), or solrce, special
nuclear or by-product maferial as defined by The Atomic
Energy Act of 1954, as amended (68 Stai. 823). Solid waste
can Include construction waste, commercial waste, debris
waste, indusirial waste, infectious wasie, and institutional
waste except where excluded as a hazardous waste.

“Solid waste «isposal facility” means any sanitary
landfill  facility, construction/demoiition/debris landfiil
faciiity, industrial waste landfill, rescurce recovery facility,
incinerator and composting facility, A wastewater
treatment plant is not a solid waste facility.

PART II,
GENERAL INFORMATION AND LEGISLATIVE
AUTHORITY,

§ 2.1. Authority for regulations.

Section 10-273 of the Code of Virginia authorizes the
Virginia Waste Management Board (o exercise general
supervision and confrel over solid waste management
activities in this Commonwealth and promulgate reguiations
for financial responsibility by privately owned solid waste
disposal facilifies in the event of abandonment. Authority
to adopt regulations is established under the Administrative
Process Act (§ 9-6.14:4.1.(C)(5)) of ihe Code of Virginia.

§ 2.2. Purpose of regulations.

A. The purpose of these regulations Is fo assure that
owners and operators of nonhazardous solid waste disposal
facilities are financially responsible for the closure and
post-closure of their facilities and can provide financial
assurance for liability which may result from any sudden
or nonsudden accidental cccurrences.

B. These regulations establish standards and procedures
for the jssuance and continuation of permils fo consiruct
or operate solid waste management facilities.

§ 2.3. Petition for regulation revisions.

The Virginia Waste Management Board will receive,
consider, and respond to petitions by any interested person
at any time with respect to reconsideration or revision of
these regulations.

§ 2.4. Applicability of regulations.

A. These regulations apply lto all persons who own,
operate, or allow solid waste disposal [facilities to be
operated on their property in the Commonwealith except
counties, cities, and towns or federal and staie agencies.

B. Exemptions to these regulations inciude:
I. Composting of sewage sludge at the sewage

treatment piant of generation and not involving ofher
solid wastes.
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2. Land application of wastes regulated under Virginia
Sewerage Regulafions or the State Water Control
Board as a part of the National Pollution Discharge
Elimination System (NPDES).

3. Solid waste generated in the normal operation of a
farm and related to the production of crops, to the
extent those solid wasites are managed on the site of
their generation,

4. Management of hazardous waste as defined and
controfled by the Commonwealth of Virginia, Virginia
Wasie Management Board, Hazardeus Waste
Management Regulations.

C. Managemeni of solid wastes which are exempled
from the Virginia Hazardous Waste Management
Regulations are subject (o these regulations unless
exempted herein.

¢ 2.5, Enforcement and appeal procedures; offenses and
penalties.

A, All administrative enforcement actions and appeais
relative to these regulations shall be governed by the
Adminisirative Process Act, Chapter 1.1:1 (§ 9-6.14:1 et
seq.) of Title 8 of the Code of Virginia.

B, Orders.

The executive director is auihorized fo issue orders to
require any person ito comply with these regulations as
stated or to reguire such steps he deems necessary (o
bring about compliance, Orders will be issued in wriften
form through certified mail and will be issued in accord
with provisions of the Administrative Process Act.

§ 2.6. Suspensions and revocations.

A, If the executive director believes t(hat the public
bealth or the environmeni is or may be threatened by a
solid waste management facility and that the threal poses
a substantial preseni or potential hazard fto human health
or environment, he may suspend all or part of the
operation of the facility for such time as he shall
prescribe. The suspension shall be made by written notice
to the operafor. Such a suspension shall constifule an
order. An administrative hearing on the suspension will be
held at the regquest of the owner/operalor.

B The executive director may revoke or amend any
permit for cause as set inm § 10-272 of the Code of
Virginia. Failure fo provide or maintain adeqguafe financial
assurance in accordance with these reguiations shall be a
basis for revocation of such facility solid waste permit and
site closure.

PART III,
CLOSURE AND POST-CLOSURE FINANCIAL
RESPONSIBILITY AND LIABILITY COVERAGE.

§ 3.1. General purpose and scope.

A. Permits for nonhazardous solid waste disposal
facilities shall require closure, and post-closure financial
assurance and lizbility insurance plans as prescribed in
this part for the purpose of assuring that owners and
operators of [hese facilities are financially responsible for
protection of public health and the eavirsnment.

B. This part contains general provisions governing
closure and posi-closure care for solid waste disposal
facilities. These provisions may be supplemented by more
specific closure and posi-closure care reguirements.
Together with the cost estimate provisions, fhese provisions
form the basis of the financial assurance requirements and
liability Insurance limits included in this part.

§ 3.2, Closure and postclosure care requirements.
A. Notification.

I. An owner or operator intending te close a solid
waste disposal facilify shall notify the department of
the intention to do so at least 180 days prior to the
anticipated dafe for Initiating closure. Simultaneous
notice shall be made fto the governing body of each
host Iocality and adjacent property owners.

2, The owner or operator shall post one sign notifying
all persons of the closing and prohibition against
further receipt of wasfe materials. Further, suitable
barriers shail be Instailed af former accesses (o
prevent new waste from being deposifed.

B, Closure and post-ciosure standards.

1, Closure and post-closure care shall occur in accord
with approved plans. A closure plan and a post-closure
plan shall be submifted with the permit application.
The holder of the permit shall submit a proposed
modified closure plan or post-closure plan to fthe
department for review and approval as such
modifications become necessary during the Iife of the
facitity.

2. The owner or operator shall close his facility in a
manner that minimizes the peed for further
maintenance; and cobtrols, minimizes or eliminates, to
the extent necessary to profect human health and the
environment, the post-closure escape of unconirolled
leachate, surface runcff, or waste decomposilion
products fo the groundwater, surface water, or lo the
atmosphere. The posi-closure period shail continue for
10 years after the date of completing closure of the
solid waste disposal facilify or as the department
decides is sufficient fo protect human health and the
enpvirenment.

C. Inspection.

1, The departmen! shaill inspect all solid waste
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management facilities thal have been closed (o
defermine if the closing is complete and adegquate In
accordance with the approved plan not more than 30
days afler being nofified by the owner or operaior
that closure has been compieied, The department shall
notify the owner of a closed facility in writing not
more than 30 days after the inspection of ifs findings.

a If the closure is not satisfactory, it shall order
necessary construction or such other steps as may
be appropriaie lto bring unsatisfaciory sites info
compliance with the clesure requirements.

b. If the closure is satisfactory, the owner shall be
advised in writing.

2. Notification by the department thaf the closure is
satisfactory does not relieve the operator of
responsibility for corrsctive aclion in accordance with
regulations of the depariment fo preveni or abate
problems caused by the faciiify.

§ 3.3. Financial responsibility.

A. General.

I. In order to assure that the costs associated with
protecting the public health and safely from the
consequences of an abandonment or a failure f{o
properly execute closure or postclosure care of a
nonhazardous solid waste disposal facility are lo be
recovered from the owner or operator, the owner or
operator of such a facility shall obtain one, or a
combination of the financial respensibility instruments
described in this section. Evidence of financial
responsibility shali be in one or a combination of the
following forms: a surely bond, a (rust fund
mainfained for the benefit of the Department of Waste
Management; a lefier of credit; a deposit of acceptable
collateral with the executive director; with the
financial test and corporate guarantee or such other
mechanisms as the board may deem appropriate,
Financial responsibility instruments for site closure
shall be in the amount calculated as the cost estimate
for facility closure using the procedures set forth in
§§ 34 and 35 of these regulations. The selected
financial respensibilily instrument or instruments shall
be filed with the Department of Waste Management as
part of the permit application procedures and prior to
the issuance of an operating permit. The director may
reject the proposed evidence of financial responasibility
if the mechanism(s) submitted does not adequately
assure that funds will be available for closure and
post-closure care., The owner shall be notified in
writing within 45 days of receipt of the financial
assurance mechanism(s) of the decision to accept or
reject the proposed evidence.

2. Tp further protect the public healih and safety,
owners or operators of nonhazardeus solid waste
disposal facilities shali obtain Nability coverage for

sudden and nonsudden accidental occurrances using
the procedures set forth in § 3.6. of these regulations.

B. Applicability.

1, The regquirements for appropriate financial
responsibility for solid nonhazardous waste disposal
facilities as contained in these regulations shall apply
to all private owners or operators of such existing and
fiture facilities throughout the Commonwealih of
Virginia; no state, local or other governmental agency
is required fo comply with these provisions on
financial responsibility.

2. Any funds f{forfeited to the stafe pursuant to a
financiai responsibility plan required by {these
regulations shail be paid over to the county, city, or
town in which the abandoned facility is located to be
expended by the county, city, or f{own only as
necessary to restore and maintain such facility in a
safe condition.

§ 3.4. Cost estimates.

A. Cost estimate for facility closure.

1. In submilting a closure plan as required by these
regulations, the owner or operator of a solid
nonltazardous waste disposal facility shall include
therein a wrilten estimate of the cost of closing the
facility. The estimated closing cost shall be jointly
agreed upon by the Department of Waste Management
and the owner or operator [filing the permit
application bu! in no case shall the estimated closing
cost be less than:

a. One thousand doliars for each acre of a landfill
ultimately to be utilized at the site for actual waste
disposal purposes.

b. Five thousand dollars for each acre used for
composting of solid waste and for on site storage.

¢. Ten thousand dollars for each acre or fraction
thereof used at an incinerator for the collection and
storage of solid waste and for incinerafor residue.

2. If no mutually agreed to estimate is arrived ai, fhe
estimate will be determined by the department.

3. The estimated closing cost shall be based on the
work required for a third party contractor to effect
proper closure at the most expensive poini in the life
of the facility. Those factors fto be considered in
estimating the closing cost shall include:

a. The size and fopography of the site,

b. The dailv and weekly fonnage of wasie fo be
received at the site.
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c. Availabilify of cover and Iill material needed for
site grading.

d. The type of wasie fo be received at the site.
e. Landfill method and sequential landfill plan,

f The location of the site and the character of the
surrounding area.

g. Reguiremenis for surface drainage.
b. Leachate collection and treatment systein.
i Environmenial qualify monitering systems,

j. Struciures and other
dismantied and removed.

Improvements to be

k. Site storage capacity for solid waste, incinerator
residue, and compost material.

I Oifsite disposal requirements,

m. An appropriate forecasted average rate of
inflation over the perfod of the iife of the sfie,

n, Vecior control requirements.

4, If the execuiive director has reason to believe that
a previously submitted closure cost estimate is no
Jonger adeguale, he may require that the operafor
submit a revised estimate. The operator shall submit
the revised estimate within 90 days following the
receipt of a nofice of the requirement by the
executive director. When the revised esiimates are
approved, the owner/operater shall submit revised
financial assurance for the revised closure costs.

B, Cost estimate for facility post-closure.

1. In submitiing a closure plan as required by these
reguigtions, the owner or operator of a nonhazardous
solid waste disposal facility shall include therein a
written estimate of the cost of postclosure care,
monitoring, maintenance, and corrective action for a
privately owned or operated facility located in the
Commonwealth of Virginia. Unless on site disposal is
planned or required, an incinerator, resource recovery
facility, and compost facility will not be reguired fo
include a posi-closure cost estimate in its closure plan.
Tke estimated posi-closure cost shall be jointly agreed
upon by the Department of Waste Management and
the owner or operator filing the permit application. If
no mutually agreed Ifo estimate is arrived at, the
estimale will be delermined by the department, Such
costs shall be based on the work required for a third
party confractor.

2. Those Zfactors to be considered
post-closure care costs shall include:

in estimaiing

a. The size and topographky of the sife.
b. The type and quanlity of waste received.
¢. Landfill method and sequential Iandfill pian.

d. The pofential for significani leachate production
and the possibility of contaminating water supplies.

e. Environmental quality monitoring systemis.
i. Soil conditions.

& An appropriate forescasted average rate of
inflation over the period of the [ife of the site.

h. The location of the site and the character of the
surrounding area.

3. Estimated costs of post-closure activities shall be
determined on a case-by-case basis. If during a
disposal site’s active waste collection life a substantial
change occurs in the operations of the facility or in
the nature and developmeni of the surrounding area,
the executive director may order the filing of a
revised estimate of post-closure costs by the owner or
operator, which shall be submifted within 50 days
following the receipt of nofice of the requirement by
the executive director. When the revised estimafes are
approved, the owner/operator shall submif revised
financial assurance for the revised posit-closure costs.

§ 3.5 Financial assurance for facility closure and
posi-closure.

A. General.

For each nonhazardous solid waste facility for which a
permit is applied, a separafe financial assurance
mechanism shall be provided for closure and post-closure
activities. Delermination of the financial responsibility
requirements for posi-closure care shall be made by the
department when the complete closure plan, closture
financial responsibilify mechanisms, and fhe permit
application are evaluated.

B. Financial mechanisms.

Financial responsibility may be demonstrated by one or
a combinafion of the following [financial instruments
executed in the amount calculaied as the esfimaied closing
cost In accordance with § 3.4. of these regulations.
Financial instruments shall substantially comply with ihe
language shown in the cited appendices.

1. A closure trust fund mainizined by the owaer or
operator of a disposal site for the benefit of the
Depariment of Waste Management (see Appendices 3.1
and 3.2).

2. A surety bond guaraniceing performance of closiure,
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with the disposai site owner or operator as the
principal and the Commonwealih of Virginia as the
pbligee, issued for the fife of fhe disposal site or uniii
closure Is completed, written with a penal sum egqual
fo the estimated closure cost amounft (see Appendices
3.3 and 3.4).

3. A letter of credit from a bank or other financial
insitution regulated by an agency of the
Commonwealth of Virginia writfen in the amount of
the estimated closure cost (see Appendices 3.5 and
3.8).

4. A deposit of acceptable collateral, as delermined by
the executive director, with the Commonwealih of
Virginia with market value at leasi equal to the
amount of the estimaled closure cost (see Appendix
a.7).

5 A [financial test and corporafe guarantee as
defermined appropriate by the executive director in
accordance with Appendices 3.8, 3.9, and 3.10.

6. Other individual or group mechanisms ihat the
department may deem appropriate.

C. Multiple financial mechanisms.

1. An owner or operator may salisfy the requirements
of this section by establishing more than one financial
mechanism. These mechanisms are lmited fo trust
funds, performance bonds, lefters of credif, and
deposits of accepiable collateral, The mechanisms
must be as specified in Appendices 3.1 through 3.7
except that it is the combination of mechanisms rather
than each single mechanism, which must provide
financial assurance for an amount at least equal fo
the closure cost estimate,

2. The execulive director may elect to use of any or
all of the mechanisms, in accordance with the
requiremenis of Appendices 3.1 through 3.7.

D. Release of the owner or operator from the
requirements of this section.

Within 80 days affer receiving certification from the
ewner or operator thal closure has been accomplished fi
accordance Wwith fhe closure plan and the provisions of
these regulations, the executive director shall verify that
proper closure has occurred. Unless the executive director
has reason to believe that closure has not been in
accordance with the clesure pilan, he shall notify the
owner or operater in wriling that he Is no longer required
o maimtain financial assurance for closure of the
particular facility. Such nofice shall release the owner or
operator only from the requirements for financial
assurance for closure of the facility; it does not release
him from legal responsibility for meeting the closure or
post-closure standards or from liability for any sudden or
nonsudden accidents occurring either before, during, or

after closure of the gsiie. If no written notice of
termination of financial assurance requirements or failure
to properly perform closure is received by the owner or
operaior within 80 days afier certifying proper closure, the
cwner or operator may pefition the executive director for
an immediale decision, in which case the executive
director shall respond within 10 days after receipt of such
petition.

E. Incapacity of institution issuing financial responsibility
insfruments.

An owner or operator who fuifills the requiremenis of §
3.5, by obtaining a letter of credit, a surefy bond, or by
deposifing negotiable collateral will be deemed io be
without the required financial assurance in the event of
bankruptcy, inselvency, or a suspension or revocation of
the license or charter of the issuing insfitution, The owner
or operator shall esiablish other financial assurance within
60 days of such event.

§ 3.8. Liabilily insurance reguirements.

A, Each owner and operaier of a sofid waste disposal
facility shall secure and maintain liability coverage for
claims arising from infuries te other parties, inciuding
bodily injury or damage to property of others. This
coverage shall be in the form of a financial ftest for
liability coverage (see Appendix 3.8} an insurance policy,
or cther financial instrumeni(s) as authorized in subsection
G of § 3.6. These forms of coverage shall be of the fypes
and in not less than the amounts lisied in subsections D, E
and F below. Each person securing a permit shall file
evidence of satisfactory liability coverage when the
department issues the permit and before any site
development work begins,

B, The liability insurance shall be issued by an
insurance company authorized to do business In ifhe
Commonwealth of Virginia. The ligbility insurance shall be
subject to the insurer’s policy provisions filed with and
approved by the execulive director.

C. A certificate or memorandum of insurance shall be
furnished to the department for its approval showing
specifically the coverage and limits, logether with (the
name of the Insurance company and the insurance ageni.
If any of the coverages set forth on these certificates or
memoranda of insurance are reduced, caacelled,
terminated, or nponrenewed, the permitfee or, insurance
company shall, not less than 30 days before the effective
date of fhe acfion, furnish the department with appropriate
notices of that action. Timely proof of periodic renewal
shall be furnished to the depariment by submittal of a
certificate or memorandum of insurance before (he
expiration date of the policy.

D. Each owner or operator of a solid waste disposal
facility shall demonstrate financial responsibility for bodily
injury amd property damage to third parties caused by
sudden accidental occurrences arising from operations of
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the faciiity. The minimum lability lmits for sudden
accidental occurrences shall be for the annual agegregate
of $106,000 for all landfilis, incinerators, resource recovery
facilities and compost facilities.

E. It the executive director determines at any time that
an owners or operator’s reguired lability lmits are not
congistent with the degree and duration of present or
potential risks associated with the disposal facility, the
executive director may increase the operafor’s limii as
may  be necessary to profect human health and ihe
environment. An Insurance policy shall have not more
than a $5000 deductible for each occurrence. The
executive director may auikorize an lincrease In ihe
deductible based on the owner/operator's financial abilify
io pay a higher deductible. The minimum coverage shall
include the following expenses:

1. Coverage of premises and operations,
operations of independeni confractors;, and

including

2. Coverage for confamination or pollufion.

F. An owmner or operator of & solid waste disposal
facility shall demonstrate financial responsibility for bodily
injury and property damage to third parties caused by
nonsudden accidental occurrences arising from operations
of the disposal facility. The owner or operalor shall have
and maintain minimum Hability coverage for nonsudden
accideptai occurrences for an annual aggregaie sum
exclusive of legal defense cost as follows:

1, Five hundred thousand dollars for sanitary landfills
and indusiriai landfills without a liner and leachate
collection system;

2. Two hundred fifly thousand dollars for sanitary and
industrial landfiils with a liner and leachate coliection
system; and

3. One hundred thousand doilars for
construction/demolition/debris Iandfills.

. Any applicant, after conducting a site risk assessment,
may request that ithe department evaluate the hazard(s)
invplved in an accidenial occurrence and may request a
variance from the specific insurance coverage amounts
prescribed under this regulation or requirements for
liability insurance where the applicant is able to
demonstrate other financial responsibilify satisfactory to
the executive director.

1. Solid waste disposal [facilities accepting
congiruction/demolition/debris waste shall not be
reguired {o obtain lability insurance if the applicant
can demonstrate that:

a. No wastes other than consiruction, demolition or
debris wastes have been or will be accepied into
the sits;

b. Reasonably secure access control, either natural
or man-made, eliminate the risk that unsuthorized
wastes will enter the site; and

¢. The location and design of the site Is sufficient fo
prevent adverse effects associated with the disposal
of constriction/demolition/debris wastes.

2. Any applicant may request a waiver of Ihe
requirement for liability insurance. In evaluating the
request for a waiver, the director shall consider:

a. The nafure of the wasles accepted in the sile
b, The security of access control,

¢. The ownership of the land on which the disposal
is ocecurring.

d. The existence of g groundwater moniforing
prograni.

e The compliance record of (he applicani,

3. If the director finds that commercial insurance
cannot be oblained In the volunfary market due fo
circumstances beyond the control of the permit holder
or applicant or such insurance is nol economically
feasible to obtain, the director may allow the use of
personal bonds or otker mechanisms in Ileu of
commercial insurance.

Appendix 3.1
GUIDELINES FOR TRUST FUND.

A. The owner or operator of a nonhazardous solid wasie
disposal facility may salisfy the requiremenis of this
section by establishing a closure frust fund which satisfies
the requiremenis of this appendix and by attaching an
originally signed duplicate of the frust agreement to the
facility closure or postclosure plap submitted with the
permil application. The trusiee for the frust fund must be
a bank or financial instifution which has the authority to
act as a {trustee and whose (rust operations are regulated
and examined by the Commonwesalth of Virginia.

B, The trust agreement shall be executed in the form
provided for such purposes by the Executive Direcfor. The
trust agreement must contain a formal certification of the
acknowiedgement as indicated in Appendix 3.2.

C. Payments to the trust fund must be made anauzlly by
the owner or operator over the ferm of the state permit
issued for such facility or over the disposal life of the
facility If such facility life Is shorter than the ferm of the
state permif. Payments muyst be made as follows:

1. The first payment shall be made when the frust is
established and shall be af Ileast equal fo the cost
estimaie (as defermined under § 3.4.), divided by the
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number of years in the term of the permit or life of
the facility, whichever is the shorter.

2. Subsequent payments must be made no later than
J0 days after each anniversary date of the first
payment. The amount of each subsequent payment
shall be the cost estimate minus the current value of
the frust fund, divided by the number of years
remaining in the term of the permil, or the remaining
number of years in the life of the site, whichever is
the shorfer.

D. The owner or operator may accelerate payments into
the trust fund or he may deposit the full amount of the
cost estimate at the time the fund is established. However,
the value of the fund must be maintained at no less than
the value would have been If annual payments were made
as specified in paragraphs A and C of this Appendix.

E. If the owner or operator establishes a {trust fund
after having Initially used one or more alternative
mechanisms specified in this section, his first payment
must be at least the amount that the fund would have
contained if the ftrust fund were estabiished and annual
paymenls were made as specified in paragraphs A and €
of this Appendix.

F. Whenever the cost estimate changes after the pay-in
period is completed, the owner or operator shall compare
the new estimate with the (rustee’s most recent annual
valuation of the trust fund. If the value of the fund is less
than the amount of the new cost estimate, the owner or
operator must, within 60 days of the change in the cost
estimate, deposit a sufficient amount inio the fund so that
its value after payment at least equals the amount of the
new estimate, or obtain other financial assurance as
specified in this section to cover the difference. If the
value of the trust fund is greater than the total amount of
the cost estimate, the owner or operafor may submil a
written request to the Executive Director for release of
the amount which is in excess of the closure cost estimate,

G. If the owner or operator substitutes other financial
assurance as specified in this section for all or part of the
trust fund, he may submit a wrilten request lo (he
Executive Director for release of the amount which is
greater than the amount reqiired as a result of the
substitution.

H, Within 60 days after receiving a request from the
owner or operator for release of funds specified in
paragraphs F and G of this Appendix, the Executive
Director will instruct the trustee fto release to the owner
or gperator such funds as the Executive Director specifies
in writing, !

I After beginning final closure or during the period of
post-closure care, an owner or operator or any other
person authorized to conduct closure, may request
reimbursement for closure or post-closure expenditures
respectively by subrmitfing itemized bills to the Executive

Director. Within 60 days after receiving bills for closure
activities, the Executive Director shall instruct the trustee
to make reimbursements in those amounis as the
Executive Director defermines that the expenditures are in
accordance with the closure or posi-closure plan or are
otherwise justified.

J. The Executive Director shall agree to terminate the
trust when:

1. The owner or operator substitutes alternate financial
assuraince as specified in this section; or

2, The Executive Director notifies the owner or
operator that he is no longer required by this section
to maintain financial assurance for the closure or
post-closure of the facility.

Appendix 3.2,

WORDING OF TRUST AGREEMENT FOR A TRUST
FUND.

A frust agreement for a trust fund as specified in § 3.5.
B.1 of these regulations, must be worded as follows, excepi
that instructions in brackets are to be replaced with the
relevant information and the brackeis deleted,

TRUST AGREEMENT

Trust agreement, the “Agreement”, entered into as of
(date) by and between (name of the owner or operator), a
(State) (corporation, partnership, association,
proprietorship), the “Grantor”, and (name of corporate
trustee), a (State corporation) (national bank), the
“Trustee”.

Whereas, the Waste Management Board, Commonwealth
of Virginia, has established certain regulations applicable
to the Grantor, requiring that the owner or operator of a
nonhazardous waste disposal facility must provide
assurance that funds will be available when needed for
closure or post-closure of the facility,

Whereas, the Grantor has elected fo esiablish a trust lo
provide such financial assurance for the facility identified
herein,

Whereas, the Grantor, acting through iis duly authorized
officers, has selected the Trustee to be the trusiee under
this agreement, and the Trustee is willing to act as
trustee,

Now, therefore, the Grantor and the Trustee agree as
follows:

Section 1. Definitions. As used In this Agreement:

A. The term ‘fiduciary” means any person Who
exercises any power of control, management, or disposition
or renders investment advice for a fee or other
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compensation, direct or indirecl, with respect lo any
moneys or other property of this frust fund, or has any
authority or responsibility to do so, or who has any
authority or responsibility in the administration of this
trust fund.

B. The ferm "Grantor” means the owner or operator
who enters info this Agreement and any SUCCESSOrs or
assigns of the Grantor.

C. The term “Trustee” means the Trusiee who enfers
into this Agreement and any successor Trusice.

Section 2. Identification of Facility and Cost Estimates,
This Agreement perfains to (insert the facility number, if
any, name, address, and the closure cost estimale, or
portion thereof, for which financial assurance is
demonstrated by this Agreement).

Secfion 3. Establishmeni of Fund. The Grantor and the
Trustee hereby establish a trust fund, the "Fund”, for the
benefit of the Depariment of Waste HManagement,
Commonwealth of Virginia. The Grantor and the Trusiee
intend that no third party have access to the Fund except
as herein provided. The Fund is established inifially as
consisting of the property, which is accepiable to the
Trustee, described in Schedule A attached hereto. Such
property and any other property subsequently transferred
to the Trustee is referred to as the fund, together with all
earnings and profits thereon, less any paymenis or
distributions made by the Trustee pursuant fo this
Agreement. The Fund will be held by the Trustee, IN
TRUST, as hereinafter provided. The Trustee undertakes
no responsibility for the amounf or adequacy of, nor any
duty to collect from the Grantor, any payments lo
discharge any liabilities of the Grantor established by the
Commonwealth of Virginia’s Department of Waste
Management.

Section 4. Payment for Closure. The Trustee will make
such payments from the Fund as the Department of Waste
Management, Commonwealth of Virginia will direct, in
writing, to provide for ke payment of the costs of closure
or post-closure of the facility covered by this Agreement.
The Trusfee will reimburse the Grantor or other persons
as specified by the Depariment of Waste Management,
Commonwealth of Virginia, from the Fund for closure or
post-closure expenditures in such amounis as the
Department of Waste Management will direct, in wrifing.
In addition, the Trustee will refund to the Granior such
amounts as the Department of Waste Management
specifies in writing, Upon refund, such funds will no
fonger constitute part of the Fund as defined herein.

Section 5. Paymenis Comprising the Fund Payments made
to the Trustee for the fund will consist of cash or
Securities accepiable to the Trustee.

Section 6. Trustee Management. The Trustee will invest
and reinvest-the principal and income of the Fund and
keep the Fupnd invested as a gsingle fund, without

distinction between principal and income, in accordance
with investment guidelines and objectives communicated in
writing to the Trusitee from time {o time by the Granior,
subject, however, fo the provisions of this Section. In
investing, reinvesting, exchanging, selling and managing the
Fund, the Trustee or any other fiduclary will discharge Iils
duties with respeci to the frust fund solely in fhe interest
of the participants and beneficiaries and with the care,
skiil, prudence, and diligence under the circumstances then
prevailing which persons of prudence, acting in a like
capacity and familiar with such matters, would use in the
conduct of any enterprise of a like character and with
like aims; except that:

4. Securiities or other obligations of the Grantor, or any
other owner or operator of the facilily, or any of their
affiligtes as defiped in the Invesiment Company Act of
1940, as amended, 15 USC § 80a-2(a), will not be acquired
or held, unless they are securities or other obligations of
the federal or a state government;

B. The Trustee is authorized fo Invest the Fund in time
or demand deposifs of the Trusiee, to the extent insured
by an agency of the federal or state government; and

C. The Trustee is authorized fc hold cash awaiting
investment or distribution uninvested for a reasonable time
and without liabllity for the payment of interest thereomn.

Section 7. Commingiing and Investment, The Trustee s
expressly authorized in iis discretion;

A, To transfer from time to time any or all of the
assels of the Fund to any common, commingled or
collective frust fund created by the Trustee in which the
Fund is eligible to participate subject to all of the
provisions thereof, lo be conuningled with the assets of
other trusts pariticipating herein. To the extenft of the
equitable share of the Fund in any such commingled trust,
such commingled trust will be part of the Fund;

B. To purchase shares in any invesiment company
registered under the Investmenf Company Act of 1840, 15
USC § 80a-1 et seq, of one which may be created,
managed, underwritten, or to which investmenf advice is
rendered or the shares of which are sold by the Trustee.
The Trustees may voie such shares in its discretion.

Section 8. Express Powers of Trustee. Without in any way
limiting the powers and discretions conferred upon the
Trustee by the other provisions of this Agreement or by
law, the Trustee js expressly authorized and empowered:

A To sell, exchange, convey, fransfer or otherwise
dispose of any property held by it, by private contract or
at public auction. No person dealing with the Trusfee will
be bound to see to the application of the purchase money
or to inguire into the validity or expediency of any such
sale or other dispositions;

B. To make, execufe, acknowledge and deliver any and
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all documents of transfer and conveyance and any and all
ofher instrumenls that may be necessary or appropriate to
carry out the powers herein granied;

(. To register any securities held in the fund in its own
name or in the name of a nominee and to hold any
securily in bearer form or in book eniry, or to combine
certificates representing such securities with certificates of
the same issue held by the Trustee in ofher fiduciary
capacities, or fo deposit or arrange for the deposit of such
securifies In a qualified ceniral depository even though,
when so deposited, such securities may be merged and
heid in bulk in the name of the nominee of such
depositery with other securities deposited therein by
another person, or to deposit or arrange for the deposit of
any securities issued by the United Sfate government, or
any agency or instrumentality thereof with a Federal
Reserve Bank, but the books and records of the Trustee
will at all times show that all such securities are part of
the Fund;

D. To deposit any cash in the fund in inierest-bearing
accounts maintained or savings certificates issued by the
Trustee, in its separate corporate capacity, or in any other
banking ingtitution affiliated with the Trustee, to the extent
insured by an agency of the Federal or Siafe government;
and

E. To compromise or otherwise adjust all claims in
favor of or against the Fund.

Section 8. Taxes and Expenses. All taxes of any kind that
may be assessed or levied against or in respect of the
Fund and all brokerage commissions incurred by the Fund
will be paid from the Fund. Al other expenses incurred
by the Trustee ir connection with the admininstration of
this Trust, including fees for legal services rendered to the

Trustee, the compensation of the Trusiee to .the extent not

paid directly by the Grantor, and all other proper charges
and disbursements of the Trustee will be paid from the
Fund.

Section 10. Annual Valuation. The Trustee will annually, at
the end of the month coincident with or preceding the
anniversary date of establishment of the Fund, furnish the
Grantor and to the Executive Director of the Department
of Waste Management, Commonwealth of Virginia, a
statement confirming the value of the Trust. Any secturities
in the Fund will be valued at market value as of no more
than 30 days prior (o the date of the statement. The
failure of the Grantor to object in writing to the Trustee
within 50 days affer the statement has been furnished fto
the Granter and the Executive Director of the Depariment
of Wasle Management, Commonwealth of Virginia will
constitute a conclusively binding assent by the Granlor,
barring the Grantor from asserting any claim or liability
against the Trusiee with respect to maiters disclosed in
the statement,

Section 11. Advice of Counsel. The Trustee may from lime
to time consult with counsel, whe may be counsel to the

Grantor, with respect to any question arising as to the
construction of this Agreement or any action to be faken
hereunder. The Trustee will be fully protected, to the
extent permitted by law, in acting upon the advice of
counsel,

Section 12, Trustee Compensation, The Trustee will be
entitled to reasonable compensation for iis services as
agreed uwpon in writing from time to time with the
Grantor.

Section 13. Successor Trustee. Upon the writien agreement
of Grantor, the Trustee, and the Executive Director of the
Department of Waste Managemen!, Commonwealith of
Virginia, the Trustee may resign or the Grantor may
replace the Trustee. In either event, the Granfor will
appoint a successor Trustee whe will have the same
powers and duties as those conferred upon the Trustee
hereunder. Upon acceptance of the appointment by the
successor trustee, the Trustee will assign, transfer and pay
over lo the successor frusiee the funds and properties then
constituting the Fund. If for any reason the grantor cannot
or dees not act in the event of the resignation of the
Trustee, the Trustee may apply to a court of competent
jurisdiction for the appoiniment of a successor trustee or
for instructions. The successor lrustee and the date on
which he assumes administration of the f{rust will be
specified in writing and sent to the Grantor, the Executive
Director of the Department of Waste Management,
Commonwealth of Virginia, and the preseni and successor
trustees by certified mail 10 days before such change
becomes effective. Any expenses incurred by the Trustee
as a result of any of the acts contemplated by this section
will be paid as provided in Part IX

Section 14. Instructions to the Trustee. All orders, requesis
and instructions by the Grantor to the Trustee will be in
writing, signed by the granfor, lrusiee, a Nofary Public
and any person the Grantor may designate, The Trustee
will be fully protected in acting without inquiry in
accordance with the Grantor’'s orders, requests and
instructions. All orders, requests, and instructions by the
Executive Director of the Department of Waste
Management, Commonwealth of Virginia, fo the Trustee
will be in writing, signed by the Execufive Director and
the Trustee will act and will be fully profecled in acting
in accordance with such orders, requests and instructions,
The Trustee will have the right to assume, in the absence
of written notice to the contrary, that no event constituting
a change or a termination of the authority of any person
to act on behalf of the Grantor or the Commonwealth of
Virginia’s Department of Waste Management hereunder
has occurred. The Trustee will have no duty to act in the
absence of such orders, requests and instructions from the
Grantor and/or the Commonwealth of Virginia’s
Department of Waste Management, except as provided for
herein.

Section 15. Notice of Nonpayment The Trustee will notify
the Grantor and the Executive Director of the Department
of Waste Managemenf, Commonwealth of Virginia, by

Vol. 3, Issue 20

Monday, July 6, 1887

2311



Emergency Regulation

certified mail within 10 days following the expiration of
the 30 day period afier the anniversary of the
establishment of the Trust, if no payment is received from
the Grantor during that period. After the pay-in period is
completed, the Trustee is not required lo send a notice of
nonpayment.

Section 16, Amendment of Agreement This Agreement
may be amended by an instrument in writing executed by
the Grantor, the Trustee, and the Executive Director of
the Depariment of Waste Management, Commonwealth of
Virginia, or by the Trustee and the Executive Director of
the Department of Waste Management, Commonwealth of
Virginia, if the Grantor ceases to exist.

Section 17. Irrevocability and Termination. Subject to the
right of the parties fo amend this Agreement as provided
in Section 16, this Trust will be irrevocable and will
continue until terminated at the written agreement of the
Grantor, the Trustee, and the Execulive Direcfor of the
Departmeni of Waste Management, Commonwealth of
Virginia, or by the Trustee and the Executive Director if
the Grantor ceases fo exist. Upon termination of the Trust,
all remaining trust property, less final trust administration
expenses, will be delivered to the Grantor.

Section 18, Immunity and Indemnification, The Trustee will
nof incur personal Hability of any nalure in connection
with any act or omission, made in good faith, in the
administration of this Trust, or in carrying out any
directions by the Grantor or the Executive Director of the
Department of Waste Management, Commonwealth of
Virginia, issued in accordance with this Agreement. The
Trustee will pe indemnified and saved harmless by the
Grantor or from the Trust Fund, or both, from and against
any personal lability to which the Trustee may be
subjecied by reason of amy act or conduct in its official
capacity, incitiding all expenses reasonably incurred In its
defense in the event the Granfor fails to provide such
defense.

Section 18. Choice of Law. This Agreement will be
administered, construed and enforced according fto the
laws of the Commonwealth of Virginia.

Section 20. Interpretaiion. As used in the Agreement,
words in the gingular include the plural and words in the
plural include the singular. The descriptive headings for
each section of this Agreement will not affect the
interpretation of the legal efficacy of this Agreement.

In witness whereof the parties have caused Ihis
Agreement lo be executed by their respective officers duly
authorized and their corporate seals fo be hereunto affixed
and attested as of the dale first above written. The parties
below certily that the wording of this Agreement Iis
identical to the wording specified in the relevant
regulations of the Department of Waste Managemeni,
Commonwealth of Virginia. )

(Signature of Granpior)

- |2 (Title)

Affest:
(Title)
(Seal)

(Signature of Trustee)}
By

Attest:

(Title)

(Seal)

Certification of Acknowledgement:
COMMONWEALTH OF VIRGINIA

STATE OF oeieeeermsreceseceestsmrsessesssssstssnassesnessssesssmsneases

CITY/COUNTY OF ..ocovsvvivvrsrrmriensrmecrsissicecrssssssssssisssns

On this [date] before me personally came [owner or
operator] to me known, who being by me duly sworn, did
dispose and say that she/he resides al [address], that
she/he is [title] of [corporation], the corporation described
in and which executed the above instrument; that she/he
knows the seal of said corporation; that the seal affixed to
stch instrument is such corporate seal that it was so
affixed by order of the Board of Directors of said
corporation, and that she/he signed her/his name therefto
by like order.

[Signature of Notary Public]
[Expiration Date]
Appendix 3.3,

GUIDELINES FOR SURETY BOND GUARANTEEING
PERFORMANCE OF CLOSURE OR
POST-CLOSURE.

A. An owner or operator may satisfy the requiremenis
of this section by oblaining a surety bond which satisfies
the requirements of this appendix and by submilting the
original copy of the bond with the facllity closure plan
along with the permit application. Only bonds issued by
surety companies licensed (o operale as sureties in the
Commonwealth of Virginia and approved by the Execulive
Director will satisfy the requirements of fhis section.

B, The surety bond '.form supplied by the FExecutive
Director shall be used by the owner or operator and the
surety.

C. The surety bond must name the disposal site operator
or ewner as the principal and name the Commonwealth of
Virginia as the obligee.

D. The term of the bond shall be for the life of the
disposal facility for which a permit is applied by the
owner or operator through the closure period. A bond

Virginia Register of Regulatioﬁs

2312



Emergency Regulation

used for post-closure assurance shall extend through the
post-closure period.

E. The bond must guarantee that the owner or operator
will:

1. Perform final closure or post-closure in accordance
with the closure or posit-closure plan and other
requirements in the permit for the facility; or

2, Perform finai closure or post-closure following an
order to begin clesure or posi-closure issued by fthe
Executive Director or by a court, or Ifollowing
issuance of a potice of termination of the permit.

F. Provide aliernate financial assurance as specified in
this section within 60 days after receipt by the Executive
Director of a notice of cancellation of the bond from the
surety.

G. The surety will become liable on the bond obligation
when the owner or operalor fails to perform as
guaranteed by the bond.

H. The penal sum of the body must be in an amount at
least equal ic the amount of the closure or post-closure
cost estiinate. (See § 3.4. of these regulations.)

I, If upon renewal of the permit, the cost estimate
increases to an amount greater than the amount of the
penal sum of the bond, the owner or operator shall, within
80 days after the increase, cause the penal sum of the
bond to be increased fto an amount at least equal to the
new estimate or obtain other financial assurance, as
specified in this section, to cover the increase. Whenever
the cost estimate decreases, the penal sum may be
reduced fo the amount of the cost estimate following
written approval by the Executive Director. Notice of an
increase or decrease in the penal sumn must be sent fo the
Executive Director by certified mail within 60 days after
the change.

J. The bond shall remain in force for Ifs term unless
the surety sends wrilten notice of cancellation by certified
mail to the owner or operator and o the Executive
Director. Cancellation cannot occur, however:

1. During the 120 days beginning on the date of
receipt of the nofice of cancellation by the Executive
Director as shown on the signed return receipt; or

2. While a compliance procedure is pending.

K. Following a determination that the owner or operafor
has failed to perform final closure or post-ciosure in
accordance with the approved plan and other permit
requirements when required (o do so, the surety shail
perform final closure in accordance with the terms of the
bond, approved plan and other permit reguirements or
closure order. As an alternative to performing final closure
or post-closure, the surety may forfeit the full amount of

the penal sum fo the Commonwealth.

L. The owner or operator may cancel the bond if the
Executive Direcfor has given prior wriften consent based
on receipt of evidence of alternative financial assurance as
specified in this section.

M. The Executive Director will notify ihe surety if the
owner or operator provides aliernate financial assurance
as specified in this section.

N, The surely will not be liable for deficiencies in the
performance of closure by the owner or operafor after the
owner or operator has been notified by the Execulive
Director that the owner or operator is no longer required
by this section to mainiain financial assurance for closure
of the facility.

0. In regard to closure or post-closure performed either
by the owner or operator or the surety, proper final
closure of a nonhazardous solid wasie disposal site shall be
deemed fo have occuired when the Executive Director
determines that final closure or post-closure has been
completed. Such final closure shall be deemed {oc have
been completed when the provisions of the site’s approved
plan have been executed and at the minimum, an
acceplable final cover has been applied to all excavated
trenches, pits, basins, and wastes; backfills have been
returned to reasonably acceplable grades for the areas;
leachate and erosion potential has been eliminated or
minimized, and adequate revegeiation of excavated and
disturbed grounds and areas has been completed.

Appendix 3.4.

WORDING OF SURETY BOND GUARANTEEING
PERFORMANCE OF CLOSURE OR
POST-CLOSURE,

A surety bond guaranteeing performance of closure, as
specified in § 3.5.B.2 of these Regulations, must be worded
as follows, except that the instructions in brackets are to
be replaced with the relevant information and the brackets
deleted.

- PERFORMANCE BOND FOR CLOSURE
Date bond executed: ...

Effective date: ..........

Principal: (legal name and business address)

Type of organization: (insert “individual”, ‘foint venture”,
“partnership”, or “corporation”)

State of incorporation: ...

Surety: (name and business address)

Name, address, identification number, If any, and closure
cost estimate for the facility: ..........

Penal sum of bond; §.....

Know all men by these present, That we, the Principal
and Surety hereto are firmly bound to the Department of
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Waste Management, Commonwealth of Virginia, in the
above penal sum for the payment of which we bind
ourseives, our Reirs, executors, administrators, successors
and assigns, jointly and severally.

Whereas, said Principal is required to have a permit
from the Deparitment of Waste Managemeni,
Commenwealth of Virginia, in order to own or operate the
nonhazardous solid waste disposal facility identified above,
and

Whereas, said Principal is required to provide financial
assurance for closure of the facility as a condition of the
permit,

Now, therefore the conditions of this obligation are such
that if the Principal shali faithfully perform closure or
post-closure of the facility Identified above In accordance
with the closure or post-closure plan submitted to receive
said permit and other requirements of said permit as such
pian and permil may be amended or renewed pursuant to
all applicable laws, statutes, rules, and regulations, as such
laws, statutes, rules, and regulations may be amended,

Or, if the Principal shall faithfully perform c¢losure or
post-closure following an order to begin closure or
post-closure issued by the Commonwealth of Virginias
Department of Wasie Management or by a court, or
following a notice of termination of the permil,

Or, if the Principal shall provide alternate financial
assurance as specified in the Department’s regulations
within 90 days of the date notice of canceliation Is
received by the Executive Director of the Department of
Waste Management, then (his obligation will be pull and
veid, otherwise it is fto remain in full force and effect for
the life of the disposal facility identified above.

The Surety shall become liable on this bond obligation
only when the Principal has failed to fulfill the conditions
described above. Upon nofification by the Executive
Direcior of the Department of Waste Management,
Commonweplth of Virginia, that the Principal has been
found in viofation of the requirements of the Department’s
regulations, the Surefy imust either perform closure or
posi-closure in accordance with the approved plan and
other permit requirements or forfeit the amount of the
cost estimale to the Commonwealth of Virginia.

Upon notification by the Execufive Director of the
Department of Waste Management, Commonwealih of
Virginia, that the Principal has been found in viclation of
an order to begin closure or posi-ciosure, the Surety must
elther perform closure or postclosure in accordance with
the closure order of forfelt the amount of the closure cost
estimates to fhe Commonwealth of Virginia.

The Surety hereby agrees that amendments fo the
closure or post-closure plan, permit, applicable Iaws,
statutes, rules and regulations shall in no way alleviale iis
obligation on this bond.

For purposes of this bond, final closure or post-closure
Shall be deemed {o have been .completed when the
Executive Director of ithe Depariment of Wasie
Management, Commonwealth of Virginia, determines f(hal
the conditions of the approved pian have been met and, at
the minimum, an acceplabie final cover has been appiled
to all excavaled trenches, piis, basins, and exposed wastes;
backfills have been returned to reasonable grades for the
area; leachafe and erosion pofential has been eliminated
or minimized; and adequate revegetation of excavated and
disturbed grounds and areas has been completed.

The liability of the Surely shall not be discharged by
any payment or succession of payments hereunder, unless
and uniil such payment or payments shall amount in the
ageregate to the penal sum of the bond, but in no event
shall the obligation of the Surety hereunder exceed (he
amount of said penal sum.

The Surefy may cancel the bond by sending writien
notice of cancellation to the owner or operator and ito the
Executive Director of the Department of Waste
Management, Commeonwealth of Virginia, provided,
however, that cancellation cannot occur (1) during the 120
days beginning on the daite of receipt of the notice of
canceliation by the Executive Director as shown on the
signed return receipi; or (2) while a compliance procedure
is pending.

The Principai may terminate this bond by sending
writfen notice to the Surety, provided, however, that no
such notice shail become effective until the Sureiy
receives written authorizafion for termination of the bond
by the Executive Director of the Department of Waste
Management, Commonwealth of Virginia.

In witness whereof, the Principal and Surety have
executed this Perfermance Bond and have affixed their
seals on the dale set forth above.

The persons whose signatures appear below hereby
certify that they are authorized to execule this surety bond
on behalf of the Principal and Surely and that the
wording of this surety bond is identical lo the wording
specified in the relevant regulations of the Commonwealih
of Virginia, Department of Waste Managemeni.

Principal

Signature(s): .......
Name(s) and Title(s) {(tvped) .........

Corporate Surety

Name and Address: ...
State of Incorporation. .........

Signature(s). ........
Name(s) and Title(s) (typed) .........

Corporate Seal
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Appendix 3.5.
GUIDELINES FOR LETTER OF CREDIT.

A. An owner or operator of a nonhazardous solid waste
disposal facility may satisfy the requirements of this
section by obtaining an irrevocable standby letter of credit
which satisfies the requiremenis of this appendix and by
submitting the original copy of the letfer of credit atiached
to the facility closure or post-closure plan along with the
permit application. The lelter of credit must be effective
before the initial receipt of waste at the facility for which
it is Issued. The issuing instifution must be a bank or
other financial institution which has the authority to issue
letters of credit and whose letier of credit operations are
regulated and examined by the Comumnonwealth of Virginia.

B. The wording of the letter of credit must be identical
to the wording specified in the Appendix 3.6.

C. The letter of credit must be irrevocable and issued
for a period of at least one year. The letter of credit must
provide that the expiration date will be automatically
extended for a period of at least one year. If the issuing
insfitution decides not to eéxtend the letter of credit beyond
the current expiration date it must, at least 120 days
before the date, nolify both the owner or operator and the
Executive Director by certified mail of that decision. The
120 day period will begin on the date of receipt by the
Executive Director as shown on the signed return receipt.
Expiration cannot occur, however, while a compliance
procedure is pending.

D. The letter of credit must be issued for at least the

amount of the cost estimate (see § J3.4. of these
regulations), except as provided in § 35 of these
reguiations.

E, Whenever the cost estimate increases lo an amount
greater than the amount of credit, the owner or operator
shall, within 60 days of the Iincrease, cause the amouni of
credit to be increased to an amount at least equal fo the
new estimate or obtain other financial assurance as
specified in this section to cover the increase. Whenever
the cost estimate decreases, the letter of credit may be
reduced fo the amount of the new estimate following
written approval by the Executive Director. Notice of an
increase or decrease in the amount of the credit shall be
seni to the Execulive Director by certfified mail within 60
days of the change.

F. Following a determination that the owner or operator
has failed to perform closure or posi-closure in accerdance
with the approved plan or other permil requiremeasts, the
Executive Director will draw on the Jetter of credit.

G. The lelfter of credit no lIonger satisfies the
requirements of this paragraph subsequent fo the receipt
by the Executive Director of a notice from the Issuing
institution that it has decided not to extend the letter of
credit bevond the then current expiration date. Upon

receipt of such notice, the Executive Direcfor shall issue
an order of noncompliance with these regulations, unless
the owner or operator of the site has demonsirated
alternate financial assurance as specified in this appendiz.
Should the owner or operator not correct the violation by
demonstrating such alternate financial assurance within 30
days of issuance of the compliance order, the Executive
Director will draw on the letter of credit.

H. The Executive Director shall return the original lettar
of credit to the issuing institufion for termination when:

1. The owner or operator substitutes alternate financial
assurance for closure or post-closure as specified in
this section; or

2. The Executive Director notifies the owner or
operator, In accordance with § 35D of these
regulations that he is no longer required by this
section to maintain financial assurance for closure or
post-closure of the facility.

Appendix 3.6
WORDING QF LETTER OF CREDIT.

A letter of credit as specified in § 3.5B.3 of these
regulations must be worded as follows, except that
instructions in brackets are to be replaced with fthe
relevant information and the brackets deleted. :

IRREVOCABLE STANDBY LETTER OF CREDIT

Executive Director

Depariment of Waste Management
Commonwealth of Virginia

11th Floor Monroe Building

181 N. 14th Street

Richmond, Virginia 23219

Dear Sir or Madant:

We hereby establish our Irrevocable Letier of Credit No.
in favor of the Executive Director, Department of
Waste Management, Commonwealth of Virginia, at the
request and for the account of (owner's or operalor’s
name and address) up to the aggregate amount of (in
words) U.S. dollars §....., available upon presentation of

1. your sight draft, bearing reference to this letter of
credit No. ... together with

2. your signed statement declaring that the amount of
the draft is payable pursuanti fo regulations issued
under the authority of the Department of Wasle
Management, Commonwealth of Virginia.

The following amounis are included in the amouni of
this letter of credit: (Insert the facility identification
number, if any, name and address, and the closure cost
estimate, or portions thereof, for which financial assurance
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is demonsirated by this letler of credit.)

This lefter of credit is effective as of (date) and will
expire on (date at least one year later), but such
expiration date will be aufomatically extended for a period
of (at least one year) on (date) and on each successive
expiration date, unless, at least 120 days before the
current expiration date, we notify you and (owner or
operator’s name) by certified mail that we decide not to
extend the Letter of Credit beyond the current expiration
date. In the event you are s¢ notified, unused portion of
the credit will be available upon presentation of your sight
draft for 120 days after the date of receipt by you as
shown on the signed return receipi or while a compliance
procedure Is pending, whichever Is later.

Whenever this letier of credit is drawn on under and in
compliance with the terms of this credlf, we will duly
honor such draft upon presenfation to us, and we will pay
te you e ameunt of the draft promptly and directly.

I hereby certify that I am authorized fo execule this
letter of credit on behalf of (issuing Instifution) and fhat
the wording of this lefier of credit Is identical fo the
wording specified in the relevani regulations of the
Department of Waste Managemeni, Commonwealth of
Virginia.

Attest:
(Signature and title of official of issuing institution) (Date)

This credit is subject fo (insert “the most recent edition
of the Uniform Customs and Practice for Documentary
Credits, published by the International Chamber of
Commerce”, of “the Upiform Commercial Code”.)}

Appendix 3.7,

GUIDELINES FOR DEPOSIT OF ACCEPTABLE
COLLATERAL.

A. An owner or operator of a nonhazardous solid waste
disposal facility may safisfy the requirements of this
section, wholly or In part, by filing with the Executive
Director a collateral bond payable fo the Commonweslth
of Virginia, conditioned so that the owner or operator shall
comply with the closure or posi-clostre plan filed for the
site. The amount of the bond shall be at least egual to the
estimated closure or posi-closure cost of the site for which
the permil application has been filed or any part thereof
not covered by other financial responsibilily instruments.
Liability of such bond shall be for the term of the permit
or until proper final closure or posi-closure of the site is
completed, whichever comes first Such bond shall be
executed by the owner or operator after depositing with
the Executive Director acceptable collateral, the market
value of which shall be at least equal to the {lotal
estimated closure or post-closure cost or any part thereof
not covered by other financial repsonsibility instruments.

B. Accepiable coliateral may inciude ceriificaties of
depgsit, negotiabie bonds of the United Siates CGovernment,
the Commonwealth of Virginia or any of ifs agencies, any
government authority within  the Commonwealth of
Virginia, or amy counly, municipality or other locai bond
Issuing aguthorily within the Commopweglth of Virginia

-approved as acceptable for financial responsibility purposes

by the Execufive Direcior.

C. The Execufive Director shall, upon receipt of any
stich collateral, place the Insirument(s) with the Stale
Treasurer to be heid in the name of the Commonwealth of
Virginia, in frust, for the purposes for which such deposit
Is made.

D. The owner or operator shall be entitled to demand,
receive and recover the interest and fncome from said
Instrument(s}) as It becomes due and payable gs long as
the market value of the ingfrumeni(s) plus any other
mechanisms used continue to af least egual the amount of
the estimated closing cost.

E. The owner or operator shall also be permilled o
replace the coliaferal instrumenis with other Ilike
instruments of at least egual market value upon proper
notification to the Executive Director and the Siate
Treasurer.

F. In the event of failure of the owner or operator [o
comply with the final closure or posi-closure pian, the
Executive Direclor shail declare sald coliateral forfeited
and shall regquest the State Treasurer fo convert said
collateral info cash apd ftransfer such funds o the
Executive Director to be used for final closure purposes.

Appendix 3.8,

GUIDELINES FOR FINANCIAL TEST AND
CORPORATE GUARANTEE FOR FINANCIAL
ASSURANCE AND LIABILITY COVERAGE.

A. An owner or operafor may Salisfy the requirememts
for financial assurance by dernonsirating that Be passes a
financial test as specified in this appendiz. To pass fhis
test the owner or operafor shall meetl ihe criteriz in either
I or 2 below:

1. The owner or operafor shall have:

a. Two of the following three rafios: a ratio of foial
Habilities fo net worth less fham 2.0, a ratio of the
sum gf net Income plus depreciation, and
amortization fo fofal labilifies greater than 0.1; and
a ratio of current assets to current liabilities greater
than L5, and

b. Net working capital and tangible nel worth sach
at jeast six fimes the sum of fhe current closure
and post-closure cost estimates; and

c. Tangible net worth of at least $1¢ miflion; and
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d. Assests in the United States amounting to at least
80% of his toial assets or at least six times the sum
of the current closure and postclosure cost
estimates.

2. The owner or operator shall have:

a. A current rating for his most receat bond
issuance of AAA, AA, A, or BBB as issued by
Standard and Poor’s or Aaa, Aa, A, or Baa as issued
by Moody’s, and

b. Tangible net worth at least six times the sum of
the current closure and post-closure cost estimates
or a Bond rating of AA for Standard and Poor’s or
Aa for Moody’s and a langible net worth of two
times the sum of the current closure and
post-closure cost estimates; and

¢. Tangible net worth of at least $10 million; and

d. Assets located in the United States amounting to
at least 90% of his total assefs or at least six times
the sum of the current closure and posi-closure cost
estimates.

B. To demonsirate that he meets this test the owner or
operator shall submit the following items lo the Exectutive
Director;

1. A letter signed by the owner’s or operator’s chief
financial officer and worded as specified in Appendix
3.9 for ciosure and posi-closure financial assurance or
Appendix 311 for liability coverage. A separate letter
is required for closure and post-closure and for
assuring liability coverage.

2 A copy of the independent certified public
accountant’s report on examination of the owner’s or
operator's financial statement for the latest completed
fiscal year; and

3. A special report from the owner's or operators
independent certified public accountant to the owner
or gperator stating that:

a. He has compared the data which the leiter from
the chief financial officer specifies as having been
derived from an Independently audited, year-end
financial statermnent for the latest fiscal year with the
amounis in such financial statements; and

b. In connection with that procedure, no matters
came to his attention which caused him to believe
that the specified data should be adjusted.

C. An owner or operator of a new facility shall submit
the items specified to the Execufive Director at least 60
days before the date on which solid waste Is first received
for treatment, storage, or disposal.

D. After the initial submission of jtems specified in B,
the owner or operator shall send updated information to
the Executive Director within 90 days after the close of
each succeeding fiscal year. This information shail consist
of all three items specified in B.

E. If the owner or operaior no longer meets the
requirements of A, he shall send notice to the Executive
Director of intent to establish alternate financial assurance
as specified In this part, The notice shall be sent by
certified mail within 90 days after the end of the fiscal
Yyear for which the vear-end financial data show that the
owner or operator no longer meels the requirements, The
owner or operator shall provide fhe alternate financial
assurance within 120 days after the end of such fiscal
year.

F. The Executive Director may, based on a reasonable
belief that the owner or operator may no longer meet the
requirement of A, require reports of financial condition ai
any time from the owner or operator in addition to those
specified in B. If the Executive Director finds, on the
basis of such reports or other information, that the owner
or operator no longer meels the requirements of A, the
owner or operator shall provide alterpate financial
assurance as specified in this part within 30 days after
notification of such a finding.

G. The Executive Director may disallow use of this test
on the basis of qualifications in the opinion expressed by
the independent certified public accountant -in his report
on examination of the owner’s or operalor’s financial
statements (see B.2). An adverse gpinion or a disclaimer
of opinion will be cause for disallowance. The Executive
Director will evaluate other qualifications on an Individual
basis. The owner or operator shall provide allernate
financial assurance as specified in this part within 30 days
after notification of the disallowance.

H. During the period of post-closure care, the Execulive
Director may approve & decrease in the current
post-closure cost estimate for which this test demonstrates
financial assurance if the owner or operator demonstrates
to the Executive Director that the amount of the cost
estimate exceeds the remaining cost of the post-closure
care.

I The owner or operator is no Ionger required to
submit the items specified in B when;

1. An owner or operator substitutes alternate financial
assurance as specified in this parf; or

2, The Executive Direcfor releases the owner or
operator from the requirements of this part.

J. Release of the owner or operator from the
requirements of this appendix within 60 days afier
receiving certification from the owner or operator and an
independent registered professional engineer that closure
has been accomplished in accordance with the closure
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plan. The Executive Director will notify the owner or
operator in writing that he is no longer required by this
appendix to mainfain financial assurance for closure of the
particular facility, unfess the Execuilve Director has
reason to believe fhat closure has not been in accordance
with the closure plan.

K. An owner or operalor may meet the requiremenis of
this appendix by obtaining a wrilten guaraniee, hereafier
referred te as ‘‘corporate guarantee”, The guarantor shall
be the parent corperation of the owner or operator. The
guaranfer shali meet the requiremenis for owners or
operators in A throtugh G and shall comply with the terms
of the corporate guarantee. The wording of the corporate
guarantee shall be identical to the wording specified in
Appendix 3.10. The corporaie guarantee shall accompany
the items sent fo the Executive Director as specified in B,
The terms of the corporate guarantee shall provide that:

1. If the owner or operalor fails to perform final
closure or postclosure of a facilily covered by the
corporate guarantee in accordance with the closure
plan or postclosure plan and other inferim status
reqiirements whenever required {o do Sso, the
guarantor will do so or establish a trust fund as
specified in Appendices 3.1 and 3.2 in the name of the
owner and operator.,

2, The corporate guarantee will remain in force unless
the guaranior sends notice of canceliation by certified
mail to the owner or operator and to fhe Execufive
Birector. Cancellation may not occur, however, during
the 120 days beginning on the dafe of recelpt of the
notice of canceliation by both the owner or operator
and the Egxecutive Director, as evidenced by the
refurn receipis.

d. If the owner or operafor fails to provide alternate
financial assurance as specified in this part and obiain
the written approval of such alfernate assurance from
the Execufive Director within 90 days affer the receipt
by both the owner or operalor and the Execulive
Director of a notice of cancellation of the corporate
guarantee from the guaranfor, the guarantor will
provide such alternate financial assuyrance in the name
of the owner or operalor.

Appendix 3.8.

WORDING OF LETTER FROM CHIEF FINANCIAL
OFFICER FOR CLOSURE AND POST-CLOSURE
FINANCIAL ASSURANCE.

NOTE: Insiructions in brackeis are fo be replaced with the
reievant information and the brackets removed.

Executive Director

Department of Waste Management
18I N. l4th Street, 11th Floor
Richmond, Virginia 23219

Dear [Sir, Madam]:

I am the chief financial officer of [name and address of
firm] This letter is in support of (his firm's use of the
financial test to demonsirate financial assurance, as
specified In § 3.5 of the Solid Waste Financial Assurance
Reguliations.

[Fill out the following four paragraphs regarding
facilities and associated cost estimates. If your firm has no
facilities that belong in a particular paragraph, write
“Nonpe” In the space indicated. For each facility, include
its name, address, and current closure and/or post-closure
cost estimates. Identify each cost estimate as to whether it
Is for closure or post-closure care.]

L. This firm is the owner or operator of the following
facilities for which financial assurance for closure or
post-closure care is demvcnstrated through the financial
test specified in Appendix 3.8 of the regulations. The
current closure and/or poskclosure cost esitimates
covered by the test are shown for each facility:

2. This firm guarantees, through the corporate
guarantee specified in Appendix 3.8 of the regulations,
the closure or posi-closure care of the following
faciiities owned or operated by subsidiaries of [his
firm. The current cost estimates for the closure or
post-closure care so guaranteed are shown for each
facility:

3. This firm, as owner or operalor or guarantor, is
demonsirating financial assurance for the closure or
post-closure care of the following facilities through the
use of a financial test The current closure and/or
post-closure cost estimates covered by such a fest are
shown for each facility:

4. This firm is the owner or operator of the following
Solid waste management facilities for which financial
assurance for closure and posit-closure care is not
demonstrated through the financial test or any other
financial assurance mechanism. The current closure
and/or postclosure cost estimates for the facilities
which are not covered by such financial assurance are
shown for each facility:

This firm finsert "is required” or “is not required”j to
file a Form 10K with the Securities and Exchange
Cominission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on [monih, day] The
figures for the following items marked with an asterisk
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are derived from this firm's independently audited,
year-end financial statements for the latest completed
fiscal year, ended [date]

{Fiil in Alternative I if the criteria of Appendix 3.8.A.1
are used. Fill in Alternative II if the criteria of Appendix
3.8.A.2 are used.]

ALTERNATIVE I,

(1) Sum of current closure and post-closure cost estimates
ftotal of all cost estimales shown in the four paragrapbs
BDOVEL] oorverevreeirerisieereieisrsrssressesessesssssesnstssensestensinssissnsnen $..

(*2) Total liabilities [if any portion of the closure or
post-closure cost estimates is included in {toial Ilabilities,
you may deduct the amount of that portion from this line

and add that amount o lines 3 and 4.] .eeeveereereeenne, 5.
(*3) Tangible NEt WOPtA .......cociveiemervennresssierirsssnenes P
(*4) NEW WO ..ot e cnssessr s sseesnessinsns $....
(*5) CUITENL 8SSOIS ..ocvcovereeeisrirscsirsssereeneet s sssresessaressenen 5.
(*6) Current HabilIties ..........cvcecvomvcinnirsssireeccneicsensinares §.....
(7) New working capital [line 5 minus line 6] ......... §....

(*8) The sum of nel income plus depreciation, depletion,
and AMOrHZAHON. ....c.veveneieeiessssisene s sess s ssersnsnesnens $

(*93) Total assets in U.S. (required only if less than 90% of
firm’s assets are located in the US.). ccovcoreniinanes $

(10) Is line 3 at least $10 million?
(11) Is line 3 at least 6 times line 1?
(12) Is line 7 af least 6 ftimes line 1?7

(*13) Are at least 90% of firmm’s assets located in the
U.5.? If not, complete line 14.

(14) Is line 8 at least 6 lUmes line 1?7

(15} Is line 2 divided by line 4 less than 2.0?

(16) Is line 8 divided by line 2 greater than 0.1?

(17) Is line 5 divided by line 6 greater than 1.57?
ALTERNATIVE II.

(1) Sum of current closure and posi-closure cost estimates

[total of all cost estimates shown in the four paragraphs
BDOVE], 1evveeeeeetrrsserssivessesimssrisssssarssssesssarsssstonsaetian s seessnes $

(2) Current bond rating of most recent issuance of this

firm and name of rafing Service ....mvvecvevecsiscinnes $.....
(3) Date of iSsuance 0f PONd, ..ooocorovverrcrsreererseeses $orer
(4} Date of maturity of bond. .......ocormeevciensneiinnn. ...

(*5) Tangible net worth [If any portion of the closure and
post-closure cost estimates if included in “Total Liabilities”
on your firm’s financial statemenis, you may add the

amount of that portion 1o this HDe.J .ivecvevsecerinnns ...

(*6) Total assets in U.S. (required only if less than 90% of

firnr’s assets are Iocated in the U.S.) crcciniininn. $n.
YES NO

(*7) Is line & at least $10 million?
(8) Is line 5 at least 6 times line 1?

(*9) Are at least 80% of firm’s assets Jocated in the U.S.?
If not, complete line 10

(10) Is line 6 at least § times line 17

I hereby certify that the wording of this letfer is identical
to the wording specified in Appendix 38 of the
Regulations as such regulations were constituted on the
date shown immediately below.

[Signature]
[Name]
[Title]
[Date]
Appendix 3.10.

WORDING OF CORPORATE GUARANTEE FOR
CLOSURE OR POST-CLOSURE CARE.

NOTE: Instructions in brackets are to be replaced with the
relevant information and the brackeis removed.

CORPORATE GUARANTEE FOR CLOSURE OR
POST-CLOSURE CARE.

Guarantee made this [date] by [name of guaranteeing
entity], a business corporation organized under the laws of
the state of [insert name of siate] herein referred to as
guarantor, to the Virginia Department of Waste
Managemeni (“Depariment”), obligee, on behalf of our
subsidiary fowner or operator] of [business address].

Recitals
1., Guarantor meets or exceeds the financial test criteria

and agrees to comply with the reporting requirements for
guarantors as specified in Appendix 3.8,
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2. [Owner or operator] owns or operates the following solid
waste management facility(ies) covered by this guaraniee:
[List for each facilily: name, and address. Indicaie for
each whether guarantee is for closure, post-closure care,
or both.]

3. “Closure plans” and “posi-closure plans” as used below
refer to the plans mainiained as required by § [3.5] of the
Regulations.

4. For value received from [owner or operalor] guaranior
guaraniees ifo the Department that in the event (that
[owner or operafor] fails o perform [insert “closure”,
“post-closure care”, or “closure and posiclosure care”] of
the above facility{ies) in accordance with the clesure or
postclosure plans and other [permit or inoterim staiusj
requirements whenever required lv do so, the guaranior
shall do so or establish a trust fund as specified in § 3.5
of the Regulations in the name of [owner or operator] in
the amount of the current closure or postclosure cost
estimales as specified in § [3.4]

5. Guaranior agrees that if, at the end of any fiscal year
before termination of this guaranitee, the gparanfor fails fo
meet the financial test criteria, guarantor shall send within
90 days, by certified mail, notice to the Executive Direcior
and to [fowner or operator] that he infends fo provide
alternate financlal assurance as specified in § [3.5] of the
Regulations, in the name of [owner or operator] Within
120 days after the end of such fiscal year, the guarantor
shall establish such financial assurance unless fowner or
operaier] has done so.

6. The guaranior agrees fo notify the Executive Direcior
by certified mail, of a voluntary or involuntary proceeding
under Title 11 (Bankrupicy), U.S. Code, naming guaranior
as debtor, within 10 days after commencement of the
proceeding.

7. Guaranfor agrees that within 30 days after being
notified by the Executive Director of a determination that
guaranior ne longer meets the financial test criferia or
that he is disaliowed from continiing as a guaranior of
closure or postclosure care, he shall establish alternate
financial assurance as specified in § [3.5] of ihe
Regulations, in the name of [owner or operator] unless
[owner or operator] has done so.

8. Guarantor agrees to remain bound under this guaraniee
notwithstanding any or aii of the following: amendment or
modification of the closure or post-closure plan,
amendment or medification of the clesure or post-closure
plan, amendment or modification of the permif, the
exfension or reduction of the time of performance of
closure or postwiosure.

9. Guaranior agrees fo remain bound under this guarantee
for so long as [owner or operator] shall comply wilh the
applicable financial assurance requirements of § 3.5 for
the above-listed facilities, except thai guaranfor may
cancel this guarantee by sending notice by certified mail

to the Executive Director and to [owner or operator] such
cancellation to become effective no earlier than 120 days
after receipt of such notice by both the Departmeni and
fowner or operator], as evidenced by the return receipis.

10. Guarantor agrees that if [owner or operalor] fails to
provide alternafte fipancigl assurgnce as specified in § 3.5
of the Regulations, and obitain written approval of such
assurance from the Executive Director within 90 days
after a notice of cancellation by the guaranfor is received
by the Executive Director from guarantor, guarantor shall
provide such alterpate financial assurance in the name of
fowner or operator].

11, Guaranfor expressly waives notice of accepiance of this
guaranfee by the Depariment or by [owner or operator]
Guarantor alsc expressiy waives notice of amendmenis or
modifications of the closure and/or post-closure plan and
of amendments or modifications of the facilily permit(s).

I hereby certify that ithe wording of this guarantee Is
identical to the wording specified in Appendix 3.10 of the
Regulafions as such regulations were consiituted on the
date first above written.

Effective date: .........
{Name of guaranior]
[Authorized signatyre for guarantor]
[Naime of person signingj
{Title of person signing]
Signature of witiess or notary. ...
Appendix 3.11.
WORDING OF THE LETTER FROM CHIEF
FINANCIAL OFFICER FOR LIABILITY
COVERAGE,
Executive Director
Department of Waste Management
101 N. i4th Street, 11th Floor
Richmond, VA 23218
Dear [Sir, Madam]

I am the chief financial officer of fowner’s or operator’s
name and address]. This leffer is in support of the use of
the financial test to demonsirate financial respongsibility for
liability coverage [insert “and closure and/or post-closure
care” If applicable] as specified in § [3.6] of the Virginia
Solid Waste Financial Assurance Regulations.

[Fifl gut the following paragraph regarding facilities and

liability coverage. For each Jracilify, include its name and
address. ]
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The owner or operator identified above is the owner or
operator of the following facilities for which Hability
coverage is being demonstrated through the financial test
specified in § [3.6]

{ff vou are using the financial lest to demonstrate
coverage of both liability and closure and post-closure
care, fiil in the following four paragraphs regarding
facilities and associated closure and post-closure cost
 estimates, If there are not facilities that belong in a
particular paragraph, write “Ngne” in the space indicated,
For each facility, include its name, address, and current
closure and/or post-closure care,}

1. The owner or operator Iidentified above owns or
operates the following facilities for which financial
assurance for closure or post-closure care is
demonsirated through the financial test specified in §
[3.5] of the Virginia Solid Waste Financial Assurance
Regulations. The .current closure and/or post-closure
cost estimates covered by the test are shown for each
facility:

2. The owner or operator identified above guarantees,
through the corporate guarantee specified in § [3.5] of
the Virginia Solid Waste Financial Assurance
Regulations, the closure and posi-closure care of the
following facilities owned or operated by its
subsidiaries. The current cost estimates for the closure
and pogst-closure care so guaranteed are shown for
each facility:

3. This owner or operater is demonstrating financial
assurance for the closure or post-closure care of the
following facilities through the use of financial fest.
The currenft closure and/or post-closure cost estimates
covered by such a test are shown for each facilify:

4. The owner or operator identified above owns or
operates the following hazardous waste management
facilities, The current closure and/or post-closure cost
estimates not covered by such financial assurance are
shown for each facility:

This owner or operator [insert “is required” or “is not
required”] to file a Form 10K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this owner or operator ends on
[month, day] The figures for the following jtems marked
with the asterisk are derived from this owner’s or
operator’s independently audited, year-end financial
statements for the Iatest completed fiscal year ended

[date].

{Fill in part A If you are using the financial ftest to
demonstrate coverage only for the lability requirements.]

Part A
Liability Coverage for Accidental Occurrences,

[Fill in Alternative I if the criteria of Appendix 3.8.A.1 are
used. Fill in Alterpative II I the criteria of Appendix
3.8.A4.2 are used.]

ALTERNATIVE 1.

(1) Amount of annual aggregate Hability coverage to be

AEMONSITALEA. .ot e e st $.....
(*2) CUrrent ASSEIS. .. .ccceveeeeceeeeeeeisisirsvariversrsensrssrssnersen S
(*3) Current LiabilitIes. ........ocovmrecviemeircsiinsenssnisnnns 5.
(4) Net working capifal (line 2 minus line 3). ......... $...
(*8) Tangible net worth. SETUUURRUTTUIUTPUST. OO
(*8) If less than 850% of assets are located in the U.S.,
give fotal U5 @SSEIS. ....ccrveervererriececrssenesinssorarensrarsereas I
YES NO

(7) Is line 5 at least $10 million?
(8) Is line 4 at least & times line 1?
(9 Is line 5 at least 6 times line 1?

(*10) Are at least 90% of assefs Jocated in the US.? If
not, complete 11.

(11) Is line & at least 6 times line 1?
ALTERNATIVE IL

(1) Amount of annual aggregate liability coverage fo be
EMOBSIFALEY. ...oovovvervrrererereeevesiseissatarersrerensessersnesarsststnens $

(2) Current bond rating of most recent issuance and name

Of FALNG SOIVICE. ..vvriiiivsivreerenes s s see e s ssnsrrns $....
(3) Date of issuance of bond. ......ccceicevviiremrisennionnes B
(4) Date of maturity of bond. ............eeevvieveccicanieinns $.....
(*5) Tangible net WOrth. ........o.veeoreceecsiviniessssssesisees $o
(*6) Total assets in U.S. (required only if less than 90% of
assets are located in the U.5) .vrovvoniveinseneinnns S
YES NGO

(7) Is line 5§ at least $10 million?
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(8) Is line 5 at least 6 times line 1?

(*9) Are at least 90% of assels located in the U.S.? If not,
complete line 10.

(1) Is line 6 af least 6 times line 1?

[Fill in part B if you are using the financial ftest to
demonstrate assurance of both lability coverage and
closure or post-closure care.]

Part B,
Closure or Post-Closure Care and Liability Coverage.

[Fill in Alternative I if the criteria of Appendix 3.8.A.1 are
used. Fill in Alternative II if the criteria of Appendix
3.8.A.2 are used.

ALTERNATIVE I

(1) Sum of current and post-closure cost estimates (total of
all cost estimates listed above). ...vivviicvicinenioenns ...

(2) Amount of annual aggregate liability coverage to be
AEMODSITALEA. ....oovovievsiverisssssvessesessesessssersnsssassaeseresssnns ...

(3) Sum of Hnes 1 and 2. ......ovoevnmneerersienronsvenrasenens ...
(*4) Total liabilities (if any portion of your closure or

posi-closure cost estimates is included in your fotal
liabilities, you may deduct that portion from fhis line and

add that amount to lines 5 and 6). ...cvvviinininnnn, $.....
(¥5) Tangible Nef WOITR. ...ccececervimrcvsnnsesiseserssisssasensssesns $onee
(*6)} Nt WOPR, oottt s s enss et eneene $.....
(%7) CUITENE ASSCIS. .vrvervrsreerrsieniasinerssresnssnermsesvasssnsessesssns $oe.
(%8) Current LiabIlIHIES. ........ccicivverinreniermmssrenssarssreronns 5.
(9) Net working capital (line 7 minus line 8). ......... ...
(*10) The .sum of net income plus depreciation, depletion,
and amOrtzation. ... ... $oes
(*11) Total assets in U.S, (required only if less than 90%
of assets are located in e US.) .ccevcrnecnenennn $....
YES NO

(12 ) Is line 5 af least $10 million?
(13) Is line 5 at least 6 times line 3?
(14) Is line 9 at least 6 times line 37

(*15) Are at least 90% of assels located in the US.? If
not, complete line 16.

(16) Is line 11 at least 6 times line 3?

(I7) Is line 4 divided by line 6 less than 2.07

(18) Is line I 0. divided by line 4 greater than 0.1?

(19) Is line 7 divided by Iine 8 greater than 1.57
ALTERNATIVE IL

(1) Sum of current and post-closure cost estimates (toial of
all cost estimates listed above).

(2} Amount of annual aggregate liability coverage to be

deMONSIFALEA. .vvvcvvereerecerenerrnresssn e ems e rese e smnassresseneesreees $

(3) Sum of lines 1 and 2. .......ceivviivisviniisesennecsensinens $.n
(4) Current bond rating of most recent issuance and name
OF FatiNg SEIVICE. ..couvciiiiivricrenrrarsvresseeresseeresreesesssssensasenns $..n..
(5) Date of iSSUANCE Of PORA. .oevirviiveirereirerreersresrosserens ..

(6) Date of maturity of bond.
(*7} Tangible net worth (if any portion of the closure or
post-closure cost estimates jis included in “fofal labilities”
on your financial siatements you may add that portion fo
FRES THIE). vt ettt et esa e bbb 3.

(*¥8) Total assets In the U.S. (required only If less than
90% of assets are located in the U.S.) ....covvivrvrenns S

(9 Is line 7 at least $10 million?
(10) Is line 7 at least 6 fimes line 3?7

(*11) Are at least 90% of assets located in the US.? If
not, complete line 12,

(12) Is line & at least 6 times line 3?7

I hereby certify that the wording of this letter is identical
to the wording specified in Appendix 3.11 of the Virginia
Solid Waste Financial Assurance Regulations as such
regulations were constituted on the date shown
immediately below.

[Signature]

[Namej

[Title]

[Date]
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STATE CORPORATION COMMISSION
Bureau of Insurance

April 16, 1987
Administrative Letter 1987-6

TO: Al companies Licensed in Virginia for Liability
Insurance Other Than Auto.

In late 1985, in response io deteriorating market
conditions for certain classes of general liability insurance,
the GState Corporation Commission, Bureau of Insurance
with the assistance of the insurance industry esiablished a
Market Assistance Program in an attempt to ease the
availability crises. The Plan became operational in
January of 1984,

Since the inception of the Virginia Market Assistance
Plan, a total of 76 applications has been received.
Twenty-ecight of these applications resulted in quotations
from companies which agreed to serve the Market
Asgistance Plan and half of these were written. In 15 of
the 76 applications, insurance was obtained elsewhere,
Nineteen of the 76 were declined and another 10 were
rejected by the Market Assistance Plan as being ineligible.

Since November of 1986, no new applications to the
Market Assistance Plan have been received. It is generally
perceived that the markets in question have loosened or
alternative mechanisms have developed which have greatly
alleviated the availability problems for the four lines
gligible for ihe Virginia Market Assistance Plan; namely,
Municipal Liability Insurance, Products Liability for Small
Businesses, Liquor Law liability, and Daycare Liability. It
appears that the availability of group self insurance for
liability for municipalities has provided an alternative to
these entities and the issue in regard to the daycare
cenlers now seems to be one of affordability rather than
availability. Further, it appears that Liquor Law Liability
and Products Liability insurance is more available in the
market.

Due to these developments, it appears that the Virginia
Market Assistance Plan has served its purpose. The
Executive Committee of the Market Assistance Plan in
accordance with the rules established by the Plan, has
requested me to dissolve the Market Assistance Plan at
this time. After considering all the factors involved, I have
agreed {o dissolve the Plan and discharge the members of
the various committees with thanks for their extiensive and
extremely beneficial coniributions to Virginia consumers.
The Plan served to identify those areas where availability
did exist in reduced quantities and did help certain
individuals access these diminished markets. It also
provided useful information concerning the depth of the
availability problem and helped us to determine that the
real focus, at least for the lines in question, was one of
affordability rather than availability.

I am therefore notifying you of the dissolution of the

Virginia Market Assistance Plan. It is entirely possible that
sometime in the future it may be necessary te develop
another Market Assistance Plan, but it is anticipated that
it may address entirely different lines of insurance and
under different conditions and therefore a new Plan would
be developed rather than coantinuing this particular Plan as
currently constituted.

To those companies who participated in the Plan, and
there were only 20 or so who did, the Bureau of
Insurance and the State Corporation Commission is truly
grateful for your assistance and willingness to cooperate.
For those who chose not to help for one reason or
another, it is my hope that should such a program be
necessary in the future, you will be encouraged by the
success of this Markel Asgistance Plan and lend your
considerable talenis to solving the availability problems for
Virginia consumers,

/s/ Steven T, Foster
Commissioner of Insurance

F & %k ¥ ¥ * ¥ ¥

Bureau of Insurance
April 30, 1987
Administrative Letter 1987-7

TQ:; All Insurance Companies, Prepaid Health Care Plans,
and Health Maintenance Organizations

RE: Legisiation enacted by the 1987 Session of the General
Assembly of Virginia

Attached are summaries of certain statutes enacted or
amended and reenacted by the General Assembly of
Virginia during the 1887 Session.

The effective date of these statutes is July 1, 1987
EXCEPT as otherwise indicated in the attachment,

Each organization to which this letier is being sent
should review the attachment carefully and see that notice
of these laws is directed to the proper persons (including
its licensed representatives) to insure that appropriate
action is taken to effect compliance with these new legal
requirements. Please note that this document is a
summary of legislation and is neither a legal review and
interpretation nor a full description of legislative
amendments made to insurance-related laws during the
1987 Session. Each organization is responsible for legal
review of the siatutes pertinent to its operations.

/8/ Steven T. Foster
Commissioner of Insurance

Summary of 1887 Insurance Legislation
Commonwealth of Virginia
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(All Bills Effective July 1, 1987 Unless Otherwise Noted)
PROPERTY AND CASUALTY INSURANCE
Senate Bill 158

Requirement for lenders to accept binders as evidence of
insurance

This bhili amends the Insurance Code by adding §
38.2-205.1 providing that a lender engaged in making loans
on one to four family residences camnot unreascnably
refuse to accept temporary insurance contracts (binders)
as evidence that the property is insured.

Senate Bill 441

Thig bill amends § B8.01-66 of the Civil Remedies Code,
relating to the recovery of damages for loss of use of a
motor vehicle, by deleting “per diem” in reference {¢ the
cost of hiring a comparable substitute vehicle. This is a
correction of an omission from a bill passed by the 1986
General Assembly. Companies will again be required to
pay the full reasonable cost of the substitute vehicle
including mileage charges.

Semate Bili 618
Medical Malpractice J.U.A.

This bill amends the provisions of the Medical Malpractice
Joint Underwriting Association in Chapter 28 of the
Insurance Code. The bill eliminates the requirement that
the medical malpractice JU.A. be totally self-supporting
and reduces the stabilization reserve fund charge from
one-half to one-third of the premium. Under this bill, only
the preliminary organizational assessments would be
returned .t¢ the member insurers upon dissolution of the
JU.A. While the retrospective rafing plan would continue,
the amount of money in the stabilization reserve fund
would constitute a cap on retrospective premiumn charges.
Any deficiency would be covered by member insurers
which in turn would recover such costs through a credit
on premium taxes.

Senate Bilf 620

This bill amends § 38.2-2807 of the Insurance Code by
changing certain provisions relating to the JUA’s
stabilization reserve fund. The bill provides for monies in
the fund to be held in a separate resiricted cash account
under the sole control of an independent fund manager
instead of being held in irust by a corporate trustee. The
bill also allows the monies in the fund to be used for the
purpose of reimbursing the association for expenses, taxes,
licenses, and fees which are allocable to the stabilization
reserve fund as well as for paying any retrospective

premivm charges due.
House Bill 731

Virginia Insurance Guarantv Association

This bill amends the provisions of the Virginia Property
and Casually Insurance Guaranty Association to make that
chapter of the Insurance Code (Chapter 16) generally
consistent with the revised NAIC Model. Two amendments
to the NAIC model are not included in thig bill. First,
claims for unearned premiums are not limited to $10,000
as they are in the NAIC model. Second, the deductibie for
unearned premiums is not increased to $100 as it was in
the NAIC Medel. This bill also amends the definition of
“covered claim” {o now include subrogation claims within
that definition.

The major NAIC model changes that are in this bill
include:

(1) Financial guaranty insurance products and credit
enhancements are excluded from coverage.

{2y “Covered claims” shall not include punitive damages,
or return of premium under any restrospective rating pian.

(3) The Association shall have the right to recover the
amount of any covered claim paid by the Association fc
any person who has a net worth in excess of $50 million.
Such recovery siall also apply {o affiliates of the insolvent
insurer.

(4) Persons will have io exhaust their recovery righis
under any governmental insurance or guaranty program
before seeking recovery from the Association and the
Association’s liability shall be reduced by the amount of
such other recovery.

(3) The Association’s obligation i{¢ inform the Commission
of insurers that may be insolvent is eliminated. In its
place, the Association would not be able to “(i) make
recommendations to the Comunission for the detection and
prevention of insurer insolvencies, and (ii) respond fo
requests by the Commission to discuss and make
recommendations regarding the status of any member
insurer whose financial condition may be hazardeus to the
policyholders or ihe public.”

House Bill 1525

Liability insurance in metor vehicles

This bill amends § 38.2-2205 of the Insurance Code by
adding a provision which provides that the coilision
coverage provided to a named insured, in connecfion with
the business of selling, leasing, repairing, servicing, storing
or parking motor vehicles, shall in certain cases include
persons other than the named insured and his employees
as additional insureds when such other persons have no
other valid and collectible insurance unless, in the case of
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a leagsed vehicle, such person receives written disclosure
warning that coverage is not provided.

Heouse Bill 1128

Unfair claims settlement practices on selfdnsured taxicab
owners

This bill amends Title 58, the Public Service Companies
Code by adding new § 586-303.1 which makes certain
provisions of the Unfair Claim Seftlement Practices Act
applicable to seli-insured motor carriers. The failure fo
comply with these provisions may result in the revocation
or suspension of the carrier's certificate or permit.

Heuse Bill 1130

Regulation of taxicabs in localities

This bill amends § 56-291.3:7 of the Public Service
Companies Code by specilving that any local ordinaces or
regulations imposed on iaxicab operators shail not impose
regulatory requirements relating to unfair discrimination
beyond those set forth in § 56-303.1 or the financial
requirements for being seif-insured beyond those set forth
in § 56-299. This bill also provides that it shali not affect
or contrel the authority of local governments to establish
liability insurance requirements for self-insurance
Programs,

House Bill 1224
Claim reporting

This bhill amends the Insurance Code by adding §
38.2-2228.1 which requires all liability claims for personal
injury or property damage made against policies insuring
commercial entities to be reported to the Commission. The
reports shall be on forms prescribed by the Commission
and shall include:

1. Claims by the type of coverage;

2. The amount of all reserves established in connection
with such claims and all adjustments thereto, updated on a
quarterly basis until final setflemen{ or judgment;

4. The amount paid by the insurer in satisfaction of the
setflement or judgment;

4, The total number of claims and the average amount of
each claim;

5. Aftorney’s fees and eXpenses paid by the insurer in
connection with such claim or defense to the exient these
amounis are known; and

6. any other relevani information which the Commission
may require that is comsistent with the provision of the
bill.

Rate service organizations designated by the Commission
may file the claim report for individual companies. The
term ‘“commercial entity” is defined to include sole
proprieforships, corporations, unincorporated associations,
the Commoenwealth, and various local governing bodies.
The Commission may also require the filing of individual
claim information in addition to the aggregated reporis.

Additional information on the regulatory requirements
pursuant to HB 1234 will be forthcoming,

House Bill 1233

Canceliation, nonrenewal, reduction in coverage

This bill amends § 38.2-231 of the Insurance Code by
requiring insurers of certain commercial insurance policies
to provide written notice of reduction in liability coverage
for personal injury or property darnage (including policies
which contain as a part thereof personal injury or
property damage coverage) as well as notice for an
inerease in the rate for such coverage of more than 25%.
Notice of such reduction of coverage or rate increase must
be given at least 45 days prior to its effective date and
must comply with similar types of provisions required for
cancellations and nonrenewals. However, the provisions
relating to a reduction in coverage only apply when the
rates for such coverage are subject to § 38.2-1812. The bill
also permits the Commission to order an insurer to pay
the insyred any overpayment of premium if the
Comirnission finds that the notice was not proper. Section
38.2-231 is amended to state that if the insurer does not
give proper notice, coverage will remain in effect untfil 45
days after notice is mailed or delivered unless the insured
obtains a repiacement policy or agrees to cancel sooner, If
the insured accepts the changed policy, the reduction in
coverage or rate increase shall take effect on the day
after expiration or the day after acceptance of the change
whichever is later. Finally, a one-year records retention
provision has been added.

The notice requirement is waived in certain situations
where the insurer cannot obiain sufficient information to
provide notice or if the notice is weaived by the insured.
This requirement also does not apply to reduction in
coverage for an entire line or class of business,

The provisions of § 38.2-231 were also amended to clarify
that the requirements relating to notice of canceilation or
refusal to renew also now apply fo policies which coniain
as a part thereef personal injury or property damage
coverage.

The bill also amends § 38.2-1%04 by requiring rates to
consider Virginia loss experience as long as it is relevant
and actuarially sound. Other data may be used when it i§
considered relevant and actuarially sound. In addition to
considerations including past and prospective loss
experience and expenses, separate consideration is also {o
be given to the loss reserving practices, standards, and
procedures utilized by the insurer. Investment income
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from all sources, including surplus, is also to be taken intc
consideration. Section 38.2-1304 is also amended to allow
the Commission to consider estimates when actual
experience or data deoes not exisi.

Section 38.2-1905.1 has been added which requires the
Commission to submit an annual report o the General
Assembly (with a copy to ithe Attorney General’s office) to
indicate both the level of competition among insurers for
lines or sublines of insurance defired in §§ 38.2-117 and
38.2-118 (including combination policies) insuring a
commercial entity and the availability and affordability of
those lines or sublines. The Commission is to indicate the
lines or subclassifications where competition does not
appear to be an effective regulator of rates. The
Comimission is to then held hearings on those lines or
subclassifications to determine whether competition is, in
fact, an effective regulator of rates for those particular
lines or subclassifications. In making this determination the
Commission may consider such factors as the number of
insurers acfually writing the line or subclassification and
their respective market shares, the ease of entry info the
market, the extent of rate differentials among insurers
writing the line or subclassification, and whether there is
a pattern of excessive rates relative to losses, expenses,
and investment income.

Section 38.2-1905.2 is also added which requires insurers
who write commercial liability coverge (including
combination policies) to file supplemental reports on any
line or subsclassification designated in the annual report
required under new § 38.2-1905.1. Designation in the
annual report is conditioned on there being a reasonable
cause to believe that competition may not be an effective
regulator of rates. The supplemental reports shall be on a
form prescribed by the Commission and may include at
the direction of the Commission:

I. Number of exposures;
2. Direct premiums wriiten;
3. Direct premiums earned;

4. Direct losses paid identified by such period as the
Comimission may require;

5. Number of claims paid;

6. Direct losses incurred during the year, direct Iosses
incurred during the year which occurred and were paid
during the year, and direct losses incurred during the year
which were reperted during the year but were not yet
paid;

7. Any logs development factor used and supporting daia
thereon;

8. Number of claims unpaid; and

9. Such other relevant information as may be required by

the Commiission.

Section 38.2-1906 is amended to clarify thai where the
Commission has found, after hearing, that competition is
noi an effective regulator of rates, the provision of §
38.2-1812 shall be in force. Additionally, if § 38.2-1912 is in
force, specific supporting information must be filed with
every proposed rate revision. This information shall be on
a form prescribed by the Commission and may include:

1. Number of exposures;
2. Direct premiums written;
3. Direct premiums earned;

4. Direct losses paid identified by such period as the
Commission may require;

5. Number of ctaims paid;

6. Direcit losses incurred during the year, direct losses
incurted during the year which occurred and were paid
during the year, and direct losses incurred during the year
which were reported during the year but were not paid;

7. Any loss developmeni facior used and supporiing dafa
thereon;

8, Number of claims unpaid;

9. Loss adjustment expenses paid identified by such period
as the Commission may require;

10. Loss adjusiment expenses incurred during the year,
loss adjustment expenses incurred during the year for
losses which occurred and were paid during the year, and
loss adjustment expenses incurred during the year for
losses which were reported during the year but were not
paid;

11. Other expenses incurred, separately by category of
expense, excluding loss adjustinent expenses;

12. Investment income on assets related ito reserve and
allocated surplus accounts;

13. Total reiurn on aliocated surplus;

14, Any loss frend factor used and supporting data
thereon; and

15. Any expense trend factor used and supporting data
thereon; and

16. Such other information as may be required by rule of
the Commission, including statewide rate information
presenied separately for Virginia and each staie wherein
the insurer writes the line, subline or rating classification
for which the rate filing is wmade and which the
Commission deems necessary for its consideration.

Virginia Register of Regulations
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Sectioin 36.2-1808 i3 amended i{o provide that the supporiing
information required under subsection Al of § 38.2-1906
must be filed with the Commission when an insurer files a
modification {o increase the rafe charged under a rate
service organizaion’s filing if such filing is subject to the
60-day prefiling requirement set forth in § 38.2-1912. When
an imsurer files a modification to decrease the rate
charged under such filing, the Commission shall determine
what addilional information shall be required.

Section 3B.2-196% is amended to allow the Cominission,
whenr i reviews rates, to consider whether the loss
experience and other factors within the Commonwealth are
being properly used o determine rates, not just whether
rates are excessive, inadequate, or unfairly discriminatory.

Section 38.2-1210 is amended to parallel the changes made
in § 38.2-1809. The Commission may suspend, and
subsequently disapprove, a proposed rate if, among other
things, it finds thai loss experience and other factors
parficular io Virginia have not been properly used to
determine the rates.

Section 38.2-1912 is amended fo require the prefiling of
rates 80 days before the effective date instead of 30 days
before the effective date. The Attorney General's office is
to be given notlice of such filing by the insurer and a
cerfification of this is to be given to the Commission.
Section 38.2-1212 is also amended to permit the
Commission to require the prefiling of rates if Virginia
loss experience and other factors specifically applicable to
Virginia are not being properly used to determine rates.

Section 38.2-2003 s amended to require each insurer,
which writes business to which Chapter 20 applies, 1o give
notice to the Attorney General's office that a rate filing
has been made and to certify such to the Commission.
Additionally, each insurer shall be required to provide
certain supporting information with its rate filing. This
information shall be on a form prescribed by the
Commission and may include:

1. Number of exposures,
2. Direct premiums writien:
3. Direct premiums earned,

4. Direct losses paid identified by such period as the
Commission may require;

5. Mumber of claims paid;

6. Direct losses incurred during the year, direct losses
incurred during the year which occurred and were paid
during the year, and direct losses incurred during the year
which were reported during the year but were not paid;

7. Any loss development factor used and supporting data
thereon;

8. Loss adjustment expenses paid identified by such period
as the Commission may require;

9. Loss adjustment expenses incurred during the year, loss
adjustment expenses incurred during the year for losses
which occurred and were paid during the year, and loss
adjustment expenses incurred during the year for losses
which were reported during the year but were not paid;

14. Other exzpenses incurred, separately by category of
expense, excluding loss adjusiment expenses;

11. Investment income on asseis relaied {¢ reserve and
allocated surplus accounts;

12. Total return on allocated surpius;
13. Any loss trend factor used and supporting data theron;

i4. Any eypense trend factor used and supporiing data
thereon; and

15. Such other information as may be required by rule of
the Commission, including statewide rate information
presented separately for Virginia and each state wherein
the insurer writes the line, subline or rating classification
for which the rate filing is made and which the
Commission deems necessary for ils consideration.

Changes have also been made in §
parailel the changes made in § 38.2-1804.

38.2-2005 which

Section 38.2-2006 has been amended to give the
Commission 60 days instead of 30 days to either approve
or disapprove a rafe filing made under Chapter 20.

Additional information on the regulatory requirements
pursuant to HB 1235 will be forthcoming.

House Bill 1403

Medical expense payments under motor vehicle lability
insurance policies

This bill amends subsection A of § 38.2-2201 of the
Insurance Code by changing from one year fo two years
the length of time after an accident that medical expenses
may be incurred in order for the expenses {0 be covered
under the policy.

This bill also amends § 38.2-2202 so that the notice which
is regquired to he given regarding edical expense
coverage complies with the changes made in § 38.2-2201
LIFE AND HEALTH INSURANCE

Senate Bill 378

Insurer reimbursement for services by physical therapists

This bill amends §§ 38.2-3408 and 38.2-4221 of the
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Insurance Code to include physical thereapists as a health
care provider entitled to reimbursement as provided for in
{he mandated benefils article of the accident and sickness
chapier and in the health services plan chapier, The
additional language provides that if a physical therapist
performs a service that is covered by a policy, pavment
cannot be denied by the insurer or health services pilan
because it was performed by a physical therapist, if the
physical therapist is licensed to provide the service in
Virginia.

Semate RBill 458

Assignment of interest in benefits under burial insurance
policies

This hill amends § 38.2-4021 of the Insurance Code to
provide that a certificate of membership in & buriai
society may be revocably assigned to pay for a pre-need
contract which is described in § 11-24 as being an
agreement for the sale of persomal properiy to be used fer
final disposition or funeral services or burial services
where the personal property is not to be delivered or
services rendered until the death of the person for whom
the services are to be furnished.

Sepate Bill 459

Insurer reimbursement for services by professional
coungelors
This bill amends §§ 38.2-3408 and 38.2-4221 of the

Insurance Code to include “professional counselor” in the
mandated benefits article of the accident and sickness
chapter and in the health services plan chapier. The
additional language provides that if a professional
counselor performs a service that is covered by a policy,
payment cannot be denied by the insurer or health
services plan because the service was provided by a
professional counselor if the service can legally be
performed by a licensed professional counselor.

The bill also amends §§ 38.2-3408 and 38.2-4221 by deleting
the reguirement that clinical social worker services be
specifically contracted for under a policy or contract in
order for coverage of treatment by a clinical social
worker to be required.

House Bili 1078

Reimbursement for services by clinical social workers

This bill amends §§ 38.2-3468 and 38.2-422] in the
mandated benefit article of the accident and sickness
chapter and in the health services plan chapier of ihe
Insurance Code. The bill deletes the language requiring
that insurance coverage for clinical social work services
be specifically contracted for under a policy and that
coverage must be made available to policy purchasers;
therefore the section now provides that if a clinical social
worker performs a service that is covered by a policy,

payment canpot be denied by ihe iasurer or health
services plan if the clinical social worker is licensed to
provide the service in Virginia.

Houve Bill 1252

Long-Term Care

This bill creates a new chapter in the Insurance Code.
Long-term care policies, both group and individual, will be
subject to all provisions of the Insurance Code relating to
insurance policies and certificates generally except Chapter
34, Article 2 and Chapter 36, which deal with mandated
benefits and medicare supplement insurance respectively.
The authority of the State Corporation Commission to issue
regulations to establish specific standards for policies is set
out. The regulations are io recognize the experimenial
nature of ionglerm care insurance.

The definition of “longterm care insurance” includes
policies or riders that offer coverage for at least 12
consecutive menths for necessary ‘‘diagnostic, preventive,
therapeutic, rehabilitative, maintenance, personal care,
menial heslth or substance abuse services provided in a
setting other than am acute care unit of a hospital.” The
definition includes the coniracts issued by traditional
insurers, heaith service (Blue Cross/Blue Shieid) plans,
fraternal benefit societies, health maintenance
organizations (HMOs) cooperative nonprofit life benefit
companies or mutual assessment life, accident and sickness
insurers. HMOs, cooperative nonprofit life benefit
companies and mutual assessment life, accident and
sickness insurers can apply to the Commission for
approval to offer longterm care policies.

Long-term care policies are prohibited f{rom having
provisions that would allow the insurer to terminaie a
policy based on the age, or deterioration of the mental or
physical condition of the insured. The policies are also
prohibited from having an additional waiting peried if a
policy is replaced by another pelicy with the same
cempany.

A preexisting conditicn may not be excluded from
coverage for more than 12 meonths. The authority of the
SCC to extend the limiiation period is specifically inciuded.
Companies are allowed {o underwrite policies according to
their established standards for long-term care policies and
to request a complete heaith history.

Insurers must allow insureds at least 60 days io enter a
longterm care facility after leaving an institution if prior
institutionalization is required by the contract.

Any individual longterm care policies that, in the
Commission’s opinion, could be considered limited benefit
policies must meet the loss ratio standards that apply to
all limited benefit policies. However, existing loss ratio
standards that do not specifically include long-term care
policies cannot be used to evaluate any other longderm
care policy.

Virginia Register of Regulations

2328



State Corporation Commission

A full and complete outline of coverage is required to be
delivered i{o an applicant for individual long<derm care
insurance when f{he insured applies. Insurers that sell
policies on a direct response basis must provide the
outline no later than when the applicant receives the
policy. Certificates issued under group policies must also
include an outline of coverage. In addition, a copy of a
long-term care consumer’s guide published by the SCC
must be provided to the insured at the time of delivery.

“Free-Look” provisions are aiso included in the legislation.
These provisions give individuals purchasing long-term care
insurance policies an opportunity to review the policies
and return them within & designated period if the policies
are noi in accordance with their needs. Individual policies
must provide at least a 10-day period. Direct response
solicitations require a thirty-day free lJook period for
individual and group policies. The existence of this
provision must be prominently displayed on each policy or
certificate.

TECHNICAL AND EDITORIAL
REVISIONS

INSURANCE CCDE

Senate Bills 4%9 and 481

Insurance Cods Revision

These bills amend several sections in the Insurance Code
to clarify changes or to correct minor ivpographical and
editorial errors resulting from changes made during the
1986 recodification.

PREMIUM TAXES AND ASSESSMENTS
Senate Bill 598 and House Bill 1326
Taxation of certain insurance companies

These bills are identical. They amend and add sections to
the Insurance Code relating io the license tax on certain
insurance companies, health service plans, the Virginia
Property and Casualty Insurance Guaranty Association, the
Virginla Life, Accident and Sickness Insurance Guaranty
Association and Fraternal Benefit Societies.

The major changes and additions in these bills are:

1. Fraternal PBenefit Societies will now b2 subject to the
annual assessment for the expense of maintaining the
Bureay (§ 38.2-4003;

2. The Virginla Properiy and Casualty Guaranty
Association has been amended to provide a tax credit for
assessments paid by member Insurers. Under § 38.2-1606
A(3a), the Association shall issue a certificaie of
coniribution io each insurer paying an assessment. Section
38.2-1811.1 provides that the assessment paid to the
Azsociation may be deducted from the amount of the
member’s premium fax liability. The amount that may be
amortized in sach calendar year succeeding the calendar

year of issuance has been set {0 an amount not to exceed
0.05 of 1 percent of the member's direct gross premium
income for the classes of insurance in the accouni for
which the member insurer is assessed;

3. The certificate of contribution in the Virginia Life,
Accident and Sickness Insurance Guaranty Association has
also been amended. The amount thai may be ameortized in
each calendar year succeeding the calendar year of
issuance has been set at an amount not to exceed 0.95 of
one percent of the direct gress premium income of the
member insurer for the classes of insurance in the
account for which the member insurer s assessed (§
38.2-1709);

4, The Virginia Life, Accident and Sickness Insurance
Guaranty Fund and the Virginia Property and Casualiy
Insurance Guaranty Fund now parallel each other in terms
of the certificaie of contribution and any resuliant tax
write-off;

5. The premium income received by cooperative nonprofit
life benefit companies from policies not requiring legal
reserves is now subject to a tax of one percent on it
collected gross premiums (§ 38.2-1709);

6. The statutory provisions governing subsidiaries of
insurance companies are now made applicable {0 health
service plans licensed under Chapter 42 (§ 38.2-4214).
Section 38.2-4225 has been repealed, The provisions of §
38.2-1336 shall apply to any insurance holding company as
defined in § 38.2-1322 that conirols a nonstock corporation
subject to this chapter;

7. Section 38.2-4216 has been repealed and replaced by §
38.2-4216.1. The new provisions are as follows:

A. Subsection A states that a nonstock corporation licensed
under Chapter 42 shall make available an open enrollment
program, as per this section, to all citizens of this
Commonwealth;

B. Subsection B defines the terms “comprehensive accident
and sickness contracis” and “open enroliment contracis”
Coverage must be offered to all individuals and members
of groups of 49 or fewer. CGroup contraclis must aliow
conversion to an individual pelicy, the level of coverage to
be determined by the Commission;

C. Subsection C states ihat coverage cannot be denied for
an individual because of age, health history, employment
status or industry classification or, for a member of an
eligible group, because of industry of any member of the
group (including dependents);

D. Subsection C also states that the open enrollment
program shall be made available on a 1Z-month basis. If
available on less than a 12-month basis, credit must be
given toward any walting period for preexisting conditions
if, the person had been continuously enrclled In a
nonstock corporation’s program immediately prior to fhe
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open enroilment policy coverage;

E. Subsection C also states that the subscription charge for
open enroilment contracts shall be reasonable in relation
foc benefits and deductibles, as determined by the
Comrnission;

F. Subsection D requires the advertisemnenti of the
availability of the open enroliment program at least 12
times per vear, in & newspaper or newpapers of general
circulation. The pgeneral content and format of these
advertismenis shall be approved by the Commission;

G. Subsection E allows the Commission fo prescribe
minimum standards to govern the contents of open
enrcliment policies. The option of purchasing
comprehensive major medical coverage must be made
available to oper enrcliment subscribers. These minimum
standards may be applied to group conversion policies;

H. Subszection F siates that an open enroliment program
may only be disconiinued upon 24-month advance written
notice to the Commission;

I. Subsection G staies thal a nonstock corpeoration licensed
under this chapter shali provide other public services to
the community, Iincluding health-reiated support and
training to subscribers for whom such supperi and training
may reduce their health-related care and expense,

8. Information, in addition t¢ the annual statemienis now
required of the Blues, would also have 1o be filed with the
S.C.C. This additional annual statement must include: a)
the number of Virginia subscribers by contraci type (the
coniract types are enumerated); b) subscriber income and
benefit payments by type of contraci; ¢) expendifures for
public services in addition to that spent for open
enrollment (§ 38.2-4217);

9. The license application fee for the Biuwes nas been
eliminated (§ 38.2-4222);

10. The license tax in § 58.1-2500 of the Taxation Code is
now applicable to the Blues, in lieu of all other siate and
iocal license fees and/or taxes and siate income taxes (§
38.2-4226),

11. Section 58.1-2501 of the Taxation
amended as follows:

Code has been

A, This section applies the annual license tax to

corporations defined in § 38.2-4201 and § 36.2-4591;

B. This section also adjusts the {ax rate applicable fo
accident and sickness, property and casualty, life and titie
insurance. The rate through taxable year 1888 is 2 3/4%
of subscriber fee income or direct gross premium income.
From taxable year 1989 on, the rate is 2 1/4% of
subscriber fee income or direct gross premium income;

C. This section applies a tax rate of .75 of 1 percent of

direct gross subscriber fee incorne to subscription contract
plans defined in § 38.2-4201 and § 38.2-4501 beginning in
tazable vyear 1988. The declaration of estimated fax
pursuant fo this subsection shall commence on or before
April 15, 1988;

13, Section 58.1-2520 of the Tagxation Code has been
amended to require all nonsiock corporations licensed
under Chapters 42 (Healih Services Plans) and 45 (Dental
Services Plans) of the Insurance Code to make a
declaration of its estimaied tax liability. Any insurance
company or nonstock corporation with a iaxable year of
less than {welve months shall make a declaration in
accordance with regulations prescribed by the Coramission.

HEALTH MAINTENANCE ORGANIZATIONS
Senate Bill 382

Tax exempiion on HMO property

This bill amends § 58.1-608 of the Taxation Code so that
personal property purchased by nonprofit health
maintenance organizations is exempt from retail sales and
use tax,

INSURANCE COMPANIES

Heuse Bill 805

Extraordinary dividends

This bili amends § 38.2-1330 of the Insurance Code
relating to standards for transactions between insurers and
affiliates. The amendment lessens regulatory oversight of
the activities of holding companies by limiting the
circumsiances that would consiifute exiracrdinary dividends
and commission approval for paymenis of such dividends.
House Bill 116

Financial reserves in insurance special funds

This bill amends § 6.1-2 of the Banking and Finance Code
and § 38.2-400 of the Insurance Code as they relate to the
SCC's fimancial reserves in the Banking and Insurance
Special Funds. The amended Ianguage. clarifies the
auibority of the SCC {p maintain a reasonable margin in
the nature of a reserve for the expenses of operating the
Bureaus of Financial Insfitutions and Ingurance.

House Bill 1152

Insurer’s limitation of risks for municipal bond insurance

This bill amends § 38.2-208 of the Insurance Code to
pravide that, for municipal bond insurance, the amount of
any single risk shall be measured by the average annual
debt service, The purpose of this bill i3 to permit the
licensure of monoline financial guaraniy insurers in
Virginia. Due to the current inierpretation of § 38.2-208
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{prior to ithe enacimeni of this legislation) and the
financial siructure of monoline insurers, such insurers
have been effectively probibited from operaling in Virginia
on a licensed basis.

House Bl 1157

Insurapce Repulatory Information System

This bill amends the Insurance Code by adding a new
section, § 38.2-1306.1, that will make coniidential all
financial analyses of insurance companizs submilted to the
Commission by the National Insurance Commissioners’
Insurance Regulatory Information System (IRS).

House Bili 1495
Certificate of authority

This bill amends the Corporations Code (Title 13.1),
relating {0 foreign stock and nonstock corporations. The
new language allows the Clerk of the Commission to
reenter the certificate of authority of a foreign stock or
nonstock corporation who has had its  certificaie of
authority suspended or revoked, provided thai particular
criteria are met. A foreign corporation shall also be
aliowed to obtain a certificate of authority from the
Comrnission in the event that It changes the state or
couniry of its incorporation. Previously, an amended
certificate of autherity could only be obtained if the
corporate name was changed.

The bill also amends § 38.2-104¢ of the Insurance Code,
relating to the refusal, suspension or revocation of a
company’s license to trensact the business of insurance.
This amendment adds to the provisions by which the
Comimission may refuse fo issue, suspend or revoke the
insurance license of any domesite, foreign or alien insurer.
The new language adds a provision relating {o the
revocation of a corperation’s ceriificate of authority in
Virginia.

AGENTS/INSURANCE CONSULTANTS
PLANNERS)

(FINANCIAL

Senate Biil 492

Agents chapter revision

This bill extensively amends Chapter 18 (Insurance Agents)
of the Insurance Code. Among the many changes are:

1. The detinition of the terms “agent”, “licensed agent”,
and “appointed agent” are clarified (§ 38.2-1800).

2. Thers is new chapter-wide definition of the phrase
“solici, negotiate, procure, or effect” (§ 38.2-1800).

3. B is now to be prohibited for anvone bui a duly
licensed and appointed agent {o claim to be a
repregentative of, authorized agent of, agent of, or other

term implying a contractual relationship with an lnsurer (§
38.2-1801).

4, Separate “lending institution” licenses are c¢reated for
employees of lending institutions seeking licensing for
certain limited lines, and prelicensing requiremenis for
such agents are specified (§ 38.2-1811).

5. Rules governing when and to whom commissions may
be paid bave been clarified (§ 38.2-1812).

§. Changes have been made to allow for exemption from
examination requirements for those applying for
non-resident licenses, and to require satisfaction of all
prelicensing requirements for those moving to Virginia
from another jurisdiction (§§ 38.1-1817 and 38.2-1835).

7. Changes are alse made 1{o allow for {future
implementation of an automated testing system for agent
licensing (§ 38.2-1817).

8. Examination and licensing fees have been separated and
specified (§§ 38.2-1817 and 38.2-1818).

9. Additional requiremenis for documentation fc be
furnished by partnerships and corporations applying for
licensing have been added (§ 38.2-1822).

10. The appoiniment process enacted in 1885 has been
substantially modified, providing a specific date from
which time Iimits commence and granting a longer period
of time to comply with the revised requirements of the
statute, negating adverse consequences of mail delays, etc.
(§ 38.2-1833).

11. Specific time limits for notification to both the agent
and the Commission when an agent's appointment is
terminated have been added (§ 38.2-1834).

12. Al agents with partial qualifications granted under
prior law will have until July 1, 1888 io become fully
quaiified. All partial qualification licenses will be revoked
effective July 1, 1988,

House Blill 1046

Financial Planners

This bill amends both the Insurance and the Corporations
(securities) Codes to bring the majority of financial
planners under the existing reach of state regulation. What
was formerly limited fo property and casualty consultanis
under the Insurance Code has been expanded to create
life and health consuliants as well, and specific licensing
requirements have been set forth for each In addition, &
disclosure statement would be reguired if the insurance
consuliant could receive a commission for producis sold in
addition to the fee for service received for the insurance
advice. The bond requirement in the existing statute has
been deleted.
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The Virginia Blue Sky Laws have been amended and
include a requirement that investment advisors registered
with the United Siates Securities and Exchange
Commission must now also register at the state level
{meny investment advisors were previously exempt from
state registration). This change will bring many investment
advisors/financial planners under all of the regulatory
requirements of the state. More information on the
securities portion of the bill can be obtained from the SCC
Division of Securities and Retail Franchising
(804/786-7751).

ALTERNATIVES TO TRADITIONAL INSURANCE
Semate Bill 485
Group gel-insurance pools for political subdivisions

This bill amends the Counties, Cities and Towns Code by
adding a new section, § 13.1-503.42.1, that gives the
Commonwealtk or any agency of the Commonwealth the
authority to exercise any of the powers given to a political
subdivision in connection with group self-insurance pools.
However, any agency of the Commonwealth must have
prior written consent from the Governor to join a
self-insurance pool if the Division of Risk Management has
esiablished an insurance plan providing the same type of
insurance coverage.

Honge Bill 1622
Insurance pool for underground storage tanks

This bill amends the Housing Code (Title 36) by
authorizing the Board of Housing and Community
Development io promulgate regulations developed by the
State Water Control Board concerning underground storage
tanks. It also amends the Waters of the State, Ports and
Harbors Code (Title 62.1) by expanding the authority of
the State Water Control Board to oversee underground
storage tanks. Additionally, it allows owners or operators
whe are unable to meet the financial responsibility
requirements {o establish an insurance pool, the formation
of which would be subject to the approval of the SCC.
Finally, this bill establishes the Virginia underground
storage tank fund.

House Bill 118§
Risk Reiention

This bill adds a new chapier to the Insurance Code
relating to the regulation of risk retention groups and
purchasing groups. This bill is essentiaily the same as the
recently adopted NAIC model. Certain modifications were,
however, required to conform the model to Virginia and to
clarify ambiguities. The general areas where the
Commission will have regulatory authority include:

1. financial solvency;

2, false and deceptive practices;

3. policy content, as
purchasing groups;

regards companies selling o

4, compliances witk motor vehicie financial responsibility
laws;

5. liensing of agents, and

6. payment of premium taxzes,

House Bill 1216 (Effective July 1, 1987, except §§
38.2-5002 through 38.2-5014 which are effective January 1,
1988)

Birthi-related neurclogical injury compensation act

This bill adds a new chapter to the Insurance Code. The
purpese of this bill is to create a Birth-Related
Neurological Injury Compensation Program. The rights and
remedies granied under this program replace all other
rights and remedies. Compensation under the program will
be determined by the Industrial Commission. Fer the
purpose of this chapter, a “birth-related neurclogical
injury” means injury t¢ the brain or spinal cord of an
infant that has been caused by the deprivation of oxygen
or mechanical injury occurring in the course of labor,
delivery or resuscitation in the immediate post-delivery
period in a hospital which renders the infant permanently
nonambulatory, asphasic, incontinent, and in need of
assistance in ail phases of daily living.

Funding for the program will be derived from:

1. Participating hospitals (§50 per delivery for the prior
year, not to exceed $150,000 per hospital in any one
twelve-month period);

2. Participating physicians ($5,00¢ per year);

3. All other licensed practicing physicians ($25¢ per year);
and

4, Liability insurers subject to a maximuim .25% of net
direct written premiums. However, liability insurers are
secondary to the other funding sources and may recover
any assessment made ggainst them through policy
surcharges, rate increases, or combination of surcharges
and rate increases, The method of recovery shall be at
the discretion of the Commonwealih.

The provisions that become effective on July 1, 1987 will
permit the necessary organizational activities to be
completed in 1887, The Program will not become
operational until January 1, 1988. The bill only applies to
claims for birth-related neurological injuries occurring in
Virginia on and after January 1, 1988,

TITLE INSURANCE
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House Eiil 1025
Prohibiting title insurance kickbacks

This bill amends § 38.2-4614 of the Insurance Code as it
relates to the prohibition against payment or receipt of
title insurance kickbacks. This bill now provides that no
person shall be in violation of this section selely by reason
of ownership in a bona fide title insurance company,
agency, or agent as opposed to referring solely to those
who own stock in the company.

INSURANCE
PROTECTION

INFORMATION AND PRIVACY

Senate Bl 561

Insurance information in criminal investigation

This bill adds a new provision to paragraph 6 of § 38.2-613
of the Insurance Code which is part of the Privacy
Protection Act. This new provision directs insurance
institufions, agents and Support organizations to comply
with reguests by law enforcement agencies for information
relating fo criminal investigations. Infoermation released
pursuani to this new provision shall be {reated as
confidential information. The releasing entity shall not
inform any insured or claimant that information has been
provided to a law enforcement agency.

This bill also expands ihe police and DMV authority to
investigate certain types of businesses.

TORT REFORM

Senate Bill 402

personal injury cases
This bill amends the Civil Remedies and Procedure Code
by adding § 8.01-38.1 which places a $350,000 cap on the
amount of punitive damages that can be awarded in
personal injury cases.

Senate Bill 483

Exemption from jury service

This bill amends §§ 8.G1-341 and 8.01-341.1 of the Civil
Remedies and Procedure Code by limiting the classes of
people who may claim exemption from serving on juries
in civil and criminal cases.

Benate Bill 404 and House Bill 1088

Limitations on liability of corporate officers

These ideantical bills amend the Corporations Code by
limiting the liability of corporate officers and directors in
proceedings brought by or on behalf of shareholders of the

corporation or brought by or on behalf of members of the
corporation. The limit of liability would apply except
where the officer or director had engaged in willful
misconduct or a Knowing violation of criminal law., The
limit of lability is set at a lesser of (i) the monetary
amopunt specified in the articles of incorperation or (il) the
greater of $100,000 or the amount of cash compensation
received during the year immediately preceding the act or
omission for which liability is imposed.

Senate Bill 495 and House Bill 1094

Statute of limitations in medical malpractice

These identical bills amend the Civil Remedies and
Procedure Code by adding a provision which limits the
time within which a person on behalf of & minor can
bring action for medical malpractice. The statute of
limitations is set for two vears from the date of the act or
omission giving rise to the cause of action, with some
exceptions being granfed.

Senate Bl 488

insurance for employees of local governmenis

This bill amends § 15.1-7.3 of the Counties, Cities and
Towns Code as it relates to insurance for employees of
local governmenis, The amended language allows the local
government, if it so chooses, {o provide for its retired
officers and employees to be eligible for any group life,
accident, and health insurance programs that it provides
for iis present officers and emplovees. The cost of this
insurance may be paid entirely by the locality or shared
with the officer or employee.

Heuse Biil 1§52

Statute of limitations

This bill amends § 8.01-243 of the Civil Remedies and
Procedure Cede by including in the statute of limitations
for personal actions any action for damages resulting from
fraud.

House Bill 1083

Certification of merits of pleadings

This bill amends § 8.01-271.1 of the Civil Remedies and
Procedure Code by requiring attorneys to certify as to the
merits of any pleadings or motions which are filed by
them. The bill alse imposes sanctions upon atiorneys who
file frivolous lawsuits or who otherwise misrepresent the
merits of any pleadings or motions.

House Bill 1984

Immurity of members of local government

This bill amends the Counties, Cities and Towns Code by
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adding a section which grants immunity to members of
local governing bodies for lawsuiis arising from the
conduct of their affairs except where such lawsuif involves
the appropriation of funds or is the result of intentional or
wiliful misconduct or gross negligence,

House Bill 1533

Limit on liability for members of transportation districts

This bill amends § 15.1-1364 of the Counties, Cities and
Towns Code which pertains to the limit of liability for
members of fransportation districts. The bill expands the
definition of 'liability policy” to imclude any program of
self-insurance administered by the Virginia Division of
Risk Management.

® % % % % &k % &

May 6, 1987
Administrative Letter 1987-8

TO: All Companies Licensed to Write Property and
Casualty Insurance in Virginia.

RE: Prohibited Practices of Lienholders.
§ 38.2-513.A.2.a of the Code of Virginia.

It has come to our attention that certain lienholders
disapprove policies underwritten by jnsurers who are not
rated by A M. Best and Company.

Subsection A.2.a of § 38.2-513 of the Code of Virginia
requires that a lienholder’s disapproval of a policy
provided by a bhorrower or debfor be based solely on
reasonable standards uniformly applied regarding the
extent of coverage required and the financial soundness
and the services of the insurer. The fact that an insurer is
not raied by AM. Best and Company does not necessarily
indicate that an insurer is financially unsound.

Therefore, a lienholder who refuses toc accept an
insurer's policy because of the absence of a Best rating,
without further consideration of the insurer’s financial
soundness, has unreasonably disapproved such policy and
would be in violation of the above captioned statute.

If your company is aware of any lienholders who
appear to be in viclation of subsection A.2a of § 38.2-513,
please notify this office in writing and such allegations wili
be investigated.

/s/ Steven T. Foster
Commissioner of Insurance

* & % ¥ F k o® &

Bureau of Insurance

May 22, 1987

Administrative Letter 1887-9

TO: All Insurers Licensed and Approved to Transact
Insurance Business in Virginia.

RE: Report of Acts Deemed Larceny.

The Bureau of Insurance has become aware that some
companies doing business in Virginia may be in violation
of § 38.2-1810 of the Code of Virginia.

Section 38.2-1810 requires that if an insurer knows or
has reasonable cause to believe that any appointed agent
or licensed surplus lines broker of the insurer has
commiited any act of larceny as prescribed in Title 18.2,
Chapter 5, § 18.2-111 of the Virginia Code with respect to
any money, bill, note, check, order, draft, or other
property either belonging fo the insurer or received by the
agent or surplus lines broker on behalf of the insurer, the
insurer must file a statement with the Commission of all
the relevant facts and circumstances within sixty days
after acquiring the knowledge.

The most common occurrences of larceny with respect
to insurance transactions involve the collection of premium
monies by an agent which are not remifted to the
company and the failure of an agent to remii return
premiums due insureds.

Please be aware that the Code further states that the
information provided the Commission by the company is a
privileged communication and will not subject the
company to any liability whatsoever.

Any statemenis concerning larceny or any other
improprieties by insurance agenis should be directed to
Gail Kimpfler, Supervisor of Agent Investigations, for
Property and Casualty maiters, and John Mardigian,
Supervisor of Consumer Services, for Life and Health
matters. A copy of § 18.2-111 is reproduced on the back of
this letter for your information.

ARTICLE 4.
Embezziement and Fraudulant Conversions.

§ 18.2-111. Embezzlement deemed larceny; indictment;
statement from atlorney for the Commonwealth.—If any
person wrengfully and fraudulently use, dispose of, conceal
or embezzie any money, bill, noie, check, order, draft,
bond, receipf, bill of lading or any other personal
property, tangible or intangibie, which he shall have
received for another or for his employer, principal or
baitor, or by virtue of his office, trust, or employment, or
which shall have been entrusted or delivered te him by
another or by any court, corporation or company, he shall
be deemed guilty of larceny thereef, may be indicted as
for larceny, and proof of embezzlement under this section
shall be sufficient to sustain the charge. On the trial of
every indictment for larceny, however, the defendant, if
he demands it, shall be entitled to a statement in writing
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from the attorney for the Commonwealth designating the
statute he intends {o rely upon to ask for comviction. Such
statement shall be furnished to the defendant, or his
attorney, no later than five days prior to the date fixed
for irial on the indictment provided the demand is made
more than five days prior to such date.

/s/ Steven T. Foster
Commissioner of Insurance

* ¥ ¥ X ¥ ¥ ¥

Bureau of Insurance
June 1, 1987
Administrative Letter 1987-10

TO: All Companies Licensed to Transact Insurance in the
Commonwealth of Virginia,

RE: Revised Law and Procedures for Licensing and
Appointment of Insurance Agents.

EACH ADDRESSEE OF THIS ADMINISTRATIVE LETTER
IS INSTRUCTED TO NOTIFY EACH OF ITS CURRENT
VIRGINIA APPOINTEES OF THE CONTENTS HEREOF.
EACH ADDRESSEE IS FURTHER INSTRUCTED
HENCEFORTH TO INFORM EACH PROSPECTIVE
APPOINTEE OF THE REQUIREMENTS SET FORTH
HEREIN.

The purpose of this letter is to explain the procedural
changes pertaining to the licensing and appointment of
insurance agents in Virginia effective July 1, 1987. As was
discussed in Administrative Letter 1987-7, Chapier 18 of
Title 38.2 was extensively revised by the 1987 General
Assembly. Most of the changes become effective on July 1,
1987.

In this letter, the new procedures for obtaining licenses
and making appointments will be discussed. It is extremely
important that all insurers and all agents and prospective
agents be aware of these procedures so as {o assure a
smooth transition from one system to another.

This letter is presented in nine sections, as follows;
A. LICENSE AND APPOINTMENT TYPES

B. RELATIONSHIP BETWEEN AND AMONG
LICENSES AND APPOINTMENTS

C. LICENSING REQUIREMENTS FOR RESIDENTS

D, LICENSING REQUIREMENTS FOR AGENTS
MOVING INTO VIRGINIA

E. LICENSING REQUIREMENTS FOR NONRESIDENT
AGENTS

F. LICENSING OF AGENCIES

G. APPOINTMENT PROCEDURES

H, LICENSING FORMS AND FEES

I. FORMS REQUESTS AND IMPLEMENTATION
In addition, we have enclosed a detailed set of procedures
to be used in applying for each type of license, and a set
of the new licensing, appointment, and cancellation forms.

A. LICENSE AND APPOINTMENT TYPES

Effective July 1, 1987, the foilowing license and
appointment types will be recognized in Virginia:

1. Burial.

License authorizes agent to represent only a company
operating pursuant to Chapter 40 of Title 38.2.

Appointment may be made only by a company
operating pursuant to Chapter 40 of Title 38.2.

2. Limited Burial.

License authorizes agent to sell group life certificates
in amounts of $5,000 or less on behalf of a burial
association that is the group policyholder under an
association group contract.

Appointment may be made by any appropriately
licensed insurer.

3. Cooperative Nonprofit Life Benefit.

License authorizes agent to represent only an insurer
operating pursuant to Chapter 38 of Title 38.2.

Appointment may be made only by a company
operating pursuant to Chapter 38 of Title 38.2.

4. Credit Life and Health.

License authorizes agent to sell only Credit Life and
Credit Accident and Sickness Insurance as defined in
Chapter 37 of Title 38.2.

Appointment may be made by any company
authorized to market Credit Life and/or Credit
Accident and Sickness Insurance.

5. Dental Services.

License authorizes agent to represent only a Dental
Services Plan operating pursuant to Chapter 45 of
Title 38.2.

Appointment may be made only by a Dental Services
Plan,
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6. Health.

License authorizes agent to represent only a Health
Services Plan operating pursuant to Chapter 42 of
Title 38.2 or a Health Maintenance Organization
operating pursuant to Chapter 43 of Tiile 38.2.

Appointment may be made only by a Healih Services
Plan or Health Maintenance Organization.

7. Legal Services.

License authorizes agent to represent only a Legal
Services Plan operating pursuant to Chapter 44 of
Title 38.2.

Appointment may be made only by a Legal Services
Plan.

8. Life and Health.

License authorizes agent te sell any kind of Life
Insurance, Accident and Sickness Insurance, or
Annuities, except variable contracts, on behalf of any
insurer authorized to market such classes of insurance
in Virginia.

Appointment may be made by any insurer with
authority to issue Life Insurance, Accident and
Sickness Ingurance, and/or Annuities.

8. Limited Mutual Assessment Life and Health.

License authorizes agent to represent only a Mutual
Assessment Life, Accident and Sickness Insurer
operating pursuant to Chapter 39 of Title 38.2, and
only with respect to those classes of insurance
specified in Category A of § 38.2-3902.

Appointment may be made only by a Mutual
Assessment Life, Accident and Sickness Insurer, and
only with respect to those classes of insurance
specified in Category A of § 38.2-3902.

16. Mutual Assessment Life and Health,

License authorizes agent to represeni only a Mutual
Assessment Life, Accident and Sickness Insurer
operating pursuant to Chapter 39 of Tiile 38.2,

Appoinfment may be made only by a Mutual
Assessment Life, Accident and Sickness Iasurer, and
may include any class of insurance for which the
insurer has authority.

11. Limited Mutual Assessment Property and Casualty.

License authorizes agent fo represent only a Mutual
Assessment Property and Casualty Insurer operating
pursuant to Chapter 25 of Title 38.2, and only with
respect to those classes of insurance specified in

Categories A and B of § 38.2-2503.

Appoiniment may be made only by a Muiuai
Assessment Property and Casuaity Insurer, and only
with respect to those classes of insurance specified in
Categories A and B of § 38.2-2503.

12, Mutual Assessment Property and (asualty.

License authorizes agent to represent only a Mutual
Assessment Property and Casualty Insurer operating
pursuani to Chapter 25 of Tiile 38.2,

Appoiniment may be made only by a Mutual
Assessment Property and Casualty Insurer, and may
include any class of insurance for which the insurer
has authoriiy.

13. Mortgage Accident and Sickness.

License authorizes ageni fo sell only Morigage
Accident and Sickness Insurance on behali of any
insurer licensed to offer such coverage in Virginia.

Appointment may be made by any insurer authorized
to market Mortgage Accident and Sickness Insurance.

14. Mortgage Guaranty.

License authorizes agent to sell only Mortgage
Guaranty Insurance on behalf of any insurer licensed
to offer such coverage in Virginia,

Appointment may be made by any insurer authorized
to market Mortgage Guaranty Insurance.

15. Motor Club.

License authorizes agent te sell contracts to assist
Automobile Club members in matters relating to motor
travel or the operation, use, or maintenance of a
motor vehicle by supplying services which may
include, but are not limited to, towing service,
emergency road service, indemnification service,
guaranieed arrest bond certificate service, discount
service, financial service, theft service, map service,
or touring service only on behalf of licensed
Automobile Clubs operating pursuant to Chapter 3.2 of
Title 13.1,

Appointmeni may be made only by a licensed
Automobile Club,

16. Ocean Marine,

License authorizes agent to seil only Ocean Marine
Insurance as defined in § 38.2-126, except those kinds
specifically classified as Iniand Marine Insurance, on
behalf of any insurer licensed to offer such coverage
in Virginia.
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Appointment may be made by any insurers authorized
to market Ocean Marine Insurance.

17. Optometric Services,

License autheorizes agent to represent only an

Optometric Services Plan operating pursuant {to

Chapter 45 of Title 38.2.

Appointment may be made only by an Optometric
Services Plan,

18. Property and Casualty.

License authorizes agent to sell any kind of Property
and Casualty Insurance on behalf of any insurer
authorized to market Property and Casualty Insurance,

Appointment may bhe made by any insurer with
authority to issue Property and Casually Insurance.

18, Surpius Lines Broker,

License authorizes an already licensed Property and
Casualty agent to act as a Surplus Lines Broker in
Virginia pursuant to Chapter 48 of Title 38.2.

Appointmeni - None,.
20. Title.

License authorizes agent to represent only a Title
Insurance company operating pursuant to Chapter 46
of Tifle 38.2.

Appointment may be made only by a title insyrer,

21. Travel Accident.

License authorizes agent to sell only Travel Accident
Insurance at transportation terminal buildings or as
ticket selling agent of a railroad, steamship company,
air carrier, or public bus carrier, on behalf of any
insurer licensed fo offer such coverage in Virginia.

Appointment may be made by any insurer authorized
to market Travel Accident Insurance.

22. Travel Baggage.

License authorizes agent to sell only Travel Baggage
Insurance as the ticket selling agent of a railroad or
steamship company, air carrier, or public bus carrier,
on behalf of any insurer licensed to offer such
coverage in Virginia.

Appointment may be made by any insurer authorized
to market Travel Baggage Insurance.

23. Variable Life and Annuity.

License authorizes already licensed Life and Health
agent to sell variable contracis on behalf of any
insurer licensed to offer such coverage in Virginia.
Appointment may be made by any iasurer authorized
to market Varigble Life and/or Variable Annuity
Insurance.

24. Life and Health Consuitant.

License authorizes licensee to act as a Life and Health
insurance Consuitant in Virginia.

Appointment - None,
25. Property and Casualty Consultant.

License authorizes licensee to act as a Property and
Casualty Insurance Consultant in Virginia.

Appointment - None.
26. Temporary Life and Health.
(Sate of Agency or Death or Disability of Agent)

License authorizes licensee to act as Life and Health
agent for one 90-day period.

Appointment may be made by any authorized insurer.
27, Temporary Property and Casualty.
(Sale of Agency or Death or Disability of Agent)

License authorizeé licensee to act as a Property and
Casualty agent for cne 90-day period.

Appointment may be made by any authorized insurer.
28, Temporary Life and Health.
(Debit)

License authorizes licensee to act as an agent for a
combination (Home Service) insurer for one S0-day
period.

Appointment may be made by only cne insurer selling
Industrial or Ordinary Life Insurance or Accident and
Sickness Insurance on a dehit, where the premiums
are payable at least monthly directly by the owner of
the policy or a person representing the owner o a
representative of the insurer.

29. Lending Institution Credit Life and Health,

License auiborizes a lending institution, bank holding
company, or their subsidiaries or affiliates, including
any officer or employee thereof, to sell only Credit
Life and Credit Accident and Sickness Insurance on
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behalf of any insurer licensed to offer such coverage
in Virginia.

Appointment may be made by any insurer auihorized
to market Credii Life and/or Credit Accident and
Sickness Insurance.

30. Lending Instifution Life and Health.

License authorizes a lending institution, bank holding
company, or their subsidiaries or affiliates, inciuding
any officer or employee thereof, to sell only Credit
Life Insurance, Credit Accident and Sickness
Insurance, Mortgage Redemption Insurance, Morigage
Accident and Sickness Inmsurance, Annuities purchased
for the liguidation or partial liquidaiion of accounts
accumulated in financial institutions, Nonconvertible
Term Life Insurance rounded up to the next $1,000
limited to amount and duration of a credit transaction,
and Disability Imsurance rounded up to the next $100
of monthly payment limited fo amount and duration of
a credif transaction on behalf of any insurer licensed
to offer such coverage in Virginia.

Appointmeni may be made by any insurer authorized
to market insurance of the above types.

31. Lending Insiitution Mortigage Redemption.

License authorizes a lending institution, bank holding
company, or their subsidiaries or affiliates, including
any officer or empioyee thereof, to sell only Mortgage
Redempiion Insurance, as defined in § 38.2-1800, on
behalf of any insurer licensed ito offer such coverage
in Virginia,

Appointment may be made by any insurer authorized
to market Morigage Redemption Insurance.

32. Lending Institution Single Interest.

License authorizes a lending institution, bank holding
company, or their subsidiaries or affiliates, including
any officer or employee thereof, to sell only Single
Interest Insurance on behalf of any insurer licensed to
offer such coverage in Virginia.

Appointment may be made by any insurer authorized
to markei Single Inferest Insurance.

33. Lending Institution Title.

License authorizes a lending institution, bank holding
company, or their subsidiaries or affiliates, including
any officer or employee thereof, to sell only Title
Insurance on behalf of any Title Insurance company
operating puisuant to Chapter 46 of Title 38.2.
Appointment may be made by any Title insurer.

B. RELATIONSHIP BETWEEN AND AMONG

LICENSES AND APPCGINTMENTS

1, No agent may solicit, negotiate, procure, or effect
insurance in Virginia unless the agent has obiained a
license from the <Commission. Such license must
include within its scope the line of insurance heing
solicited, negotiated, procured, or effected, and the
line of insturance must also be of a class authorized to
be sold by the insurer on whose behalf the agent has
solicited, negotiated, procured, or effected it.

2. There are {wo license types that encompass others
within their scope. Possession of one of these
“umbrella” licenses precludes ihe need (o oblain any
of the more limited Ilicenses falling under {he
umbrella.

a. One who has a LIFE AND HEALTH LICENSE
does not need to apply for any of the following
additional licenses:

Limited Mutual Assessment Life and Health
Mutual Assessment Life and Health
Temporary Life and Health

Burial

Limited Burial

Cooperative MNonprofit Life Benefit
Travel Accident

Credit Life and Health

Morigage Accident and Sickness
Health

Dental Services

Optometric Services

Legal Services

An agent with a Life and Health License may be
appointed under a Life and Healibh Appoinitment, or
any of the limited appeointment types listed above,

b. One whoe has a PROPERTY AND CASUALTY
LICENSE does nof need to apply for any of the
following additional licenses:

Temporary Property and Casualty

Limited Mutual Assessment Property and Casually
Mortgage Guaranty

Mutual Assessment Property and Casualty

Ocean Marine

Travel Baggage

An agent with a Property and Casualty License may
be appointed under a FProperty and Casualty
Appointment, or any of the limiled appointment
types lisied above.

c. An agent, previously licensed under one of the
limited license types, who obtains a more
encompassing license, will no longer need the
limited license. Appoiniments under that limited
license will continue in effect.
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3. Lending Institution Licenses and Appointments, as
indicated above, are issued only io lending institutions,
bank bolding companies, or their subsidiaries or
affiliates, including any officer or employee. Lending
Institution Licenses and Appointmenis may be
converted to their nearest equivalent ordinary licenses
and appeintments upon submisgion of proof that the
individuel is no longer an officer or employee of &a
lending instifution, bank holding company, or its
subsidiaries or affiliates; of, if an agency, that the
agency is no longer a lending institution, bank holding
company, or subsidiary thereof.

C. LICENSING REQUIREMENTS FOR RESIDENTS

1., Licenses Redquiring Prellcensmg Study Course and
Written Examination.

a. All of the foliowing license types require that the
applicant successfully complete a 45 hour Life and
Health study course and pass a written examination
prescribed by the Commission. Upon successful
completion of both, applicants wili be issued a LIFE
AND HEALTH LICENSE:

LIFE AND HEALTH

BURIAL

COOPERATIVE NONPROFIT LIFE BENEFIT
MUTUAL ASSESSMENT LIFE AND HEALTH
MORTGAGE ACCIDENT AND SICKNESS

LIFE AND HEALTH INSURANCE CONSULTANT

b. An applicant for a LENDING INSTITUTION LIFE
AND HEALTH LICENSE must successfully complete
a 45 hour Life and Health study course and pass a
written examination prescribed by the Commission.

¢. An applicant for a HEALTH AGENT LICENSE
must successfully complete a 25 hour study course
and pass a written examination prescribed by the
Commission.

d. The following license types require that the
applicant successfully complete a 45 hour Property
and Casualty study course and pass a written
examination prescribed by the Commission. Upon
successful compietion of both, applicants will be
issued a PROPERTY AND CASUALTY LICENSE:

PRCPERTY AND CASUALTY

MUTUAL ASSESSMENT PROPERTY AND
CASUALTY

PROPERTY AND CASUALTY INSURANCE
CONSULTANT

e, An applicant for a LENDING INSTITUTION
SINGLE INTEREST LICENSE must successfully
complete a 45 hour Property and Casually study
course and pass a written examination prescribed by
the Commission.

2. Waiver of Study Course Requirements.

The Commission may allow an applicant to take the
written examination without taking.the required study
course if the applicant. submits proof in a form
acceptable to the Commission that he has attained
equivalent knowledge through employment experience
as - determined by the Commission. The employment
experience shall -include no less than one year of
full-fime experience as an employee of an insurer, an
insurance department, an insurance agency, or
equivalent employment as determined by the
Commission. The employment experience shall have
involved the performance of responsible insurance
duties in connection with the kind of. insurance for
which the applicant has applied for a license. The
applicant shall. have completed the: employment
experience requirement not more than one year
before applying for a }icense.

- 3. Waiver of Exammatlon Requirement.

The Life and Health examination will be waived for
those who submit proof that they have been awarded
the designation of Chartered Life Underwriter.

The Property and Casualty examination will be waived
for those who submit proof- that they have been
awarded the designation of Chartered Property and
Casualty Underwriter.

4. Licenses Requiring Written Examination Only.

a. Applicants for .a VARIABLE LIFE AND
ANNUITIES LICENSE must submit proof that they
have successfully passed the National Association of
Security Dealers examination. -

b. Applicants for a TITLE INSURANCE LICENSE or
a LENDING INSTITUTION TITLE LICENSE must
successfully pass a written examination prescribed
by the Commission.

5. Licenses Issued Upon Applicatlon Only, With No
Prelicensing- Requlremems

Limited Burial

Credit Life and Health

Dental Services

Legal Services

Limited Mutual Assessment Life and Health

Limited Mutual Assessment Property and Casualty
Mortgage Guaranty

Motor Club - (Licensing and Appoiniment is a
one-step process done by the Automobile Club)
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Ocean Marine

Optometric Services

Travel Accident

Travel Baggage

Temporary Life and Health

Temporary Property and Casualty
Lending Institution Credit Life and Heaith
Lending Institution Mortgage Redemption

D. LICENSING REQUIREMENTS FOR AGENTS
MOVING INTO VIRGINIA

1. All licensing requirements applicable to resident
agents must be satisfied by agents moving into
Virginia from other states. Waiver of study courses
and/or examinations will be considered on the same
grounds discussed in paragraphs 2 and 3 of Section C,
above.

2. Virginia residence must be established before
license applications can be considered.

3. Agents who had been licensed as nonresident
Virginia agents will have all such nonresident licenses
automatically terminated upon becoming Virginia
residents, and no Virginia resident licenses can be
issued until all resident agent prelicensing
requirements have been met.

4, Agents who had been appointed as nonresident
Virginia appointees will have all such nonresident
appoiniments automatically terminated upon becoming
Virginia residents. Upon receipt of resident agent
licenses, such agents must seek new appointments
from each company they wish to represent.
Nonresident appointments are not transferable to
resident appointments.

E. LICENSING REQUIREMENTS FOR NONRESIDENT
‘ AGENTS

1. Any license type that can be issued to a resident
agent can also be issued to a nonresident agent.

2. Nonresident applicants may apply for licensing as
nonresident agents by providing certification from the
insurance department of their state or province of
residence;

a. that the applicant is licensed (or if the state or
province does not issue licenses for the classes
involved, that the applicant is authorized or
permitted) in that state or province to solicit,
negotiate, procure, or effect the classes of insurance
for which the license is being sought in Virginia;

b. that the applicant is conducting the business of
insurance in that state or province in a satisfactory
manner; and

c. that such state or province will issue a license to

a similarly qualified Virginia resident.

3. It is most important to remember that a

- nonregident license is dependent upon confinuation of

the agent's authority in his state or province of
residence. If the agent’s license or authority to act as
an agent in his state or province of residence, for the
same classes as his nonresident Virginia license, is
revoked, suspended, or otherwise terminated, his
nonresident Virginia license for such classes of
insurance is auiomatically void.

F. LICENSING OF AGENCIES

1. With the exception of Temporary Licenses, agencies
may apply for any licemse tiype available to
individuals. Although, clearly, an agency cannot be
expected to take a study course or pass an
examination, it is required that an agency be licensed
in order to solicit, negotiate, procure, or effect
insurance coverage and/or to receive commission.

2. Sele proprietorships are not required to be licensed,
but any trade name used by a sole proprietorship
should be disclosed by an individual applicant on his
license application form.

3. Parinerships and corporations must be licensed, In
addition, each active partner and employee in a
partnership must be licensed if he or she is to be an
agent; and each officer, director, or employee of a
corporation must be licensed if he or she is to be an
agent. Licensing of a partnership or corporation does
not convey any rights to the individuals involved. Each
must apply for licensing and appointment in the
normal manner.

4. Applicants for resident licenses must show that their
formation has been duly recorded in a local court (if
a partnership) or that they are duly chartered in
Virginia (if a corporation). Further, corporations must
submit documentation to show that their charters or
articles of incorporation grant them the specific
authority to act as an insurance agent or agency.

5. Nonresident applicanis must submit with iheir
application a certification from the insurance
department of the applicant's state or province of
domicile that:

a. the applicant is licensed or otherwise authorized
in that state or province to solicit, negoiiate,
procure, or effect the classes of insurance for which
a Virginia license is bheing sought;

b. the applicant is conducting the buginess of
insurance in that state or province in a satisfactory
manner;

c. if the applicant is a corporation, it is authorized
in its charter or other papers of incorporation to act
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as an insurance agent;

d. if the applicant is a partnership, its existence is
properly recorded pursuani to the laws of the state
or province of domicile; and

e. the other state or province will issue a license to

LIFE AND HEALTH
BURIAL
COOPERATIVE NONPROFIT LIFE BENEFIT

MUTUAL ASSESSMENT LIFE AND HEALTH

a similarly qualified Virginia applicant.
MORTGAGE ACCIDENT AND SICKNESS
G. APPOINTMENT PROCEDURES
LIFE AND HEALTH INSURANCE CONSULTANT

1. No company may appoint an agent unless such (preliminary to applying for Consultant’s License)

agent is licensed in the same classes of insurance for

which the appointment is being made. b. Apply for license type 30 (PROPERTY AND

CASUALTY) if application is for:
2. An appointment must be made by a company

within 30 days of the date of execution of the first
-application submitted by the agent. Companies should
verify this before filing appointment forms with the
Commission. The agent must also be notified of his
appointment within the same 30 day period.

PROPERTY AND CASUALTY

MUTUAL ASSESSMENT PROPERTY AND
CASUALTY

PROPERTY AND CASUALTY INSURANCE
CONSULTANT (preliminary to applying for
Consultant's License)

3. Upon receipt of an appointment form, the Bureau
will verify that the agent holds an appropriate license,
and that the appointment is proper. The appointing

company will be notified within five days of the c. Apply for license type 33 (TITLE) if application

Bureau’s receipt of an appoiniment either that the is for:
appointment is invalid or that the appointment has
been recorded and that the agent has been so notified. TITLE

4. An agent may continue to solicit, negotiate, procure,
and effect insurance on behalf of a company for a
period of 45 days from the date of execution of the
first application submitted to that company. If he has
not received an acknowledgment of appointment from

- the Bureau within such 45 day period, he must cease
soliciting, negotiating, procuring, or effecting insurance
on behalf of that company until he receives such
acknowledgement.

d. Appiy for license type 40 (HEALTH) if
application is for:

HEALTH

2. Application Form PIN405A - Fee: $15.00

This form is to be used for individuals applying for
‘license types not requiring a writien examination
administered by the Commission, It may be used to
5. An appointment of an agent or agency will remain apply for both resident and nonresident licenses. Form
valid, so long as the company’s authority continues, PIN405A may be used to request the following license
until terminated, suspended, or revoked by the types:

Commission, or until terminated by the company.
When the company terminates the agent’s or agency's
appointment, it must notify the agent or agency of
such action within five days, and must file an
Appointment Cancellation form with the Commission
within 3¢ days.

03 - TEMPORARY LIFE AND HEALTH (Death or
Disability of Agent, Sale of Agency)

06 - TEMPORARY LIFE AND HEALTH (Debit}

09 - VARIABLE LIFE AND ANNUITY (Proof of
passing NASD exam must be submitted)

10 - LIMITED BURIAL

12 - LIMITED MUTUAL ASSESSMENT LIFE AND
HEALTH

14 - TRAVEL ACCIDENT

15 - CREDIT LIFE AND HEALTH

31 - TEMPORARY PROPERTY AND CASUALTY

H. LICENSING FORMS AND FEES

1. Application Form PIN3C0A - Fee: $15.00

This form is to be used for individuals applying for
license types requiring a written examination. It may 34 - OCEAN MARINE

be used to apply for both resident and nonresident 35 - LIMITED MUTUAL ASSESSMENT PROPERTY
licenses. AND CASUALTY

36 - TRAVEL BAGGAGE

37 - MORTGAGE GUARANTY

41 - LEGAL SERVICES

a. Apply for license type 01 (LIFE AND HEALTH)
if application is for:
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to accept applications and appeiniments received on the
old formns for a period of sixty (60) days from July 1,
1887, If, however, the old form cannot be used for the
license type or appointment itype being requested, the
Bureau will have no choice but to reject the application
and require same o be resubmitted in proper form.

We have, due to the numerous law changes and
resulting revision of forms, printed only a limited amount
of each form until we are cerfain they will serve our
purposes. It is requested, therefore, that those requesting
supplies of forms PLEASE LIMIT YOUR REQUESTS TO
NO MORE THAN A 30 DAY SUPPLY. The Bureau will
reduce the number of forms sent to anyone requesting
what the Bureau considers to be an unreasonable number
of forms.

As siated earlier, this letter is intended to explain the
procedures being implemented for licensing and
appointrment of agents. Your attention is directed to Title
38.2, Chapter 18 of the Code of Virginia, as amended
eifective July 1, 1887, for more information concerning
other changes as discussed in Administrative Letter 1987-7.

Enclosed herewith you will find step-by-step instructions
for obtaining each type of license, as well as copies of
each of the forms we have described.

Due to the complexity of the changes described herein,
we ask that you refrain from making inquiries concerning
these procedures by telephone or in persom. Questions or
requesis for clarification should be submitted, IN
WRITING, to:

Agents Licensing Section

Bureau of Insurance

State Corporation Commission of Virginia
Post Office Box 1157

Richmond, Virginia 23209

/s/ Steven T. Foster
Commissioner of Insurance

Title of Regulation: Procedures for Becoming Licensed
and Appointed as an Insurance Agent in Virginia.

1. REQUIREMENTS.
1. You must be at least eighteen years of age.

2. ¥ou are not required to be a citizen of the United
States,

4. You may not solicit, negotiate, procure, or effect
insurance in Virginia unless you have obfained a
license from the Commission. Such license must
include within its scope the line of insurance bheing
solicited, negotiated, procured, or effected, and the
line of insurance must also be of a class authorized to
be sold by the insurer on whose beshall you have
solicited, negotiated, procured, or effected it

4. Countersignature is not required in Virginia unless
another state requires Virginia agents to have a
countersignature by a resident agent in that state,

5. If you have been convicted of a vioclation of law,
other than minor traific violations, you must attach a
certified and authenticated copy of the court order
regarding any convictions arising from the trial
proceedings to any applications that vou submit to the
Bureau. Your application will then be reviewed by
Bureau personnel for appreval to be licensed.

6. Sole Proprietorships are not required {o be licensed,
but any trade name used by a sole proprietorship
should be disclosed by an individual applicant on his
license application form.

7. Partnerships and corporations must be licensed. In
addition, each active partner and employee in a
partnership must he licensed if he is to be an agent;
and each officer, director, or employee of a
corporation must be licensed if he is to be an agent.
Licensing of a partnership or corporation does not
convey any rights to the individuals involved. Each

individual must apply for licensing and appointment in
the normal manner,

I1. LICENSE AND APPOINTMENT TYPES.

Effective July 1, 1987, the {following license and
appointment types will be recognized in Virginia:

1. Burial,

License authorizes agent to represent omly a company
operating pursuant to Chapier 40 of Title 38.2.

Appoiniment may be made only by a company
operating pursuant to Chapter 40 of Title 38.2.

2. Limited Burial.

License authorizes agent to sell group lfe certificates
in amounts of $5,000 or less on hehaif of a burial
association that is the group poclicyholder under an
association group contract.

Appointment may be made by any appropriately
licensed insurer.

3. Cooperative Nonprofit Life Benefit.

License authorizes agent to represent only an insurer
operating pursuant o Chapier 38 of Title 38.2.

Appointment may be made only by a company
operating pursuant to Chapter 38 of Title 38.2.

4, Credit Life and Health.

License authorizes agent itc sell only Credit Life and
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Cradit Aocident and Sickness Insurance as defined in
Chapter 37 of Title 38.2.

Appointment may be made by any company
authorized to market Credit Life and/or Credii
Accident and Sickness Insurance.

4. Diental Services.

License authorizes ageni to represent only a Dental
Services Plan operating pursuant to Chapter 45 of
Title 38.2.

Appointment may be made only by a Dental Services
Plan,

6. Health.

License authorizes agent to represent only a Health
Services Plan operating pursuant ito Chapter 42 of
Title 38.2 or a Health Mainienance Organization
operating pursuant te Chapter 43 of Title 38.2.

Appointment may be made only by a Health Services
FPlan or Health Maintenance Organization.

7. Legal Services.

License authorizes agent to represent only a Legal
Services Plan operating pursuant to Chapter 44 of
Title 38.2.

Appointment may be made only by a Legal Services
Plan.

8. Life and Health.

License authorizes agent to sell any kind of Life
Insurance, Accident and Sickness Insurance, or
Annuities, except variable contracts, on behalf of any
insurer authorized to market such classes of insurance
in Virginia.

Appointment may be made by any insurer with
authority to issue Life Insurance, Accident and
Sickness Insurance, and/or Annuities.

9, Limited Mutual Assessment Life and Health,

License authorizes agent to represent only a Mutual
Assessment Life, Accident and Sickness Insurer
operating pursuani to Chapter 39 of Title 38.2, and
only with respect to those classes of insurance
specified in Category A of § 38.2-3902,

Appoiniment may be made only by a Muteal
Assessment Life, Accident and Sickness Insurer, and
only with respect to those classes of insurance
specified in Caiegory A of § 38.2-3902.

10. Mutual Assessment Life and Health.

License authorizes agent io represent only a Muiual
Assessment Life, Accident and Sickness Insurer
operating pursuant to Chapier 39 of Title 38.2.

Appointment may be made only by a Mutoal
Assessment Life, Accident and Sickness Imsurer, and
may include any class of insurance for which the
insurer has authority.

11. Limited Mutual Assessment Property and Casualty.

License authorizes agenit to represent only a Mutual
Assessment Property and Casuaity Insurer operating
pursuant to Chapter 25 of Tiile 38.2, and only with
respect to those classes of insurance specified in
Categories A and B of § 38.2-2503.

Appointment may be made only by a Mutual
Assessment Properity and Casualty Insurer, and only
with respect te those classes of insurance specified in
Categories A and B of § 38.2-2503.

12. Mutual Assessment Property and Casualty.

License authorizes agent ¢ represent only a Mutual
Assessment Property and Casualty Insurer operating
pursuant to Chapter 25 of Tiile 38.2.

Appointment may be made only by a Muiual
Assessment Property and Casualty Insurer, and may
include any class of insurance for which the insurer
has authority.

13. Mortgage Accident and Sickness.

License authorizes agent to seil only Morigage
Accident and Sickness Insurance on behalf of any
insurer licensed to offer such coverage in Virginia.

Appointment may be made by any insurer auihorized
to market Mortgage Accident and Sickness Insurance.

14. Mortgage Guaranty.

License authorizes agent to sell only Morigage
Guaranty Insurance on behalf of any insurer licensed
to offer such coverage in Virginia.

Appointment may be made by any insurer authorized
to market Morigage Guaranty Insurance.

15. Motor Club.

License authorizes agent io sell coniracts to assist
Automobiie Club members in matters relating to motor
travel or the operaiion, use, or maintenance of a
motor vehicle by supplying services which may
inciude, but are not limited te, towing service,
emergency road service, indemnification service,
guaraniced arrest bond certificate service, discount
service, financial service, thefi service, map service,
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or ‘touring service only on behalf of licensed
Automobile Clubs operating pursuant to Chapter 3.1 of
Title 13.1.

Appointment may be made only by a licensed
Autemobile Club.

16. Ocean Marine.

License authorizes agent to sell only Ocean Marine
Insurance as defined in § 38.2-126., except those kinds
specifically classified as Inland Marine Insurance, on
behalf of any insurer licensed {o offer such coverage
in Virginia.

Appointment may be made by any insurers authorized
to market Ocean Marine Insurance.

17. Optometric Services.

License authorizes agent tio represent omnly an
Optometric Services Plan operating pursuant to
Chapter 45 of Title 38.2.

Appointment may be made only by an Optometric
Services Plan.

18. Property and Casualty,

. License authorizes agent to sell any kind of Property
and Casualty Insurance on behalf of any insurer
authorized to market Property and Casualty Insurance.

Appoiniment may be made by any insurer with
authority to issue Property and Casualty Insurance.

19. Surplus Lines Broker.

License authorizes an already licensed Property and
Casualty agent to act as a Surplus Lines Broker in
Virginia pursuant to Chapter 48 of Title 38.2,

Appointment - None,
20. Title.

License authorizes agent to represent only a Title
Insurance company operating pursuant to Chapter 46
of Title 38.2.

Appointment may be made only by a title insurer.

21. Travel Accident.

License authorizes agent to sell only Travel Accident
Insurance at transportation terminal buildings or as
ticket selling agent of a railroad, steamship company,
air carrier, or public bus carrier, on behalf of any
insurer licensed to offer such coverage in Virginia.

Appointment may be made by any insurer authorized

to market Travel Accident Insurance.

22. Travel Baggage.

License authorizes agent to sell only Travel Baggage
Insurance as the ticket selling agent of a railroad or
steamship company, air carrier, or public bus carrier,
on hehalf of any insurer licensed to offer such
coverage in Virginia.

Appoinimeni may be made by any insurer authorized
to market Travel Baggage Insurance.

23. Variable Life and Annuity.

License authorizes already licensed Life and Health
agent to sell variable contracts on behalf of any
insurer licensed to offer such coverage in Virginia.
Appointment may be made by any insurer authorized
to market Variable Life and/or Variable Annuity
Insurance,

4, Life and Health Consultant.

License authorizes licensee t¢ act as a Life and Health
Insurance Consultant in Virginia.

Appointment - None.
25. Property and Casualty Consultant.

License authorizes licensee to act as a Property and
Casualty Insurance Consultant in Virginia.

Appointment - None.

26. Temporary Life and Health (Sale of Agency or
Death or Disability of Agent).

License authorizes licensee to act as a Life and Health
agent for one 90-day period.

Appointment may be made by any authorized insurer.

27. Temporary Property and Casualty (Sale of Agency
or Death or Disability of Agent).

License authorizes licensee fo act as a Property and
Casualty agent for one 90-day period.

Appointment may be made by any authorized insurer.
28. Temporary Life and Health (Debit).

License authorizes licensee to act as an agent for a
combination (Home Service) insurer for one 90-day

period.

Appointment may be made by only one insurer selling
Industrial or Ordinary Life Insurance or Accident and
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Sickness Insurance on a debil, where the premiums
are payable at least monthly directly by the owner of
the policy or a person representing the owner to a
representative of the insurer.

29. Lending Institution Credit Life and Health.

License authorizes a lending institution, bank holding
company, or their subsidiaries or affiliates, including
any officer or employee thereof, to sell only Credit
Life and Credit Accident and Sickness Insurance on
behalf of any insurer licensed to offer such coverage
in Virginia.

Appointment may be made by any insurer authorized
to market Credit Life and/or Credit Accident and
Sickness Insurance.

30. Lending Institution Life and Health.

License authorizes a lending institution, bank holding
company, or their subsidiaries or affiliates, including
any officer or employee thereof, to seil only Credit
Life Insurance, Credit Accident and Sickness
Insurance, Morigage Redemption Insurance, Morigage
Accident and Sickness Insurance, Annuities purchased
for the liquidation or partial liquidation of accounts
accumulated in financial institutions, Noncoavertible
Term Life Insurance rounded up to the next $1,000
limited to amount and duration of a credit transaction,
and Disability Insurance rounded up to the next $100
of monihly payment limifed to amount and duration of
a credit transaction on behalf of any insurer licensed
to offer such coverage in Virginia.

Appointment may be made by any insurer authorized
to market insurance of the above types.

31. Lending Institution Mortgage Redemption.

License authorizes a lending institution, bank holding
company, or their subsidiaries or affiliates, including
any officer or employee thereof, to sell only Mortgage
Redemption Insurance, as defined in § 38.2-1800, on
behalf of any insurer licensed io offer such coverage
in Virginia, ‘

Appointment may be made by any insurer authorized
to market Mortgage Redemption Insurance,

32. Lending Instifution Singie Interesi.

License authorizes a lending institution, bank hoelding
company, or their subsidiaries or affiliates, including
any officer or employee therecof, to sell only Single
Interest Insurance on behalf of any insurer licensed to
offer such coverage in Virginia,

Appointment may be made by any insurer authorized
to market Single Interest Insurance.

33. Lending Institution Title.

License authorizes a lending institution, bank holding
company, or their subsidiaries or affiliates, including
any officer or employee thereof, to sell only Title

Insurance on behalf of any Title Insurance company
operating pursuant to Chapter 46 of Tiile 38.2.

Appointiment may be made by any Title insurer.

III. RELATIONSHIP BETWEEN AND AMONG
LICENSES AND APPOINTMENTS.

1. No agent may solicit, negotiate, procure, or effect
insurance in Virginia unless the agent has obiained a
license from the Commission. Such license must
include within its scope the line of insurance being
solicited, negotiated, procured, or effected, and the
line of insurance must also be of a class authorized to
be sold by the insurer on whose behalf the agent has
solicited, negotiated, procured, or effected il.
2. There are two license types that encompass others
within their scope. Possession of one of these
“umbrella” licenses precludes the need te obtain any
of the more limited licenses falling under the
umbrella,

a. One who has a2 LIFE AND HEALTH LICENSE

does not need to apply for any of the following

additional licenses:

Limited Mutual Assessment Life and Health

Mutual Assessment Life and Health

TFemporary Life and Health

Burial

Limited Burial

Cooperative Nonprofit Life Benefit

Travel Accident

Credit Life and Health

Mortgage Accident and Sickness

Health

Dential Services

Optometric Services

Legal Services
An agent with a Life and Health License may be

appointed under a Life and Health Appointment, or
any of the limited appointment types listed above.
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b. One who has a PROPERTY AND CASUALTY
LICENSE does not need to apply for any of the
foliowing additional licenses:

Temperary Property and Casualty

Limited Mutual Assessment Property and Casualty
Mortgage Guaranty

Mutual Assessment Property and Casualty

Ocean Marine

Travel Baggage

An agent with a Property and Casualty License may
be appointed under a Property and Casualty
Appointment, or any of the limited appointment
types listed above.

c. An agent, previously licensed under one of the
limited license types, who obtains a more
encompassing license, will no longer need the
limited license. Appointments under that limited
license will continue in effect.

3. Lending Instifution Licenses and Appointments, as
indicated above, are issued only to lending institutions,
bank holding companies, or their subsidiaries or
affiliates, including any officer or employee. Lending
Institution Licenses and Appointments may be
converied to their nearest equivalent ordinary licenses
and appointmenis upon submission of proof that the
individual is no longer an officer or employee of a
lending institution, bank holding company, or its
subsidiaries or affiliates; of, if an agency, that the
agency is no lenger a lending institution, bank holding
company, or subsidiary thereof,

IV. LICENSING REQUIREMENTS FOR RESIDENTS,

1. Licenses Requiring Prelicensing Study Course and
Written Examination.

a. All of the following license types require that the
applicant successfully complete a 45 hour Life and
Health study course and pass a written examination
prescribed by the Commission. Upon successful
comapietion of both, applicants will be issued a LIFE
AND HEALTH LICENSE:

LIFE AND BEALTH

BURIAL

COOPERATIVE NONPROFIT LIFE BENEFIT
MUTUAL ASSESSMENT LIFE AND HEALTH

MORTGAGE ACCIDENT AND SICKNESS

LIFE AND HEALTH INSURANCE CONSULTANT

b. An applicant for a LENDING INSTITUTION LIFE
AND HEALTH LICENSE must successfully complete
a 45 hour Life and Health study course and pass a
written examination prescribed by the Commission.

¢. An applicant for a HEALTH AGENT LICENSE
must successfully compleie a 25 hour study course
and pass a written examination prescribed by the
Commission.

d. The following license {ypes require that the
applicant successfully complete a 45 hour Property
and Casualty study course and pass a wriiten
examination prescribed by the Commission. Upon
successful completion of both, applicants will be
issued a PROPERTY AND CASUALTY LICENSE:

PROPERTY AND CASUALTY

MUTUAL ASSESSMENT PROPERTY AND
CASUALTY

PROPERTY AND CASUALTY INSURANCE
CONSULTANT :

e. An applicant for a LENDING INSTITUTION
SINGLE INTEREST LICENSE must successfully
complete a 45 hour Property and Casualty study
course and pass a written examination prescribed by
the Commission, :

2. Waiver of Study Course Requirements.

The Commission may allow an applicant to take the
written examination without taking the required study
course if the applicant submits proof in a form
acceptable to the Commission ihat he has atiained
equivalent knowledge through employment experience
as determined by the Commission. The employment
experience shall include no less than one year of
full-time experience as an employee of an insurer, an
insurance department, an insurance agency, or
equivalent employment as determined . by the
Commission. The employment experience shall have
involved the performance of responsible insurance
duties in connection with the kind of insurance for
which the applicant has applied for a licepse. The
applicant shall have completed the employment
experience reguirement not more than one year
before applying for a license.

3. Waiver of Examination Requirement.

The Life and Health examination will be waived for
those ‘who submit proof that they have been awarded
the designation of Chartered Life Underwriter, The
Property and Casualty examination will be waived for
those who submit proof that they have been awarded
the designation of Chartered Property and Casualty
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Underwrifer,
4. Licenses Requiring Written Examination Only.

a. Applicants for

a VARIABLE LIFE AND

ANNUITIES LICENSE must submit proof that they
have successfully passed the National Association of

Security Dealers examination,

b. Applicants for a TITLE INSURANCE LICENSE or
a LENDING INSTITUTION TITLE LICENSE must
successiully pass a written examination prescribed

by the Commission.

5. Licenses Issued Upon Application Only, With No

Prelicensing Requirements.
Limited Burial
Credit Life and Health
Dental Services
Legal Services
Limited Mutual Assessment Life and Health
Lirnited Mufual Assessment Property and Casualty
Mortgage Guaranty

Motor Club - (Licensing and Appointment is
one-step process done by the Automobile Club)

Ocean Marine
Optometric Services
Travel Accident
Travel Baggage
Temporary Life and Health
Temporary Property and Casualty
" Lending Institution Credit Life angi Health
Lending Institution Mortgage Redemption

V., LICENSING OF AGENCIES.

a

1. With the exception of Temporary Licenses, agencies

may apply for any license type available

to

individuals. Although, clearly, an: agency cannot be

expected to take a study course or pass

an

examination, it is required that an agency he licensed

in order fto solicit, negotiate, procure,
insurance coverage, and/or to receive commissions.

or effect

2. Sole proprietorships are not required to be licensed,

but any trade name used by a sole proprietorship
should be disclosed by an individual applicant on his
license application form.

3. Partnerships and corporations must be licensed. In
addition, each active partner and employee in a
partnership must be licensed if he or she is to be an
agent; and each officer, director, or employee of a
corporation must be licensed if he or she is to be an
ageni. Licensing of a parinership or corporation does
not convey any rights to the individuals involved. Each
must apply for licemsing and appointment in the
normal manner.

4, Applicants for resident licenses must show that their
formation has been duly recorded in a local court (if
a parinership) or that they are duly chartered in
Virginia (if a corporation). Further, corperations must
submit documentaiion {c show that their charters or
articles of incorporation grant them the specific
authority to act as an insurance agent or agency.

5. Nonresident applicanis must submit with their
application g certification from the insurance
department of the applicant’s state or province of
domicile thai:

a. The applicant is licensed or otherwise authorized
in that state or province to solicit, negofiate,
_procure, or effect the classes of insurance for which
a Virginia license is being sought;

b. The applicant is conducting the business of
insurance in that state or province in a satisfactory
Mmanmer;

¢. If the applicant is a corporation, it is authorized
in its charter or other papers of incorporation to act
as an insurance agent;

d. If the applicant is a partnership, its existence is
properly recorded pursuant to the laws of the state
or province of domicile; and

e. The other state or province will issue a license to
or otherwise authorize a similarly qualified Virginia
applicant,

VI APPOINTMENT PROCEDURES.

1. No company may appoint an agent unless such
agent is licensed in the same classes of insurance for
which the appointment is being made.

2. An appointment must be made by a company
within 30 days of the date of execution of the first
application submitied by the agent. Companies should
verify this before filing appointmeni forms with the
Commission. The agent must alse be notified of his
appointment within the same 30-day period.
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3. Upon receipt of an appoiniment form, the Bureau
will verify that the agent holds an appropriate license,
and that the appoiniment is proper. The appointing
company will be notified within five days of the
Bureau's receipt of an appoiniment either that the
appoiniment is invalid or that the appointment has
been recorded and that the agent has been so notified.

4, An agent may continue to solicit, negotiate, procure,
and effect insurance on behalf of a company for a
period of 45 days from the date of execution of the
first application submitted to that company. If ke has
not received an Acknowledgement Of Appointment
from the Bureau within such 45 day period, he must
cease soliciting, negotiating, procuring, or effecting
insurance on behalf of that company until he receives
such acknowledgment,

5. An appointment of an agent or agency will remain
valid, so long as the company’s authority continues,
until terminated, suspended, or revoked by the
Commission, or until terminated by the company.
When the company terminates the agent’s or agency's
appoiniment, it must notify the agent or agency of
such action within 5 days, and must file an
Appointment Cancellation form with the Commission
within 30 days.

VII. PROCEDURES FOR LICENSING AND
APPOINTING AS AGENTS INDIVIDUALS WHO
ARE NOT EMFLOYEES OF A LENDING
INSTITUTION, BANK HOLDING COMPANY, OR
SUBSIDIARY THEREOF.

A, BURIAL.
(Appointment Type 11}

In order to be authorized to solicit, negotiate, procure,
or effect Burial Insurance other than group life certificates
in amounts of $53,000 or less on behalf of a burial
association that is the group  policyholder under an
association group contract:

NOTE; If you are already a licensed Life and Health
agent, go to Step 7.

1. YOU must complete an approved 45 hour Life and
Heaith study course. See Appendix A for the list of
approved schools.

OR

YOU must have attained equivalent knowledge through
employment experience as determined by the Commission.
The employment experience shall include no less than one
year of full-time experience as an employee of an insurer,
an insurance department, an insuraijce agency, Or
equivalent employment as determined by the Commission.
The employment experience shall have involved the
performance of responsible insurance duties in connection
with the kind of insurance for which you have applied for

a license. You must have completed the employment
experience requirement not meoere than one year before
applying for a license.

AND

2. YOU must submit a completed PIN300A form for
Type 01 along with:

a. Certificate of Satisfactory Completion from the
study course;

OR
b. Evidence of work experience;
AND

¢. Certified check, bank or tellers check, or money
order for $15.00.

3. YOU may requesi that you be exempted from the
written examination if you submit proof that you have
attained a Chartered Life Underwriter (CLU)
designation, If so, go to Step 6.

4, The BUREAU OF INSURANCE will send you an
authority letter within one week from the date the
Bureau receives your properly completed form.

5. YOU must take this letter with you to any of the
examination sites listed in Appendix B, You must take
the examination within six months of the date the
Bureau received your application. (Applied date is
indicated in the letter).

6. The BUREAU OF INSURANCE will send you a
LIFE AND HEALTH LICENSE and a resuit letter if
you passed the examination, or if the examination was
waived, If you failed the examination, go to Step 11,
otherwise proceed with Step 7.

7. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepis your
first application for a policy.

8. The BURIAL SOCIETY you wish to represent must
appoint you by submitting a PIN415A Form for a
Type 11 appointment to the Bureas of Insurance
within 30 days of the date of execution of the first
insurance application. The BURIAL SOCIETY must
also send you a copy of the Appointment Form within
the same 30-day period,

9. The BUREAU OF INSURANCE will mail you and
the Burial Society an Acknowledgement of
Appointment within five days of receipt of the
properly completed Appointment Form from the Burial
Society. Return to Step 7 and repeat through Step 9
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for each Burial Society you wish to represent.

1¢. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Burial Society until you receive such acknowledgment.

11. The BUREAU OF INSURANCE will send you two
copies of the result leiter if you failed the
examination.

12, YOU must reiurn one copy with another certified
check, bank or tellers check, or money order for
$15.00 io the Bureau. Proceed from Step 4. You must
wait 30 days before you can retake the examination,
If you fail the examination three fimes, you must
retake the 45 hour study course. Proceed from Step 1.

_ B. COOPERATIVE NONPROFIT LIFE BENEFIT.
(Appointment Type 13)

In order to be authorized to solicit, negotiate, procure,
or effect insurance on behalf of a Cooperative Nonprofit
Life Benefit Insurance Company:

NOQOTE: If vou are already a licensed Life and Health
ageni, go to Step 7.

1. YOU must complete an approved 45 hour Life and
Health study course, See Appendix A for the list of
approved schools.

OR

YOU must have attained equivalent knowledge through
employment experience as determined by ihe Commisgion.
The employment experience ghall include no less than one
year of full-fime experience as an employee of an insurer,
an insurance departmeni, an insurance agency, or
equivalent employment as determined by the Commission.
The employment experience shall have involved the
performance of responsible insurance duties in connection
with the kind of insurance for which you have applied for
a license. You must have completed the employment
experience reguirement not more than one year before
applying for a license.

AND

2. YOU must submit a completed PIN300A form for
Type 01 along with;

a. Certificate of Satisfactory Completion from the
study course;

OR

b. Evidence of work experience;

AND

c. Certified check, bank or teliers check, or money
order for $15.00.

3. YOU may request that you be exempied from the
written examination if you submit proof that you have
attained a Chartered Life Underwriter (CLU)
designation. If so, go to Step 6.

4. The BUREAU OF INSURANCE will send you an
authority letter within one week from the date the
Bureau receives your properly completed form.

5. YOU must take this letter with you to any of the
examination sites listed in Appendix B, You must take
the examination within six months of the date the
Bureau received your application. (Applied date is
indicated in the letier).

6. The BUREAU OF INSURANCE wili send you a
LIFE AND HEALTH LICENSE and a result letfer if
you passed the examination, or if the examination was
waived. If you failed the examination, go to Step 11,
otherwise proceed with Step 7.

7. YOU may begin io solicit, negotiate, procure, and
effect insurance of the fype for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepts your
first application for a policy.

8. The COMPANY you wish to represent must appoint
you by submitting a PIN415A Form for a Type 13
appointment to the Burean of Insurance within 30
days of the date of execution of the first insurance
application. The COMPANY must also send you a copy
of the Appointment Form within the same 30-day
period.

9. The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
7 and repeat through Step 9 for each Company you
wish to represent.

10. If YOU have nof received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Company untit you receive such acknowledgmeni.

11. The BUREAU OF INSURANCE will send you two
copies of the result letter if you failed the
examination.

12, YOU must return one copy with another ceriified
check, bank or tellers check, or money order for
$15.00 to the Bureau. Proceed from Step 4. You must
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wait 30 days before you can retake the examination.
If you fail the examination three times, you must
retake the 43 hour study course. Proceed from Step 1.

C. CREDIT LIFE AND HEALTH,
(Appointment Type 15)

Type 45 along with:

a. Certified check, bank or tellers check, or money
order for $15.00.

2. The BUREAU OF INSURANCE will send you a
DENTAL SERVICES LICENSE.

In order to be authorized fo solicit, negotiate, procure,
or effect Credit Life and Credit Accident and Sickness

3. YOU may begin to solicit, negotiate, procure, and
Insurance:

effect insurance of the type for which you have
received a license; however, you must be appointed by
a Denial Services Plan at the time the plan accepts
your first application for a policy.

NOTE: If you are already a licensed Life and Health
agent, go {o Step 3.

1. YOU must submit a completed PIN405A form for
Type 15 along with:

a. Certified check, bank or tellers check, or money
order for §15.00,

2. The BUREAU OF INSURANCE will send vou a
CREDIT LIFE AND HEALTH LICENSE.

3. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepts your
first application for a policy.

4, The COMPANY you wish to represent must appoint
you by submitting a PIN415A Form for a Type 15
appointment to the Bureau of Insurance within 30
days of the date of eXecution of the first insurance
application. The COMPANY must also send you a copy
of the Appointment Form within the same 30-day
period.

5. The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed

4, The DENTAL SERVICES PLAN you wish to
represent must appoint you by submitting a PIN415A
Form for a Type 45 appointment to the Bureau of
Insurance within 30 days of the date of execution of
the first insurance application. The PLAN must also
send you a copy of the Appeintment Form within the
same 30-day period.

5 The BUREAU OF INSURANCE will mail you and
the Plan an Acknowledgement Of Appointment within
five days of receipt of the properly completed
Appointment Form {rom the Plan. Return to Step 3
and repeat through Step 5 for each Plan you wish to
represent.

6. If YOU have net received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Dental Services Plan until you receive such
acknowledgment,

E, HEALTH.
(Appointment Type 40).

Appointment Form from the Company. Return to Step
3 and repeat through Step 5 for each Company you
wish to represent.

In order to be authorized to solicit, negotiate, procure,
or effect insurance on behalf of Health Services Plans or
Health Maintenance Organizations;

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance

NOTE: If you are already a licensed Life and Health
agent, go to Step 7.

application, YOU must cease soliciting, negotiating, 1. YOU must complete an approved 25 hour study
procuring, or effecting insurance on behalf of the course, See Appendix A for the list of approved
Company until you receive such acknowledgment. schools.

D. DENTAL SERVICES. OR

(Appointment Type 45)

YOU must have attained equivalent knowledge through
employment experience as determined by the
Commission. The employment experience shall include
no less than one year of full-time experience as an
employee of an insurer, an insurance department, an
insurance agency, or equivalent employment as
determined by the Commission. The employment
experience shall have involved the performance of

In order to he authorized to solicit, negotiate, procure,
or effect Dental Services Plan contracts;

NOTE: If you are already a licensed Life and Health
agent, go to Step 3.

I. YOU must submit a completed PIN405A form for
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responsible insurance duties in connection with the
kind of insurance for which you have applied for a
license. You must have compieted the employment
experience requirement not more than one year
before applying for a license.

AND

2. YOU must submit a completed PIN300A form for
Type 40 along with;

a. Certificate of Satisfactory Completion frem the
study course;

OR
b. Evidence of work experience;
AND

c. Certified check, bank or tellers check, or money
order for $15.00.

3. You may request that you be exempted from the
written examination if you submit proof that you have
attained a Chartered Life Underwriter (CLU)
designation. If so, go to Step 6.

Acknowledgement Of Appointment within five days of
receipt of the properly compleied Appointment Form
from the PLAN or HMO. Return to Step 7 and repeat
through Step 5 for each plan or HMOQ you wish to
represent. .

10. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease solicifing, negotiating,
procuring, or eifecting insurance on behalf of the
Health Services Plan Or HMO until you receive such
acknowledgment.

11. The BUREAU OF INSURANCE will send you two
copies of the resuit letter if you failed the
examination.

12. YOU must return one copy with another certified
check, bank or tellers check, or money order for
$15.00 io the Bureau. Proceed from Step 4. You must
wait 30 days before you can retake the examination.
If you fail the examination three times, you must
retake the 25 hour study course. Proceed from Step 1.

F. LEGAL SERVICES.
{Appointment Type 41)

4. The BUREAU OF INSURANCE will send you an
authority letter within one week from the date the
Bureau receives your properly completed form,

In order {o be authorized to solicit, negotiate, procure,
or effect insurance on behalf of Legal Services Plans:

NOTE: If you are already a licensed Life and Heaith

5. YOU must iake this letter with you to any of the agent, go to Step 3.

examination sites listed in Appendix B. You must fake
the examination within six months of the date the
Bureau received your application. (Applied date is
indicated in the letter).

6. The BUREAU OF INSURANCE will send you a
HEALTH LICENSE and a result letter if you passed
the examination, or if the examination was waived. If
you failed the examination, go to Step 1, otherwise
proceed with Step 7.

7. YOU may begin to solicit, negetiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Health Services Plan or HMO at the time the plan
or HMOQ accepis your first application for a policy.

8. The HEALTH SERVICES PLAN OR HMO you wish
to represent must appoint you by submitting a
PIN415A Form for a Type 40 appointment to the
Bureau of Insurance within 30 days of the date of
execution of the first insurance application. The
HEALTH SERVICES PLAN or HMO must also send
you a copy of the Appointment Form within the same
30-day period.

9. The BUREAU OF INSURANCE will mail you and
the Health Services Plamn or HMO an

1. YOU must submit a completed PIN405A form for
Type 41 along with:

a. Certified check, bank or tellers check, or money
order for $15.00,

2. The BUREAU OF INSURANCE will send you a
LEGAL SERVICES LICENSE,

3. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Legal Services Plan at the time the plan accepts
your firsi application for a policy.

4, The LEGAL SERVICES PLAN you wish to represent
must appoint you by submitting a PIN415A Form for a
Type 41 appoiniment to the Bureauw of Insurance
within 30 days of the date of execution of the first
insurance application. The LEGAL SERVICES PLAN
must also send you a copy of the Appoiniment Form
within the same 30-day period.

5. The BUREAU OF INSURANCE will mail you and
the Legal Services Plan an Acknowledgement Of
Appointment within five days of receipt of the
properly completed Appointment Form from the Plan.
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Return to Step 3 and repeat through Step 5 for each
Plan you wish o represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of tbe date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance oa behalf of the
Legal Services Plan until you receive such
acknowledgment.

G. LIFE AND HEALTH.
(Appointmeni Type 01}

Under a LIFE AND HEALTH LICENSE, you may solicit,
pegotiate, procure, and effect the following types of
insurance:

Accident and Sickness Insurance

Annuities

Burial Insurance

Cooperative Nonprofit Life Benefit Insurance
Credit Life and Credit Accident and Sickness
Dental Services

Health Insurance

Industrial Life

Legal Services

Life Insurance

Mortgage Accident and Sickness Ir_xsurance
Mutual Assessment Life and Health Insurance
Optometric Services

Travel Accident Insurance

In order to be authorized to solicit, negotiate, procure,
or effect Life and Health Insurance:

1. YOU must complete an approved 45 hour study
course. See Appendix A for the list of approved
schools,

OR

YOU must have attained equivalent knowledge through
employment experience as determined by the Commission.
The employment experience shall include no less than one
year of fulltime experience as an employee of an insurer,
an insurance department, an insurance agency, Or
equivalent employment as determined by the Commission.

The employment experience shall have involved the
performance of responsible insurance duties in connection
with the kind of insurance for which you have applied for
a license. You must have compleied the employment
experience requirement not more than one year before
applying for a license.

AND

2, YOU must submit a completed PIN300A form for
Type 01 along with:

a. Certificate of Satisfactory Completion from the
study course;

OR
b. Evidence of work experience;
AND

¢. Certified check, bank or tellers check, or money
order for $15.00,

3. YOU may request that you be exempted from the
written examination if you submit proof that you have
attained a Chartered Life Underwriter (CLU)
designation. If so, go to Step 6.

4, The BUREAU OF INSURANCE will send you an
authority leiter within one week from the date the
Bureau receives your properly completed form.

5. YOU must take this letter with you to any of the
examination sites listed in Appendix B. You must take
the examination within six months of the date the
Bureau received your application. (Applied date is
indicated in the letter).

§. The BUREAU OF INSURANCE wili send you a
LIFE AND HEALTH LICENSE and a result letter if
you passed the examination, or if the examination was
waived. If you failed the examination, go to Step 11,
otherwise proceed with Step 7.

7. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepts your
first application for a policy.

8. The COMPANY you wish to represent must appoint
you by submitling a PIN415A Form to the Bureau of
Insurance within 30 days of the date of execution of
the first insurance application. The appoiniment type
must be one which is authorized for both the
Company and you. The COMPANY must also send you
a copy of the Appointment Form within the same
30-day period.

9. The BUREAU OF INSURANCE will mail you and
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the Company an Acknowledgement Of Appoiniment
within five days of receipt of the properly completed
Appointment Formn from the Company. Return to Step
7 and repeat through Siep 5 for each Company you
wish to represent.

10. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Ingsurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negetiating,
procuring, or efiecting insurance on behalf of the
Company until you receive such acknowledgment.

1l. The BUREAU OF INSURANCE will send you two
copies of the result letier if you failed the
examination.

12. YOU must return one copy with another certified
check, bank or tellers check, er money order for
$15.00 to the Bureau. Proceed from Step 4. You must
wait 30 days before you can retake the examination.
H you fail the examination three times, you must
retake the 45 hour study course. Proceed from Siep 1.

H. LIMITED MUTUAL ASSESSMENT LIFE AND
HEALTH,
(Appointment Type 12Z)

In order to be authorized to sclicit, negotiate, procure,
or effect insurance on behalf of a Mutual Assessment Life
and Health Insurance Company, limited o those ({ypes
specified under Caitegory A of § 38.2-3902 of the Code of
Virginia:

NOTE: If you are glready a licensed Life and Health
agent, go to Step 3.

1. YOU must submit a completed PIN403A form for
Type 12 along with:

a. Certified check, bank or tellers check, or money
order for $15.00.

2. The BUREAU OF INSURANCE will send you a
LIMITED MUTUAL ASSESSMENT LIFE AND
HEALTH LICENSE.

3. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Mutual Assessment Life and Healih Company at the
fime the Company accepis your first application for a
policy.

4, The COMPANY you wish to represent must appoint
you by submitting a PIN4i5A Form for a Type 12
appointment to the Bureau of Insurance within 30
days of the date of execution of the first insurance
application. The COMPANY must also send you a copy
of the Appoiniment Form within the same 30-day
period.

5 The BUREAU (F INSURANCE will mail you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return (o Step
3 and repeat through Step 5 for each Company you
wish to represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Company until you receive such acknowledgment.

I. LIMITED MUTUAL ASSESSMENT PROPERTY AND
CASUALTY.
(Appointment Type 35)

In order io be authorized {o solicif, negotiate, procure,
or effect imsurance on behalf of a Muiual Assessment
Property and Casualty Insurance Company, limited fo those
types specified under Categories A and B of § 38.2-2503 of
the Code of Virginia:

NOTE: If you are already a licensed Properiy and
Casualty agent, go to Step 3.

1. YOU must submiti a completed PIN405A form for
Type 35 along with:

a. Certified check, bank or tellers check, or money
order for $15.00.

2. The BUREAU OF INSURANCE wili send you a
LIMITED MUTUAL ASSESSMENT PROPERTY AND
CASUALTY LICENSE.

3. YOU may begin to solicii, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Mutual Assessment Property And Casualty Company
at the time the Company accepts your first application
for a policy.

4. The COMPANY you wish to represent must appoint
you by submitting a PIN415A Form for a Type 35
appointment to the Bureau Of Insurance within 30
days of the date of execution of the {first insurance
applicaiion. The COMPANY must also send you a copy
of the Appointment Form within the same 30-day
period.

5. The BUREAU OF INSURANCE will mail you and
ithe Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
3 and repeat through Step 5 for each Company you
wish to represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
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days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Company until you receive such acknowledgment.

J. LIMITED BURIAL.
(Appointment Type 10)

In order to be authorized to solicit, negotiate, procure,
or effect group life certificates in amounts of 35,000 or
less on behalf of a burial association that is the group
pelicyholder under an association group contract:

NOTE: If you are already a licensed Life and Health
agent, go to Step 3.

1. YOU must submit a completed PIN405A form for
Type 10 along with:

a. Certified check, bank or teliers check, or money
order for $15.00,

2. The BUREAU OF INSURANCE will send you a
LIMITED BURIAL LICENSE.

3. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appeinted by
a Company at the time the Company accepts your
first application for a policy.

4. The COMPANY you wish {o represent must appoint
you by submitting a PIN4ibA Form for a Type 10
appointment to the Bureau of Insurance within 30
days of the date of execution of the first insurance
application. The COMPANY must also send YOU a
copy of the Appeiniment Form within the same 30-day
period.

5. The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
3 and repeat through Step 5 for each Company you
wish to represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU musi cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Company until you receive such acknowledgment.

K. MORTGAGE ACCIDENT AND SICKNESS.
(Appointment Type 38)

In order to be authorized to solicit, negoliate, procure,
or effect Mortgage Accident and Sickness Insurance:

NGOTE: I you are already a licensed Life and Health
agent, go to Step 7.

-1. YOU must complete an approved 45 hour Life and
Health study course. See Appendix A for the list of
approved schoois.

OR

YOU must have attained equivalent knowledge through
employment experience as determined by the
Commission. The employment experience shall include
no less than one year of full-time experience as an
employee of an insurer, an insurance department, an
insurance agency, or equivalent employment as
determined by the Commission. The employment
experience shall have involved the performance of
responsible insurance duties in connection with the
kind of insurance for which you have applied for a
license. You musi have completed the employment
experience requirement not more than one Vear
before applying for a license.

AND

2. YOU must submit a completed PIN300A form for
Type 01 along with:

a. Certificate of Satisfactory Completion from the
study course;

OR
b. Evidence of work experience;
AND

¢. Certified check, bank or tellers check, or money
order for $15.00.

3. YOU may requesi that you be exempied from the
written examination if you submit proof that you have
attained a Chartered Life Underwriter (CLU)
designation. If so, go to Step 6.

4, The BUREAU OF INSURANCE will send you an
authority letier within one week from the date the
Bureau receives your properly completed form.

5. YOU must take this letter with vou to any of the
examination sites listed in Appendix B. You must take
the examination within six months of the date the
Bureau received your application. (Applied date is
indicated in the letter),

6. The BUREAU OF INSURANCE will send you a
LIFE AND HEALTH LICENSE and a result letter if
you passed the examination, or if the examination was
waived. If you failed the examination, go to Step 11,
otherwise proceed with Step 7.

7. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appoeinted by
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a Company at the time the Company. accepts your
first application for a policy. :

8. The COMPANY you wish to represeni must appoint
yot by submiiting a PIN415A Form for a Type 38 or
a Type 01 appoiniment, depending on the classes of
insurance the Company is authorized to sell, to the
Burean of Insurance wiikin 30 days of the date of
execution of the {first insurance application. The
COMPANY must also send you a copy of the
Appoiniment Form within the same 30-day period.

9, The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
7 and repeat through Step 9 for each Company you
wish to represent.

10. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Company until you receive such acknowledgment.

4. The COMPANY you wish to represent must appoint
you by submitting a PIN415A Form for a Type 37 or
a Type 30 appointment, depending on the classes of
insurance the Company is authorized to seli, to the
Bureau of Insurance within 30 days of the date of
execution of the first insurance application. The
COMPANY must also send you a copy of the
Appointment Form within the same 30-day period.

5. The BUREAU OQF INSURANCE will mail you and
the Company an Acknowledgement Of Appoiniment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
3 and repeat through Step 5 for each Company you
wish to represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Company until you receive such acknowledgment.

M. MUTUAL ASSESSMENT LIFE AND HEALTH.
{Appoiniment Type 02)

11. The BUREAU OF INSURANCE will send you two
copies of the result letter if you failed the
examination.

In order to be authorized to solicit, negotiaie, procure,
or effect insurance of all types authorized to be issued by
a Mutual Assessment Life and Health Insurance Company:

12. YOU must return one copy with another certified
check, bank or tellers check, or money order for

NOTE: If you are already a licensed Life and Health
agent, go to Step 7.

$15.00 to the Bureau. Proceed from Step 4. You must
walt 30 days before you can retake the examination.
If you fail the examination three times, you must
retake the 45 hour study course. Proceed from Step 1.

L. MORTGAGE GUARANTY,
{Appointment Type 37)

In order to be authorized to solicit, negotiate, procure,

or effect Mortgage Guaranty Insurance;

NOTE; If you are already a licensed Property and

Casualty agent, go to Step 3.

1. YOU must submit a completed PIN405A form for
Type 37 along with:

a. Certified check, bank or tellers check, or money
order for $15.00.

2. The BUREAU OF INSURANCE will send you a
MORTGAGE GUARANTY LICENSE,

d. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepts your
first application for a policy.

1. YOU must complete an approved 45 hour Life and
Health study course. See Appendix A for the list of
approved schools.

OR

YOU must have attained equivalent knowledge through
employment experience as determined by the
Commission. The employment experience shall include
no less than one year of full-time experience as an
employee of an ingurer, an insurance department, an
insurance agency, or equivalent employment as
determined by the Commission. The employment
experience shall have involved the performance of
responsible insurance duties in connection with the
kind of insurance for which you have applied for a

. license. You must have completed the employment

experience requirement not more than one year
pefore applying for a license.

AND

2. YOU must submit a completed PIN300A form for
Type 01 along with:

a. Certificate of Satisfactory Completion from the
study course;
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OR
b. Evidence of work 'expe'rience;
~ AND

c. Certified check, bank or tellers check, or money
order for $15.00.

3. YOU may request that you be exempted from the
written examination if you submit proof that you have
attained a Chartered Life Underwriter (CLU)
designation. If so, go to Step 6. : :

4. The BUREAU OF INSURANCE will' send you an
authority letter within one week from the date the
Bureau receives your properly completed form, -

5 YOU must take this letter with you to any of the
examination sites listed in Appendix B. . You must take
the examination within six months of the date the
Bureau received your application. . (Applied date is
indicated in the letter). .

-6, The BUREAU OF INSURANCE will send you a
LIFE AND HEALTH LICENSE and a result letter if
you passed the examination, or if the examination was
waived. If you failed the examination, go to Step 11,
otherwise proceed with Step 7.

7. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you musi be appointed by
a Company at the time the Company accepts your
first application for a policy.

8. The COMPANY you wish to represent must appoint
you by submitting a -PIN413A Form for a Type 02
appointment to the Bureau of Insurance within 30
days of the date of execution of the . first insurance
application. The COMPANY must also send you a copy
of the Appointment Form within the same 30-day
period.

9. The BUREAU OF INSURANCE will mail you and

the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
7 and repeat through Step 9 for each Company you
wish to represent.

10. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, nepotiating,
procuring, or effecting insurance on behalf of the
Mutual Assessment Life And Health Insurance
Company until you receive such acknowledgment.

11. The BUREAU OF INSURANCE will send you two
copies of the result letter if you failed the

examination,

12. YOU must return one copy with ancther certified
check, bank or tellers check, or money order for
$15.00 to the Bureau. Proceed from Step 4. You must
wait 30 days before you can retake the examination.
‘If you fail the examination three times, you must
retake the 45 hour study course. Proceed from Step 1.

N. MUTUAL ASSESSMENT PROPERTY AND
CASUALTY.
(Appointment Type 32)

In order to be authorized to solicit, negotiate, procure,

or effect insurance of ali types authorized to be issued by

a Mutual Assessment Property and Casualty Insurance
Company:

NOTE: If you are already a licensed Property and
Casualty agent, go to Step 7.

1. YOU must complete an approved 45 hour Property
and Casualty study course. See Appendix A for the list
of approved schools.

OR

YOU must have attained equivalent knowledge through
employment experience as determined by the
Commission. The employment experience shall include
no less than one year of fulltime experience as an
employee of an insurer, an insurance department, an
insurance agency, oOr equivalent employment as
determined by the Commission. The employment
experience shall have involved the performance of
respongible insurance duties in connection with the
kind of insurance for which you have applied for a
license. You must have completed the employment
experience requirement not more than one year
before applying for a license.

AND

2. YOU must submit a completed PIN300A form for
Type 30 along with:

a. Certificate of Satistactory Completion from the
study course;

'OR
b. Evidénce of work experience;
AND

c. Certified check, bank or teilers check, or money
order for $15.00,

3. YOU may fequest that you be exempted from the
written examination if you submit proof that you have
attained a Chartered- Property and Casualty
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Underwriter (CPCU) designation. If so, go to Step 6. In order to be authorized to solicit, negotiate, procure,
or effect Ocean Marine Insurance:

4, The BUREAU OF INSURANCE will send you an
authority letter within one week from the date the NOTE: If you are already a licensed Property and

Casualty agent, go to Step 3.

Bureau receives your properly completed form.

5. YOU must take this letter with you to any of the
examination sites listed in Appendix B, Yot must take
the examination within six months of the date the
Bureau received your application. (Applied date is
indicated in the letter).

6. The BUREAU OF INSURANCE will send you a
PROPERTY AND CASUALTY LICENSE and a result
letter if you passed the examination, or if the
examination was waived. If you failed the
examination, go to Step 11, otherwise proceed with
Step 7.

7. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company ai the time the Company accepis your
first application for a policy. '

8. The COMPANY you wish to represent must appoint
you by submiiting a PIN415A Form for a Type 32
appointment to the Bureau of Insurance within 30
days of the date of execution of the first insurance
application. The COMPANY must also send you a copy
of the Appointment Form wnthm the same 30-day
period.

9. The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement Of  Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
7 and repeat through Step 9 for each Company you
wish to represent.

10. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Mutual Assessment Property And Casualty Insurance

1. YOU must submit a completed PIN405A form for
Type 34 along with:

‘a. Certified check, bank or tellers check, or money
order for 815 00.

2. The BUREAU OF INSURANCE will send you an
OCEAN MARINE LICENSE.

.3. YOU may begin to solicit, negotiate, procure, and

effect insurance of the ftype for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepis your
first application for a policy.

4. The COMPANY you wish to represent must appoint
you by submitting a PIN415A Form for a Type 32
appointment to the Bureau of Insurance within 30
days of the date of execution of the first insurance

- application. The COMPANY must also send you a copy

of the Appoiniment Form within the same 30.day
period.

5. The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement ©f Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step

"~ 3 and.repeat through Step 5 for each Company you

wish to represent.

‘6. If 'YOU have not received an Acknowledgement of

Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,

procuring, or effecting insurance -on behalf of the

Company until you receive such acknowledgment.

P. OPTOMETRIC SERVICES.
(Ap_poi_ntment Type 46)

Company until you receive such acknowledgment, In order to be authorized to solicit, negotiate, procure,
T or effect Optometric Services Plan contracts:

11. The BUREAU OF INSURANCE will send you two

copies of the result letter if you {failed the

examination.

NOTE: If you are already a licensed Life and Health
agent, go to Step 3.

1. YOU must submit a completed PIN405A form for
Type 46 along with:

12. YOU must return one copy with another certified
check, bank or tellers check, or money order for
$15.00 to the Bureau. Proceed from Step 4. You must
wait 30 days before you can retake the examination.
If you fail the examination three times, you must
retake the 45 hour study course. Proceed from Step 1.

a. Certified check, bank or tellers check, or money
order for $15.00, :

2. The BUREAU OF INSURANCE will send you an
0. OCEAN MARINE. OPTOMETRIC SERVICES LICENSE.

(Appointment Type 34)
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3. YOU may begin to solicit, negotiaie, procure, and
effect insurance of the type for which you have
received a license, however, you must be appoinied by
an Optometric Services Plan at the time the Plan
accepts your first application for a policy.

4, The OPTOMETRIC SERVICES PLAN you wish fo
represent must appoint you by submitting a PIN415A
Form for a Type 46 appoiniment to the Bureau of
Insurance within 30 days of the date of execution of
the first insurance application. The PLAN must also
send vou a copy of the Appointment Form within the
same 30-day period.

5. The BUREAU OF INSURANCE will mail you and
the Plan an Acknowledgement Of Appointment within
five days of receipt of the properly completed
Appointment Form from the Plan. Return to Step 3
and repeat through Step 5 for each plan you wish to
represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Optometric Services Plan until you receive such
acknowledgment.

Q. PROPERTY AND CASUALTY,
{Appointment Type 30)

or effect Property and Casualty Insurance:

1. YOU must complete an approved 45 hour study
course. See Appendix A for the list of approved
schools,

OR

YOU must have attained equivalent knowledge through
employment experience as determined by the
Commission. The employment experience shall include
no less than one year of fulliime eXperience as an
employee of an insurer, an insurance department, an
insurance agency, or equivalent employment as
determined by the Commission. The employment
experience shall have involved the performance of
responsible insurance duties in connection with the
kind of insurance for which the applicant has applied
for a license. The applicant shall have completed the
employment experience requirement not more than
one year before applying for a license.

AND

2. YOU must submit a completed PIN300A form for
Type 30 along with:

a. Certificate of Satisfactory Completion from the
study course;

CR

Under a PROPERTY AND CASUALTY LICENSE, you

b. Evidence of work experience;
may solicit, negotiate, procure, and effect the following

types of insurance: AND
Alrcraft ¢. Certified check, bank or tellers check, or money
Animal order for $15.00,

Boiler and Machinery

Burglary and Theft

Commercial Multi-Peril

Contingent and Consequential Losses

3. YOU may request that you be exempted from the
writien examination if you submit proof that you have
attained a Chartered Property and Casualty

Credit Underwriter (CPCU) designation. If so, go to Step 6.
Farmowners .

Fidelity 4. The BUREAU OF INSURANCE will send you an
Fire authority letter within one week from the date the
Glass Bureau receives your properly completed form,

Home Protection

Homeowners

5. YOU must take this leiter with you to any of the
Marine eXxamination sites listed in Appendix B. You must take
Miscellaneous Property the examination within six months of the date the
Mortgage Guaranty Bureau received your application. (Applied date is
Motor Vehicle indicated in the letter).

Mut’l Assessment Property and Casualty
QOcean Marine Insurance 6. The BUREAU OF INSURANCE will send you a
Personal Injury Liability PROPERTY AND CASUALTY LICENSE and a result
Property Damage Liability lefter if you passed the examination, or if the
Travel Baggage examination was waived. If you failed the
Workers’ Comp. and Employers’ Liability examination, go to Step 11, otherwise proceed with
Step 7.
In order to be authorized tio solicit, negotiate, procure,
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7. YOU may begin io solicit, negotiate, procure, and
effect insurance of the iype for which you have
received a license; however, you must be appoinied by
a Company at the time the Company accepts your
first application for a policy.

8. The COMPANY you wish o represent must appoinf
you by submitling a PIN4153A Form to the Burean of
Insurance within 30 daye of the date of execution of
the first insurance application. The appointment type
musi be one which is authorized for both the
Company and you. The CCMPANY must alse send you
a copy of the Appointment Form within the same
36-day period.

%. The BUREAU OF INSURANCE will maii you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
7 and repeat through Siep 9 for each Company you
wish to represent,

10, If ¥YOU have nof received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of executlon of fhe first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Comipany until you receive such acknowledgment.

11. The BUREAU OF INSURANCE wili send you two
copies of the resuli letter if wou failed {the
examination.

12, ¥OU must return one copy with another certified
check, bank or tellers check or money order for
$15.00 to the Bureau. Proceed from Step 4. You must
wait 30 davs before you can retake the examination.
If you fail the examination three times, you must
retake the 45 heour study course, Proceed from Step 1.

R. TITLE.
(Appointment Type 33)

4. The BUREAU OF INSURANCE will send you a
TITLE LICENSE and a result letter if you passed the
examination. If you failed the examination, go to Step
9, otherwise proceed with Step 5.

5. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
raceived a license; however, you must be appointed by
a Company at the time the Company accepis your
first application for a policy.

6. The COMPANY you wish to represent must appoint
you by submitting a PIN415A Form for a Type 33
appointment to the Bureau of Insurance within 30
days of the date of execution of the first imsurance
application. The COMPANY must also send you a copy
of i{he Appointment Form within the same 30-day
period,

7. The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
5 and repeat through Step 7 for each Company you
wish to represent.

8. If YOU bhave not received an Acknowledgement of
Appoiniment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease spliciting, negotiating,
procuring, or effecting insurance on behalf of the Title
Company until you receive sych acknowledgment.

9. The BUREAU OF INSURANCE will send you two
copies of the result letter if you failed the
examination.

10. YOU must refurn one copy with another certified
check, bank or tellers check, or money order for
$15.00 to the Bureau. Proceed from Step 2. You must
wait 30 days before you can retake the examination.
Proceed from Step 1.

In order to be authorized to selicit, negotiate, procure,
or effect Title Insurance:

S. TRAVEL ACCIDENT.
(Appointment Type 14)

1. ¥OU must submit 2 completed PIN30SA form for
Type 33 along with:

In order to be authorized to solicii, negotiate, procure,
or effect Travel Accident Insurance:

a. Certified check, bank or teilers check, or money
order for $15.00.

NOTE: If you are already a licensed Life and Health
agent, go to Step 3.

2. The BUREAU OF INSURANCE will send you an
autherity letier within one week from the date the
Bureau receives your properly completed form.

1. ¥OU must submit a completed PIN405A form for
Type 14 aleng wiih:

a. Certified check, bank or tellers check or money
3. YOU must take ihis leiter with vou to any of the order for $15.00.
examination sites listed in Appendix B. You must take
the examination within six months of the daie the
Bureau received your application. (Applied date is

indicated in the letter).

2. The BUREAU OF INSURANCE will send you a
TRAVEL ACCIDENT LICENSE.
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3. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepts your
first application for a poticy.

4, The COMPANY you wish to represent must appoint
you by submiiting a PIN415A Form for a Type 14
appointment to the Bureau of Insurance within 30
days of the date of execution of the first insurance
applicatinn. The COMPANY must also send you a copy
of the Appointment Form within the same 30-day
period.

5. The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properily completed
Appointment Form from the Company. Return io Step
3 and repeat through Step 5 for each Company you
wish to represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the {irst insurance
application, ¥YOU must cease soliciting, negotiating,
procuring, or effecting insurance onm behalf of the
Company until you receive such acknowledgment.

T. TRAVEL BAGGAGE.
{Appointment Type 36)

In order to be authorized to solicit, negotiate, procure,
or effect Travel Baggage Insurance:

NOTE:; If you are already a licensed Property and
Casualty agent, go to Step 3.

1. YOU must submit a completed PIN405A form for
Type 36 along with:

a. Certified check, bank or tellers check, or money
order for $15.00.

2. The BUREAU OF INSURANCE will send you a
TRAVEL BAGGAGE LICENSE.

3. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepts your
first application for a policy.

4, The COMPANY you wish to represent must appoint
you by submitting a PIN415A Form for a Type 36
appointment to the Bureau of Insurance within 30
days of the date of execution of the first insurance
application, The COMPANY must also send you a copy
of the Appointment Form within the same 30-day
period.

5. The BUREAU OF INSURANCE will mail you and

the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return fo Siep
3 and repeat through Step 5 for each Company you
wish to represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Company until you receive such acknowledgment.

VIII. PROCEDURES OF LICENSING AND
APPOINTING AS AGENTS INDIVIDUALS WHO
ARE EMPLOYEES OF A LENDING INSTITUTION,
BANX HOLDING COMPANY, OR SUBSIDIARY
THEREOF.

Lending Institution Licenses and Appeintments are issued
only to lending Iinstitutions, bank holding companies, or
their subsidiaries or affiliates, including any officer or
emplovee. Lending Institution Licenses and Appointments
issued to individuals may be converted to their nearest
equivalent ordinary licenses and Appointments upon
submission of proof that you are no longer an officer or
employee of a lending institution, bank holding company,
or iis subsidiaries or affiliates.

A, LENDING INSTITUTION CREDIT LIFE AND
HEALTH.
(Appointment Type 23)

In order ic be authorized to solicit, negotiate, procure,
or effect Credit Life and Credit Accident and Sickness
Insurance under a Lending Institution License:

NOTE: If you are already a licensed Lending Institution
Life and Health agent, go to Step 3.

1. ¥0U must submit a completed PIN405C form for
Type 23 along with:

a. Certified check, bank or tellers check, or money
order for $15.00.

2. The BUREAU OF INSURANCE will send you a
LENDING INSTITUTION CREDIT LIFE AND
HEALTH LICENSE.

3. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
2 Company at the time the Company accepts your
first application for a policy.

4, The COMPANY you wish to represent must appoint
you by submitting a PIN415A Form for a Type 23
appointment to the Bureau of Insurance within 30
days of the daie of execution of the first insurance
application. The COMPANY must also send you a copy
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of the Appointment Form within the same 30-day
period.

5. The BUREAU OF INSURANCE will mai! you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
3 and repeat through Step 5 for each Company you
wish to represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Company until you receive such acknowledgment.

B. LENDING INSTITUTION LIFE AND HEALTH.
{Appointment Type 17)

In order to be authorized to solici, negotiate, procure,
or effect Mortgage Accident and Sickness Insurance,
-Mortgage Redemption Insurance, Annuities purchased for
the liquidation or partial liquidation of accounts
accumuylated in financial institutions, Credit Life and Credit
Accident and Sickness Insurance, Nonconvertible Term
Life Insurance rounded up to the next $1,000 limited to
amount and duration of a credit transaction and Disability
Insurance rounded up to the next $100 of monthly
payment limited to amount and duration of a credit
transaction under a Lending Institution License:

1. YOU must complete an approved 45 hour Life and
Health study course. See Appendix A for the list of
approved schools.

OR

YOU must have attained equivalent knowledge through
employment experience as determined by the
Commission. The employment experience shall include
no less than one year of fuli-time experience as an
employee of an insurer, an insurance department, an
insurance agency, or equivalent employment as
determined by the Commission. The employment
experience shall have involved the performance of
responsible insurance duties in connection with the
kind of insurance for which you have applied for a
license, You must have completed the employment
experience requiremeni not more than one year
before applying for a license.

AND

2. YOU must submit a completed PIN30OC form for
Type 17 along with:

a. Certificate of Satisfactory Completion from the
study course;

OR

b. Evidence of work experience;
AND

c. Certified check, bank or teliers check, or money
order for $15.00. '

3. YOU may request that you be exempted from the
writien examination if vou submit proof that you have
attained a Chartered Life Underwriter (CLU)
designation. If so, go to Siep 6.

4. The BUREAU OF INSURANCE will send you an
authority leiter within one week from the date the
Bureau receives your properly completed form.

5. YOU must take this letter with you to any of the
examination sites lisied in Appendix B. You must take
the examination within six months of the date the
Bureau received your application. (Applied date is
indicated in the letter).

6. The BUREAU OF INSURANCE will send you a
LENDING INSTITUTION LIFE AND HEALTH
LICENSE and a resuli letter if you passed the
examination, or il the examinaticn was waived, If you
failed the examination, go to Step 11, otherwise
proceed with Step 7.

7. YOU may begin to solicit, negetiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company at the time the Comipany accepis your
first application for a policy.

8. The COMPANY vou wish to represent must appoint
you by submitting a PIN415A Formm for a Type 17
appointment to the Bureau of Insurance within 30
days of the date of execution of the first insurance
application. The COMPANY shall also mail you a copy
of the Appointment Form within the same 30-day
period.

9. The BUREAU OF INSURANCE will maijl you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
7 and repeat through Step 9 for each Company you
wish to represent.

10. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Iasurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciling, negotiating,
procuring, or effecting insurance on behalf of the
Company until you receive such acknowledgment,

11. The BUREAU OF INSURANCE will send you two
copies of the resuit letier if you failed the
examination.
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12, YOU must return one copy with another certified
check, bhank or teliers check, or money order for
$15.00 to the Bureau. Proceed from Step 4. You must
wait 30 days before you can retake the esxamination,
If you fail the examination three times, you must
retake the 45 hour study course. Proceed from Step 1.

Institution License:

1. YOU must complete an approved 45 hour Property
and Casualty study course. See Appendix A for the list
of approved schools.

OR
C. LENDING INSTITUTION MORTGAGE

REDEMPTION.

YOU must have attained equivalent knowledge through
(Appointment Type 21)

employment experience as determined by the
Commission. The employment experience shall include
no less than one year of fulltime experience as an
employee of an insurer, an insurance department, an
insurance agency, or equivalent employment as
determined by the Commission. The employment
experience shall have involved the performance of
responsible insurance duties in connection with the

In order to be authorized to solicit, negotiate, procure,
or effect Mortgage Redemption Insurance under a Lending
Institution License:

NOTE: If you are already a licensed Lending Institution
Life and Health agenf, go to Step 3.

1. YOU must submit a completed PIN403C form for
Type 21 along with:

a. Certified check, bank or tellers check, or money
order for $15.00.

2, The BUREAU OF INSURANCE will send you a
LENDING INSTITUTION MORTGAGE REDEMPTION
LICENSE.

3. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepts your
first application for a policy.

4. The COMPANY you wish to represent must appoint
you by submitting a PIN415A Form for a Type 21
appointment to the Bureau cof Insurance within 30
days of the date of execution of the first insurance
application. The COMPANY must also send you a copy
of the Appointment Form within the same 30-day
period.

5. The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Step
3 and repeat through Step 5 for each Company you
wish 1o represent.

6. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Coempany until you receive such acknowledgment.

D. LENDING INSTITUTION SINGLE INTEREST.
(Appointment Type 22)

kind of insurance for which the applicant has applied
for a license. The applicant shall have completed the
employment experience requirement not mere than
one year before applying for a license.

AND

2, YOU must submit a completed PIN300C form for
Type 22 along with:

a. Certificate of Satisfactory Completion from the
study course;

OR
b. Evidence of work experience;
AND

¢. Certified check, bank or tellers check, or money
order for $15.00.

3. You may request that you be exempted from the
written examination if you submit proof that you have
attained a Chartered Property and Casualty
Underwriter (CPCU) designation. If so, go to Step 6.

4. The BUREAU OF INSURANCE will send you an
auihority letter within one week from the date the
Bureau receives your properly completed form.

3. YOU must take this letter with you to any of the
examination sites liste d in Appendix B. You must
take the examination within six months of the date
the Bureau received your application. (Applied date is
indicated in the letier).

6. The BUREAU OF INSURANCE will send you a
LENDING INSTITUTION SINGLE INTER EST
LICENSE and a result letter if you passed the
examination, or if the examination was waived. If you
failed the examination, go to Step 11, otherwise

In order to be authorized to solicit, negotiate, procure,

proceed with Step 7.
or effect Single Interest Insurance under a Lending
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7. YOU may begin to solicit, negotiate, procure, and
effect insurance of the type for which you have
received a license; however, you must be appointed by
a Company at the time the Company accepis your
first application for a policy.

8. The COMPANY you wish to represent must appoint
you by submitting a PIN415A ¥orm for a Type 22
appointment to the Bureau of Insurance within 30
days of the date of execution of the first insurance
application. The COMPANY must also send you a copy
of the Appointment Form within the same 30-day
period.

9. The BUREAU OF INSURANCE wiill mail you and
the Company an Acknowledgemeni Of Appointment
within five days of receipt of the properly completed
Appointment Form from the Company. Return to Siep
7 and repeat through Step 9 for each Company you
wish to represent.

10. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of executien of the first imsurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance om behalf of the
Company until you receive such acknowledgment.

11. The BUREAU OF INSURANCE willi send you twe
copies of the result letter if you failed the
examination,

12. YOU must return one copy with another certified
check, bank or teilers check, or money order for
$15.60 to the Bureau. Proceed from Step 4. You must
wait 30 days befere you can retake the examination.
If vou fail the examination three times, you must
retake the 45 hour study course. Proceed from Siep 1.

E. LENDING INSTITUTION TITLE,
(Appointment Type 19)

In order to be authorized to solicit, negotiate, procure,
or effect Tille Insurance under a Lending Institution
License:

1. YOU must submii a completed PIN300C form for
Type 19 along with;

a. Certified check, bank or tellers check, or money
order for $15.00,

2. The BUREAU OF INSURANCE will send you an
authority letter within one week from the date the
Bureau receives your properly completed form.

3. YOU musi take this letter with you to any of the
examination sites listed in Appendix B. You must take
the examination within six months of the date the
Bureau received your application. (Applied date is
indicated in the letter).

4. The BUREAU OF INSURANCE will send you a
LENDING INSTITUTION TITLE LICENS E and a
result letter if you passed the examination. If you
failed the examination, go to Siep 8, otherwise
proceed with Step 5.

5. YOU may begin to solicii, negotiate, procure, and
effect insurance of the fype for which you have
received 4 license; however, you must be appointed by
a Company at the time the Company accepis your
first application for a policy.

6. The COMPANY vou wish fo represeant must appoint
you by submitting a PIN415A Form for a Type 19
appointment to the Bureau of Insurance within 30
days of the date of execution of the first insurance
application, The COMPANY must also send you a copy
of the Appointment Form within the same 30-day
period,

7. The BUREAU OF INSURANCE will mail you and
the Company an Acknowledgement ©Of Appointment
within five days of receipt of the properly compieted
Appointment Form from the Company. Return to Step
5 and repeat through Step 7 for each Company you
wish to represent.

8. If YOU have not received an Acknowledgement of
Appointment from the Bureau of Insurance within 45
days of the date of execution of the first insurance
application, YOU must cease soliciting, negotiating,
procuring, or effecting insurance on behalf of the
Company until you receive such acknowledgment.

9. The BUREAU QF INSURANCE will send you two
copies of the result letter if you failed the
examination.

10. YOU must return one copy with ancther certified
check, bank or tellers check, or money order for
$15.00 to the Bureau. Proceed from Step 2. You must
wait 30 days before you can retake the examination.

IX. PROCEDURES FOR LICENSING AND
APPOINTING AGENCIES THAT ARE NOT
LENDING INSTITUTIONS, BANK HOLDING
COMPANIES, OR SUBSIDIARIES THEREGF.

With the exception of Temporary Licenses, agencies may
apply for amy license type available to individuals.
Although, clearly, an agency cannot be expected to {ake a
study course or pass an examination, it i required that an
agency be licensed in order to solicit, negotiate, procure,
or effect insurance coverage, and/or to receive
commissions.

In order fo be authorized to solicit, negotiate, procure,
or effect insurance as a partnership or corporation;

1. An AUTHORIZED REPRESENTATIVE of the
agency must submit a completed PIN405B form for
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the appropriate type along with:
a. Agency check for $15.00;

b. If a corporation, documentation to show that the
charter or articles of incorporation grant the agency
the specific authority te act as an insurance agency;

¢. If a partnership, documentation to show that the
formation of the partnership has been duly recorded
in a local court

2. The BUREAU OF INSURANCE will send the agency
a license of the type requesied.

J. The AGENCY may begin to solicif, negotiate,
procure, and effect insurance of the type of insurance
for which it has received a license; however, it must
be appointed by a Company at the time the Company
accepts its first application for a policy.

4. The COMPANY that the agency wishes o represent
must appoint it by submitting a PIN415B Form to the
Bureau of Insurance within 30 days of the daie of
execution of the first insurance application. The
appointment date must he one which is authorized for
poth the Company and the agency. The COMPANY
must also send the agency a copy of the Appointment
Form within the same 30-day period.

5. The BUREAU OF INSURANCE will mail the agency
and the company an Acknowledgement Of
Appeintment within five days of receipt of the
properly completed Appointment Form from the
company. Return i{o Step 3 and repeat through Step 5
for each company the agency wigshes 1o represent.

6. If the AGENCY has not received an
Acknowledgement Of Appointment from the Bureau Of
Insurance within 45 days of the date of execution of
the first insurance application, the AGENCY must
cease soliciting, negotiating, procuring, or effecting
insurance on behalf of the Company until it receives
such acknowledgment.

7. It is important to note that licensing and
appointment of an agency does not convey any rights
to individual partners, officers, directors, or employees
of the agency. Each individual must obtain appropriate
licenses and appointments in his or her own name in
order to tramsact business or receive comimissions.

8. Applicanis for nonresident licenses should refer to
Section XI.G of these procedures.

X. PROCEDURES FOR LICENSING AND
APPOINTING AGENCIES THAT ARE LENDING
INSTITUTIONS, BANK HOLDING COMPANIES, OR
SUBSIDIARIES THEREOF.

With the exception of Temporary Licenses, agencies may

apply for any license type available to Individuals.
Although, clearly, an agency cannot be expected fo take a
study course or pass an examination, ii is required that an
agency be licensed in order to solicit, negotiate, procure,
or elffect insurance coverage, and/or {0 receive
commissions.

Lending Institution licenses and appeoiniments are issued
only to lending institutions, bank holding companies, or
their subsidiaries or affiliates, Lending Institution licenses
and appointments may be converted o their nearest
equivalent ordinary licenses and appointments upon
submission of proof that the agency is no longer a lending
institution, bank holding company, or a subsidiary or
affiliate thereof.

In order to be authorized to solicit, negotiate, procure or
effect insurance as a partnership or corporation:

i. An AUTHORIZED REPRESENTATIVE of the
agency must submit a completed PIN415C form for
the appropriate type along with:

a. Agency check for $15.00;

b. If a corporation, documentation fo show that the
charter or articles of incerporation grant the agency
the specific authority to act as an insurance agency;

c. If a partnership, documentation to show that the
formation of the parinership has been duly recorded
in a local court,

2. The BUREAU OF INSURANCE will send the agency
a license of the type requested.

3. The AGENCY may begin to solicit, negotiale,
procure, and effect insurance of the type of insurance
for which it has received a license; however, it musi
be appointed by a company al the time the company
accepts its first application for a policy.

4, The COMPANY that the agency wishes to represent
must appeint it by submitting a PIN4158 Form fo the
Bureau of Insurance within 30 days of the date of
execution of the first insurance application, The
appointment type must be one which is autherized for
both the company and the agency. The COMPANY
must also send the agency a copy of the Appoiniment
Form within the same 30-day period.

5. The BUREAU OF INSURANCE will mail the agency
and the company an Acknowledgement Of
Appointment Feorm within five days of receipt of the
properly completed Appointment Form from the
company. Return to Step 3 and repeat through Step 3
for each company the agency wishes to represent.

6. If the AGENCY has not received an
Acknowledgement Of Appointment from the Bureau Of
Ingurance within 45 days of the date of exXecution of
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the first imsurance applicalion, the AGENCY maust
cesse scoliciiing, negotiating, procuring, or effecting
instirance on behal! of the company unfil it receives
such acknowledgment,

7. K is importent (o note that licensing and
appoiniment of an agency does not convey any righis
to individual partners, officers, directors, or employees
of the agency. Each individual must obtain appropriate
Hicenses and appoiniimenis in his or her own name in
order to {ransact business or receive commissions,

8. Applicanis for nonresident licenses should refer to
Section ¥1.G of these procedures.

KL MISCELLANEQUS PROCEDURES.

A, Certifications.

May bhe requesied by the company or individual, Must
inchade Socisl Security number, number of certifications
being reguested, and a self-addressed enmvelope. There is
NO FEE.

B. Clegrance Lefiers.

Clearance istiers must be requesied by the individual,
providing the Social Securlly number, the siate the agent
is moving lo, and a self-addressed envelope. Reguest must
be signed by the individual. All leenses and appeoiniments
will be terminaied once an agent is clearanced to another
state, There is NG FEE.

. Licensing Forms and Fees.

Agent is reguired o submil a2 fee of 153.00 when
appiving for a license Fee must be submitied in the form
of & certified check, bank or tellers check, or money
arder.

NOTE: Motor Club License fee iz §2.00.

APPLICATION FORM PIN3OGA - FEE: $15.00

This form i3 io be used for individuasls applying for
license types requiring a wrillen examination, It may be
psed o apply for both resident and nonresident licenses.

i, Apply for license type 0} (LIFE AND HEALTH) if
application iz for

LIFE AND EEALTH

BURIAL

COOPERATIVE NONPROFIT LIFE BENEFIT
MUTUAL ASSESSMENT LIFE AND HEALTH

MORTGAGE ACCIDENT AND SICKNESS

LIFE AND HEALTH INSURANCE CONSULTANT
{prelimtinary to applyving for Consuliant’s License)

2. Apply for licemse type 3¢
CASUALTY) if appiication is for:

(PROPERTY AND

PROPERTY AND CASUALTY

MUTUAL ASSESSMENT PROPERTY AND
CASUALTY

PROPERTY AND CASUALTY
CONSULTANT (preliminary to
Consultant’s License)

INSURANCE
applying for

3. Apply for license {ype 33 (TITLE) if application is
for: : )
TITLE

4. Apply for license type 40 (HEALTH) if application
iz for:

HEALTH
APPLICATION FORM PIN405A - FEE: $15.00
This form is to be used for individuals applying for
license t{ypes not requiring a writlen examination
administered by the Commission. It may be used to apply
for both resident and nonresideni licenses. Form PIN4(5A
may be used to request the following license types:

03 - TEMPORARY LIFE AND HEALTH (Death or
Disability of Agent, Sale of Agency)

36 - TEMPORARY LIFE AND HEALTH (Debit)

08 - VARIABIE LIFE AND ANKNUITY (Proof of
passing NASD exam musi be submitted)

16 - LIMITED BURIAL

12 - LIMITED MUTUAL ASSESSMENT LIFE AND
HEALTH

~ 14 - TRAVEL ACCIDENT
13 - CREDIT LIFE AND HEALTH
31 - TEMPORARY PROPERTY AND CASUALTY
34 - OCEAN MARINE

35 - LIMITED MUTUAL ASSESSMENT PROPERTY
AND CASUALTY

36 - TRAVEL BAGGAGE

37 - MORTGAGE GUARANTY
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41 - LEGAIL SERVICES
45 - DENTAL SERVICES
45 - OPTOMETRIC SERVICES
APPLICATION FORM PIN300C - FEE: $15.00
This form is to be used for individuals applying for
LENDING INSTITUTION license types requiring a written
examination. It may be used te apply for both resident
and nonresident licenses. Form PIN300C may be used to
apply for the following license types:
17 - LENDING INSTITUTION LIFE AND HEALTH
15 - LENDING INSTITUTION TITLE
22 - LENDING INSTITUTION SINGLE INTEREST
APPLICATION FORM PIN405C - FEE: $15.00
This form is to be used for individuals applying for
LENDING INSTITUTION license types not requiring a
written examination. It may be used to apply for both
resident and nonresident licemses. Form PIN405C may be
used to apply for the following license types:

21 - LENDING
REDEMPTION

INSTITUTION MORTGAGE

23 - LENDING INSTITUTION CREDIT LIFE AND
HEALTH

INDIVIDUAL APPOINTMENT FORM PIN415A FEE:
$7.00 - APPOINTING INSURERS WILL BE
BILLED QUARTERLY

This form may be used by ALL insurers for appointment
of individuals under any appeointment type. The appointing
company should be careful {o make certain that the
appointment {ype is within both the company’s and agent's
authority.

AGENCY LICENSE APPLICATION FORM PIN4(5B -
FEE: $15.00

This form may be used by any partnership or
corporation, other than banks, lending institutions, bank
irolding companies, or their subsidiaries. It may be used to
apply for both resident and nonresident licenses. Form
PIN4OSE may be used by agencies to apply for the
following license types:

01 - LIFE AND HEALTH
02 - MUTUAL ASSESSMENT LIFE AND HEALTH
09 - VARIABLE LIFE AND ANNUITY

10 - LIMITED BURIAL

11 - BURIAL

12 - LIMITED MUTUAL ASSESSMENT LIFE AND
HEALTH

13 - COOPERATIVE NONPROFIT LIFE BENEFIT
14 - TRAVEL ACCIDENT

15 - CREDIT LIFE AND HEALTH

30 - PROPERTY AND CASUALTY

32 - MUTUAL ASSESSMENT PROPERTY AND
CASUALTY

33 - TITLE
34 - OCEAN MARINE

353 - LIMITED MUTUAL ASSESSMENT PROPERTY
AND CASUALTY

36 - TRAVEL BAGGAGE

37 - MORTGAGE GUARANTY

38 - MORTGAGE ACCIDENT AND SICKNESS

40 - HEALTH

41 - LEGAL SERVICES

45 - DENTAL SERVICES

46 - OPTOMETRIC SERVICES

AGENCY APPLICATION FORM PIN415C - FEE: $15.00

This form may be used by any parinership or

corporation that is a bank, lending institution, bank holding
company, or subsidiary thereof, to apply for LENDING
INSTITUTION licenses. It may be used to apply for both
resident and nonresident licenses. Form PIN413C may be
used by such agencies to apply for the following license
{ypes:

17 - LENDING INSTITUTION LIFE AND HEALTH

1% - LENDING INSTITUTION TITLE

21 - LENDING
REDEMPTION

INSTITUTION MORTGAGE

22 - LENDING INSTITUTION SINGLE INTEREST

23 - LENDING INSTITUTION CREDIT LIFE AND
HEALTH

AGENCY APPOINTMENT FORM PIN415B FEE: §7.00
- APPOINTING INSURERS WILL BE BILLED
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QUARTERLY

This form may be used by ALL insurers for appoiniment
of paritnerships and corporations under any appointment
type. The appointing company should be careful tc make
certain that the appointmeni type is within both the
company’s and the agency’s autherity.

APPOINTMENT FEES AND BILLING

Guarterly Billing - Applicable to all appointments except
Moior Club, ’

In Cectober, January, and April of each year, each
company will be sent a list of all agenis and agencies
appointed by the company during the preceding guarier,
This list will include agenis and agencies appointed during
that quarter even if they were also cancelled during ihat
quarier.

The company will alse receive a cover  sheei
summarizing the totals from the list and indicating the
total amount payable. The fee is §$7.00 for each
appointment made.

The cover sheet must be returned fo the Bureau, along
with the {otal fee shown, before the last day of the month
in which it is received by the company.

Fourth Quarter Billing and Annnal Renewal

In July of each year, each company will be sent a list
including &ll agents and agencies appointed by the
company during the preceding quarter, as well as all
agents and agencles then actively appointed by the
company. Agents and agencies who were appointed during
the fourth quarter will appear iwice, once for original
appointment and once for renewsl,

All agent and agency appointments are automaticaily -

renewed unless cancelied by June 36th. The company,
ther, musi pay the renewal fee for all agenis and agencies
in the ligt, even if it determines that some are to be
cancelled. :

The company will receive a cover sheet summarizing
the total number of appoiniments made in the fourth
guarter and the total number of renewals, resulting in a
{otel fee duye. Thiz total fee must be returned to the
Bureau, along with the cover sheet, by the last day of
July,

D. Cancellation of Appointment

Wheiher at renewal time or any other time, a company
wishing to terminate an agent’s or agency’s appointment
must notify the agent or agency of its decision within five
days. Within 30 days, the company, by its designated
representative, must submit a compieted PIN4924 Form to
the Bureau. Upon receipi of the. PIN4%2A Form, the
Bureay will record the appointment terminaiion. If the

termination was for cause, the Buregu may contact the
company (¢ request additional information.

An  agent’s or ageacy's license will terminate
automatically at any time that a period of six months hag
elapsed during which time the agent or agency has no
active appointments of a type authorized under that
license.

E. Licensing Requirements for
Virginia

Agents Moving Inio

1. All licensing requirements applicable to resideni
agents must be satisfied by agents moving into
Virginia from other states. Waiver of study courses
and/or examinations will be considered on the same
grounds as explained in Section IV of these
procedures.

2, Virginia residence must be established before
license applications can be considerad.

3. Agenis who had been . licensed as nonresident
Virginia agenis will have ail such nonresident licenses
automatically terminated wupon becoming Virginia
residesits, and no Virginia resident licenses can be
issued wuntil all resident agent prelicensing
requirements have been met.

4, Agents who had been appointed as nonresident
Virginia appointees will have all such nonresident
. appointments automatically ferminated upon hecoming
Virginia residents. Upon receipt of resident ageni
licenses, such agents must seek new appointmenis
from each company they wish tc represent.
Noaresident appoinimenis are not traasferable to
resident appointments.

5. In addition to the requirements set forth in Section
IV of these procedures, the applicant must submit a
clearance letter from his or hker former siate of
residence.

F. Licensing Requirements for Nonresident Agents

1. Any license type that can be issued to a resident
agent can also be issued to a2 nonresident agent.

2. Nonresident applicants may apply for licensing as
nonresident agents by providing certification from the
insurance department of their state or province of
residence:

a. Thai the applicant is licensed (or if the state or
province does not issue licenses for the classes
involved, that the applicant is authorized or
permitied) in that state or province to solicit,
negotiate, procure, or effect the classes of insurance
for which the license is being sought in Virginia,

b. That the applicant is conducting the business of
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insurance in that staie or province in a saiisfactory
manaer; and

¢. That such state or province will issue a license to
a similarly qualified Virginia resident.

3. It is most important to remember that a
nonresident license is dependent upon continuation of
the agent’s authority in his or her state or province of
residence, If the agent’s license or authority to act as
an agent in his or her state or province of residence,
for ihe same classes as his or her nonresident Virginia
license, is revoked, suspended, or otherwise
terminated, his or her nonresident Virginia license for
such classes of insurance is automatically void.

G. Licensing Requirements for Nonresident Agencies

1. Any license type that can be issued to a resident
agency can also be issued to a nonresident agency.

2. An agency will be considered nonresident,
regardless of ifs business address, if it is incorporated
(if a corporation) or formed (if a partnership) in any
state or province other than Virginia.

3. In addition to submission of appropriate licensing
forms and fees, nonresident agency applicants must
submit with their applications a certification from the
insurance depariment of the agency’s state or province
of domicile that:

a. The applicant is licensed or otherwise authorized
in that state or province to solicit, negotiate,
procure, or effect the classes of insurance for which
a Virginia license is being sought;

b. The applicant is conducting the business of
insurance in that state or province in a satisfactory
manner;

¢. Ii the applicant is a corporation, it is authorized
in its charter or other papers of incorporation to act
as an insurance agent;

d. If the applicant is a partnership, its existence is
properly recorded pursuant to the laws of the state
or province of domicile; and

e. The other state or province will issue a license to
a similarly gqualified Virginia applicant.

3. New Address/Name;

4, Copy of Divorce Decree if agent is changing
current name to a previous name.

Any licensed agent who has moved his residence from
this Commonwealth shall have all licenses terminated by
the Commission.

I. Temporary Licenses and Appointments

1, Temporary licenses and appointroents may be
issued to individuals not qualified for a permanent
license and appointment in the {ollowing
circumstances;

a. Upon the death of an agent, to his personal
representative, surviving spouse, employee or next of
kin;

b. Upen the inability of an agent to act because of
gickness, injury, or mental incapacity, to his spouse,
next of kin, employee or legal representative;

c. Upon the sale of an agent’s business, to any
person employed in the business, or if none
available, to any person deemed suitable by the
Commission;

d. To an applicant who is io be an appointed agent
of a combination insurer, (Type 06) and who will be
assigned a debit and will actually collect the
premiums on insurance coniracts during the period
of such temporary license. A “combination insurer”
means an insurer selling indusirial or ordinary life
insurance or accident and sickness insurance on a
debit, where the premiums are payable af least
monthly directly by the owner of the policy or a
person representing the owner to a representative of
the insurer.

2. Meaximum duration of a temporary license and
appointment is 90 days from the issue date of the
license,

3. An individual can be issued ONLY ONE temporary
license of each kind during his or her lifetime.

4, To request a Temporary License:

a. Submit PIN405A with a certified check, bank or
tellers check, or money order for $15.00.

H. Name and Address Changes
5. To request a Temporary Appointment:

Each licensed agent is required by law to notify this
Bureau in writing of any change of residence or name.

a. Company submits a completed PIN405A for
Include in request:

license types 63, 06, or 31,
1. Social Security Number; J. Insurance Consultants

2. Old Address/Name; 1. Anyone who, for a fee, advises or purports to
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advise in the area of Life Insurance, Accident and
Sickness Insurance, Preperty and Casually Insurance,
or Health Care Services as defined in the Code of
Virginia is reguired to be licensed as an insurance
consultant. The only exceptions are:

4. A licensed atiorney acting in a professional
capacity;

b. A trust officer of a bank acting in the normal
course of his or her employment;

€. An actuary or certified public accountant who
consults during the normal course of business;

d. Any person employed as a risk manager and who
consults for his or her employer only.

2. There are iwg types of licenses available; Life and
Healih Insurance Consultant Property and Casualty
Insurance Consultant If yeu wish to coasult in both
fields, you must apply for both licenses, using two
separate applications.

3. In order to become a licensed insurance consuliant:

a. You musi first become a licensed ageni in the
field of insurance in which you wish to consuit,
including satisfaction of all prelicensing
reguirements,

b. ¥ou must then submit a completed PIN370A
Form along with a certified check, bank or tellers
check, or money order for $50.00.

¢. Nonresident applicants must also submit a
certification from the insurance department of their
state of residence that:

(i) the applicant is licensed in that state or province
as an insurance consultant;

(it -the applicant is conducting the business of
censulting in such siate or province in a satisfactory
manner; and

(iii) such other state or province will issue a license
to a similarly qualified applicant from Virginia.

4, Corporations and partnerships seeking consultant
licenses must first satisfy all Life and Health agency
or Property and Casualty agency reguirements. Once
so licensed, such apencies may apply for consultant
licenses using a PIN3I70A Form and submiiting an
agency check in the sum of $50.00. The applicant, if a
corporation, must submit documentation to show that it
has specific authority in its charter or articles of
incorporation to act as an insurance consultant; and if
a partnership, that its existence is properly recorded
pursuant to the laws of iis state or province of
dormicile,

- 5, Nonresident applicanis must also submit a
certification from the insurance department of the
state of domicile that:

a. The applicant is licensed in that sitate or province
as an insurance consuliiant;

b. The applicant is conducting the business of
consulting in such state or province in a safisfactory
manner; and :

c. Such other state or province will issue a license
te a similarly qualified applicant from Virginia.

6. Upon receipt of a completed PIN370A Form and
licensing fee, the BUREAU OF INSURANCE will send
the consultant the appropriate license.

7. It should be aoted that if & Tfinancial
planner/insurance consultant is also dealing in the
area of securifies, he or she must also contact the
Division of Securities of the State Corporation
Commission of Virginia with regard io additional
registration requirements,

K. Requesting Forms

Requests for forms must be submitted IN WRITING
along with a seif-addressed _envelope or mailing label to:

Agenis Licensing Section
Bureau cof Insurance

State Corporation Commission
Post Office Box 1157
Richmond, Virginia 23209

APPENDIX A
May 22, 1987

LIST OF APPROVED SCHOOLS FOR PROSPECTIVE
VIRGINIA LIFE AND HEALTH AGENTS

TIDEWATER INSURANCE INSTITUTE
4870 Cleveland Sireet

Virginia Beack, Virginia 23462

Contact: Don Overman

PH: 804-489-8802

THE RICHEMONE VIRGINIA ASSOCIATION OF LIFE
UNDERWRITERS
1380 Castleton Road
Rickmond, Virginia 23225
Contact: Mrs. Maxine W. Winn
Executive Secretary
PH: 804-282-5144

INVESTMENT INSTITUTE
THE BLITZ SCHOOL
23077 Greenfield LL 11
Southfield, Michigan 48075
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Contact: Mr, Harry G. Turner, CLU
PH: 200-521-3395

INSURANCE SEMINARS
121 Avebury Drive
Richmond, Virginia 23236

Contact: Mr. Gordon B. Lawrence, Director

PH: 804-794-8117

DANVILLE COMMUNITY COLLEGE

1308 South Main Street

Danville, Virginia 24541

Contact: Mr. Max R. Glass, Director
Continuing Education

PH: 804-797-3553

VIRGINIA HIGHLANDS COMMUNITY COLLEGE

P.0. Box 828

Abingdon, Virginia 24210
Contact: Dr. Ashe

PH: 703-628-6004

ROANOKE COUNTY SCHOOLS

526 South Coliege Avenue

Salem, Virginia 24153

Contact: Mr. Gerland J. Kidd
Supervisor, Marketing and
Distributive Education

PH: 703-387-6450

J. SARGEANT REYNOLDS COMMUNITY COLLEGE

P.O. Box 12084

Richmond, Virginia 23241

Contact: Mr. N.C. Peterson, Jr.
Director of Continuing Education

PH: 804-264-3250

ARLINGTON PUBLIC SCHOOL
2700 S. Lang Street :
Arlington, Virginia 22208
Contact: Mr. Paul J. Harfman
Superviser, Marketing and
Distributive Education
PH: 703-684-8188

BEDSOLE SCHOOL OF INSURANCE
5204-8B Rolling Road

Burke, Virginia 22015

Contact: Mr. Bedsole

PH: T(3-323-5565

UNITED VIRGINIA ASSOCIATES, INC.
T921-A W. Broad Street, No. 105
Richmond, Virginia 23229

Contact: Robert Barlow

PH: B804-747-1428

RADFORD UNIVERSITY
Department of Business
Radford, Virginia 24142
Centact: Dr. Clarence C. Rose

Associate Professor,
Department of Business
PH: 703-831-5218

FAIRFAX COUNTY PUBLIC SCHOOLS
Department of Vocational, Aduit and Community Education
7510 Lisle Avenue
Falls Church, Virginia 22043
Contact: Mr. Russell L. Crosier
Acting Director
PH: 703-893-1090

EASTERN SHORE COMMUNITY COLLEGE
Route i, Box 6
Melfa, Virginia 23410-9755
Contact: Mr. Roy J. Mink, Jr., Chairman
Division of Applied Arts
and Sciences
FH: 804-787-3972

AL WILLIAMS

2302 Parklake Drive, N.E.

Suite 260

Atlanta, Georgia 30345

Contact: Mr. Kevin 8. King
General Counsel

PH: 404-934-9472

ESTATE PLANNING SERVICE

712 Spruce Street

P.0O. Box 4806

Martinsville, Virginia 24115

Contact: Mr. Charles D. Willis, Jr.
Agency Director

PH: 703-632-9192

TEE DAVIS INSURANCE AGENCY
United Bank Building, Suite 110
9401 Indian Head Highway
P.0. Box 55496
Fort Washington, Maryland 20744
Contact: William H. Davis,

General Agent
PH: 301-248-4400

LEGG, MASON, WO0D, WALKER, INC.
7 East Redwood Street

Baltimore, Maryland 21203

Contact: Mr. Lee Josephs

PH: 301-539-3400

VIRGINIA WESTERN COMMUNITY COLLEGE
3095 Colonial Avenue, S.W.
P.0. Box 14065
Roanoke, Virginia 24038
Contact: Mr. Ronald L. Coleman
Director, Continuing Education
PH: 703-982-7281

HAMPTON CITY SCHOOLS
1819 Nickerson Boulevard
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Hampton, Virginia 23663
Contact: Mr. Barry L. Buchanan

Direcior, Adult Education
PH: B04-838-8558

BROEKERS INSURANCE LICENSE SERVICES, INC.
144 East 37th Sireet

New York, New York 10016

Contact: Mr, Eugene T. Hay, President

PH: 212-673-4600

JOHNSON'S SCHOOL OF INSURANCE
131¢ E. Ocean View Avenue

Norfolk, Virginia 23503

Contact; Mr. Claude D. Johnson, CLU
PH: 804-587-3970

WHEAT INSURANCE SERVICES

707 East Main Sireet

Richmond, Virginia 23219

Contact: Mr. Richard D. Adams
Vice President

PH: 804-648-2311

PATRICK HENRY COMMUNITY COLLEGE
P.G. Drawer 5311

Martingville, Virginia 24115

Contact: Anne Burpess

PH: 703-638-8777

LUE RIDGE COMMUNITY COLLEGE
Box 80
Weyers Cave, Virginia 24486
Contact: Craig Weidemann, Director
of Continuing Education
PH: 703-234-9261

FIRST FINANCIAL GROUP
707 East Main Street
Richmond, Virginia 23208
PH: 804-643-35%1

SOUTEWEST VIRGINIA COMMUNITY COLLEGE
Richlands, Virginia 24641

Contact: Mr. Frank Horton

PH: 703-564-2553 B

AMERICAN ACADEMY OF INSURANCE
869 Chimney Hill Shopping Center
Virginia Beach, Virginia 23452

Contact: Alan Harvie

BLUERIDGE COMMUNITY COLLEGE
P.0. Box 80

Wevers Cave, Virginia 24486

Contact: Mrs. Stroop

PH: 703-234-3261

PIEDMONT VIRGINIA COMMUNITY CCLLEGE
Eoute 6, Box 1A
Charlottesville, Virginia 22801

Contact: Forrest McKay
PH; 834-577-3900

LORD FAIRFAX COMMUNITY COLLEGE
P.0. Box 47

Middletown, Virginia 22645

Contact: Ronald Ludwick

PH: 703-869-1120

KING COLLEGE
Bristol, Tennessee 37620
Confact; James Davis
PH: 615-968-1187

THE INSURANCE SCHOOL
P.0O, Box 1396

Roanoke, Virginia 24007
Contact: Horace McDaniel
PH: 703-563-9014

WYTHEVILLE COMMUNITY COLLEGE
1660 East Main Street

Wytheville, Virginia 24382

Contact: Lee Hall

PH: 7(3-228-5541

MT, EMPIRE COMMUNITY COLLEGE
Drawer 700

Big Stone Gap, Virginia 24219

Contact: Sue Blackwell

PH: 703-386-9484

RAPPAHANNOCK COMMUNITY COLLEGE
North Campus

Warsaw, Virginia 22572

Contact: Ron Carter

PH: 804-333-4024

INVESTMENT PLANNING SERVICES, INC.
10335 Democracy Lane

Fairfax, Virginia 22030

Contact: Jarratt Bennett

PH: 703-352-9100

HELMS AND ASSOCIATES
412 Fourth Avenue
Farmville, Virginia 23801
Contact: James Helms

PH: 804-392-5281

STOUT INSURANCE AGENCY
608 Cardimon Drive

Virginia Beach, Virginia 23462
Contact: Mr. Stout

PH: 804-420-5818

ACQUISITION AND MERGER CONSULTANTS, INC.
P.0. Box 2273

Virginia Beach, Virginia 23452

Contact: C.W. Blaylock

PH: 804-340-3025
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KEW RIVER COMMUNITY COLLEGE
Drawer 1127

Dublin, Virginia 24084

Contact: Ronald Chaffin

PH: 703-674-4121

PROFESSIONAL TRAINING INSTITUTE, INC,
121 Belle Forest Circle

Mashville, Tennessee 37221

Contact: Sidney Goodwin

FH: 1-800-621-1314

SUFFOLK INSURANCE CORPORATION
P.0. Box 1280

202 Market Street

Suffolk, Virginia 23434

Contact: John Woleben

PH: 804-533-9988

WESTERN VIRGINIA INSURANCE, INC.
P.0O. Box 1118

Pulaski, Virginia 24301

Contact: Charles Shomo

PH: 703-980-6485

THOMAS MCKINNON SECURITIES, INC.
1705 H Street, N.W.

Washington, D.C. 20006

Contact: Robert Cowden

PH: 2(2-872-6500

DEAN WITTER REYNOLDS, INC.
700 Building, 7th & Main Streets
Richmond, Virginia 23215

Contact: Walter Ellis

PH: 804-644-1142

NORFOLK ASSOCIATION OF LIFE UNDERWRITERS
Contact: Matt Marshall
PH: 804-461-4945

LIST OF APPROVED 'INSURANCE SCHOOLS FOR
VIRGINIA PROPERTY AND CASUALTY AGENTS

BLUE RIDGE COMMUNITY COLLEGE
Box 80

Weyers Cave, Virginia 24486

Contact: Mrs. Beity Stroop

PH: 703-234-9261 EXT. 216

DANVILLE COMMUNITY COLLEGE
Danville, Virginia 24541
Contact: Dr. Max R. Glass
Dr. Harold D. Henry
PH: 804-797-3553, EXT. 230 or 274

DISTRIBUTIVE EDUCATION SERVICE ARLINGTON
PUBLIC SCHOOLS

2700 S. Lang Street

Arlington, Virginia 22206

Contact: Paul J. Hartman

Sharon Anderson
Jeanne Ainslie
PH: 703-684-8188

DISTRIBUTIVE EDUCATION SERVICE HAMPTON CITY
SCHOOLS

1390 Thomas Street

Hampton, Virginia 23669

Contact: Mr, Barry Buchanan

PH: 804-727-6432

DISTRIBUTIVE EDUCATION SERVICE HENRICO
COUNTY SCHOCLS

P.0. Box 40

Highland Springs, Virginia 23075

Contact: Mr. James B. Farr

PH: 804-737-3515

INDEPENDENT INSURANCE AGENTS OF VIRGINIA,
INC.

8600 Mayland Drive

Richmond, Virginia 23229

Contact: Mr. Ted Smith

PH: 804-747-9300

INSURANCE SEMINARS, INC.
121 Avebury Drive

Richmeond, Virginia 23236

PH. 804-794-9117

J. SARGENT REYNOLDS COMMUNITY COLLEGE
Box 12084

Richmond, Virginia 23241

Contact: Mr. N.C. Peterson, Jr.

PH: 804-264-3250

PATRICK HENRY COMMUNITY COLLEGE
P.0. Drawer 5311

Martinsville, Virginia 24112

Contact: Glenn Main

PH: 703-638-8777

RAPPAHANNOCK COMMUNITY COLLEGE
South Campus

Glenns, Virginia 23149

Contact: Mr. Rich Ughetto

PH: 804-758-5324

ROANOKE COUNTY SCHOOLS
526 College Avenue

Salem, -Virginia 24153

Contact: Mr. Garland J. Kidd
PH: 703-387-6450

SOUTHWEST VIRGINIA COMMUNITY COLLEGE
Richlands, Virginia 24641

Contact: Mr, Carl Painter

PH: 703-964-2555

VIRGINIA HIGHLANDS COMMUNITY COLLEGE
P.O. Box 828
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Abingdon, Virginia 24210
Contact: Mr. Hubert J. Ashe
PH: 703-628-6094 EXT. 201 or 230

AD. BANKER AND COMPANY
10955 Lowell, Suite 530
Overiand Park, Kansas 66212
Contact: Mr. Leon Anderson
Director of Education

PH: 1-800-255-0408

VIRGINIA WESTERN COMMUNITY COLLEGE
3095 Colonial Avenue, S.W.

P.0. Box 14065

Roanoke, Virginia 24038

Contact: Mr. Ronald L. Coleman

Director of Continuing Education

PH: 703-982-7281

TIDEWATER INSURANCE INSTITUTE
49706 Cleveland Street

Virginia Beach, Virginia 23462

Contact: Don Overman

PH: 804-499-8802

PIEDMONT VIRGINIA COMMUNITY COLLEGE
Route 6, Box 1A

Charlotiesville, Virginia 22901

Contact; Mr, C, Forrest McKay

PH: 804-977-3900

FAIRFAX COUNTY PUBLIC SCHOOLS

Department of Vocational Adult and Community Education
7510 Lisle Avenue

Falls Church, Virginia 22043

Contact: Judy Pation

LORD FAIRFAX COMMUNITY COLLEGE
P.O. Box 47

Middletown, Virginia 22645

Contact: Ronaid Ludwick

PH: 703-869-1120

BUCOVA INSURANCE AGENCY, INC.
114 Walnut Street

Grundy, Virginia 24614-1023

Contact: joe Honto

PH: 703-935-2144

HEALTH INSURANCE SCHOOLS FOR PROSPECTIVE
VIRGINIA HEALTH AGENTS

FAIRFAX COUNTY PUBLIC SCHOOLS
7510 Lisie Avenue

Falls Church, Virginia

Contact: Judy Patton

PH: 703-883-1080

APPENDIX B

EXAMINATION SITES AND SCHEDULES

Before appearing to take any examination, an applicant
must have submiited an Appiication for Examination to the
Bureau of Insurance and received a Leiter of
Authorization in return. This letter and a valid drivers
license (or other legal photo i.d.) must be presented at the
examination site. Failure to provide the Letier of
Authorization will result in the applicant not being aliowed
to sit for the examination.

You can take the examination ai the following locations
on the dates and times shown, except on legal holidays

conditions at the testing site:

J. SARGEANT REYNOLDS COMMUNITY COLLEGE,
Building B, Room 362, 1615 East Parkam Road, Richmond,
Virginia. The examination can be ifaken any weekday
except those holidays listed below., Exam starts at 2:00
p.m. and ends at 4:00 p.m. The capacity at J. Sargeant
Reynolds is 40 examinees.

VIRGINIA HIGHLANDS COMMUNITY COLLEGE,
Abingdon, Virginia, First and third Thursday of each
month. Exam starts at 11:30 am. and ends at 1:30 pan.
Report to the office of the Directer of Continuing
Education,

PATRICK HENRY COMMUNITY COLLEGE, Martinsville,
Virginia. First and third Saturday of each month. Exam
starts at 9:00 a.m. and ends at 11:00 a.m. The capacity at
Patrick Henry Community College is 50 examinees. Report
to Administration Building, Room 118.

VIRGINIA WESTERN COMMUNITY COLLEGE, 3085
Colonial Avenue, S.W. Roanoke, Virginia. Second and
fourth Saturday of each month. Exam staris at 9:30 am.
and ends at 11:30 a.m. The capacity at Virginia Western is
40 examinees. The exam will not be given on the Saturday
after Thanksgiving or Chrisimas. Report to Craig Hall,
Room 103, South Campus.

TIDEWATER COMMUNITY COLLEGE (Virginia Beach
Campus only), 1700 College Crescent (off Princess Anne
Road), Virginia Beach, Virginia. Second and fourih
Thursday of each month. Exam starts at 2:00 p.m. and
ends at 400 p.m. Report to Kempsville Building, Room
114, The capacity at Tidewater Community Coliege is 30
examinees,

BLUE RIDGE COMMUNITY COLLEGE, Weyers Cave,
Virginia. First and third Thursday of each month, Exam
starts at 1:00 pm. and ends at 3:00 p.m. Report {o the
office of the Director of Continuing Education.

PIEDMONT COMMUNITY COLLEGE, Charloitesville,
Virginia. First and third Thursday of each month. Exam
starts at 2:00 p.m. and ends at 400 p.m. Report to the
office of Extended Learning Opportunities.

FAIRFAX COUNTY PUBLIC SCHOOLS, 7510 Lisle Avenue,
Falls Church, Virginia (Pimmit Hills Center, Room 4).
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Second and fourth Tuesdays of each month. Exam starts
at 1:00 pm. and ends at 3:00 p.m. Seating capacity is 30
examinees.

HOLIDAYS
May 25, 1987; July 4, 1987, September 7, 1987; Cctober 12,

1987, November 3, 1987; November 11, 1987; November 26,
1987; December 24, 1987; December 25, 1987.
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STATE CORPORATION COMMISSION B PINJOOA
BUREAU OF INSURANCE
P.0. BOX 1157 JULY, 1987

RICHMOND, VIRGINIA 23209
(B04) 786-2631

APPLICATION FOR LICENSE WHEN AN EXAMINATION IS REQUIRED - $15.00

IF_YOU ARE M ENPLOYEE OF A BAND, LEWDING THSTITUTION, BAMK HOLDING COMPANY OR AWY SUBSIDIARY THEREOF, YOU KUST SUBKIT FORH PIKS00C
I LIEY OF THIS FORK.

Social Security Number License Type ¥ (See Codes Below)

Name (First, Middle, Last) Home Address (Sireet)

City State Z1IP

Home Phone Business Phone Birthdate (Month, Day, Year)

Business Address {Street} City

State Zip Tradename

CLU Exam for License type D1 will be |CPCU Exam for License type 30
waived if checked will be waived if checked

==D and required proof is attached D and reguired proof is attached

LICENSE FYPES
01 LIFE 4KD HEALTH 30 PROPERTY AHD CASUALTY 33 TNLE 40 HEALTH

PART 1 NOTARIAL ACENOWLEDGEMENT REQUIRED OF ALL APPLICANTS

STATE OF

COUNTY OR CITY OF

being duly sworn according te law, deposes
and says that the answers to the questions and the declarations contained on
both sides of this application are true and cerrect,

Signature of Applicant

SUBSCRIBED AND SWORN TO BEFORE ME THIS -——— DAY OF 138

MY COMMISSION EXPIRES —ms——=——— DAY OF 19

Signature of Notary

THIS APPLICATION, ACCOMPANIED BY THE PRESERIBED FEE OF $15.00 MUSY BE FTLED WITH THC BUREAU OF INSURANCE OF THE STATE CORPORATION
COMRISSIOH AXD ACKNOWLEDGED &Y THE BUREAU OF INSURANCE BEFORE THE APPLICANT MAY AE AUTHORIZED TO TAKL THE EXAHIMATION. THE FEE 13

HOT REFUNDABLE; AMB IF THE APPLICART FAILS TO AFPEAR FOR THE EXANINATION WITHIK SIX MONTHS FROX THE DATE THE APPLICATION IS
RECEIVED BY THE BUREA), THE APPLICATIGN WYLL BE CONSIDERED YGIDR. THE LICEMSE WILL EXTITLE THE APPLICANT TO SECURE AN APPOTNINEN:
YPO¥ PROPER REQUEST BY A DULY LICEMSED COMPANY, PROVIDED THE FIRST SUCH REQUEST I5 MADE WITHIN SIX NONTHS AFTER ISSUAMCE OF THE
LICENSE. THE APPLICATION FEE OF $15.00 MUSY BE IN THE FORM OF A CERTIFYED CHECE, BANL OR TELLERS CHECY, OR MONEY ORDER, MADE
PAYABLE TO THE STATE CORPORATIOM COMKISSION OF VIRGINIA. PERSONAL CHECKS AND CASH ARE WOT ACCEPTABLE.

Virginia Register of Regulations
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State Corporation Commission

PART 2

1. Are you presently licensed or appointed in the Commonwealth of Virginia
to transact the business of insurance?

2. Are you‘pfesently authorized in any other State or other Jurisdiction to
transact the business of insurance?

ta

Has any insurance company had your authority to transact the business of
insurance cancelled for other than non-production? If so, and you
have not previously filed this information with this Bureau, attach a
sheet and give full particulars.

4. Has this or any other insurance department ever refused to allow you the
authority to transact the business of insurance or suspended or revoked
such authority? If so, and you have not previously filed this
information with this Bureau, attach a sheet and give full particulars.

5. Have you ever been convicted of a violation of law, other tham minor
traffic violations? If so, and you have not previously filed this
informastion with this Bureau, attach a certified and authenticated copy

of the court order regarding any convictions arising from the trial
preoceedings.

6. If you are a Virginia resident, do you understand that you must notify
this Bureau and surrender all licenses and appointments for cancellation
immediately upon moving your legal residence from Virginia?

7. If currently appointed as an insurance agent, are vou indebted to any
insurance company, agency, or other person for premiums collected, or
is there any other dispute regarding your imsurance account?

If so, and you have not previously filed this information with this
Bureau, attach a sheet and give full particulars,

8. Do vou understand that a licensed agent may solicit, negotiate, procure,
or effect insurance on behalf of an insurer by which he is nct appointed
ONLY for a period of 45 days from the date of executiorn of the first
application solicited on behalf of such insurer, and ONLY if a request
for appecintment is submitted to such insurer along with or prior to
submission of such first application?

PART 3 -~ TO BE COMPLETED BY NON-RESIDENTS ONLY

1. Have you attached a current certification indicating that you are

authorized to solicit the same kind of insurance in your Domiciliary
state?

2. In accordance with Section 38.2-1836 of the Code of Virginia, do you
hereby appoint the Clerk of the Commission the agent for the service of

process in any action or proceeding arising in this Commonwealth out of
or in connection with the exercise of this appointment”?

IF Yo ARE A CPCU 1R CLU, YOU MUST ATTACH EVTDENCE INDICATING THE SAME.

SECTIUN 38.2-1826 OF THE CODE OF WIRGINIA REQUIRFS EACH AGENT T0 REPGRT TO THE COMMISSION AMD T EVERT INSURER THAT HE REPRESENTS
ANT CHANGE 1N HTS RESIDENCE ADDRESS OR MAKE WITHIN THIRTY DAYS.

IF YRR AFPLICATION 15 FOR AMY TYPE OTHER TRAN TIGLE TMSURAMCE, YOU WUST ATTACH A CERYIFICATE #F SATISFACTOR: COMPLETION FROM Tr:
SCHEOL 10U ATTENDED R EVIDENCE OF EGUIVALENT XHOKLEDGE THECUGH EMPLOYMENT EYPERIENCE AS DEFINED PN CODE SECTION 38.2-151s
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State Corporation Commission

STATE CORPORATION COMMISSION 7 PIN4054
BUREAU OF INSURANCE

P.0. BOX 1157 JULY, 1887
RICHMOND, VIRGINIA 23209 o
(804) 786-2831

APPLICATION FOR LICENSE WHEN NO EXAMINATION IS REQUIRED - $15.00

IF_Yog Al EMPLOYEE OF A BAKE, LEMDING INSTITUTION, BAME HOLDING COMPANY 0R ANY SUSSIDTARY VHEREOF, YOU MIFST SUBKIV FORM PIMAGSC
IN LIEY oF THIS FORE.

Social Security Number License Type % {(See Codes Below)
Name (Firat, Middle, Last)

Howme Address (Street) City

State ZIP Birthdate {Month, Day, Year)
Howe Phone Tradename

Business Address (Street) city

State ZIP Busimnegs Phone

¥LICERSE VYPES

03 TEMPORARY LIFE AND HEALTH ) 31 TEHPORARY PROPERTY AMD CASUALTY
{SALE OF AGENCY) 34 OCEAN MARINE
06 TEKPORARY LIFE AND HEALTH (DEBIT) 35 HUTUAL ASSESSMENT PROPERTY AND CASUALTY (LIMITED
09 VYARIABLE LIFE AND ARNDITY 36 TRAVEL BAGGAGE
10 BURTAL (45,000 OR LESS) 37 MNCRTGABE GUARANTY
12 MUTUAL ASSESSMENT LIFE AND HEALTH (LIKITED) 41 LEBAL SERVICES
14 TRAVEL ACCIDENT 43 DENTAL SERVICES
15 CREDIT LIFE AMD HEALTH 46 GPTOMETRIC SERVICES

PART 1 NOTARIAL ACENOWLEDGEMENT REQUIRED OF ALL APPLICANTS

STATE OF

COUNTY OR CITY OF

being duly sworn according to law, deposes
and says that the asswers to the guestions and the declarations contained on
both sides of this application are true and correct.

Sigpature of Applicant

SUBSCRIBED AND SWORN TO BEFORE ME THIS —— = DAY OF 19

MY COMMISSION EXFIRES ————— DAY OF 19

Virginia Register of Regulations
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State Corporation Commission

PART 2

Are vou presentiy licensed or appointed in the Commonwealth of Virginia
to transact the business of insurance?

2. Are you presently auvthorized in any other state or other jurisdiction to
transact the business of insurance?

3. Hag any insurance company had your authority to transact the business of
insurance cancelled other than for non-production? I+ so, and you
have not previously filed this information with this Bureau, attach a
=heet and give full particulars.

4, Has this or any other insurance department ever refused to allow wou the
authority to transact the business of insurance or suspended or revoked
your authority? 1f so, and you have not previously filed this
information with this Bureau, attach a sheet and give full particulars.

S. Have you ever been convicted of a wiolation of law, other than minor
traffic viotations? 1f s0, and you have not previously filed this
information with this Bureau, attach a certified and authenticatsd copy

of the court order regarding any convictions arising from the trial
proceedings.

é. If »ou are a Virginia resident, do vou understand that you must notify the
Bureau and surrender all licenses and appointments for cancelilation
immediately upon moving your legal residence from Virginia?

7. If currently appointed 3% an insurance agent, are you indebted to any
insurance company, agency, or other person for premiums collected, or
is there any other dispute regarding vour insurance account?

I+ 50, and you have not previously filed this information with this
Bureau, attach a sheet and give full particulars.

8. Do vou understand that a licensed agent may solicit, negotiate, procure,
or effect insurance on behalf of an insurer by which he is not appointed
DNLY for a period of 45 days from the date of execution of the first
application solicited on behalf of such insurer, and ONLY if a request
for appointment is submitted to such insurer along with or prior to
submission of such first application?

PART 3 - TO_BE COMPLETED BY MON-RESIDENTS ONLY

1. Have wvou attached a current certification indicating that you are
authorized to solicit the same kind of insurance in your Domiciliary
state?

- In accordance with Section 238.2-1834 of the Code of Virginia, do you

hereby azppoint the Clerk of the Commicsion the agent for the service of
process in any action or proceeding arising in this Commonwealth out of
or in conpection with the exercise of this appointment?

THE LICENSE FEE OF $15.00 MUST BE IN THE FORM OF A CERTIFIER CHECK, BAMK OR TELLERS CHECK, DR MONEY CRDER, MADE PAYABLE 70 THE
STATE CORPORATLEN COMMISSICM OF VIRGINIA, PERSONAL CHECKS AND CASH ARE NOT ACCEPTASLE. THE LICENSE WILL ENTITLE THE APPLICANT 70
SECURE Ah APPOINTMENT UPGM PROPER REAUEST BY & DULY LICENSED COMPANY; PROVIDED THE FIRST SUCK REGUEST 15 MADE WITKIN S1X MOINTHS
AFTER TSSURNCE OF THE LICENSE,

SECTIGN 38,2-1824 OF THE CODE OF WIRGINIA REQUIRES EACH AGENT 70 REPORT TO THE COMMISSION AND TO £VERY INSURER THAT HE REPRESENTS
A CHANGE 1N H1S RESIDENCE ADDRESS OR MAME WLTHIN THIRTY DAYS.
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State Corporation Commission

STATE CORPORATION COMMISSION PIN3DOC
BUREAU OF INSURANCE
P.0. BOX 1157 JULY, 1987

RICHMOND, VIRGINIA 23209
(B04) 786-2631

APPLICATION FOR LICENSE WHEN AK_EXARINATION IS RFQUIRED AMD YOU ARE AN ENPLOYEE OF A PAME, JEWDING INSTITUTION, BAMT HOLDING
COMPAMY OR A SUBSIDIARY VHERTOF - §15.00

!Sucial Security Number : License Type % (See Codes Below)

|

Name (First, Middle, Last) Home Address (Street)

City State ZIP

Home Phone Business Phone Birthdate (Month, Day, Year)

Business Address {(Street) Ccity

State ZIP Tradename

CLU Exam for Lic. Type 17 will be CPCU Exam for Lic. Type 22 will be
waived if checked and required: waived if checked and required

D proof is attached D proof is attached

$LICENSE TYPES
17 LEMDING INSTITUTION LIFE AND HEALTH 22 LENDING TMSTITUTION SINGLE INTEREST
19 LENDING INSTUTITION TITLE

PART 1 NOTARIAL ACENOWLEDGEMENT REQUIRED OF ALL APPLICANTS

STATE OF

COUNTY OR CITY OF

being duly sworn according to law, deposes
and says that the answers to the questions and the declarations contained on
beth sides of this application are true and cerrect.

Signature of Applicant

SUBSCHIBED AND SWORN TO BEFORE ME THIS ————— DAY OF 19

MY COMMISSION EXPIRES ———— DAY OF 19

Signature of Notary

THIS APPLICATION. ACCOMPANIED E¥ THE PRESCRIEED FEE OF $15.00 MUST 8f FILED WITH THE BUREAU OF INSURANCE UF THE STATE CURPURATION
SURATSSION AND ACKNOWLEDGER 37 THE GUREAU OF INSURAMCE EEFURE THE AFPLICANT MAY BT AUTHORIZED 70 TAKE THE EXAMINATIOK. THE Fei it
NOT REFUNDABLE; AND IF THE APPLICAMT FAILS TO APPEAR FiR THE EXAMINATION WITHIN SIX MONTKS FRGM THE BATE THE APPLICATION IS
RECEIVFD BY THE BUREAY, THE APPLICATION WILL BE CONSIDERED WOID. THE LICENSE WILL ENTITLE THE APPLICANT TO SECURE AN APPOINTHENT
UFON PROPER BREQUEST 87 A JULY LICENSED COMPANY, PROVIDED THE FIRST SUCH REQUEST 1S HADE MITHIK SIX MONTHS AFTER ISSUANCE 6F THE
LICENSE. THE APPLICATION EEE OF $15.00 HUST BE IN THE FURM OF A CERTIFIER CHECK, BANE OR TELLERS CHECK, DR MONEY ORDER, KADE
FAYABLE TG THE STATE CORPIRATION COMKISSION OF VIRGINIA. PERSUNAL CHECKS AND CASH ARE NOT ACCEPTABLE.

Virginia Register of Regulations
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State Corporation Commission

PART 2

1. Are you presently licensed or appointed in the Commonwealth of Virginia
to transact the business of insurance?

2. Are you presently authorized in any other state or other jurisdictionm to
transact the business of insurance?

3. KEas any insurance cowmpany had your authority to transact the business of
insurance cancelled other than for non-preduction? If so, and you
have not previously filed this informationm with this Bureau, sttach a
sheet and give full particulars.

4. Has this or sny other insurance department ever refused to allew you the
authority to transact the business of insurance or suspended or revoked
such authority? If so, and you have not previously filed this
information with this Bureau, attach a sheet and give full particulars.

5. Have you ever been coemvicted of a violation of law, other than minor
" traffic violations? If so, and you have not previously filed this
information with this Bureau, attach a certified and authenticated copy

of the court order regarding any convictions arising from the trial
proceedings.

6. If you are a Virginia resident, do you understand that you must notify
this Bureau and surrender all licenses and appointments for cancellation
immediately upon moving your legal residence from Virginia?

7. If currently appointed as an insurance agent, are you indebted to amy
insurance company, agency, or other persomn for premiums collected, or
is there any other dispute regarding your imsurance account?
1f so, and you have not previously filed this information with this
Bureau, attach a sheet and give full particulars.

B. Do you understand that a 1licensed agent may solicit, pegotiate, procure,
or effect insurance on behalf of an insurer by which he is not appointed
ONLY for a period of 45 days from the date of execution of the first
application solicited on behalf of such insurer, and ONLY if a request
for appointment is submitted te such insurer along with or prior te
submission of such first application?

PART 3 -~ TO BE _COMPLETED BY NON-RESIDENTS ONLY

1. Have you attached a current certification indicating that you are
authorized to solicit the same kind of insurance in your Domiciliary
state?

2. In accordance with Section 38.2-1836 of the Code of Virginia, do you

hereby appoint the Clerk of the Commission the agent for the service of
process im any action or proceeding arising in this Commonwealth out of
or in conpection with the exercise of this appointment?

IF 90 ARE A CFSU @R CLU, 10U HUST ATTACH EVIDENCE INDICATING THE SARE.

SECTIAN 33.2-062= OF THE CODE OF VIRGIWIA SFOUIRES £ACYH AGENT Ti REFURT T THE CUMMISTION ARD T EVERY In2
A1 CHANGE 1N MIS RESIDENCT ADERESS UR NAME WITHIK FHIRTY DATS.

HAT HE REPRESENT:

IF YUUR APFLICATION IS FOR ANT TYPE OTHER THAN TITLE IMSURSNCE, YOU HUST ATTACH & SERTIFICATL UF SATISFALT.E:

DOMELETION FROM THZ
SCHOGL 10U ATTEMDER OR FYIDENCE UF EQUIVALENT YNIWLEDGE THEUUGH EMFLEHENT £0FERIZNCE A5 LIFINED IN CUDE &

ik 53E.2-1818
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State Corporation Commission

STATE CORPORATION COMMISSTION PIN405C
BUREAU OF INSURANCE
P.O. BOX 1157 JULY, 1987

RICHMOND, VIRGINIA 23208
{BD4) 7B6-2631

APPLICATION FOR LICENSE BREM WO EXABIMATION 1S REGUIRED AMD YOU ARE AM ENPLOYEE OF & BANK, LEMDIMG INSYITUTION, BANE WOLDIKG
COHPANY OR A SUBSIDIARY THEREOF - $15.08

Social Security Number License Type ¥ (See Codes Below)
Name (First, Middle, Last)

Home Address (Street) City

State Zip . Birthdate (Month, Day, Year)
Home Phone Tradenase

Business Address (Street) Ci£y

State ZIP Business Phone

SLIGENSE TYPES

21 LEMDING INSTITUTION HMGRTGAGE REDEMPTION 23 LENBING IMSTITUTIOM CREDIT LIFE AND HEALTH

PART 1 HNOTARIAL ACKNOWLEDGEMENT REQUIRED OF ALL APPLICANTS

STATE OF

COUNTY OR CITY OF

being duly sworn according to law, deposes
and says that the answerz to the questions and the declarations contained on
both sides of this application are true and correct.

Signature of Applicant

SUBSCRIBED AND SWORN TO BEFORE ME THIS ——— DAY OF 19 .

MY COMMISSION EXPIRES ————— DAY OF 19

Signature of Notary

Virginia Register of Regulations
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State Corporation Commission

PART 2

L. Are you presently licensed or appointed in the Commonwealth of Yirginia
te tramsact the business of insurance?

2. Are you presently authorized in any other State or other Jurisdiction to
transact the business of inmsurance?

3. Has any insurance company had your authority to transact the business of
insurance cancelled for other than nop-—-praduction? If ao, apnd you

have not previously filed this informatiocn with this Buregu, attach a
sheet and give full particulars.

4, Has this or any other insurance department ever refused to allow you the
suthority to transact the business of insurance or suspended or revoked
your authority? 1f so, and you have not previously filed this
information with this Bureau, attach a sheet and give full particulars.

5. Have you ever been convicted of a violation of iaw, other than minor
traffic violations? If so, and you have not previously filed this
information with this Bureaun, attach a certified and authenticated copy

of the court order regarding any convictions arising from the trial
proceedings.

6. If you are a Virginia resident, do you understand that you must notify the
Bureaw and surrender all licenses and appointments for cancellation
immediately upon moving your legal residence from Virginia?

T. If currently appointed ag an insurance agent, are you indebted to any
insurance company, agency, or other person for premiums collected, or
is there any other dispute regarding your insurance account?

If so, and you have not previously filed this information with this
Bureau, attach a sheet and give full particulars.

8. Do you understend that a licensed agent may solicit, negotiate, procure,
or effect insurance on behalf of an insurer by which he is net appointed
ONLY for a period of 45 days from the date of execution of the first
application solicited on behalf of such insurer, and ONLY if a request
for appointment is submitted to such insurer along with or prier to
sub#ission of such first application?

PABRT 3 - TO BE COMPLETED BY NON-RESIDENTS ONLY

1. Have you attached & current certification indicating that you are
authorized to solicit the same kind of insurance in your Domiciliary
~atate?
2. In accordance with Section 38.2-1836 of the Code of Virginia, do you

hereby appoint the Clerk of the Commission the agent for the service of
process in any action or proceeding arising in this Commonwealth ocut of
or im coonection with the exercise of this appointment?

THE LICEMSE FEE OF $15.00 RUST BE TM THE FORM OF A CERTIFIED CHECE, BAMK OR TELLERS CHECE, OX WOMEY ORDER, KADE PAYADLE 1o TH
STATE GORPORATION COMMISSION OF VIRGIMIA. PERSOMAL CHECIS AMD CASH ARE WOT ACCEPTABLE. THE LICEMSE WILL EWTITLE THE APPLICAHT T0

SECURE AM APPOINTHEMT UPOR PROPER REQUEST BY A DULY LECEWSED COMPANY; PROVIDED SUCH REQUEST IS MADE WITHIH STX HOWTHS AFTER
ISSUARCE OF THE LICFMSE.

SECTION 38.2-1826 OF THE CODE OF YIRGIWIA RCOVIRES EACH ASFMT TO REPORT TO THE COMNISSION AMD TO EVERY IHSURER THAT HE REPRESENTS
AXY CHAMGE TH HIS RESIDEMCE ADDRESS OR MAME WITHIM TWIRTY DaYS.
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State Corporation Commission

STATE CORPORATION COMMISSION
BUREAU OF INSURANCE

P.O.

RICHMOND,
(804) 786-2631

BOX 1157
VIRGINIA 23209

INDIVIBUAL APPOINTMENT FORM

PIN415A

JuLy, 1987

Social Security Number

IType ¥ {See Codes Below)

NAIC Number

Hame (First,

Middle, Last)

Home Addresa {Street)

City

State ZIip Birthdate (Month, Day, Year)
Agency name Tradename

Company Nagme

Address (Street) City

State

ZIFP

Additional NAIC Rumbers

SECTION 38.2-1826

LIFE AND HEALTH

HUTUAL ASSESSHENT LIFE AND HEALTH
(REGUIRES EXAK

TEKPORARY LTFE AND HEALTH

(SALE OF AGENCY)

TEMPORARY LIFE ARD HEALTH {DEBIT)
VARTABLE LIFE AND ARNUITY

BURIAL (45,000 OR LESS)

BURIAL (REQUIRES EXAM)

BUTUAL ASSESSMENT LIFE AMD HEALTH
COBPERATIVE NONFROFIT LIFE BENEFIT
TRAVEL ACCIDENT

CREDIT LIFE AND HEALTH

LENDING IWSTITUTION LIFE AND HEALTH
LENGING INSTITUTION TITLE

FAPPOINTHERT TYPES

(LIMITED)

LENDING INSTITUTION KORTGAGE REDEHPTIOH

ANY CHANGE IN WIS RESIDEMCT ADDRESS OR MANE WITHIM THIRTY DAYS.

22
23
30
;|
32

LEXDING TNSTITUTTON
LEXDING INSTITHTION

(REQUIRES EXAW)
TiTLE
OCEAN MARINE

33
34
35
36
37
38
4G HEALTH

41 LEGAL SERVICES

45 DENTAL SERVIZES

46 OPTOMETRIC SERVICES

TRAVEL BAGBBAGE
HORTGAGE GUARAKTY

SINGLE INTEREST
CREDIF LIFE AND HEALTH

PROPERTY AND CASUALTY
TEXPORARY PROPERTY AND CASUALTY
HUTUAL ASSESSHENT FROPERTY AMD CASUALTY

HUTGAL ASSESSHENT PROPERTY AMD CASUALTY (LIMITED)

KORTGAGE ACCIDENT AND SICKNESS

OF THE CNDE OF YIRGINIA REOUIRES EACH AGENT TO REPORT TG THE COMMISSION ARD TO EVERY INSURER THAT HE REPRESENTS

Virginia Register of Regulations
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State Corporation Commission

PaRT |

T0 B COMPLETED BY AN _INDIVIDUAL AUTHORIZED TO APPOINT AGENTS ON BEHALF
OF THE COMPANY

The Conpany hereby appoints the individual naned on the reverse hereof as its zgent to transact ils avihorized business in the
Conmonweal th of Virginiz, The Conpany certifies that it has investigated the character and record of the individual and that said

investigation report is currently on file with the Conpany. The Campany further certifies that, to the best of its Xnouledge, the
answers to the following quesiions are complete and trye.

1. Has any (hsurance company had this agent’é auvthority to transact the

business of insurance canceltled other than for non-production? 14
sa, and this information has not previously been filed with this Bureau,
attach a sheet and give full particulars.

2. Has this or any other insurance department ever refused to aliocw this
agent the authority to transact the business of insurance or suspended or
revoked suych authority? 1f so, and this information has not

previously been filed with this Bureau, attach a sheet and give full
particulars.

Has this agent ever been convicted of a violation of law, other than minor
traffic vioclations? 1f so0, and this information has not previousiy
been filed with this Bureay, attach a certified and authenticated copyr of

of the court order regarding any convictions arising from the trial
proceedings.

q. Is this agent indebted to any insurance company, agency, or other person
for premiums collected, or is there any other dispute regarding this
agent’s insurance account? 1f so0, and this information has not

previously been filed with this Bureau, attach a sheet and give full
particulars.

5. 14 this agent is an officer or employee of any bank, lending institution,
bank holding company, or any subsidiary thereof, do you understand that
only "lending institution" appointments will be accepted, and that the
appointment may only pertain to those limited lines specified in Section

38.2~1811 of the Code of Virginia, subject to the limitations of this
agent’s license?

4. The date of execution of the first application for insurance sybmitted by

this agent ist . Do you understand that this
appointment must be received by the Commission within 30 days of said
date?

Signature of Authorized Ilndividual Name (Twped)

Date Title

Vol. 3, Issue 20 Monday, July 6, 1987
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State Corporation Commission

STATE CORPORATION COMMITSSTON PIMA0OSE

JULY. 1917

BUREAL UF  INSURANCE
P.0. BOX 1157
RICHMOND, VIRGINIA

(204) 70e—2631

23207

AGENCY APPLICATION FOR LICENSE — $15.00

TRLS FORN IS5 YO AE COMPLETED BY PARTMERSHIPS (MUY RECORDED IN |.OCAL COURTS) OR CORPORATIONS (DULY CHARTERED IM STATE OF

DOHICILE). SOLE PROPRIETORSHIPS ARE MOT REQUIRED T0 BE LICEMSED AS AM AGEWCY.

IF THIS AGEMCY IS A BANK, (EMDING THNSTITUTION, BANE HOCDING COMPANY OR ARY SUBSIBIARY THEREOF, YOU WUST SUBNIT FORM PINAISC IM
LIEU OF THIS FORN. '

|

IRS Iderntification Number

Type ¥ (See Codes Below)

Agency Name

Agency Address (Street)}

City

State

ZIP

State of Incorporation

Incorporation Date (Month, Day, Year)

State Where Partnership Formed

Recordation Date (Month, Day, Year)

Agency Tradepame

i
I
i
i
i

#LICENSE TYPES

01 LIFE AND BEALTH

02 MUTUAL ASSESSHENT LIFE AKD HEALTH

09 YARIABLE LIFE AND ANNUTTY

LG BURIAL (35,000 DR LESS)

I BURTAL

12 WUTUAL ASSESSMENT LIFE AHD HEALTH (LINITED)
13 COOPERATIVE WONPROFIT LIFE BEMEFIT

14 TRAVEL ACCIDENT

15 CREDIT LIFE AND HEALTH

30 PROPERTY AMD CASUALTY

32 HUTUAL ASSESSHENT PROPERTY AKD CASUALTY

33

b
32
4
41
45
46

TITLE

GCEAN KARINL

KUTUAL ASSESSHENT PROPERTY AND CASUALTY [LINITED)
TRAVEL BAGGAGE

H{IRTGAGE GUARANTY

MORTGAGE ACCIDENT AND SICXNESS

HEALTH

LEGAL SERVICES

DENTAL SERVICES

OPTOHETRIC SERYICES

Virginia Register of Regulations
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State Corporation Commission

ART 1

1. Iz this agency currently licensed in Virginia for amy other line of
insurance?

2. Do you understand that you must report to the Bureau of Insurance
any change in Agency Name, Address, IHS ideptificatiop Number or any
change affecting the status of this Agency?

3. Do vou understand that if the mgency is a partnership, each active partmoer
and each employee who will solicit, pegotiate, procure, or effect insuranc
in the name of the firm, must obtain and hold a licenzse of the same type o:
if the agency is a corporation, each officer, director and employee who
will solicit, negotiate, procure, or effect insurance in the name of the
corporation must obtain and hold a license of the same type?

PART 2 - MOW-RESIDENTS OWNLY
1. Pursuant to Section 38.2-18386 of the Code of Virginia, attach a

certification from your home state that sets forth the following:

{a} that the applicant is licensed or otherwise authorized in that state
or province to solicit, negotiate, procure or effect the classes of
insurance for which the license is being sought in this Commonwealth
or, if applicable that the state or provimce does not license
corperations or partnerships;

(b) that the applicant is conducting the business of insurance in that
state or province in a satisfactory manner;

{c) if the applicant is 8 corporation, that it is authorized in its
charter or cther papers of incorporation te act as an insurance agent

(d) if the applicant is a partnmership, that its existence is properly
recorded pursuant to the laws of the state or province of domicile.

2. In accordapce with Section 3B.2-1836 of the Code of Virginia, do you
hereby appoint the CLERK OF THE COMMISSICN and his successors in
office the agent for the service of process in any action or proceeding
arising in this Commonwealth out of or in copnpmection with the
exercise of the license?

PART 3 — CERTIFTICATION

The undersigned, on behalf of the applicant, hereby certifies that the
information provided on both sides of this application is true and correct.

Signature

Hame

{Please Print)

Title

Date

Vol. 3, Issue 20 Monday, July 6, 1987
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State Corporation Commission

STATE CORPORATION COMMISSIOR PIN415C
BUREAU OF INSURANCE
P.0O. BOX 11567 ) JULY, 1987
RICHMOND, VYIRGINIA 23209

(804) 7B6-2B631

AGEWEY APPICATION FOR LICEBSE WM THE AGEMEY IS 4 BAME, |PHDIRS IMSTITUTEON, BAME HOLBIMG CORPANY OR A SUBSIBIARY THTREOF

$15.00

THIS FORH IS TO BE CORPLETED BY FARTRERSHIPS {BRY RECORDED IW L0CAN COURTS) OR CORPORATIONS (D&Y CHARIEEED IM STAYE OF
SOLE PROPRIETORSHIPS ARE WOT REQUIRER T{ Bf LICEMSED AS AH AGFMCY.

BORIEILE).

IRS Identification Number

Type ¥ (See Codes Below)

Agency Name

1§

Agency Address (Street)

City

State Z1p

,iState of Incorporation

Incorporation Date (Month, Day, Year)

iState Where Partnership Formed Recordation Date (Month, Day, Year)
—EAgency Tradename
t
1
*LICENSE TYPES

17 LENDIRG INSTITUTION LIFE AKD HEALTH

19 LENWDING INSTITUTION TITLE

21 LENDING INSTITUTION MORTGAGE REDEMPTION

22 LEWDING INSTITUTION SINGLE TNTEREST

23 LENDING IKSTITUTION CREDIT LIFE AND HEALTH
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State Corporation Commission

PART 1

Is this mgency currently licensed in Virginia for any other line of
insurance?

Do you understand that you must report to the Bureau of Insurance
any change in Agency Name, Address, IHRS identification Number or any
change affecting the status of this Agency?

3. Do wou understand that if the agency is a partnership, each active partner
and =sach employee who will solicit, negotiate, procure, or effect insurance
in the pame of the firm, must obtain and hold a license of the same type or
if the agency is a corporation, each officer, director and employee who
will solicit, negotiamte, procure, or effect insurance in the name of the
corporation must obtain and hold a license of the same type?

PART 2 — NMON-RESIDENTS ONLY

1. Pursuant to Section 38.2-1836 of the Code of Virginia, attach a
certification from your bome state that sets forth the following:

{a) that the applicant is licensed or otherwise asuthorized in that state
or provipce to asolicit, pnegotiate, procure or effect the classes of
ipsurance for which the license is being sought in this Commonwesalth
or, if applicable that the state or province does not license
corporations or partnerships;

{b) that the applicant is conducting the busipness of insurance in that
state or province in a satisfactory manner;

{c) if the applicant is a corporation, that it is authorized in its
charter or other papers of ipcorporatien to act as an insurance agent;

(d)} if the applicant is a partnership, that its existence is properly
recorded pursuant to the laws of the state or province of domicile.

2. In accordance with Section 28.2-1836 of the Code of Virginia, do you
hereby appoint the CLERE OF THE COMMISSION and his successors in
office the agent for the service of process in any action er proceeding
arising in this Commonwealth out of or in connection with the
exercise of the license?

PART 3 — CERTIFICATION

The undersigned, on behalf of the applicant, hereby certifies that the
information provided on both sides of this application is true and correct.

Sigoature

Name
{Please Print)
Title
Date
Vol. 3, Issue 20 Monday, July 6§, 1987

2389



State Corporation Commission

STATE CORPORATION COMMISSION PIK415B
BUREBAU OF INSURANCE
P.0. BOX 1157 JULY, 1887

RICEMOND, VIRGINIA 23209
{BO4) 786-2631

AGENCY APPOINTHMENT FORM

THES FOR IS 10 BE CONPLETED FOR THE APPOINTIEHY OF PARTHERSHIPS (DUAY SECORDED W 1 0CAL COURTS) OR CORPORATIONS (MAY CHARTERER 1%
STATE OF DOMICILE). 4 SOLE PROPEIETORSHIP IS ROT REGUIRFD T0 BE APPOTMTEDB AS A AGIHCY.

IRS Identificationm Number 'Type ¥ (See Codes Below) NAIC Numeber
Agency Naeme Tradennse

Agency Address (Street)

City Stete Z1p
Company Name

Street Address

b

kClty State ZIp

ADDITIONAL NATC NUMBERS

$APPOIKTHERT TYPES

0 LIFE AND HEALTH 23 LENDING INSTITUTIOM CREDIT LIFE AKD HEALTH
02 HUTUGAL ASSESSKENT LIFE AND HEALTH 30 PROPERTY AND GASUALTY

09 VARIABLE LIFE AKD AKRUITY 32 MUTUAL ASSESSHENT PROPERTY AND CASUALTY

10 BURIAL (§5.000 UR LESS) 33 TITLE :

I BURIAL ‘ 34 OCEAN HARTNE :

12 HUTUAL ASSESSHMENT LIFE AMD HEALTH (LIMITED) 35 MUTUAL ASSESSHENT PROFERTY AND CASUALTY (LTKITED:
13 COOPERATIVE NONFROFIT LIFE BEWEFIT 36 TRAVEL BAGGAGE

14 TRAVEL ACCIBENT 37 HORTEAGE GUARANTY

13 CREDIT i IFE AND HEALTH 38 HORTGAGE ACCIDENT AMD SICKHESS

17 LEKDIHG TNSTITUTION LIFE AHD HEALTH 40 HEALTH

19 LEMDIRG IWSTITUTION TITLE 4] LEGAL SERVICES

21 LENDING THSTITUTIOK HORTGAGE REDEMPTION 45 DERTAL SERVICES

22 LEBDING IMSTITUTION STHGLE IWTEREST 46 OPTOHETRIC SERVITES

Virginia Register of Regulatioﬁs
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PART 2

TR BE COMPLETED BY AN INDIVIDUAL AUTHORIZED TN APPOINT AGENTS

THE COMPANY WEREEY APPOINTS THE AGENCY NAMED ON THE REVERSE SIDE HEREOF A5 ITS AGENT T0 TRANSACT 175 AUYHORIZED BUSINESS IN THE
COMMONAEALTH OF VIRGINIA.

Signature of Authorized Individual MName (Typed)

Date Title

SECTION 39.2-1826 OF THE CODE OF VIRGINTA REQUIRES EACK AGENT TO REPIRT TO THE COMMISSIMN AND TO EVERY INSURER THAT JT REPRESENTS
ANY CHANGE IN 1TS ADDRESS OR HAME WITH THIRTY DAYS,

Vol. 3, Issue 20 Monday, July 6, 1887
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State Corporation Commission

STATR CORPORATION COMHISSIOW PINAGZA

BUREAU OF INSURANCE
P.G. BOX 1157 JULY, 13987

RICHMOKD, VIRGINIA 23209

APPOINTMERT CANCELLATICKN

INSTRUCTIONS
This ferm may be used to caocel either ap individual or agency appointmeni
but not both o the same form. Pleuase use & smseparate form for each
capcellation. This ferm must be completed by an Executive Officer, or an

individual suthorized by an Executive Officer to appoint apd terminate agents.

"If cancellationr is due to reascns which are required by law to be reported
to the Commission er which the Company believes should be brought to the
attention of the Commission, plesse check here , and complete the reverse
side of this form.

If the agent is deceased, plemsse check here .

NOTICE OF CANCELLATIOHN
The undersigned hereby requests that the State Corporation Commission,
Bureasu of Insurance capcel the appointment(s) of the individual or agency
designated below to represent this (these} Company(iea) in the Commonweslth of
Virginis.

IRDIVIDUAL
SGCIAL SECURITY # NAIC NUMBER APPOINTMENT TYPE |
NAME (FIRST) (MIDDLE) (LAST) ‘
HOME ADDRESS (STHEET) ;
CITY STATE ZIP i
AGENCY
ltrs NumBER NATC NUMBER APPOINTMENT TYPE
|AGENCY NAME
AGENCY ADDRESS
cITY STATE ZIP
ADDITIONAL NAIC NUMBERS

|

!

\

I certify that the agent has beep notified of this cancellation.

Company Name Signature of Authorized Persor

Eonpany Address Name and Title (Typed)

Date of Capcellation

Virginia Register of Regulations
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CANCRLLATION SUPPLEMENT

Plense answer the following questions:

1. Toe the best of your knowledge, did the agent fully comply with the
Commonwealth's laws and regulations? Yes No

If the answer is ho, please state which laws were not complied with and
give ¥explanation and details.

2. Has the agent fully accounted and settled for premiums collected?
Yes No
If the answer is no anrd such acts are deemed to be larceny according to
Code Sectiom 18.Z-111, please give complete ¥explapnation and forward
supportive decumentation in accordance with Code Section 38.2-1810.

¥Use space provided here or attach s letter statement

If the cancellation is due to account discrepancies, or if account
discrepancies are being reported pursuant to Section 38.2-1810 of the Code of
Virginia, please note that the following are not comsidered reportable offenses:

1. Debts cued to the cospany because of comaission advances;

2. Debts ewed to the cospany due to eicess presiuss caused by the agent’s failure to lapse business ia accordasce with
cempany procedures;

3. Debts owed to the company that are treated by the agent's unintentional accounting errors and;

4. Debts owed ko the cospany for preeiuss shich have aot been collected by the agent.

Section 18.2-111. Eesbezzlesent deemed larcemy; indicteent; stateseat from attormey for the Cossonsealth. - IF any person
wrongfully and fraudently use, dispose of, conceal of esberzle any soney, bill, note, check, order, draft, bond, receipt,
bill of lading or any other personal property, tangible or intangible, which be shall have received for another or for his
egployer, principal or bailor, or by virtue of his office, trust, or esployment, or which shall have bees entrusted or
delivered to his by another or by any court, corporation or cospany, he shall be deemed quilty of larceny thersof, may be
indicted as for larceny, ard proof of esbezziesent under this sectioe shall be sufficient to sustain the charge. On the
trial of every indictment for larceny, however, the defendant, if he desands it, shall be entitled to a statesent in writing
froa the attorney For the Cossonwealth designating the statute he intends fo rely upon to ask for coaviction_ Sach statesent
shall be furnished to the defendant, or his attorney, no later than five days prior fo the date Fixed for trial on the
indictaent provided the deaand is made sore than five days prior to such date. {Code 1950, Section 18.1-109; 1960, ¢. 358;
1975, cc. 14, 15; 1979, c.349.}

Section 38.2-1810. Report of acts deesed larceny under Section 18.2-111; privileged coasunicalions; Cossonwealth's attorney
to be inforsed.-A. Mhenever any insurer licensed o transact the business of insurance jn this Cossonvealth Anous or has
reasonable canse to believe that any insurance agent or surplus lines broker has comaitted any act of larceny as prescribed in
Sectiom 18.2-111 with respect to any scmey, bill, note, check, order, draft or other property either belongimg to the insurer
of received by the agent or surplus lines broker oa behalf of the imsurer, it shall be the duty of the iasurer within sizty
days after acquiring the knowledge to file with the Cosmission a cosplete statesent of the relevant facts and circuastances.
Fach stategeat shall be a privileged cosmunication, and when sade and filed shall not subject the iasurer, or any individual
representative of it that is saking or filing the statesent, to any liability whatsvever. B. The Cosaission shall inform the
Cossonwealith's attorney of the appropriate cownty or city of each statesent filed pursuant to subsettion A of this section.
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State Corporation Commission

STATE CORPORATION COMMISSTON PIH3ITOA
BUREAU OF INSURANCE
P.¢. BOX 1157 JULY, 1887

RICHMOND, VIRGINIA 23209
(804) 786-2631

APPLICATION FOR CONSULTANTS LICENSE-$50.00

Social Security Nueber or IRS Number Home Phone Number: 4 )
Business Phone Kumber: { )

Kame {First) (Middle) (Last)

Trade Hame Birthdate (Month, Dav, Year)

Home Address (Street)

City State ZIP

Check cne only per application:
Life and Health 0OR Property and Casualty
HOTE: WON RESIDENTS COMPLETE SECTION 2 ONLY ON REVERSE SIDE OF FORM,

SECTION 1

I hereby make application for an Insurance Comsultant’'s License of the type
specified sbove.

T certify theat:

i. 2. Y have a current Resident Insurance Agent’s License of the type specified
above which was issued on _
Date
OR

B. I have successfully completed the required 45 hour study course and
successfully passed the required exawinetion for the license type
specified above.

2. I have read and understood the disclosure requirements set forth in
Section 38.2-1B33 of the Code of Virginia.

3. I understand that, pursuapt te Sectiom 38.2-1842 of the Code of Virginia,
eny change inm my residence address or name must be reported to the
Commission within 30 days.

Signature

Date

The license fee of $50.006 must be in the form of a certified check, bank, or
teller's check, or money order, made pavable to the State Corporation
Commissicon of Virgimia. Personal checks and cash are not acceptable.

Virginia Register of Regulations
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SECTION 2

Pursuant to Section 38.2-1845 of the Code of Virginia, attach a
certification from your home state that sets forth the following:

{a) that the applicant is licensed in that state or province as an
insurance consultant;

{(b) that the applicant is conducting the business of consulting in such
state or province in a satisfactory manner;

(e¢) If the applicant is a corporation, thet it is authorized in its
charter or other papers of incorporation to act as an insurance
consultant.

In accordance with Sectiom 38B.2-1B36 of the Code of Virginia, do you
hereby appoint the CLERK OF THE COMMISSION and his successors in office
the agent for the service of process in any action or proceeding
arising in this Commonwealth out of or in conmection with the exercise
of the license?

I understand that, pursuent to Section 38.2-1842 of the Code of
Virginia any change in my residence address or name must be reported to
Commission within 30 days.

Signature

Date

The license fee of $50.00 must be in the form of a certified check, bank, or
teller’s check, or momey order, made payable teo the State Corporation
Commission of Virginia. Personal checks and cash are not acceptable.

Vol. 3, Issue 20
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State Corporation Commission

STATE CORPORATION COMMISSION PIN3IZ20A

BUREAU OF INSURANCE
P.0. BOX 1157 JULY, 1987

RICHMOND, VIRGCINIA 23209
{804) 786-2631

MOTOR CLUB LICENSE AND APPOINTMENT FORM

&Social Security Number !Type of License NATC Number
70 MCO
I

|Name (First, Middle, Last)

Home Address (Street) City

State Z1P Birthdate {(Month, Day, Year)

Agent’s Business Address

City State ZIP

TO BE COMPLETED BY AN INDIVIBUAL AUTHORIZED TO APPOINT AGENTS ON BEHALF
OF THE COMPANY

The cogpany hersby appoints the agent to transaci its auther@zgé business in the Coszonueslth of Virginia, The coepany certifies
that it has investigated the character and record of the individuasl and that said investigation report is currently on file with

this company. The cospany further certifies thal, to the best of its knowledoe, the answers to the following questions are cosplete
and true.

1. Bas any imsurance cempany had this agent’s authority to transact the
business of insurance cancelled for other than pon-productiocn? 1f

s0, and this infTormation has not previously beepn filed with this Bureau,
attach a sheet and give full particulars.

2. Has this or any other insurance department ever refused to allow this
sgent the authority to tramsact the business of insurance or suspended or
revoked such authority? _ 1f so, and this information has not
previously been filed with this Buresu, attach a sheet and give full
particulars.

3, Kas this agent ever been convicted of & violation of law, other than minor
traffic violatiops? If so, and this information has not previously
been filed with this Bureau, attach a certified and authenticated copy of
of the court order regarding any convictions arising from the trial
proceedings.

4. Is this agent indebted to any insurance company, agency, or other person
for premiums collected, or is there any other dispute regarding this
agent’s insurance account? If so, and this infermatlion has not
previously been filed with this Bureau, attach a sheet and give full
particulars.

Sigoature of Authorized Ipdividual Name (Typed)

tate Title
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GOVERNOR

EXECUTIVE ORDER NUMBER TWENTY-EIGHT (86)
FEDERAL LIMIT ON PRIVATE ACTIVITY BONDS

By virtue of the authority vesied in me as Governor by
the Code of Virginia and the Internal Revenue of Code of
1986, and subject always to my continuing and ultimate
responsibility and autbority io act in such matters and to
reserve powers, I hereby proclaim the following formula
for the allocation of the 1986 and 1987 Siate Ceiling on
Private Activity Bonds in accordance with the Tax Reform
Act of 1086,

A. Background

The Tax Refoerm Act of 1986 (the “Act”), which was
adopted by the Congress of the United States and signed
by the Presidenf, imposed restrictions on the issuance of
industrial development bonds, housing bonds, certain
exempt facility bonrds and siudent loan bonds. Among the
restrictions on these bonds, which the Act designates as
“private activity bonds,” are limitations on the aggregaie
amount (termed therein as state celling) of “private
activity bonds” issued in each state in any calendar year,
commencing August 15, 1986, that may be regarded as
exempt from IJfederal income taxation. These limitations
are set forth in Tiile 13 of the Act and are confained in
the Internal Revenue Code of 1986 (the “Code™).

The Act provides for an allocation of the state ceiling in
each siate among the issuers of such bonds within the
state but with provision that a state legislature may, by
law enacted after the enaciment of the Act, provide a
different formula for sallocating the state ceiling. In the
interim prior to any such action by a state legisiature, the
governor of a state may proclaim a different formula for
allocating the state ceiling.

Virginia’s State Ceiling for these bonds issued after
August 15, 1986 during the remainder of calendar year
1986 is $75 multiplied by the most receat estimated
regident population of the state last published by the
Bureau of Census prior to the commencement of the
calendar year. The estimated population according to the
United States Bureau of the Census, United States
Department of Commerce News NO. CB 83-229, issued
December 27, 1985, was 5,706,000 preducing an estimated
1986 State Ceiling for all bonds issued after August 15 of
$427,950,000, The 1987 State Ceiling would be calculated
using the same formula as described for 1986.

The use of tax exempt indusirial development bonds also
becomes more restrictive beginning January 1, 1987 in that
bonds issued for nonmanufacturing facilities will no longer
be eligible {o receive a tax exemption under federal law.

B. Purpose
The purpose of this Executive Order is toc allocate

Virginia's toial! bond issuing authority to thoge Issuing
Authorities, both state and local, which are empowered io

issue Private Activity Bonds. The following formula for the
allocation of the 1986 and 1987 State Ceiling on Private
Activity Bonds is in accordance with the Tax Reform Act
of 1988 as signed into law by the President of the United
States on October 22, 1986.

C. Definitions
As used herein, these definitions shall apply.

1. “Act” means that public law signed by the
President of the United States known as the “Tax
Reform Act of 1986.”

2. “Allocation Administrator” means tbhe Virginia
Department of Housing and Community Development
and is the state administering agency of the State
Ceiling en Private Activity Bonds.

3. “Allocation” or “Award” means notice given by the
Allpcation Administrator to provide a project with a
specified amount from the State Ceiling for a specific
issue of bonds.

4. “Basic Employment Projects” means those facilities
that bring new income into Virginia’s economy,
stimulate additional employment, and are the hasis for
further economic growth. Goods or services which are
sold outside the boundaries of an area or are paid for
with funds from ouiside an area are considered
“exports.,” Export industries are considered to be the
Commonwealth’s basic employers.

5. “Code” means the Internal Revenue Code of 1988
together with the regulations and rulings issued
pursuant thereto.

6. “Expiration Date” means the final date projects
which have received an allocation may issue bonds.

7. “Exempt Project” for the purposes of the industrial
development portion of the State Ceiling means the
following activities:

a. Sewage, solid waste and ceriain hazardous waste
disposal facilities; and facilities for the local
furnishing of electric energy or gas;

b. Certain facilities for the furnishing of water
(including irrigation systems);

¢. Mass commuting facilities;

d. Local district heating and cooling facilities.
8. “Governing Body" means the Board of Supervisors
of each county and the Council of each city and of

each town.

9. “Housing Bonds” means Multifamily Housing Bonds
and Single Family Housing Bonds.
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Governor

10. “Immediate Allocation” means awards made during
1986 immediaiely upon the receipt by the Allocation
Adminigirator of applications for projects that meet
the following criteria:

a. The project is a basic employment project.

b. Except to the extent thai a locality has reverted
its Locai aAllecation to the Siate Reserve, the
Locality has allocated &t least 909 of its Local
Allocation to Basic projects.

c. The project will create or refain at least one
hundred jobs.

11. “Indusiriai Development Bond” means those
obligations issued by the Commonwealth and its
issuing authorities which constitute manufacturing,
commercial, and exempt facility Private Activity
Bonds during 1936 and which constitute manufacturing
and exempt facility Private Activitly Bonds and the
private use portion of governmenial projects over the
$15 miliion threshold amount during 1987.

12. “Issued” means that bonds have actually been
delivered and paid for in full. The date of issuance
shall be the date on which the bonds have been
delivered and paid for in full.

13. “Issuing Authority” means any political subdivision,
governmental unit, authority, or other entity of the
Commonwealth which is empowered io issue Private
Activily Bonds.

14. “Local Aliocation” means that portion of the State
Ceiling during 1986 that was initially allccated to each
locality in Virginia. This aliocation reverted io the
State Reserve on August 28.

15. “Local Housing Authority” means any issuer of
Multifamily Housing Bonds or Single Family Housing
Bonds, created and existing under the laws of the
State, excluding fthe Virginia Housing Development
Authority,

16. "Locality(y) (ies)” means the individual and
collective cities and couniies of the Commonwealth of
Virginia,

17. “Manufacturing Facility” means any facility which
is used in the manufacturing or production of tangiblie
personal property, including the processing resulting in
a change of condition of such property.

18. “Multifamily Housing Bond” means any obligation
which constitutes an Exempt Facility Bond under
federai law for the financing of a qualified residential
rental preject within the meaning of Section 142 of
the Act,

19. “Population” means the most receni estimate of

resident population for Virginia and the counties,
cities, and towns published by the United States
Bureau of the Census or the Tayloe Murphy Institute
" of the University of Virginia,

20. “Privaie Activity Bonds” means those obligations
issued by the Commonwealth and its Issuing
Authorities which constitute Private Activity Bonds as
defined by the Tax Reform Act of 1986, and which
are not exempt from the Siate Ceiling.

21. “Project” means the facility (as described in the
application) proposed to be financed, in whole or in
part, by an issve of bonds.

22. “Single Family Housing Bonds” means any
obligation described as a gualified mortgage bond in
Section 143 of the Act.

23. “‘State Aliocation” means the indusirial
development portion of the State Ceiling allocated to
State Issuing Awuthorities or projects of stale or
regional interest as determined by the Governor.

24. “State Ceiling” means the amount of Private
Activity Bonds that the Commonwealth of Virginia may
issue in 1986 or 1987 under the provisions of the Act.

25. “State Reserve” means that porticn of the State
Ceiling reserved for industrial development bonds
which has not been issued or allocated to specific
projects, or which has not been allocated to the Stale
Allocation.

26. “Supporting Employment Projecis” means those
facilities which primarily serve the local economy,
such as retail and wholesale trade, coniract
congtruction, insurance, real estate, medical and other
services.

D, Allgcation Procedure for 1986

The State Ceilipg for Virginia for all Private Activity
Bonds issued between August 15, 1886 and December 31,
1986 will be allocated among housing and industrial
development issues,

1. Housing Bonds:

A portion of the Private Activity Bond State Ceiling
will be reserved for the issuance of iax exempt
muitifamily and single family housing bonds. The
primary purpose of the Housing Bond Allocation is to
increase the availability and affordability of housing
opportunities to Virginia's citizens,

The housing portion of the State Ceiling shall be
divided between Local Housing Authorities and the
Virginia Housing Development Authorily. The boad
authority allocated to these issuers will be distributed
as follows:

Virginia Register of Regulations
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Lssuer 1686 Allocetion Authority does not have a need for the additional
Local Housing Authorities $ 35,000,000 bond authority for current or carryforward purposes ‘it
Xir:m}ﬂ Housing Development $ 70,000,000 shall be transferred at the request of the Virginia
uthority

Total Heusing Allocation $105,000,000

a. Allocation of Local Housing Authoerity Portion

Any Local Housing Autherity may file an application
with the Department of Housing and Community
Development (the state adminisirating agency for
this portion of the State Ceiling) to request an
allocation of housing bond authority. To be
considered valid, each application shall be
accompanied by the following

1. A full identification and description, as specified by
the Depariment of Housing and Commaunity
Development, of each project for which an allocation
is being requested.

2. Coples of the following documenation for each
project for which an allocation is being requested:

® inducemen{ resolution or other preliminary
approval,

° written opinion of bond counsel that the bonds are
required io be inciuded under the State Ceiling and
that the tenant income requiremenis established by
the Tax Reform Act of 1986 will be met.

° a definite and binding financial commitment
agreement or a firm commitment by a financial
institution fo issue a letter of credit for each
project.

To be eliglble for an allocation, applications for
projects shali be accepted by the Department of
Housing and Community Development until 5:00 p.m.
on November 25, 1986. Allocation awards will be
made upom receipt of cempleted applications
(including documentation specified above).

Any amount of bond authority not allocated to Local
Housing Authorities by November 25 will be assigned
to the Virginia Housing Development Authority for the
issuance of housing bonds.

Allocations shall be made to Local Housing Authorities
in chronelogical order of the receipt of complete
applications (including documentation specified above).

Allocations to Local Housing Authorities shall be
effective until December 2Z3. A copy of IRS Torm 8038
must be received by the Department of Housing and
Community Development by 5:00 p.m. on December 23
for all bonds issued by Local Housing Authorities.
Allocations not issued by December 23 will be
assigned to the Virginia Housing Development
Authority. If the Virginia Housing Development

Housing Development Authority to the State Reserve
maintained by the Department of Housing and
Community Development to allocate to industrial
development projects.

b. Allocation of Virginia Housing Development
Authority Portion

The portion of the State Ceiling allocated to the
Virginia Housing Development Authority shall be
used io finance multifamily or single family
residential projects, or both. The Virginia Eousing
Development Authority shall develop ailocation
criteria and housing bond authority carryforward
procedures that will assure compliance with federal
regulations,

2. “State Allocation” for 1986:

$105,000,000 of the State Ceiling shall be allocated io
the Siate Allocation for projects of State Issuing
Authorities, for projects of state or regional interest
as determined by the Governor, and for projects
which have received a transitional exception by
federal statute to the Tax Reform Act of 1986.

Such projecis shall be allocated, as prescribed by
the Governor, a portion of the State Allocation. The
Governor may transfer any portion of the State
Allocation to the State Reserve maintained by the
Allocation Administrator.

3. Industrial Developinent Bonds:

The portion of the State Ceiling remaining after the
allocations for housing bonds and the State
Allocation as described above will be reserved for
the indusirial development bond State Reserve. This
amount is approximately $217,250,000 for industrial
development bonds issued after August 15

a. Application to the State Reserve

A State Reserve for the entire industrial
development bond authority will be administered by
the Allocation Administrator. The primary purpose
of the State Reserve is to assist in the economic
development of the Commonwealth of Virginia. It
will be adminisirated as an integral part of the
state's economic development effort. The secondary
purpose of the State Reserve is to assist political
subdivisions, public wutilities, and private enterprise
in obtaining tax exempt financing for exempt facility
projects.

{1) A State Issuing Authority, with the approval of
the Governor, or {(2) a governing body of any
locality may file an application with the Allocation
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Administrator o request an allocation from the State
Reserve.

Applications for all projecis to the State Reserve
Point System shall be accepted by the Allocation
Administrator until 5:00 p.m. on November 19.

Applications for immediate allocations may be
submitted ic the Allocation Administrator until 500
p.m. on December 9.

To be considered valid, each application shall be
accompanied by the following:

1. A full identification and description, as specified by
the Allocaticn Administrator, of each project for which
an allocation is being regquested from the State
Reserve.

2. Copies of tne following documeatation for each
preject for which an aillocation is being requested
from the State Reserve.

¢ inducement regolutions or ofher preliminary
approvals,

° documentation of the appropriate elected body’s or
official’'s approval of such projects as required by
the Code,

° written opinion of bond counsel that the bonds are
required to be included under the State Ceiling, and

® a definite and binding financiai commitment
agreement or a firm commitment by a fimancial
institution {o issue a letter of credit for each
project.

3. Such additional information as mayv be requested by
the Allocation Administrator.

b. Allecation of State Reserve

All industrial development bonds that were issued
between August 15 and September 10 pursuant to
the state aliocation procedures established by the
Governor will be awarded the initial allocation from
the industrial development poriion of the 1986 State
Ceiling. A total of 66,215,500 of industrial
development bonds was issued during this period.

All applications for immediate allocations filed with
the Allocation Administrator prior to the Stale
Reserve Point System awards will receive awards
from fthe State Ceiling. Immediate allocation
applications that are received between the next
point system award date and December 9 shall
receive allocations from bond authority remaining in
or accruing o the industrial development portion of
the State Ceiling.

A request from a governing body of a locality for
an allocation from fthe Siate Reserve whichk meets
all of the following criteria, as determined by the
Allocation Administrator, shall receive an immediate
allocation from the Siate Reserve:

1. The project is a Basic Employment Project.

2. Except to the extent that a localily has reveried its
local allocation to the State Reserve, the governing
body of the locality has allocated at least 809 of its
Local Allocation for Basic Employment Projects, which
may include the project for which the aliocation irom
the State Reserve is reguested.

3. The project will create or retain, as specified below
in Section (E), Criterion 3 of the Siate Reserve Poini
System, 2 minimum of one hundred jobs.

Projects which filed for a third quarter Stiale
Reserve Point System allocation would be eligibie
for an award if the documeniation concerning the
financial commitment agreemeni and the bond
counsel opinion is submitied to the Allocation
Administrator.

All projects, other than the immediate projects, wili
be ranked according to the point system described
in Section (E) below. Allocations will be made to
projects in order of their ranking until ali of the
bond issuing authority reserved for indusirial
development purposes has been allocaled.

The State Reserve FPoint System awards from this
alipcation period will be made approximately
MNovember 21.

All allocations awarded pricr to December 29 shall
be limited to $10 million per project

The indusirial develepment bond autherity
allocations will be effective until December 23. An
IRS Form 8038 must be received by the Allocation
Adminisirator by 5:00 p.an. December 23 for all
indusirial development bonds issued during this
allocation pericd.

Any bond igsuing authority remaining in the State
Reserve after December 23 will be awarded
beginning December 28 to projects having
applications [including all the documentaiion
specified in Secticn D(3@)(2) of this Executive
Order] on file with the Allocation Administrator
before December 12 in the following priority order:

1. Local government projecits for the following exempt
facilities;

a. Sewage, solid wasie and gualified hazardous waste
disposal facilities; and facilities for the local
furnishing of electric energy or gas.
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b. Facilities for the furnishing of water, including
irrigation facilities.

The requesting governing body must have allowed to
revert to the State Reserve a portion of its Local
Altocation equal to 10 percent of the project, or 0
percent of the Local Allocation, whichever is the
lesser, to be eligible for this priority,

2. Projects requiring an aliocation to cover the private
use portion of governmental projects over the §15
million threshold amount.
3. Public ufility projects for the following facilities:
a. Sewage, solid waste and qualified hazardous waste
disposal facilities; and facilities for the local
furnishing of eleciric energy and gas.

b. Qualified facilities for the furnishing of water,
including irrigation facilities.

4, Private sector projects of the type described in a,
and b. of 3 above.

5. All other eligible exempt projects.
6. Virginia Housing Development Authority bonds.

7. Student loan bonds.

E. 1986 Point System

The {following State Reserve Point System shall be
utilized for bond issuing authority allocations from the
State Reserve. The Allocation Administrator shall assign
peints to each project according to the State Reserve Point
System. At the conclusion of each period, all projects for
which an allocation is requested will be ranked, from
highest to lowest, based on the number of points assigned.
The project receiving the highest number of points will be
ranked first, and the project receiving the lowest number
of points will be ranked last. The Allocation Administrator
will allocate bond issuing authority to projects in the order
of their ranking until the all bond issuing authority has
been allocated.

1

STATE RESERVE POINT SYSTEM

Relative Max imum
Criterion Weight Polints
Project Type 20% 300
Basic Employment 20% 300
Exempt 10% 150
Supporting Employment 1] 4]
Use of State or Lecal 13% 200
Allocation
90% or mere reailocated 13% 200

to State Reserve or
atlocated for Basic
Employment Projects.

86% to BS% allocated ™ 100
for Baslc Employment

Projects.

Less than 66% allocated 0% 1]
for Basic Employment

Projects.

Suhtotal 33% 500
Number of Jobs Created 25% 375

(Net) or Retailned

The net number of jobs created that are new to
Virginia will be counted. Jobs resulting from a
proposed project or individual entities within a project
which are relocating within Virginia will not be
counted. Where there is a significant threat that
existing jobs will be lost to Virginia due to relocation
or obsclescence, the preservation of such jobs shall be
counted as if they were new jobs.

local Unemployment Rate 15% 225
Wages Per Employee 10% 150
Percent of Tota} Project 109 150

to be Financed with Other
than Private Activity Bonds

Increased Assessed Value ™ 100
of Real Property

Scoring for this factor will involve ranking the projects
according to the projected increase in assessed value
of real property involved in each project in terms of
land and buildings. This factor will give special
emphasis to those projects which entail the largest
investment. This will produce the greatest tax
revenues for the locality.

Subtotal 87 1,000

Totel 100% 1,500

Bonus Criteria

Virginla Community 5% 75
Certification Program

Bonus poinis will be given if the project is to be
located in a iocality that is certified under the
Department of Economic Development's Community
Certification Program. This bonus provision will help
reward those communities that have demonsirated an
interest in attracting economic development by
successfully completing this program. A smaller bonus
of fifteen (15) points will be given if the project is to
be located in a communpity that has enrolled in the
program,

lLocatien in Urban 5% 75
Enterprise Zone

Bonus peints will be awarded to those projects which
propose to locate in areas designated by the Governor
as urban enterprise zones. This bonus criterion will
offer an additional incentive to those firms willing to
locate in depressed areas of the Commonwealth,
where business investment and the resuliing jobs
opportunities are desperately needed to help revitalize

Vol. 3, Issue 20

Monday, July 6, 1987

2401



Governor

the community.

18. HMulti-Jurisdictionatl % 100
Basic Employment or
Exempt Projects

Bonus points will be given io Basic Employment or
Exempt projects jointly supported by two or more
contigugus localities if one or more of the localities
revert a portion of their Local Allocation to the State
Reserve to be reallocaied to the locality in which the
project will be located. This bonus measure will
encourage localities in a region ic work together in
providing financial support for larger projects. This
“leveraging” of their Local Allocaion will be rewared
with bonus points towards an allpcation from the State
Regerve.

The assignment of poinis for the above ten criteria shall
be calculated according to two methodologies. For
criterion 1 “Project Type” (300 points), criterion 2 “Use of
State or Local Allocation” (200 points), criterion 8
“Virginia Community Ceriification Program” (75 points),
criterion 8 “Location ir Urban Enferprise Zone” (75
poinis), and criterion 10 “Mulii-Jurisdictional Basic
Empioymeni or Exempt Project” (100 points), the poinis
specified for each will be awarded if the condifions of the
criterion are met. For example, if the project type is an
Exempt Project, it will receive 150 points; if it is located
in an urban enterprise zone, it will receive 75 points.
These five criteria can provide a maximum of 750 points.

Poinis based on criterion 3 “Number of Jobs Created
{Net) or Retained” (375 poinis), criterion 4 “Local
Unemployment Rate” (225 points), criterion 5 “Wages per
Employvee (150 poinis), criterion 6 “Percent of Total
Project to be Financed with Other Than Private Activity
Bonds” (150 points), and criterion 7 “Increased Assessed
Value of Real Property” {100 points), shall be assigned
points according {o a ranking process. Relevant
information on each project or on ihe Locality in which
the project will be sited shall be ranked from highest to
lowest for each criterion. The total peoints for each
criterion wili be segmented into point groups that have a
25 point differentigl., The highest point group shall receive
the maximum points for each criterion. The Allocation
Administrator shall assign the highest ranking project(s) to
the highest point group. The remaining projects shall
receive points according to the point group to which the
project is assigned. The lowest point greup for criterion 4
and criterion 7 will be 25 points, for criieria 3, 5 and 6 it
wili be 0 points. If the project will not create any new
jobs or retain any existing jobs, no points will assigned to
the project for criterion 3. Similarly, if no jobs are to be
created or retained, no new wages will be paid, and
therefore no points will he assigned to the project for
criterion 5. These five criteria can yield a maximum of
1,000 points.

F. Allocation Procedure for 1987

The State Ceiling for Virginia during 1987 for ail Private

Activity Bonds will be allocaied among housing and
industrial development issues.

1. Housing Bonds

A portion of ithe Private Activity Bond State Ceiling
during 1987 will be reserved for the issuance of tax
exempt multifamily and single family bonds. An
amount equal to $190,0056,000 of the Virginia State
Ceiling on Private Activity Bonds will be provided for
housing issues. The bond authority will be allocated to
Local Housing Authorities and the Virginia Fousing
Development Authority as follows:

Portion of 1986

Private Activity
Issuer Bond Celling
Local Housing Authorities
Virginia Housing
Development Authority

$ 60,060,000
$130,000,000

Total Housing Allocation  $180,000,000

a. Allocation of Local Housing Authority Portion

Any Local Housing Authority may file an application
with the Department of Housing and Community
Development (the state administrating agency for
this portion of the State Ceiling) to request an
allocation of housing bond authority. To be
considered valid, each application shall be
accompained by the following:

1. A full identification and description, as specified by
the Department of Housing and Community
Development, of each project for which an ailocation
is being requested.

2. Copies of the following documentation for each
project for which an allocation is being requested.
other

_© inducement resolutions or

approvais,

preliminary

° documentation of the appropriate elected body’s or
official’s approval of such projects.

° written opinion of bond counsel that the bonds are
required to be included under the State Ceiling and
that the tenant income requirements established by
the Tax Reform Act of 1986 will be met.

° A definite and binding financial commitment
agreement or a firm commiiment from a financial
institution to issue a letter of credit for each
project.

In order to assure that bond issuing authority is
available to local housing authorities throughout the
year, the portion of the State Ceiling reserved for
Local Housing Authorities shall be divided into two
equal amounts and allocated during two separate
application periods as follows:
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Application Period Daies
1 January 2 - June 1, 1887
2 June 2 - November 9, 1987

Awards shall be made in the chronclogical order of
receipt of completed applications (including the
attachments detailed above) until the entire bond
authority for the period is allocated.

The allocation for each project shall be effective for
ninety (20) days after the allocation award date or
untii November 9th, whichever is earlier.

Projects shall be limited to one allcoation per
application period.

For all bonds that are issued, an IRS Form 8038 must
be received by the Department of Housing and
Community Development by 500 pm. on the
expiration date of the award.

Any bond issuing authority remaining in the Local
Housing Authority portion of the housing bond
aliocation after November 9, 1987 will be transferred
to the Virginia Housing Develcpment Authority on
November 12, 1987.

If the Virginia Housing Development Authority does
not have a need for the addifional bond authority for
current or carryforward purposes it shall be
transferred at the request of the Virginia Housing
Development Authority to the State Reserve
maintained by Department of Housing and Comrmunity
Development to allocate to manufacturing and exempt
industrial development projects.

b. Aliocation of Virginia Housing Development
Authority Portion

The portion of the State Ceiling allocated to the
Virginia Housing Development Authority shall be
used to finance multifamily or single family
residential projects, or both. The Virginia Housing
Development Authority shall develop allocation
criteria and housing bond authority carryforward
procedures that will assure compliance with federal
regulations.

2. “State Allocation” for 1987

$70,000,000 of the State Ceiling shall be allocated to
the State Allocation for projects of State Issuing
Authorities, for projects of state or regional interest as
determined by the Governor, and for projects which
have received a transitional exception by federal
statute to the Tax Reform Act of 1986.

Such projects shall be allocated, as prescribed by the
Governor, a portion of the Siate Allocation. The
Governor may transfer any portion of the State
Allocation to the State Reserve maintained by the
Allocation Administrator,

3. Industrial Development Bonds

During 1987, Private Activity Bonds for industrial
development purposes are limited to manufacturing
facilities, exempt projects, and projecis requiring an
allocation to cover the private use portion of
governmental bonds over the $15 million threshold
amount. The portion of the State Ceiling remaining
after the allocations for housing bonds and the State
Allocation will be reserved for industrial development
bonds.

a. Application to the State Reserve

A State Reserve for the entire industrial development
bond authority will be administered by the Allocation
Administrator.

A State Issuing Authority, with the approval of the
Governor, or a governing body of any locality may
file an application with the Allocation Administrator to
request an allocation from the Staie Reserve, To be
considered wvalid, each application shall be
accompanied by the following:

1. A full identification and description, as specified by
the Allocation Adminstrator, of each project for which
an allocation is being requested from the State
Reserve.

2. Copies of the following for each project for which
an allocation is being requested from the State
Reserve,

° inducement resolutions or other preliminary
approvals,

¢ documentation of the appropriate elected body’s or
official's approval of such projects as required by
the Code,

¢ written opinion of bond counsel that the bonds are
required to be included under the State Ceiling, and

° a definite and binding financial commitment
agreement or a firm commitment from a financial
institution to issue a letter of credit for each
project.

3. Such additional information as may be requested by
the Allocation Administrator.

b. Allocation of State Reserve

In order to assure that bond authority is available
throughoui the year, the {iotal industrial development
bond portion of the state ceiling shall be divided into
two equal amounts and awarded during two
application periods as follows:

Application Period Dates

1 January 2 - June 1, 1987
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2 June 2 - November 89, 1887
All allocations prior to November 1{, 1987 shall be
limited to $10 million per project.

Awards shall be made in the chronological order of
receipt of completed applications (including the
attachments detailed above) until all the bond
authority for the peried is aliocated.

The allocations for each project wil be effective for
ninety (90) days after the allocation award date or
until November 9th, whichever is earlier.

Projects shall be
application period.

limited to one allocation per

For all bonds that are issued, an IRS Form 8038 must
be received by the Allocation Administrator by 5:00
p.m. on the expiration date of the award.

Any bond issuing authority remaining in the State
Reserve after November 9 will be awarded beginning
November 12 to projects having applications {including
the documentation specified in Seciion F(3)(a)(2) of
this Executive Order] on file with the Allocation
Administrator before November 1 in the following
priority order:

1. Local government projects for the following exempt
facilities:

a. Sewage, solid waste and qualified hazardous wasie
disposal facilities; and facilities for the local
furnishing of eleciric energy or gas.

b. Facilities for the furnishing of water, including
irrigation facilities,

2. Public utility projects for the fcllowing facilities:
a. Sewage, solid waste and qualified hazardous waste
disposal facilities; and facilities for the local
furnishing of electric energy and gas.

b. Qualified facilities for the furnishing of water,
including irrigation facilities,

3. Privaie sector projects of the type described in a.
and b. of 2 above.

4, Al
projects.

other eligible manufacturing and exempt

5. Virginia Housing Development Authority bonds.
6. Student lozn bonds.
Bonds for projecis awarded allocations from the State

Reserve after November 12, 1987 may be issued
during the calendar year or the allocations may be

carrvied forward te such future years if and as

permitted by the Act

This Executive Order supersedes Execuiive Order 54(85)
Revised, Federa! Limit on Private Activily Bonds, issued
on July 14, 1986 by Governor Gerald L. Baliles.

This Executive Order shall become effective on its
signing and shall remain in full force and effect until
January 1, 1988 uniess amended. or rescinded by further
Executive Order or statute,

Given under my hand and the Seal of the
Commonwealth of Virginia this 16th day of November,
nineteen hundred and eighiy-six.

/s/ Gerald L. Baliles
Governor

EXECUTIVE ORDER NUMBER TWENTY-NiNE (88)

AUTHORITY AND RESPONSIBILITY OF THE
GOVERNOR’S SECRETARIES

By virtue of the authority vesied in me by Sections
2.1-39.1, 2.1-51.8:1, 21-51.9, 2.1-51.14, 2.1-51,15, 2.1-51.17,
2.1-51.18, 2.1-51.20, 2.1-51.21, 2.1-51,26, 2.1-51.27, 2.1-51.33,
2.1-51.34, 2.1-51.3% and 2.1-51.40 of the Code of Virginia,
and subject always te my continuing, ultimate authority
and responsibility (o act in such matters and to reserve
powers, I hereby affirm and delegate to the Governor's
Secretaries the powers and duiies set cut below.

A, Agencies are assigned fo the Secretaries as follows.

1. To the Secretary of Administration:
a. Commission on Local Government
k. Compensation Board
¢. Department of Employee Relations Counselors
d. Department of General Services
¢, Department of Information Technoiogy
g. Deparitment of Personnel and Training
L. State Board of Elections
i. Virginia Supplemental Retirement System
j.- The following agencies shail report to the
Secretary of Adminisiration on administrative
matters, but shall report directly to the Governor on
executive policy matiers:

Secretary of the Commonwealth
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Virginia Liaison Oifice

2. To the Secreiary of Economic Development:

a. Commission for the Aris

b. Department of Agriculture and Consumer Services
¢. Department of Commerce

d. Department of Economic Development

€. Department of Forestry

i. Department of Housing and Community
Development

g. Department of Labor and Industry

h. Department of Mines, Minerals and Energy
i. Department of Minority Business Enterprise
j. Milk Commission

K. Virginia Employment Commission

. To the Secretary of Education:

a. Board of Regents of Gunston Hall

b. Christopher Newport College

c. The College of William and Mary

d. Deparitment of Education

d. Frontier Culture Museum of Virginia

1. Geroge Mason University

2. James Madison University

h. Jamestown-Yorktown Foundation

i. Longwood College

j- Mary Washington Coliege

k. Norfolk State University

1. Old Dominion University

m. Radford University

n. State Council of Higher Education for Virginia
0. The Science Museum of Virginia

p. University of Virginia

g. Virginia Commonwealth University

r, Virginia Community College System

8. Virginia Military Institute

t. Virginia Museum of Fine Arts

u, Virginia Polytechnic Institute and State University
v. Virginia State Library

w. Virginia State University

. To the Secretary of Finance:

a. Department of Accounts

b. Department of Planning and Budget

¢. Department of the State Internal Auditor
d. Department of Taxation

e, Department of the Treasury

f. Treasury Board

. To the Secretary of Human Resources:

a. Council on Indians

b. Council on the Status of Women

¢. Department for the Aging

d. Department for Children

e. Department of Health

1. Department of Health Regulatory Boards
g Department of Medical Assistance Services

h. Department of Mental Health and Mental
Retardation

i. Department of Rehabilitative Services

j. Department for the Rights of the Disabled

k. Department of Social Services

1. Department for the Visually Handicapped

m, Department of Volunteerism

n. Governor's Employment and Training Department

0. Virginia Department for the Deaf and
Hard-of-Hearing
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p. Virginia Health Services Cosi Review Council administrative, fiscal, and program actions in the
conduct of the respective powers and duties of the
6. To the Secretary of Natural Resources: agencies;

a. Chippokes Planiation Farm Foundation 3. Resolve adminisirative, jurisdictional, operational,
program, or policy conflicts between agencies or
b. Commission of Game and Inland Fisheries officials; and
¢. Council on the Environment 4. Coordinate communications with the federal
governmeni and the governmenis of the other states,
subject to guidelines established under my direction, in
matters related to agency programs and activities.

d. Department of Conservation and Historic
Resources

e. Department of Waste Management 5. Receive first ali reports that by law are required
from any assigned agency (o be presented to the
Governor. Except as specifically delegaied, however,
the Governor reiains the responsibility for the
subimission of reports to the General Assembly.

f. Marine Resources Cormmisson
g State Air Pollution Control Board
h. State Water Control Board 6. Receive all recommendations required of assigned
agencies by statuie to be made to the Governor and
7. To the Secretary of Transportation and Public to convey them to the Governor.
Safety:
C. Responsibility for directing the formulation of a
a. Commonwealth’s Attorneys’ Services and Training comprehensive program budget, as identified in § 2.1-51.20
Council and § 2.1-398 of the Code of Virginia, is delegated in the
following manner:

b. Department of Alcoholic Beverage Confrol
¢. Department of Aviation

d. Department of Correctional Education

e. Department of Corrections

{. Department of Criminal Justice Services
g Department of Fire Programs

h. Department of Highways and Transportation
i, Department of Military Affairs

j. Department of State Police

k. Department of Motor Vehicles

1. State Department of Emergency Services
m. Virginia Parole Board

n. Virginia Port Authority

B. With respect to the appropriate aforementioned

agencies, each Secretary is empowered to:

1. Direct the development of goals, objectives, policies,
and plans that are necessary to the effective and
efficient operation of government;

2. Hold agency heads accountable for their

1. The Secretary of Administraiion is empowered to
direct the formulation of comprehensive program
budget recommendations to the Governor through the
Department of Planning and Budget for that portion of
the area of General Governmeni encompassing
agencies assigned to the Secreiary in Part A of this
Executive Order.

2. The Secretary of Economic Development is
empowered to direct the formulation of comprehensive
program budget recommendations to the Governor
through the Department of Planning and Budget for
that porticn of the area of Resources and Econcmic
Development encompassing agencies assigned to the
Secretary in Part A of this Executive Order.

3. The Secretary of Education is empowered to direct
the formulation of comprehensive program budget
recommendations to the Governor (through the
Department of Planning and Budget for the area or
cultural affairs encompassing agencies assigned to the
Secretary in Part A of this Executive Order. The
Secretary of Education is autherized to direct ithe
preparation of alternative policies, plans, and budgets
for the area of elementary, secondary, and
postsecondary education activities encompassing
agencies assigned to the Secretary in Part A of this
Executive Order.

4, The Secreiary of Finance is empowered to direct
the formulation of comprehensive program budget
recommendations to the Governor i{hrough the
Department of Planning and Budget for that portien of
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the area of General Government encompassing
agencies assigned to the Secretary in Part A of this
Executive Order.

5. The Secretary of Human Resources is empowered
to direct the formulation of comprehensive program
budget recommendations to the Governor through the
Department of Planning and Budget for the area of
Individual and Family Services encompassing agencies
assigned to the Secretary in Part A of this Executive
Order.

6. The Secretary of Natural Resources is empowered
{o direct the formulation of comprehensive program
budget recommendations to the Governor through the
Department of Planning and Budget for that portion of
the area of Resources and Economic Development
encompassing agencies assigned to the Secretary in
Part A of this Executive Order.

7. The Secretary of Transportation and Public Safety
is empowered to direct the formulation of
comprehensive program budget recommendations to
the Governor through the Department of Planning and
Budget for the areas of Administration of Justice and
Transportation encompassing agencies assigned to the
Secretary in Part A of this Executive Order.

D. Each Secretary shall serve as the liaison with those
non-state agencies, interstate compacts, and other non-state
organizations that receive appropriations or support
through those state agencies that report to that Secretary.

E. Each Secretary is empowered to employ such
personnel and to contract for such consulting services as
may be required to perform the powers and duties
conferred upon the Secretary by statute or executive order
subject to the funds available for the operation of the
office and to state law and regulation.

Each Secretary i empowered, respectively, to take those
actions or to sign, in my stead, those documents
referenced below by subject matter in the Appropriation
Act or Code of Virginia section cited.

1. Secretary of Adminstration:

Autherizing Item
or Sectien

Subject Matter of
Authority Delegated

4-6.04c
Appropriation Act
General Provisions

Determine use of parking
charges paid by employees
in designated agencies.

4-8.01c.2
Appropriation Act
General Provisions

Submit report on employment
of speclal counsel in
certain highway proceedings.

2.1-20.1
Code of Virginia

Egtablish and approve health
insurance plan for state
employees to be administered
by Department of Personnel
and Training.

2.1-20.1:1
Code of Virginia

Set policles regarding
ownership of patents and
copyrights of intellectual

2.1-114.
and (b)
Code of

2.1-234
Code of

2.1-489
Code of

2.1-490
Code of

2.1-504.
Code of

2.1-504.
Code of

2,1-504.
Code of

2.1-504,
Code of

2.1-505
Code of

2.1-511
Code of

2.1-512
Code of

2.1-512.
Code of

2,1-526,
Code of

2.1-526
Code of

2.1-526.
Code of
2.1-526,

Code of

2.1-528.
Cade of

2.1-528.
Code of

2.1-526.

2 (a)

Virginia

.13

Virginia

Virginia

Virginia

2
Virginia

3
virginia

4
Virginia

5
Virginia

Virginia

virginia

Virginia

1
Yirginia

3 (A)
Virgirnia

.6

Virginia
7
Virginia
8

Virginia

8:1
Virginia

9
virginia

10

property developed by
state employees.

Oversee and monitor
establishment and maintenance
of classification plan and
adeinistration of
compensation plan.

Approve leases proposed by
Virginia Public Bullding
Authority, as lessee or
lessor, and sale, transfer
and conveyance of property
acquired or constructed by
Authority.

Approve preparation and
amendment of long-reange site
plar for location of state
buildings in Richmond area,
acquisition of land to effect
plan, and execution of projects.

Exempt certain projects from
provisions of § 2.1-488.

Approve acquisition of real
property by state agencies.

Approve conveyance and tranafer
of real property by state agencles.

Approve conveyance of easements

snd appurtenances thereto to utility
cempanies, public service companies.
cable television companies and
politicai subdivisions by state
agencies.

Approve conveyance of land
to Department of Highwavs and
Transportation by state agencies.

Authorize traensfer of surplus
gtate-owned property to
Department of General Services.

Approve temporary transfer of
real property between state
agencies or temporary leases to
private entities under stated
conditions,

Approve sale or lease of

surplus property.

Determine 1f mineral exploration,
leasing or extraction is in public
interest. Approve execution of
leases or contracts.

Exempt &ny agency, institution

of higher education or part thereof
from anhy part of risk management
and insurance program.

Approve insurance plan for state-
use motor vehicles.

Approve insurance plan for state-
owned or state-occupied bulldings
and state-owned contents.

Approve public liability
insurance plan.

Approve ilnsurance plans administered
for political subdivisions,
censtitutional officers and other
specified entities.

Approve blanket surety
bonding plan for state
employees.

Approve workers' compensation
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Code of Virginia

4-7 (f)
Code of Virginia

7.1-20
Code of Virginia

7.1-23
Code of Virginia

7.1-25.1
Code of Virginia

9-6.18
Code of Virginia

8.81
Code of Virginia

8.84.1
Code of Virginia

B-97 (e} and (f)
Code of Virginia

9-89.4 {7) and (8)
Code of Virginia

9-254
Code of Virginia

10-17
Code of Virginia

10-17.110
Code of Virginia

10-17.114 (A, B,
and C)
Code of Virginia

10-21 (D)
Code of Virginia

insurance program for state
enployees.

Approve purchase or acqufsition
of title to land or buildings
required for slcoholic beverage
control purpases. Approve sale
or conveyance of same.

Approve deeds conveylng certain
waste and unappropriated lands,
plus certain marshlands ia
Accomack and Northampton
counties.

Approve conveyance of land, ceded
to and no longer used by the
United States, to political
subdivisions.

Accept lands in Virginia
relinquished by the United
States.

Approve withholding of
compensation of agency
officers or employees
until they comply with
Virginia Register Act.

Approve sale, granting or
conveyance of real property
by Virginia Kuseum of Fine
Arts Board of Trustees.

Accept property known as
The White House of the
Confederacy, any buildings
of the Confederate Memorial
Literary Society, and the
Lee House.

Approve requests from
Jamestown- Yorktown
Foundation to acquire lands,
property and structures
necessary to its purposes,
or to lease land owned by
the Foundation.

Approve acquisitions of

real property by Virginia
Frontier Culture Museum Board
of Trustees. Approve leases
of land by the Trustees.

Authorize percentage of net
royalties to be shared with
developers of petented,
copyrighted, patentable, or
copyrightable property.

Approve requesat of Directer,
Department of Conservation
and Historic Resources for
services of Attorney General.

Approve major state land
acquisition or comstruction
projects after review of
environmental impact statement
of Council on the Environment,
in order for State Comptroller
to autherize payment of funds
from state treasury.

Approve under stated conditions
conveyance of easements, lenses
or fee simple of land and other
properties held or controlled
by Department of Conservation
und Historic Resources.

Approve leaging of property
pcquired by gift or contribution
by Director, Department of

Conservation and Historic Resources.

15.1-.22
Code of Virginia

15.1-264
Code of Virginia

15.1-265
Code of Virginia

21-11.9
Code of Virginia

23-4.1
Code of Virginia

23-4.4
Code of Virginia

23-8.1
Code of Virginia

23-49.21
Code of Virginia

23-50.13
Code of Virginia

23-77.1
Code of Virginia

23-91.33
Code of Virginia

23-91.44
Code of Virginia

23-184.10
Code of Virginia

29-11.1
Code of Virginia

Accept land by deed of gift from
local governing body for
establishment, operation or
meintenance of a branch of state-
supporiad college or university.

Approve acceptance by state
institutions of higher education,
conveyance from two or more
political subdivisions of real
property located in one of the
political subdivisions.

Approve, for higher education
institutions, conveyance from
any political subdivision of
real property in that politicsl
subdivision or in an adjacent
city or county,

Approve sale of water storage
facilities authorized by §
21-11.3(2) to entity eligible
for loan under § 21-11.3(1)

Approve sale, lease or
conveyance of real propertiy
by boards of visltors or
trustees of state educational
institutions.

Approve transfers by beards of
visitors, State Board for
Community Colleges, or their
designees of interests in
intellectual property developed
wholly or gignificantiy through
use of state general funds under
state conditions.

Approve, at request of State
Board of Education, granting
of easements on property of
institutions under the Board
to pokitical subdivisions,
cable television companies,
public utility or public
service companies.

Approve, at request of Board
of 01d Dominion University,
lease, sale or conveyance of
real estate to which it has
acquired title.

Approve, at request of Virginia
Commonwealth University Board,
sale, lease or conveyance

of real estate, including
easements, to which it has
acquired title.

Approve, at request of
University of Virginia Board,
sale, lease or conveyance of
real estate to which it has
acquired title.

Approve, at request of Board

of George Mason University, sale,
lease or conveyance of real
estate to which 1t has aquired
title.

Approve, at request of Mary
Washington College Board, sale,
lease or conveyance of real
estate to which 1t hasg scquired
title.

Approve, at the regquest of
James Madison University Board.
conveyance of easements for
property of the University.

Approve coniracts respecting or
to lease any land or builldings
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29.37.2
Code of virginila

37.1-12
Code of Virginia

51-111.24 (F)
Code of Virginia

51-111.24:5
Code of Virginias

5i-111.24:6
Code of Virginia

893.1-17
Code of Virginie

53.1-31
Code of Virginia

53.1-81
Code of Virginia

57-5
Code of Virginia

60.1-128
Code of Virgiola

held by Commiselon of Game and
Inland Fisherles to private
persong, corporatlons,
#ssociations, other agencles,
public suthorities or political
subdiviegions.

Approve compensation of apeclal
counsel appointad by the Governor
to defend game wardens prosecuted
on criminal charges.

Approve request of Commissloner of
Wental Health and Mental Retardation
to raze buildings under Commissioner’s
supervizsion and control.

Approve investment in real estate
by Yirginie Supplemental Retirement
System Board of Trustees to be used
as administretive offices for the
System.

Approve, with concurrence of Virginia
Port Authority, invesiment in certaln
port facilities by Virginia
Supplemental Retirement System.

Approve, with concurrence of Virginia
Public Buildings Commission, investment
in sites and buildings by Virginlis
Supplemental Retirement System for
occupancy by state agencies,

Approve payment for counsel for
defense of custodial efficers under
certein conditions.

Approve coniracts and leases for
removal or mining of gas, oil or
minerals found in real estate titled
to Beoard of Correctionsg,

Authorize sale of state land for
regional jail facilities.

Enter lease agreement with Virginia
Pivision of United Deughters of the
Confederacy for use of Pelham Chapel

Approve compensation of assistants or
speclal couvnsel appolnted by Attorrey
General to aid Virginla Employmeat
Commission.

2. Secretary of Economic Deveopment:

Authorizing Item
or Section

3.1-890
Code of Virginia

3.1-739.1
Code of Virginia

13.1-985
Code of Virginia

27-54.1
Code of Virginia

27-54.5
Code of Virginia

40.1-22.1
Code of Virginia

Subject Matter of
Authority Delegated

Approve adoption of codes or
marketing agreements approved
by federal officials under
Apriculiural Adjustment Act.

Accept rules and regulations in
state's behalf regarding suppression
of specified diseases in domestic
animals. Cooperate accordingly
with federal officials.

Approve articles of incerporation
for iadustrial development
corporationz by State Corporation
Commission.

Issue proclamations to close certain
areas where extraordinary fire
hazards exist.

Issue proclamaticns prohidvlting
open burning.

Authorize agreepents with U.§.
Goeupational Safety and Heaith
Administretion to provide training

45.1-381
Code of Virginia

80.1-45
Code of Virginia

to employees of Department of Labor
st Industry and other state agencles
to assist in enforcing Public Law
91-508.

Execute Interstste Compact to
Congervae i1 and Gas.

Approve Virginia Employment Commissziocn
reciprocal agreoments,

3. Secretary of Education:

Authorizing item
or Bection

3.1-41
Code of Virginia

3.1-48
Code of Virginia

23-38.33:1 (5),
(9), end (13)
Code of Virginia

23.261
Code of Virginia

Subject Matter of
Authority Delegated

Approve pisns and services of
Extension Division of Virginie
Polytechnic Ingtitute and State
VUniversity and Ceoperative
Extension Bervice Program of
Virginia State University.

Request status report of
Extension activitles.

Resolve gifferences between
Virginia Educational Loan
Authority and State Education
Assiztance Authoriiy over
issuance of obligetlons by VELA.
Approve agreements or contracis
submitted to federal government
by VELA. Resolve differences
between VELA and SEAA over VELA's
lecan and collections policles.

Assign additicnal duties to

State Council of Higher Education
in 1%t5 capacity ss State Commisslon
ot Postsecondary Education.

4. Secretary of Finance:

Authorizing Item
or Section

4-1.02a
Appropriation Act
Genaral Provisions

4-1.06a
Appropriation Act
General Provisions

4-1.08
Appropriation Act
General Provisions

4-2.0lc
Appropriation Act
General Provisions

4-5.01la
Appropriation Act
General Provislions

2.1-174
Code of Virginia

2.1-223.8
Code of Virginiae

2.1.321
Code of Virginia

2.1-383
Code of virginia

Subject Matter of
Authority Delegated

Withhold appropriations.

Prescribe managemgnt standards

for higher education institutions
under which unexpended sppropristions
may be reappropriated.

Act on appeals of agency heads
regarding allotment actiens taken
by Department of Planning and
Budget .

Exempt agencies from indirect
cost recovery provisions.

Designate operating expende
apprepriations for payment of
claims settled pursuant to

§ 2.1-127, Code of Virginia.

Receive notice of absence of
State Treasurer and Stete
Comptroller when absence exceeds
five days.

Approve payment of claims referred
by State Comptroller otherwise not
allowed due to expiration of time
limits.

Approve temporary borrowing of
monles by Treasury Bosrd.

Prepare annueily, for Gowvernor's
submission to General Assemby,
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2.1-526.5 (D)
Code of Virginia

3.1-22.18
Code of Virginia

3.3-22,20
Code of Virginia
3.1-68 through

3.1-70
Code of Virginia

3.1-188.27
Code of Virginia

4-22
Code of Virginia

4-23
Code of Virginia

6.1-98
Code of Virginia

18-14
Code of Virginia

10-220
Code of Virginia

10-228
Code of Virginia

10-239

Code of Virginia

21-1:.3
Code of Virginia

21-11.9
Code of Virginia

22.1-168

Code of virginia

23-30.01

Code of Virginia

23-30.02

gix-year estimates of revenue
collections for the general fund
and each major nongeneral fund.

Appraove allotments from State
Insurance Reserve Trust Fund for
damage or loss of state-owned
struciures or contents.

Approve farm disaster loans and
incresse or decrease maximum
amount of loans.

Allocate monies to Farmers
Major Disaster Fund.

Authorize loans from Produce
Market Loan Fund. Prescribe
manner in which principal and
interest shall be secured.

Approve funds for cooperative
efforts with agencies in other
states or the federal government
in pest contrel.

Approve amount of quarterly sums
allowed for reserve fund of
Department of Alocholic Beverage
Contirel.

Approve paymcnt of expenses incurred
by State Comptroller, State Treasuer
and Auditor of Public Accounts
pursuant to provisions ¢f Alocholic
Beverage Control Act.

Approve increase in appropriation
to State Corporation Commission
for examwination of banks and trust
companies.

Transfer funds for publicity and
advertising from other state agencies
to Department of Economic Development
or direct fuands to be spent as

deened best.

Approve allocations from Special
Emergency Assistance Fund in time

of disaatar under provisions of
Pubiic Beach Conservation and
Development Act {(after consultation
with Secretary of Natural Resources).

Approve financing, constructiom,
ownership, operatioa, and maintenance
of fuel conversion facility by
Virginia Fuel Conversion Authority
under specified conditlons.

Request Auditor of Pubiic Accounts
to audit Virginia Fuel Conversion
Authority.

Approve lcans of more than $500, 0060
for water storage facilities.
Approve investments in certaln water
gtorage facilities from Conservation,
Small Watersheds Flood Control and
Area Development Fund.

Approve expenditures of more than
$500,000 for any one fecllity financed
under § 21-11.3.

Receive petition from Virginia Public
School Autherity or trustee to secure
payment of sums necessary to cover
default on bonds held by Authority

or trustee.

Approve borrowing by an educational
institution upon its endowment and

other investmentis.

Approve an educational institution's

Code of Virginia

23-30.27:1 C
Code of virginia

23-38.10:4¢ B
and C
Code of Virginia

23.38.10:7

Code of Virginia

35-55.41
Code of Virginia

44-14
Code of Virginia

4£4-146 .28
Code of VYirginia

45.1-182
Code of Virginia

55-184.1
Code of Virginia

58.1-2

Code of Virginia

58.1-2148 A.

Code of Virglnia

62.1-132.1¢
Code of Virginia

borrowing fumds to purchase real
gsfate under certain conditions.

Request detall from higher
education iastitutions on specific
equipwent to be acguired through
Virginia Cullege Building Authority.
Approve emergsncy acquisitions and
leases under siate conditions.

Approve cancellation of indebtedness
on obigation from student loan fund
of higher education institution under
cerisin conditione.

Approve, at requesi of board

and president of higher education
institution, borrowing money under
certain conditions to provide
additional student loan funds.

Submit to presiding officer of each
house of the General Assembly budget
that includes sum required tov restore
capital reserve fund of Housing
Development Authority.

Approve expenditures of Department
of RKilitery Affeirs not specifically
provided for, but namifestly for,
the benefit of the military service.

Expend and allot sufficient funds to
carry out digsster service migsions
and responsibilities.

Authorize tramsfer of funds to
Virginia Fuel Compission from
state treasury.

Order and set terms of sale for
escheated land. Deliver order to
Siate Treasurer, to be transmitted
to the eschestor, who shall proceed
to sell according to such order.

Enter into reciprocal sgreements
with other states for collection
of taxes.

Transfer funde from motor fuels

fund for inspection of gasoline and
motor grease measuring and distributing
equipment and for inspection and
analysis of gascline for purity.

Approve expendlture or indebtednesy
by Virginig Port Authority for
certain, otherwlse restricted,
improvements, repairs or sdditons
to or maintensnce of property.

5. Secretary of Human Resources:

Authorizing Item
or Section

2.1-598
Code of Virginia

15.1-36.2 (A),
{B), {(C}, (D),
(E), and (H)
Code of Virginia

28.1-175
Code of Virginia

Subject Matter of
Authority Delegated

Submit state plan for community
action agencies to Secretary of
Health and Human Services.

Receive reorganization plans frem
clties and counties for local

human resources agencies under
stated conditions. Issue guidelines
for such plans. Direct state boards
and commissions to modify rules,
reguietions and guidelines
sccordingly. Prepare submissions to
General Aszzembly for Governor.

Issue guidelines for maintaining
records.

Request Stete Health Commissioner
to examine or analyze fish or
shellfish.
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32.1-21
Code of Virginia

37.1-28
Code of Virginia

51.01-2

Code of Virginla

63.1-24
Code of Virginia

63.1-293

Code of Virginie

§3.1-298
Code of Virginia

10-154
Code of Virginia

10- 268
Code of Virginia

10-290
Code of Virginia

21-10
Code of Virginia

28.1-109 (18)
Code of Virginia

41.1-3
Code of Virginie

62.1-4
Code of Virginia

62.1-215
Code of Virginia

7. Secretary of Transportation and Public Safety:

Approve Board of Health action
authorizing State Health Commmissloner
to hold teaching position.

Authorize Commissioner of Mental
Health and Mental Retardation to
recelve and expend Socinl Security
peyments and retirement benefits
on behalt of patients at
institutions under Commissioner’s
controi,

Designate sgencies that serve the
disabled to Formulate cooperative
plan in accordance with state law
and federal Rehabilitation Act.

Request Board of Social Services to
investigate guestionz end consider

problems and report their findings

end conclusions.

Change rules of any state agency 1o
assure proper functioning of pilot
programs for dellvery of human
services. Request variances or
exceptions to federal rules
governing administration of use of
funds for buman services progeams.

Approve cest of administering
pilot programs for delivery of
human services {(costs to be
determined by eppropriate state
agencies and ¢itles and counties
where pllot progrems are located).

Determine state board, comnission,
office or officer through which
‘‘public bodies'' may exercise powers
under Open Space Land Act.

Approve acquisition by Virginia

Waste Management Board of lands to

be wsed for hazardous waste management
sites.

Approve request of Waste Management
Board for resources and services of
other state agencies in performance
of Board’s duties for hazardous
waste facility sites.

Approve or disapprove work plans and
soil and water conservation programs
embodied in federsl laws which, by
thelr terms or by related executive
orders, require approval.

Approve, et request of Marine
Resources Commissioner, lease of
public oyster-planting grounds

which may be required for dredging
operatlons or spoils disposal areas
in connection with federal navigation
improvement projects.

Control oysier bed, rock, or shoal
at 0ld Magazine at Westhampton and
adjacent state lands. Issue
regulations for use of this land in
interest of state.

Approve, with Attorney Genaral,
certain easements and leases of heds
of state waters recommended by
Marine Resources Commisslion.

Prepare for submission to General
Assembly an annual budget that
includes sum required to restore
Virginia Resources Authoriiy
capltai reserve funda(s).

Authorizing Item
or Sectioyn

4-5.03
Appropriation Act

General Provisions

4:5.06c.2
Appropriation Act

General Provisions

2.1-47
Code of Virginia

4.9
Code of virginia

15.1-977,.24
Code of Virginia

16.1-313
Code of Virginlea

33.1-42
Code of Virginia

33.1-299
Code of Virginia

33.1-340
Code of Virginia

4£4-158
Code of Virginia

48.1-36
Code of Virginia

46.1-57
Code of Virginia

46.1-157,1
Code of virginla

46.1-315
Code of virginia

46.1-339
Code of Virginia

Subject Matter of
Authority Dslegated

Tranafer prisorer labor or farm
commodities produced.

Issue regulations for mileage charges
{based on recommendation of Central
Car Pool Committee).

Promulgate rules end regulstions for
purchase, uge, meintenance, and
repalr of state-owned vehicles.
Perform certain administrative
functions (based on recommendation
of Central Car Pool Committee).

Approve purchase or ssle of shares
of alcoholic beverage manufacturing
companies by Department of Alcoholic
Beverage Control.

Receive notification from cities
barred from annexatior that elect

to be treated as immune counties

for purposes of State Police services
and highway maintenance aad
constructioa or notification of
termination of such status.

Approve, for purposes of eligiblity
for construction reimbursement,
plans, including personnel needs,
for construction of detention homes,
group homes, or other residentiel
care facilities for chiidren in
need of services or for delinquent
or aileged delinguent youth.

Approve incorporation or elimination
of roads or streets into state
highway system.

Approve turnplke projects proposed
by State Highway and Transportation
Board.

Recelve reports of refusal of
highway contractors’ associations

to permit examination of papers,
records and accounts. Certify

to State Highway and Transportatien
Board that full examination has bheen
made prior to further letting of any
contracts with association members.

Promulgate necessary rules and
regulations to mobilize fire
fighters to assist other politice!
subdivisions during time a2 state of
war exists between the United States
and apny foreign country.

Approve destroying of any paper or
records by Department of Motor Vehicles
which are unnecessary to preserve as
permanent record.

Direct Commissioner of Motor Vehicles
to issue license plates for state-owned
passenger-type vehicles.

Enter into reciprocal agreements, with
advice of Reciproecity Board, with other
stetes for asseszing and collecting
metor vehicle license fees.

Issue order requiring inspection of
motor vehicles, trailers, and semi-
trailers by Superintendent of State
Police.

Approve increases in axle and gross
weight limits on Federal Interstate
Highway System on recommendation of
Department of Highways and
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Transportation.

46.1-413
Code of Virginia

Approve destroying of conviction,
forfeiture, assignment, and acceptance
of judgment records. under certain
conditions, by Commissioner of

Motor Vehicles.

52-9.1
Code of Virginia

Approve uniform and insighia design
to be adopted by Superintendent of
State Police for use of S5tate Police
officers.

53.1-45
Code of Virginia

Approve alternatives for sale of
articles produced or manufactured

and services provided, other than on
the open market, and in best interest
of state, by Directcor, Departiment of

Corrections,

53.1-80
Code of Virginia

Approve construction eof local jails
to qualify for reimbursement.

53.1-81
Code of Virginia

Approve construction of regional
jails to quaelify for reimbursement.

53.1-8B2
Code of Virginia

Approve enlargement or renovation
of regional jails to qualify for
reimbursement .

53.1-191
Code of Virginia

Approve credits towards terms
of prisonere for stated reasons.

59.1-162
Code of Virginia

Direct cooperation of Depariments

of Highways and Transportation

and Motor Vehicles with Commissioner
of Agriculture and Congumer Services
in carrying out provisions of
authorizing chapter for testing and
inspecting gasoline and lubricating
oll.

$2.1-132.14
Code of Virginia

Approve contracts known as ‘‘agreements
of local cooperation'' between Virginia
Port Authority or other designated
agencies and U.5. Army Corps of
Engineers.

Should conflicts arise concerning any action authorized
by this Executive Order, the matier shall be resolved by
the Governor.

This Executive Order will become effective on iis
signing and will remain in full force and effect until June
30, 1990 unless amended or rescinded by further executive
order.

This Executive Order supersedes and rescinds the
following executive documents:

Executive Order Number 37 (80), Delegation of
Authority for Cerfain Actions, issued by Governor john N.
Daiton on April 1, 1980.

Executive Order Number 12 (82), Executive Manpower
Conirol Program, issued by Governor Charles S. Robb on
June 29, 1982, '

Executive Order Number 25 (86) (Revised), Continuing
Certain Executive Orders Necessary For The Efficient
Administration of State Government.

Secretary of Administration and Finance Directive
Number 2 (78), Virginia Unemployment Compensation Act,
issued by Charles B, Walker on February 27, 1978,

Secretary of Adminisiration and Finance Directive
Number 1-82 (Revised), Executive Manpower Conirol
Program, issued by Wayne F. Anderson on December 15,
1983.

Given under my hand and under the Seal of the
Commenwealth of Virginia, at Richmond this 15th day of
November, 1988,

/s/ Gerald L. Baliles
Governor

EXECUTIVE ORDER NUMBER THIRTY (86)

DELEGATION OF AUTHORITY FOR CERTAIN
ACTIONS AFFECTING MANAGEMENT OF THE
COMMONWEALTH

By virtue of the authority vesied in me by Section
2.1-38.1 of the Code of Virginia and subject io the
provisions stated herein, I hereby aifirm snd delegate to
the individuals &holding appointmenis in the posifions
named herein, the authority to iake those aclions or to
sign, in my stead, those documents referenced herein by
subject matter in either the cited Appropriation Act
General Provisions or Code of Virginla sections, in
accordance with the following conditions:

1. The delegations siated herein are subject always to
my coatinuing, ultimate authority and responsibility (o
act in such matiers.

2. Each Secrefary shall provide policy guidance to
these persons under the Secretary's supervision who
are authorized to take such aclions set forth in this
Executive Order and shall be advised by such persons
of any proposed actions which may be in conflict with
such guidance.

3. Should conflicts arise among agencies within a
Secretarial area concerning any action authorized by
this Executive Order, that BSecretary 1is hereby
authorized to resoive them. Should conflicts arise
among agencies in more than one Secrefarial area
concerning any action authorized by this Execulive
Order, the matter shall be resolved by the Governor.

4. All reports and recommendations that by law are
required from amy entity to be presented to ihe
Governor must first be given to the Secretary e
whom the entity is assigned. In the instance of the
executive budget as required in Chapter 27 of Title 2.1
of the Code of Virginia, the execufive budget as
formulated by the Deparimeni of Planning and Budget
shall be first given to the Secretary of Finance.
Except as specifically delegated, however, the
Governor retaing the responsibility for the submission
of reports and recommendations to the General
Assembly.
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5. All authority given to the Governor pertaining to

emergencies,

military affairs,

appointments,

and

membership in all organizations shall be retained by
the Governor unless explicitly delegated by Executive

Order.

o

A, To the Director, Department of General Services

Authorizing Item
or Section
4-2.02¢.
Appropriation Act
Gaperal Provisions

4-4.01¢.
Appropriation Act
General Provisions

4-4.01h.
Appropriation Act
General Provisions

4-8.0:dk
Appropriation Act
General Provisions

2.1-11.1
Code of Virginia

2.1-46
Code of virginia

2.1-48
Code of Virginia

2.1-132
Code of Virginia

2.1-154
Code of Virginia

2,1-431
Code of Virginia

2.1-456
Code of Virginia

2.1-457
Code of Virginia

2.1-466
Code of Vvirginia

2.1-488.4 (A and C)
and 2,1-488.5
Code of Virginia

2.1-488.4 (B)
Cade of Vvirginia

Subject Matter of
Authority Delegated
Develop guidelines and procedures
for assessment of service and
rental charges for use of state-
owned facfilities by nongeneral
fund agencies or activities.

Approve preliminary requirements
for capitsl projects.

Approve variances in conformance
with space planning guides for
capital projects {after
recommendation from the State
Council of Higher Education for
institutions of higher educstion).

Submit reports om progress of
apacified capital projects io
House Appropriations end Senate
Finance Committees.

Designate certain officers to
give surety bonds, fix penalties.
Require new or additional honds.

Assign and reassign rooms and
space 1n public buildings at the
seat of govermment.

Approve transfer of surplus
passenger vehicles among state
agencies.

Assign office space for Attorney
General and supporting personnel.

Fix surety hond penalty for Auditor
of Public Accounts. Determine
Auditor’s employees who should be
bonded and approve their penalties
fixed by the Auditor.

Order exempted materials, equipment,
and supplies to be purchased through
Division of Purchases and Supply.

Issue notices to state agencies to
desist from violationsa of centralized
purchasing provisions.

Order transfer or sale of surplus
supplies or equipment under
certain conditions.

Instruct Pivision of Purchases and
Supply to edit stete agencles’
annual reports, solely to condense
the size of such reports.

Approve and accept works of art and
their location.

Disapprove design in structure end
fixturese placed con or extending
over state property. (Delegation
gpecifically does not extend to
removal of structures.)

art 1: Delegation of Authority to Officials Within the
Office of Administration

2.1-491
Code of Virginia

2.1-486
Code of Virginia

2,1-488
Code of Virginia

2.1-503
Code of Virginia

2.1-531
Code of Virginia

3.1-22.8
Code of virginia

4-4 (D)
Code of Virginia

5.1-1.3
Code of Virginla

7.1-33
Code of Virginia

11-3¢
Code of Virginia

11-46.1

Code of Virginia

11-55
Code of Virginila

15.1-374
Code of Virginia

165.1-1350
Code of Virginia

18.2-139
Code of Virginia

2}-163
Code of Virginia

22.1-133
Code of Virginia

23-19{a) and (d)
Code of Virginia

23-247
Code of Virginia

27-83

Approve bulldings and property as
to theilr conformance with approved
site plan.

Approve purchase of furniture and
repalrs, inciuding funding, required
for certain bulldings within master
site plan of Capitol Square.

Designate buildings for contract of
utility services.

Approve lease of state-owned property
in the state site plan or lying near
Capitol Squere and prascribe rental
period.

Approve use of state-owned property
for parking.

Fix penalty for surety bonds required
to be posted by certain officials

of Chippokes Plantation Farm
Foundation.

Fix penalty and approve surety bonds
for Alcoholic Beverage Control Board
members .

Fix surety bond penalty for Director,
Department of Aviation.

Regulate size and dimensions of state
flag.

Provide written deterninatfon of
public interest where federal grant
transaction requirements do not
conform to Virginia Public
Procurement Act.

Establish written procedures for
debarment under Virginle Public
Procurement Act.

Approve modificatlons to fixed-price
contracts upnder ststed conditions.
Revise restrictions, if necessary.
on contract mocdifications.

Approve locstion and maintenance of
sewerage and surface dralnage on or
through state property or property

of Confederate Memorial Association.

Fix peralty on surety honds for
members of Transportation District
Commissiong. Approve surety or
guaranty company for such bonding.

Consent to cut down or otherwise
destroy trees growing on Capltol
grounds.

Fix surety bond penalties for
members of sanitation district
commissions and approve surety or
guaranty company for such bonding.

Answer requests of school boards
for a flag of the Comnonwealth
for each new public school.

Recelve higher education
institutions’ proposals for capital
projects for Inclusion in the budget.
Approve conditions of grants from
federal government for capital
projects (jointly with Department of
Planning and Budget and State Councll
ef Higher Educatlon).

Fix penalty on corporate surety bonds
for Board of Trustees, Sclence Museum
of Virginia.

Recelve notices of violations of
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Code of

28.1-7
Code of

a2.1-9
Code of

36-111
Code of

37.1-44
Code of

42.1-16

Code of

42.1-86
Coge of

44-21
Code of

44-136
Code of

46.1-24

Code of

52-3
Code of

53.1-11
Code of

H4-1.34
Coce of

Virginie

virginia

Virginia

Virginia

Virginia

Virginia

Virginia

Virginia

Virginia

Wirginia

Virginia

Virginia

Virginia

58.1-201

Code of

Virginia

58.1-212

Code of

60.1-32
Code of

63.1-8
Code of

63.1-19
Code of

B. To

Virginia

virginia

Virginia

Virginia

the

Technology.

Authorizing Item
or Section

4-5.06e

Appropriation Act
General Provisions

42.1-32
Code of

C. To the Director,

.6

Virginia

Training

Authorizing Ttem

or Section

4-6.01a

Appropriation Act

Virginie Public Building Safety
Law oceurring in government-
owned or government-used bulldings.

Approve surety bond of Commlsaioner
of Marine Rescurces.

Fix surety hond penaliy for Stete
Highway and Transportation Board.

Fix surety bond penalty for State
Building Code Technical Review
Board.

Fix surety bond penaliy for
Commissioner of Mental Health
and Mental Retardation.

General Provizions

4-6.0le, £, and b
Appropriation Act
Generel Provisions

4-6.02

Appropriation Act
General Provisicns

and compensetion rules and
reguietiions (for approval of the
Governor).

Establigh compensation and
ciassification plans for approvai

of the Governor. Implsment inceniive
award system paynents adopted by
Governor. Prepare for Governor's
approval and implement plan for
nenselsry psyments for state
employees sbsent due to sickness or
sccidental disability.

Igsue rules and reguletions for
compensation of employee training
end ecademic study.

Approve surety bond of State 2.1-29 Establish office hours for executive
Librarian. Code of Virginia department agencies at the seat of
governnsnt..
As preszeribed by State Library
Board, provide place for safekeeping 2.1-114.2:1 Establish rules to regulate athletic
public records essentiai to Code of Virginia leaves of absence for state employses.
government operaiions.
2.1-116 {11) Exenpt certain laborers and temporary
Approve surety bonds of Adjutant Code of Virginia and hourly employees from provigions
General and fiscal clerks in of Virginie Personnel Act.
Department of Military Affairs.
2.1-128 Approve compensation, azs deternined by
Autherize Adjutent General to Code of Virginis Attorney General, for Division of War
leage vacan* armories under Veterans' Claims personnel
specified conditions. .
4-7 (1) Approve all salsries or remuneration
Fix surety bond penalty for Code of Virginis of more thsn §1,000 per year to
Commissioner of Motor Vehicles. Alcholic Beverage Control employees.
Fix surety bond penalty for 10-i1 Approve designetion by Pirector,
Superintendent of State Pollice. Code of Virginia Department of Conservation and
Historie Rescurces, of other state
Fixz corporate surety bond penalty officers or officers in state-
of Director, Department of Corrections supported institutions as officers,
agents, or employees ol that
Fix surety bond penslty For Director, Departhent.
Depariment of Commerce.
14.1-73.1:2 Provide Compensation Board with
Fix surety bond penalty for State Code of Virginla salary range for correctional
Tax Comnissionar. officers and regulations for pay
system for state employees
Provide offices for State Tax administered by Deparimeni of
Commissioner. Personnel and Treluing.”
Fix penalty for surety bond for 21-177 Approve salaries or remuneration of
Commissioner, Virginia Employment Code of Virginis mere than $1,200 per year to agents
Commigsion and approve surety bonding or employees of sanitetion district
company . commissions.
Fix surety hond penalty for 51-111.54 Retain certain employees 70 years of
Commissioner of Sociael Services. Code of Virginia ege or older as consultants and fix

Fiz surety bond penalty for Board of
Socisl Services.

galaries.

Part 2: Delegation of Authority to Officials Within the
Office of Economic Development

Director, Deparimeni of Information

A. To the Director,
Development

Department .¢f Economic

Subject Mattier of
Authority Delegeted

Authorizing Item Subject Matier of

Approve motien picture, television,

gr Section Autkority Delegated
and radic services production.
46.1-48 Approve use of non-public license

Code of Virginia plates by Division of Industrial

Approve Library Beard’s plan for Development.

communications centers and
networking services.

B. To the Director, Department of Mines, Minerals, and

Energy i

Department of Personnel and

Authorizing Ttem
or Section

Subject Matter of

Authority Delegated
Subject Matter of

Authority Delegated 45,1 -382

Code of Virginis

Serve s asgistant representative
to Interstate Compact to Conserve

Prepare compensation plan for the o011 and Gas.

Expeutive Department generally,

Virginia Register of Regulations
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Part 3. Delegation of Authority to Officials Within the
Office of Education

A, To the Superintendent of Public Instruction

Authorizing Item
or Section

23-38.62
Code of Virginia

Subject Matter of
Authority Delegated

Accredit vocational schools, 1f
necessary, so students can qualify
for loans from State Education
Assistance Authority,

B, To the Director, Siate Council of Higher Education of

Virginia
Authorizing Item

or Section

23-19 (a) aod (d)
Code of Virginia

Subject Mastier of
Authority Delegated

Recelve higher education institutions'
proposals for capital projects for
inclusion in the budget. Approve
conditions of grants from federal
goverament for capital projects
{jointly with Departments of General
Services and Planning and Budget).

Part 4: Delegation of Authority to Officials Within the

Office of Finance

A. To the Director, Department of Planning and Budget

Authorizing Item
or Sectlon

4-1.06a and b
Appropriation Act
General Provisions

4-2.0la and b
Appropriation Act
General Provisions

4-2.028.2
Appropriation Act
General Provisions

4+5.6b (1)(b)(2)
Appropriation Act
General Provisions

4.5.07
Appropriation Act
General Provisions

4-6.03b
Aappropriation Act
General Provisions

4-7.0le
Appropriation Act
General Provisions

4-8.01a, b,cl, d2,el
Appropriation Act
General Provisions

2.1.224
Code of Virginia

Subject Matter of
Authority Delegated

Restore certain unexpended general
and nongenerel fund appropriations
for reappropriastions (subject to
poliey guidance from Secretary of
Finance}.

Issue wriiten policles for agemcies’
solicitation and acceptance of
donations, gifts, and grants under
stated conditlons. Approve acceptance
of such funds in other cases. Use
legislative appropriations to match
federal aid programs for 1ike
purposes.

Transfer sums from sale of surplus
property to the general fund.

Transfer funds in event of revised
billing systems for computer resource
center services.

Direct nonstate agencies to be
audited by or present audits
scceptable to Auditor of Public
Accounts.

Prascribe rules and regulations

for use of nongeneral fund halaences
in order to fund employee benefit
expenses for employees supported in
whole or in part by nongeneral Funds.

Administer plen to restrict manpower
levels of programs. Review and
analyze staffing requiremeanis of altl
Executive Department agencles.

Submit annuel, semlannual and
miscellaneous reports to House
Appropriations and Senate Finance
Committees.

Approve quarterly estimates of planned
expenditures prior to relesse of
appropriation.

2.1-373 (4)
Code of Virginia

2.1-402
Code of Virginia

2.1-493
Code of Virginia

9.85.3
Code of Virginia

23-9.9
Code of Virginia

23-19(a) and (b)
Code of Virginis

23-100.1
Code of ¥irginia

23-218
Code of Virginias

28.1-186
Code of Virginla

30-19.2

Code of Virginis

37.1-42.1
Code of Virginia

42.1-57
Code of Virginia

46.1-67.6
Code of Virginia

53.1-10
Code of Virginie

60.1-89.1
Code of Virginia

63.1-38
Code of Virginia

Approve application for and/or
expendlture of grants, gifts, or
bequests by Depertment for the Aging.

Adopt bidlget classifications.

Approve transfer of funds te
Department of General Services from
appropriations to other agencies
for construction, alteration,
reconstruction, and repair of
buildings or scquisition of land
for thelir use.

Notify Stata Comptrolier of
availability of funds for expenditure
by Virginia Koreen-Vietnem War
History Commission.

Receive biennial budget requests
from higher education institutions
and budget recommendations from State
Council of Higher Education.

Recelve higher education institutions’
proposals for capital projects for
inclusion in the budget. Approve
conditions of grants from federal
government for capital projects
(jointly with Department of General
Services and Stete Council of Higher
Education}.

Approve, at request of Virginia
Military Imstitute or 1ts beard,
accaptance of gifts, grants, devises,
and bequests.

Approve acceptance of grants or
contributions of money or property
by State Board for Community Colleges.

Approve solicitation, acceptance and
use of publiec or privete funds by
Virginie Institute of Marine Science.

Arrange for inspection of state-
supported physical facilities or, in
lieu thereof, orientation sesstons for
General Assembly members and members-
elect.

Approve Commigsioner's acceptance, on
behalf of Department of Mental Health
and Mental Retardation, of donations,
glifts, and bequests; and acceptance,
execution, and administration of any
trust in which the Department may
have an interest.

Approve Library Board's acceptance
of federal grants for libraries and
allocation such funds.

Fix amount of expenditures by
Department of Motor Vehicles from
Uninsured Motorists Fund for
administration of the fund.

Approve acceptance of gifts,
donations and beguests on behalf
of Department of Corrections.

Designate method of financing
unempioyment henefits for state
employees.

Approve receipt of grants-in-aid
funds and gifts by Depariment of
Social Services to alleviate,

treat or prevent poverty, dellnguency
or other soclal problems.

B. To the State Comptroller
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Authorizing Item
or Section

4-1.06
Appropriation Act

General Provisions

3.1-62
Code of Virginia

Subject Matter of
Authority Delegated

Revert certain unexpended genera}l
and nongeneral fund appropriations
or reappropriations.

Examine records, books and accounts
of produce market authorities.

C. To the State Treasurer

Authorizing Ttem
or Section

2.1-185
Code of Virginia

10-101
Code of Virginaia

10-110
Code of Virginia

15.1-225
Code of Virginila

21-200 end 21-280
Code of Virginia

23-19 (h)
Code of Virginia

23-20
Code of Virginia

55-186.2
Code of Virginia

55-187
Code of Virginia

62.1-208 B. (11}
Code of VYirginia

Part 5. Delegation of Auiherity to Officials Within the

Subject Matter of
Autherity belepated

Invest funds deposited in state
treasury in excess of amount
currently needed.

Authorize Director, Departiment of
Conservation and Historic Resources
to issue revenue bonds for camping
end recreational facilities.

Authorize Director, Department of
Conservation and Historic Resources
to iesue revenue refunding bonds.

Inveetigate alleged defaults on local
general obligation bonds. Withhold
payment of state funds to local
government in default and order
payment to bond holders by State
Comptrotler.

Accept filing of instrument(s) from
bondholders In cases of default on
sanitation dietrict commizsion bonds
for tidal and/or nontidal waters in
order to have trustee appointed to
represent bondholders.

Approve educatiocnal institutions'
deposit of securities as coilateral
for federal loans for capital
projects.

Receive bondholder certification of
default on bonds issued by educational
institutions.

Dezliver executed grant for sale of
escheatment to State Librarian.

Rescing escheat sales coniract when
payment is net timely.

Accept petition from Virginia
Resources Authority or trustees
regarding default on local
obligations owned by Autherity or
held by trustees.

Office of Human Resources

A. To the Commissioner, Department cf Social Services

Authority Item
or Section

63.1-44
Code of Virginia

63.1-56.1
Code of Virginia

63.1-292
Code of Virginia

Subject Matter of
Authority Delegated

Appraove establishment of welfare
districts coneisting of two or more
clities and/or counties.

Approve establishment of facilities
for childrea (or coontracte for
services) by local boards of welfare.

Authorize up to five counties or
cities to develop and implement pilot
programs for dellvery of human
services.

63.1-294
Code of Virginia

Promulgate rules and regulations
for counties and cities desiring to
asteblish pillot programs for human
services delivery.

Part §; Delegation of Authority to Officials within the
Office of Natural Recources

A. To the Commissioner, Marine Rescurces Commission

Authorizing Item
or Section

28.1-203
Code of Virginia

Subject Matter of
Authority Delepated

Receive copy of annual budget of
Potomac River Figheries Commission
and piace funds in state budget for
the Commigsion.

B. To the Director, State Water Conirol Board

Authorizing Item
or Section

21-179
Cade of Virginia

Subject Matter of
Authority Delegated

Receive reports of sanitation
district commissions.

C. To the Director, Department of Waste Management

Authoriziog Item
or Section

10-274
Cade of Virginia

Subject Matter of
Authority Delegated

Designate regionel boundaries for
solid waste management.

Part 7: Delegation of Authority to Officials Within the
Office of Transportation and Public Safety

A, To the Adjutant General,

Affairs

Authorizing Item
or Section

42-43
Code of Virginia

44-112
Code of Virginia

44-116
Code of Virginia

Department of Military

Subject Matter of
Authority Delegated

Convene general courts-martial of
the National Guard.

Make requisition of Secretary of
Defense for federal funds to
support the militie.

Heve printed and distributed

Code of Virginie coples of military
laws of Virginia and Uniform Code
of Military Justice of the United
States, as deemed necessary.

B. To the Commissioner, Department of Highways and

Transportation

Authorizing Item
or Section

2.1-48
Code of Virginia

Subject Matter of
Authority Delegated

Approve purchase of motor vehicles
by dtate agencies.

C. To the Commissioner, Department of Motor Vehicles

Authorizing Item
or Section

2.1-51.6
Code of Virginla

46.1+137
Code of Virginia

Subject Matter of
Authority Delegated

Administer highway safety program.

Extend, at his discretion,
reciprocal privileges to vehicle
owners reslding in other states or
in foreign countries.
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D. To the State Coordinator, Department of Emergency
Services

Authorizing Item
or Section

Subject Matter of
Authority Delegated

14-146.27
Code of Virginla

Approve acceptance of services,
supplies, materials, equipment,

or tfunds from federal goverpment
or private sector to the state or
through the state to any political
subdivision, for emergency services
PUrpOses.

E. To the Superintendent, Department of State Police

Authorizing Item
or Sectien

Subject Matter of
Authority Delegated

52-16 Establish and meintain radio and

Code of Virginia teletype system to ald local law
enforcement personnel and Department
of State Police.

§2-17 Negotiate with localities for sharing
Code of Virginia cost of communications system.

52-18
Code of Virginia

Designate districts for communicatlions
system.

52-19
Code of Virginia

issue rules and regutations for
communications system.

Part 8: Delegation of Authority to the Secretary of the
Commonwealth

Authorizing Ttem
or Sectien

Subject Matter of
Authority Delegated

Z.1-812
Code of Virginie

Prepare annually a list of officisls
and positions coming under Virginia
Comprehensive Confilct of Interests
Act. Noitify officiaks of need to
comply with the Act.

Should conflicts arise concerning any action authorized
by this Executive Order, the matter shall be resolved by
the Governor.

This Executive Order will become effective on its
signing and will remain in full force and effect until June
30, 1990 unless amended or rescinded by further executive
order,

Given under my hand and under the Seal of the
Commonwealth of Virginia, at Richmond this 15th day of
November, 1986.

/s/ Gerald L. Baliles
Governor

EXECUTIVE ORDER NUMBER THIRTY-ONE (86)

COMMISSION ON MEDICAL CARE FACILITIES
CERTIFICATE OF PUBLIC NEED

By virtue of the authority vested in me by Section
2.1-51.36 of the Code of Virginia, and subject to my
continuing and uiltimate authority and responsibility to act
in such matters, I hereby create the Governor’s

Commission on the Medical Care Facilities Certificate of
Public Need Law.

The Cemmission is designated as an advisory
comrmission, as defined in Section 9-6.25 of the Code of
Virginia.

The Medical Care Facilities Certificate of Public Need
law was enacted as an integral part of the
Commonwealth’s health planning for her citizens.
Certificate of Public Need was one component of the
national thealth planning and development program
established by Public Law 93-641. Requiring proposed
high-cost medical care services and facilities to first obtain
a Certificate of Public Need was intended to ensure the
orderly growth and development of a comprehensive
health care system and avoidance of unnecessary
duplication of medical services and facilities. It was
intended to serve as a primary means to contain the cost
of health care services.

Virginia’s Medical Care Facilities Certificate of Public
Need Law (Title 32.1, Chapter 4, Article 1.1 of the Code of
Virginia) has been amended almost annually since iis
passage in 1973. However, the last review of the law’s
effectiveness in serving the public interest took place in
1979. Since then, economic competition in the health care
industry has increased substantially and there have been
significant changes in the way that medical services are
delivered. It is time, therefore, for a thorough, objective
analysis of the way in which the Certificate of Public
Need program serves the public interest.

The Commission will have two specific responsibilities.
First, it shall examine the effectiveness of the Certificate
of Public Need program in controlling medical care costs
while making good quality, accessible health care available
to all Virginians. Second, if this examination demonstrates
that the state’s existing heaith planning process no longer
effectively meets these objections, the Commission shall
assess alternatives and recommend revisions to the existing
Certificate of Public Need process. The Commission shall
report fo the Governor on each phase of its examination.
The Commission’s final report shall be provided no later
than November 15, 1987.

To aid in their deliberations, the Commission shall
consult with and consider the views of health care
providers and others with an interest in the Certificate of
Public Need program. To this end, the Commission shall
establish formal liaisons with:

° OQOrganizations representing physicians and other
health care professionals;

° QOrganizations representing hospitais, nursing homes,
and other types of health care facilities currently
regulated by the Certificate of Public Need process;

° Qrganizations representing health insurers, health
maintenance organizations, and other third-party
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payors;

° Boards and councils which regulate or provide
advice on medical facilities and services; and

¢ QOther organizations identified by the Commission
which have an interest in the orderly growth and
development of the Commonwealih’s healih care
system.

The Commission shall be composed of seventeen
members appointed by the Governor and serving at his
pleasure, The Governor shall appoint one member of the
Commission as its chairman. Commission members shall
inciude represeniatives of:

° State agencies invelved in the delivery, financing
and monitoring of medical services;

® The House of Delegates and the Senate of Virginia;

° Private employers with a demonstrated interest in
promoting the quality of and controlling the cost of
medical services for their employees; and

¢ The public at-large.

Members of the Commission shall serve without
compensation and shall not receive any reimbursement for
expenses incurred in the discharge of their duties.

Funds and staff support necessary for the conduct of the
Commission’s responsibilities during the term of its
existence shall be provided by the Department of Health.
The Depariment’s expenditures for this purpose are
estimated at $50,000. An estimated 750 hours of staff
support will be required to assist the Commission. Other
state agencies shall cooperate with the Commission in the
conduct of its responsibilities whenever requested to do so.

This Executive Order shall hecome effective upon its
signing and shall remain in full force and effect for one
year, unless amended or rescinded by further executive
order.

Given under my hand and under the Seal of the
Commonwealth of Virginia, at Richmond this 19th day of
December, 1986.

/s/ Gerald L, Baliles
Governor

EXECUTIVE ORDER NUMBER THIRTY-TWO (86)
GOVERNOR’S CORPORATE ADVISORY COMMISSION
ON EMPLOYERS' INITIATIVES FOR CHILD DAY
CARE

By virtue of the autherity vested in me as Governor by

Section 2.1-51.38 of the Code of Virginia, and subject to
my confinuing and ultimate authority and responsibility to
act in such matiers, I hereby esiablish the Governor's
Corporate Advisory Commission on Employers’ Initiatives
for Child Day Care.

The Commission is classified as an advisory commission,
as defined in Section 9-6.25 of the Code of Virginia.

The Commissicn shall be responsible for advising the
Governor and the Deparment for Children on ways to
increase worker produciivity and enhance Virginia's efforts
in economic development through attention to child care
services.

The Commission shall advise the Governor and the
Department for Children on the following matters:

1. Incentives to encourage commitments from
corporations and large businesses to consider child
care as an option for the employee benefits.

2. The development of a plan to engage employers in
child care initiatives throughout the Commonwealth of

Virginia,
3. The role of state government in promoting
corporate involvement in the expansion and

strengthening of quality child day care services.

4. The mosi appropriaie ways to encourage private
sector leadership in day care initiatives in local
communities.

In examining these issues, the Commission shall consult
with appropriate representatives of federal and state
agencies and eXxperis in the child care field.

The Commission shall consist of not more than fifteen
members appointed by the Governor and serving at his
pleasure. The membership of the Commission shall be
representatives of corporations in the Commonwealth
having fifty or more employees.

The Chairman shall be appointed by the Governor from
the membership of the Commission.

A Chief Executive Officer of a corporation that has
demonstrated commitment to corporate involvement in
chiid day care will serve as chairman of the Commission.
Vacancies in the membership of the Commission shall be
filled by appointment by the Governor.

Members of the Commision will serve without
compensation and will not receive reimbursement for
expenses incurred in the discharge of their official duties.

Such staff support as is necessary for the conduct of the
Commission’s business during the term of its existence
shall be furnished by the Department for Children. Such
funding as is necessary for the term of the Commission’'s
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2418



Governor

existence shall be provided from funds appropriated to the
Department for Children.

This Execufive Order will become effective on
December 24, 1986, and will remain in full force and
effect unmtil December 23, 1987, unless amended or
rescinded by further executive order.

Given under my hand and under the Seal of the
Commonwealth of Virginia this 22nd day of December,
1986,

/s Gerald L. Baliles
Governor

GOVERNOR’S COMMENTS ON PROPOSED
REGULATIONS

{Required by § 9-8.12:9.1 of the Code of Virginia)

STATEWIDE HEALTH COORDINATING COUNCIL

Title of Regulation: VR 360-01-5. Standards for Evaluating
Certificate of Public MNeed Applications to Establish or
Expand Extracorpereal Shock Wave Lithotripsy Services
(Virginia State Health Plan 1980-84).

Office of the Governor
June 10, 1987

Mr. Raymond 0. Perry

Executive Director

Virginia Statewide Health Coordinating Council
1010 Madison Building

108 Governor Strest

Richmond, Virginia 23219

I have reviewed the proposed amendment to the
Virginia State Health Plan 1980-84, Standards for
Evaluating Certificate of Public Need Applications to
Establish or Expand Exiracorporeal Shock Wave
Lithotripsy Services (VR 360-01-05) under the procedures
of Executive Order Number Five (86).

The proposed regulations are clearly intended to avoid
an overabundance of lithotripsy service providers which
would tend to increase the per-procedure cost of the
service {o patients. T am concerned, however, that these
standards would expand the COPN process to include this
service at a time when the Commission on Medical Care
Facilities Certificate of Public Need is in the process of
re-evaluating the effectiveness of the COPN system and
procedures.

I would encourage the Council to examine the potential
impact of the COPN Commission’s deliberations on these

proposed standards prior to promulgating these regulations
in final form. The Council may also wish to consider
deferring action in this area until the Commission has
made its final recommendations.

/s/ Gerald L. Baliles
Governor’

DEPARTMENT OF HEALTH REGULATORY BOARDS

Title of Regulation: VR 253-01-1. Virginia Staie Board of
Dentistry Regulations.

Office of the Governor
June 4, 1987

Mr. Bernard L. Henderson, Jr.

Director

Department of Health Regulatory Boards
1601 Rolling Hills Drive

Richmond, Virginia 23229-5005

I have reviewed the Virginia State Board of Dentistry
Regulations (VR 255-01-1) under the provisions of
Executive Order Number Five (86).

Most of the proposed provisions appear carefully drawn
{o facilitate the enforcement of standards of practice for
Board licensees and to promote the public health and
safety by ensuring the quality of care, I am deeply
concerned, however, that the Board has chosen to
designate a particular agency as the official testing agency
for license applicants. This provision effectively prohibiis
the Board’s consideration of other testing agencies which
may provide a more thorough or more effective
examination of an applicant’s knowledge of dental
procedures and relevant laws of the Commonwealth. I am
also concerned that these provisions may violaie the
provisions of the Virginia Public Procurement Act.

Although 1 approve of most of the proposed regulatory
provisions, 1 cannot approve the inclusion of those sections
which require the Board to ufilize the services of a
specific organization to provide examinations for license
applicants.

/s Gerald L. Baliles
Governor
DEPARTMENT OF REHABILITATIVE SERVICES

Title of Regulation: VR 535-01-1, Provision of Vocational
Rehabilitation Services.

Office of the Governor

June 12, 1987
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Mr. Altamont Dickerson, Jr.
Commissioner

Pepartment of Rehabilitative Services
4901 Fitzhugh Avenue

Richmond, Virginia 23230

I have reviewed the regulations for Provision of
Vocational Rehabilitation Services (VR 595-01-1) under the
procedures of Excecutive Order Number Five (86).

The regulations appear carefully drawn to clarify the
standards under which the Department will provide
vocational rehabilitation services to its clients and to
incorporate certain substantive changes which will allow
the Depariment to serve its clients more effectively.
Because of the positive impact and policy considerations
addressed by these regulations, I have no objections to
these proposals as presented.

/s/ Gerald L. Baliles
Governor

Virginia Regiéter of Regulations

2420



GENERAL NOTICES/ERRATA

_ Symbol Key §
t Indicates entries since last publication of the Virginia Register

DEPARTMENT OF AGRICULTURE AND CONSUMER
SERVICES (BOARD OF)

Notice of Iantended Regulatory Action

Notice is hereby given in accordance with this agency’s
public participation guidelines that the Department of
Agriculture and Consumer Services intends to consider
promulgating regulations entitlted: Rules and Regulations
for the Enforcement of the Phosphate Cleaping Agenis
Law. The purpose of the propesed regulation is to
establish exceptions for cleaning agents containing
phosphorus that the act creates a significant hardship on
the user or where the act may be unreasonable because
of the lack of an adequate substitute cleaning agent.

Statutory Authority: §§ 62.1-193.2 and 62.1-193.3 of the Code
of Virginia,

Written comments may be submitted until July 10, 1987, to
Raymond D. Vaughan, Secretary, Board of Agriculture and
Consumer Services, P.0. Box 1163, 1100 Bank Street,
Richmond, Virginia 23209,

Contact: C. Kermit Spruili, Director, Division of Dairy and
Food, P.O. Box 1163, 1100 Bank Si., Richmond, Va. 23209,
telephone (804) 786-8889

DEPARTMENT OF CORRECTIONS (STATE BOARD OF)

t Notice of Inteaded Regulatory Action

Notice is hereby given in accordance with this agency’s
public participation guidelines that the Department of
Corrections intends to consider amending regulations
entitled: (1) Guide for Minimum Standards in Planning,
Design and Constroction of Jail Facilities; (2) Guide for
Minimum Reguiremenis to Obtain State Board of
Corrections” Approval for Financial Assistance and
Method for Recelving Reimbursement. These regulations
set minimum standards for (i) the planning, design, and
construction of jail facilities, and (ii) obtaining financial
assistance for the construction, enlargement, or renovation
of local jails.

Statufory Authority: § 53.1-5 of the Code of Virginia.

Written comments may be submitted until August 6, 1987.

Contact: Carroll E. Lillard, Committee Chairman, 4615 W.
Broad St., Reom 320, Richmond, Va. 23230, Atin: Vivian
Toler, telephone (804) 257-6274

VIRGINIA FIRE SERVICES BOARD

Notice of Intended Regulatory Action

Notice is hereby given in accordance with this agency’s
public participation pguidelines that the Virginia Fire
Services Board and the Department of Fire Programs
intends to consider amending regulations entitled: Training
Courses and Programs for Fire Marshals (Fire
Investigators) and Their Assistants.

The purpose of the proposed amendments is to amend the
training courses and programs required for local fire
marshals and their assistants.

Statutory Authority: §§ 9-155 and 27-34.2:1 of the Code of
Virginia.

Written comments may be submitted until August 31, 1987,
to Robert A, Williams, Department of Fire Programs,
James Monroe Building, 101 North 14th Street, 17th Floor,
Richmond, Virginia 23219.

Contact: Carl N. Cimino, Executive Direcior, James
Monroe Bldg., 101 N. 14th St, 17th Fl, Richmond, Va.
23219, telephone (804) 225-2681

DEPARTMENT OF GENERAL SERVICES
1 Notice of Intended Regulatory Action

Division of Consolidated Laboratoery Services

Notice is hereby given in accordance with this agency’s
public participation guidelines that the Department of
General Services/Division of Consolidated Laboratory
Services intends to consider amending regulations entitled:
Regulatiens for Approval of Independent Laboratories to
Conduct Bloed Alcohol Analysis in Driving Under
Influence Cases. The purpose of the proposed amendments
is to revise criteria and procedures for licensure of
independent laboratories to conduct blood alcohol analysis
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in driving under influence cases.

Statutory Authority: §§ 2.1-424 and 18.2-268(dl) of the Code
of Virginia.

Written comments may be submitted until August 5, 1987,
to Dr. Paul B. Ferrara.

Contact: Dr. James C. Valeniour, Chief Toxicologist, 1 N.
14th St., Richmond, Va. 23219, telephone (804) 786-8747
t Notice of Intended Regulatory Action

Notice is hereby given in accordance with this agency’s
public participation guidelines that the Department of

Genera! Services/Division of Consolidated Laboratory
Services intends to consider promulgating regulations
eniitled: Regulations for Approval of Independent

Laboratories to Conduct Drugs in Bleod Analysis in
Driving Under Influence Cases. The purpose of the
proposed regulations is to establish criteria and procedures
for licensure of independent laboratories to conduct drugs
in blood arnalysis in driving under influence cases.

Statutory Authority: §§ 2.1-424 and 18.2-268(dl) of the Code
of Virginia.

Written comments may be submitted unti! August 5, 1987,
to Dr. Paul B. Ferrara.

Contact: Dr. James C. Valentour, Chief Toxicologist, 1 N.
14th St., Richmond, Va. 23219, telephone (804) 786-8747

DEPARTMENT OF MEDICAL ASSISTANCE SERVICES
(BOARD OF)

t Netice of Intended Regulatory Action

Notice is hereby given in accordance with this agency’s
public participation guidelines that the Department of
Medical Assistance Services intends {o consider
promulgating regulations entitled: Standards for Coverage
of Organ Transplants. The purpose of the proposed
regulations is to establish standards for the coverage of
organ transplantation procedures. Copy of the regulation is
available from Victoria P. Simmons.

Statutory Authority: § 32.1-325 of the Code of Virginia.

Written comments may be submitted until September 4,
1987,

Contact: Stephen B. Riggs, D.D.S., Director, Division of
Health Services Review, Department of Medical Assistance
Services, 600 E., Broad St., Suite 1300, Richmond, Va.
23219, telephone (804) 78§6-3820

VIRGINIA BCARD OF CPTOMETRY

Notice of Intended Regulatory Action

Notice is hereby given in accordance with this agency’s
public participation guidelines that the Virginia Board of
Optometry intends to consider amending regulations
entitled: Regulations of the Virginia Board of Optometry
Regarding the Continving Education Approval Fee
Aspect,

It is proposed to delete a single, minor requirement to the
rules for a $10 fee for review and approval of a
continuing education course. Besides the fee all other
aspects of the continuing education regulations are
proposed to be retained unchanged.

Statutory Authority: § 54-376 of the Code of Virginia.
Written comments may be submitted until July 8, 1987.

Contact: Moira C. Lux, Executive Director, Virginia Board
of Optometry, 1601 Rolling Hills Dr., Richmond, Va. 23229,
telephone (804) 662-9910

VIRGINIA BOARD OF PSYCHOLOGY

i 1 Netice of Intended Regulatory Action

Nofice is hereby given in accordance with this agency's
public participation guidelines that the Virginia Board of
Psychology intends to consider promulgating regulations
entitled: VR 565-0]1-2. Supervision of Unlicensed Persons
Practicing as Psychologists in Exempt Settings. This
regulation addresses the need for the supervision of
unlicensed persons practicing as psychologists in exempt
agencies and settings to ensure that these agencies are in
compliance with § 54-944(d). Regulation VR 565-01-2 was
promulgated as an emergency regulation effective July 1,
1986, to conform to legislation enacted by the 1986
General! Assembly. The board has received suggestions for
improvement of the regulation. This notice of intent is for
the purpose of inviting comments from all relevant parties
prior to promuigation under the standard provisions of the
Administrafive Process Act.

Statutory Authority: § 54-929 of the Code of Virginia.

Written comments may be submitted until September 7,
1987,

Contact: Stephanie A. Sivert, Executive Director, Board of
Psychology, 1601 Rolling Hills Dr, Richmond, Va.
23228-5005, telephone (804) 662-9913
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DEPARTMENT OF REHABILITATIVE SERVICES

Netice of Intended Regulatory Action

Notice is hereby given in accordance with this agency’s
public participation guidelines that the Virginia Department
of Rehabilitative Services intends to consider promulgating
regulations entifled: Annual State Plan to comply with the
Code of Federal Regulations, Parts 361, 365 and 376
 “State Vocatienal Rehabilitation and Independent Living
Rehabilitatior Programs.” The purpose of the proposed
regulations is to update the annual State Plan in
compliance with the 1986 amendments to the
Rehabilitation Act of 1873.

Statutory Authority: § 51.01-9 of the Code of Virginia.

Written comments may be submitted untii September &,
1987, to Charles H. Merritt, P. O. Box 11045, Richmond,
Virginia 23230.

Comtact: James L. Hunter, Agency Regulatory Coordinator,
P. 0. Box 11045, Richmond, Va. 23230, telephone (804)
257-6448 (toli-free 1-800-552-5019)

DEPARTMENT OF TAXATION

Notice of Intended Regulatory Action

Notice is hereby given in accordance with § 9-6.14:7.1 of
the Code of Virginia that the Department of Taxation
intends to consider amending regulations entitled: VR
$30-3-323. Excess Cost Recovery (Corporation Income
Tax)y; VR §630-2-323. Excess Cost Recovery (Individual
Income Tax)., The Virginia Tax Reform Act (HB 1119,
Chapter 9) added § 58.1-323.1 which eliminates the excess
cost recovery program over the five year period 1988-1992,

Statutory Authority: § 58.1-203 of the Code of Virginia.
Written commen{s may be submitted until July 24, 1987,

Comntact: Danny M. Payne, Director, Tax Policy Division,
P.0. Box 6-L, Richmond, Va. 23282, telephone (804)
257-8010

Netice of Intended Reguiatory Action

Notice is hereby given in accordance with § 9-6.14:7.1 of
the Code of Virginia that the Department of Taxation
intends tc consider amending regulations entitled: VR
€39-2-490.1. Definitions (Declaration of Estimated Income
Tax By Individuals); VR 630-2-400.2. Declarations of
Estimated Tax {Declaration of Estimated Income Tax By
Individuals); VR 630-2-492. Failure By Individuai to Pay
Estimated Tax (Declaration of Estimated Income Tax By

Individuals). These regulations are being amended to
conform to the change made by the 1987 General
Assembly to §§ 58.1-490 and 58.1-492 (Chapter 599, SB
421). These code sections were amended to increase the
threshold for filing a declaration of estimated income tax
and to increase the percentage of individual income tax
that must be remitted by means of estimated and/or
withholding payments for individuals from 80% to 90%.

Statutory Authority; § 58.1-203 of the Code of Virginia.
Written comments may be submitted until July 24, 1987.

Contact: Danny M. Payne, Director, Tax Policy Division,
P.O. Box 6-L, Richmond, Va. 23282, telephone (804)
257-8010

Notice of Intended Regulatory Action

Notice is hereby given in accordance with § 9-6.14:7.1 of
the Code of Virginia that the Depariment of Taxation
intends to consider promulgating regulations entitied: VR
$39-5-498. Declaration and Payment of Estimated Tax by
Estates and Trusts (Fiduclary Income Tax). Senate Bill
554 (Chapier 484) amended §§ 58.1-490, 58.1-492 and
58.1-493 1o require that estithated tax payments be made
by all trusts and by every estate with respect to any
taxable year ending two or more years after the date of
death of the decedent.

Statutory Authority: § 58.1-203 of the Code of Virginia.
Written comments may be submitted until July 24, 1987,

Contact: Danny M. Payne, Director, Tax Policy Division,
P.O. Box 6L, Richmond, Va. 23282, telephone (804)
2578010

COMMONWEALTH TRANSPORTATION BOARD

Notice of Intended Regulatory Action

Notice is hereby given in accordance with this agency's
public participalion guidelines that the Commonwealth
Transportation Board intends to consider amending three
separate sets of regulations now in use into a single
reguiation entitled: Hazardous Materials Transportation
Regulations at Tunnel, Ferry and Bridge Facilities
Throughout the Commenwealth of Virginia. The purpose
of the proposed amendments is to provide new rules and
regulations including operating requirements for the
transportation of hazardous materials through tunnels, on
bridges and on ferries in form and content consistent with
the Commonwealth’s regulations and in conformance with
the federal Department of Transportation reguiations, as
identified in the Code of Federal Regulations (Title 48).
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Statutory Authority: §§ 33.1-12 and 33.1-13 of the Code of
Virginia.

Writien comments may be submitted until July 13, 1987.

Contact: John I Butner, Engineering Programs Supervisor,
Department of Transportation, Traffic Engineering
Division, 1401 E. Broad St, Richmond, Va. 23219,
telephone (804) 786-2878

GENERAL NOTICES

DEPARTMERNT OF AGRICULTURE AND CONSUMER
SERVICES

Legal Notice

Take notice that a referendum will be conducted by
mail ballot among Virginia soybean producers regardless
of age who sold soybeans during the past three years
preceding September 9, 1987,

The purpose of this referendum is to allow Virginia
farmers producing soybeans to vote on whether or not
they are willing to access themselves in the amount and
manner below stated. The assessment shall be used by the
Virginia Soybean Board for research, education, publicity,
and promotion of the sale and use of soybeans.

The assessment to be voted on is one cent per bushel
when sold. The processor, dealer, shipper, exporter or any
cther business entity who purchases soybeans from the
producer shall deduct the assessment from payments made
to the producer for soybeans. The one cent levy thereon
and shall be remiited to the Virginia State Tax
Comrnissioner.

Producers must establish their eligibility to vote in this
referendum by properly completing a certification form
and returning the form to the Virginia Department of
Agriculture and Consumer Services no later than July 31,
1987.

Eligible wvoters will be mailed a ballot and return
envelope, Each eligible voter must return the ballot and
ballot must be received by the Director, Division of
Markets, Virginia Department of Agricuiture and Consumer
Services on or before 5 p.m., September 9, 1987.

Producers may abtain eligibility certification forms from
the following sources: County Extension Agent Offices;
Virginia Soybean Association, P. O. Box 319, Salisbury,
Maryland 21801; Virginia Department of Agriculiure and
Consumer Services Oiffice, Division of Markets, P. 0. Box

1163, Richmond, Virginia 23209,

DEPARTMENT OF HEALTH

Neotice to the Public

A new methodology for projecting nursing home bed need
was adopted March 18, 1987, by the Virginia Statewide
Health Coordinating Councit and became effective June 1,
1987. As a result, certain information on pages 38, 56, and
applicable. These pages, and Appendix D containing a
detailed inventory of licensed or approved nursing home
beds, have been revised and are available at a price of
$2.00 per set including postage. To place an order, send
your name and address, plus a check in the proper
amount payable to the Virginia Department of Health,
Division of Health Planning, 1010 Madison Building, 109
Governor Street, Richmond, Virginia 23219.

NOTICES TO STATE AGENCIES

RE: Forms for filing material on dates for publication in
the Virginia Register of Regulations,

All agencies are required to use the appropriate forms
when furnishing material and dates for publication in the
Virginia Register of Regulations. The forms are supplied
by the office of the Registrar of Regulations. If you do not
have any forms or you need additional forms, please
contact; Ann M. Brown, Deputy Registrar of Regulations,
Virginia Code Commission, P.O. Box 3-AG, Richmond, Va.
23208, telephone (804) 786-3591

FORMS:

PROPOSED (Transmittal Sheet) - RRO1

FINAL (Transmittal Sheet) - RR02

NOTICE OF MEETING - RR03

NOTICE OF INTENDED REGULATORY ACTICN -
RR04

NOTICE OF COMMENT PERIOD - RR05

AGENCY RESPONSE TO LEGISLATIVE

OR GUBERNATORIAL OBJECTIONS - RR{6
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ERRATA

STATE COUNCIL OF HIGHER EDUCATION FOR
VIRGINEA

Title of Regulation: VR 38$-02-1. Regulations Governing
the Approval of Certain Imstitutioms te Confer Degrees,
Diplomas and Certificaies.

Publication: VAR, 3:19, pgs. 2069-2080, June 22, 1987

The correct language to the final regulation is underlined
and sheuld be as follows:

§ 1.1. Definitions.

“CIP code number” means the six-digit Classification of
Instructional Programs number assigned to each discipline
speciality.

“Degree program” means a curriculum or course of
study that leads to a degree in a discipline gpeciality and
normally is identified by a six-digit CIP code number.

§ 2.3. Institutions, programs, degrees,
certificates exempt by council action.

diplomas, and

A.3. Any postsecondary educational course or program of
study offered by an institution of higher education at a
United States military post or reservation when that course
or program is open only to military personnel or civilians
employed by that military post or reservation.

§ 4.2. Standards for institutional approval.

A,23.b. An institution that offers degree programs at the
baccalaureate level or above shall have at least the
minimum number of library volumes derived by the
following formula;

§ 5.2, Application by a new institution for approval (o
confer degrees,

A.3.c. The institution, until such time as it receives
approval from the council to confer degrees, will clearly
state in all of its publications, promotional materials sent
to prospective students, and enrollment agreements, as
required by subsection C of § 1.3 of these regulations, that
it is not approved by the council and will be able to
confer degrees only if and when it receives appropriate
approval from the council.

C.1. The institution must demonstrate in s application
that it complies with all the requirements in subsection A
of § 4.2 of these regulations.

§ 5.3. Application by an existing institution for approval to
confer degrees at a new level or in a new program area.

B.1. The institution must demonstraie in its application
that it complies with all of the requirements in subsection
A of § 4.2 of these regulations.

& 5.5. Application by an existing postsecondary school for
approval to confer degrees.

A.3. Evidence that the school complies with all of the
requirements in subsection A of § 4.2 of these regulations.

§ 5.8. Application for approval to operate at a new site.
B.L.b. Evidence that the institution complies with all of

the requirements in subsection A of § 4.2 of these
regulations.
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CALENDAR OF EVENTS

Symbols Key
i Indicates entries since last publication of the Virginia Register
&l Location accessible fo handicapped
« Telecommunications Device for Deaf (TDD)/Voice Designation

NOTICE

Only those meetings which are filed with the Registrar
of Reguiations by the filing deadline noted at the
beginning of this publication are listed. Since some
meetings are called on short notice, please he aware that
this listing of meetings may be Incomplete. Alse, all
meetings are subject to cancellation and the Virginia
Register deadline may preclude a notice of such
cancellation.

For additional information on open meetings and public
hearings held by the Standing Commiitees of the
Legislature during the Interim, please call Legislative
Information at (804) 786-6539.

VIRGINIA CODE COMMISSION

EXECUTIVE

STATE BOARD OF ACCOUNTANCY

+ July 28, 1987 - 1¢ a.m. — Open Meeting

+ July 21, §987 - 8 a.m. — Open Meeiing

Department of Commerce, 3600 West Broad Street,
Richmond, Virginia. &

A meeting to (i) review applications for licensure and
certification; (ii) review disciplinary cases, (iii) discuss
correspondence items, and (iv) discuss new business.

Centact: Roberta L. Banning, Assistant Director, 3600 W,
Broad St., Richmond, Va. 23230, telephone (804) 257-8505

DEPARTMENT FOR THE AGING

Leng-Term Care Ombudsman Program Advisery Councik

July 1€, 1987 - 5:3¢ a.m. — Open Meeting
James Monroe Building, 101 North 14th Street, Conference
Ropom B, Richmond, Virginia. &

The council will discuss the work of Virginia's
Long-Term Care Ombudsman Program and hear
interim reports from various subcommiitees.

Cantact: Virginia Dize, Deparimeni for the Aging, 101 N.

14th Si., 18th Floor, Richmond, Va. 23218-2797, teiephone
(804) 225-2271/3141

VIRGINIA AGRICULTURAL COUNCIL

1 Aagust 24, 1987 - $ a.m. — Open Meeting
Holiday Inn - Airport, 5203 Williamsburg Road, Sandston,
Virginia

An annual meeting of the council to (i) hear any new
project propesals which are properly supported by the
Board of Directors of a commodity group; and (ii)
discuss any other business that may come befors the
members of the council.

Contact: Henry H. Budd, Assistant Secretary, Washington
Bldg., 1100 Bank St, Reom 203, Richmond, Va. 23219,
telephone (804) 786-2373

DEPARTMENT OF AGRICULTURE AND CONSUMER
SERVICES {(BOARD OF)

September 28, 1987 - Z p.m. — Public Hearing
Washington Building, Board Room, 2nd Floor, 1100 Bank
Street, Richmond, Virginia. &

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Department of
Agriculture and Consumer Services intends to adopt
regulations entitled: VR 115-82-15. Rules and
Regulations for the Registration of Pouliry Dealers.
The proposed regulations would require that poultry
dealers doing business in Virginia keep records of
their transactions as a means of tracing pouliry
disease to its source. They also would require that
pouliry dealers maintain a regimen of sanitation in
their dealings.

Statutory Authorify: §§ 3.1-726, 3.1-735 and 3.1-736 of the
Code of Virginia.

Written comments rmay be submitted until June 30, 1987,

Contact: A. J. Roth, D.V.M., Chief, Bureau of Veterinary
Services, Division of Animal Health, Virginia Department
of Agriculture and Consumer Services, Suite 600, 1100
Bank $t., Richmond, Va. 23219, telephone (804) 788-2482

* %k ¥ B %X %k ¥ M
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September 28, 1987 - 3 p.m. — Public Hearing
Washington Building, Board Room, 2nd Floor, 1100 Bank
Street, Richmend, Virginia.

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Department of
Agriculture and Consumer Services iniends to amend
regulations entitled: VR 115-82-12. Health
Requirements Governing the Admission of Livestock,
Poultry, Companion Animals and Other Animals er
Birds Into Virginia. The proposed amendment to the
above-referenced regulation would set health
requirements for the admission of South American
camelids of the genus lama into Virginia.

Statutory Authority: § 3.1-726 of the Code of Virginia,
Written comments may be submitied until June 29, 1987.

Contact: A. J. Roth, D.V.M., Chief, Bureau of Veterinary
Services, Division of Animal Health, Virginia Depariment
of Agriculture and Consumer Services, Suite 600, 1100
Bank St., Richmond, Va. 23219, {elephone (304) 786-2483

STATE AIR POLLUTION CONTROL BOARD

July 13, 1987 - 7:30 p.m. — Open Meeting

NOTE: CHANGE IN DATE OF MEETING

W.W. Robinson Elementary School, Gymanasium, 1231 Susan
Avenue, Woodstock, Virginia

Allow public comment ot a request for a permit from
Mountain View Rendering Company to construct and
operate a rendering plant adiacent to the Rocco
Farms Foods, Inc., facility at Columbia Furnace in
Shenandoah County,

Contact: Mr. Lewis Baumann, Springfield Towers, Suite
502, 6320 Augusta Dr., Springfield, Va. 22150, telephone
(703) 644-0311

§ July 20, 1987 - 19 a.m. — Open Meeting
City Hall, Councit Chambers, Martinsville, Virginia.

A meeting to allow public comment on a request for a
permit from Multitrade of Martinsville, Inc. to
congiruct and operate a 120 x 10 6 BTU/hr. input
coal/wood fired boiler adjacent to Lester Street in
Marinsville, Virginia.

Contacts Thomas L. Henderson, State Air Pollution Control
Board, 7701-03 Timberlake Rd., Lynchburg, Va. 24502,
telephone (B04) 528-6641

July 27, 1987 - 9 a.m. — Open Meeting
General Assembly Building, Senate Room A, Richmond,
Virginia.

This is a general meeting of the board.

Comtact: Dick Stone, State Air Poljution Contro! Board, P.
0. Box 10089, Richmond, Virginia 23240, telephone (804)
786-5478

* ¥k ok ¥ % Kk X ¥

July 29, 1387 - 1§ a.m. — Public Hearing

Town of Abingdon Municipal Building, Council Chambers,
133 West Main Street, Abingdon, Virginia

July 28, 1987 - 10 a.m. — Public Hearing

West Ceniral Regional Office, State Water Control Board,
Executive Office Park, 5312 Peters Creek Road, N.W,
Roancke, Virginia

July 29, 1987 - 10 a.m. — Public Hearing
Lynchhburg Library, 2315 Memorial Avenue, Lynchburg,
Virginia

July 28, 1287 - I p.m. — Public Hearing
Chesterfield Public Library, 9501 Lori Road, Chesterfield,
Virginia

July 28, 1987 - 10 a.m. — Public Hearing

Hampton Roads Regional Office, State Air Poliution Control
Board, Old Greenbriar Village, Suite A, 2010 0id
Greenbriar Road, Chesapeake, Virginia

July 29, 1987 - 10 a.m. — Public Hearing

National Capital Regional Office, State Air Pollution
Control Board, Springfield Towers, Suite 502, 6320 Augustia
Drive, Springfield, Virginia

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia and the requirements of §
110{(a){1) of the Federal Clean Air Act that the Staie
Air Pollution Board intends to amend regulations
entitled: VR 120-91. Regulations for the Conirel and
Abatement of Air Pollution: Permits for New and
Modified Sources (Part VIII). The regulations
establish limits for sources of air pollution to the
extent necessary to attain and maintain levels of air
guality as will protect human health and welfare.

Statutory Authority: § 10-17.18(b) of the Code of Virginia.
Written comments may be submitted until July 29, 1987.
Ceontact: Robert A. Mann, Director of Program

Development, State Air Pollution Control Board, P. 0. Box
10089, Richmond, Va. 23240, telephone (804) 786-5789

ALCOHOLIC BEVERAGE CONTROL BOARD
July 14, 1887 - %:30 a.m. — Open Meeting
July 28, 1387 - 9:30 a.m. — Open Meeting
2901 Hermitage Road, Richmond, Virginia.

A meeting to receive and discuss reports on activities
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from staff members. Other matters not yet
determined. :
Contact: Robert N. Swinson, 2001 Hermitage Road, P. O.
Box 27491, Richmond, Virginia 23261, telephone (804)
257-0617

AUCTIONEERS BOARD

July 7, 1987 - 9 a.m. — Open Meeting
Department of Commerce, 3600 West Broad Street,
Conference Room 1, Richmond, Virginia. &

An open board meeting to conduct (i) review of
complaints; (ii) discussion of revenue and
expenditures; (iii) regulatory review; and (iv) election
of officers.

Contact: Mr. Geralde W. Morgan, Assistani Director, 3600
W. Broad St, 5th Fioor, Richmond, Va. 23230-4817,
telephone (804) 257-8508

Aungust 4, 1987 - 1¢ a.m. — Open Meeting

August 5, 1987 - 16 a.m. - Open Meeting

August 6, 1987 - 1¢ a.m. — Open Meeting

Department of Commerce, 3600 West Broad Streef,
Conference Room 1, Richmond, Virginia.

A meeting to conduct a formal administrative hearing
regarding Virginia Auctioneers Board vs. Valentine
Auction and Storage Company.

Centact: Sylvia W. Bryani, Hearings Coordinator,
Department of Commerce, 3600 W. Broad St, Richmond,
Va. 23230, telephone (804) 257-8524

VIRGINIA AVIATION BOARD

t August 19, 1987 - 16 a.m. — Open Meeting

1 August 2E, 1887 - 8 a.m. - Open Meeting

Jefferson Sheraton Hotel, Franklin and Adams Streets,
Richmond, Virginia. &

A regular bimonthly meeting. This meeting is being
held in conjunction with the 14th Annual Virginia
Aviation Conference.

August 19, 1987 - Discussion of aviation matters

Augusi 21, 1987 - Presentation of FY ‘88 Revised
Airport Funding Criteria

14th Annual Virginia Aviation Conference

+ August 19, 1987 - § a.m. — Open Meeting
1 August 20, 1987 - 9 a.m. — Open Meeting

+ August 21, 1987 - § a.m. — Open Meeting
Jefferson Sheraton Hotel, Franklin and Adams Streets,
Richmond, Virginia. &

A conference to provide information of value fo the
Virginia aviation community.

Contact: Kenneth A. Rowe, 4508 5. Laburnum Avenue, P.
0. Box 7716, Richmond, Va. 23231, tielephone (804)
786-6284

STATE BUILDING CODE TECHNICAL REVIEW BOARD

July E7, 1387 - 10 a.m. - Open Meeling

August 21, 1887 - 1¢ a.m. ~ Open Meeting

Fourth Sireet State Office Building, 2nd Floor Conference
Room, 205 North Fourth Street, Richmond, Virginia. &
(Interpreter for deaf provided if requested)

A meeting to consider requests for interpretation of
the Virginia Uniform Statewide Building Code; fo
consider appeals from the rulings of local appeal
boards regarding application of the Virginia Uniform
Statewide Building Code, and to approve minutes of
previous meeting,

Comtact: Jack A, Proctor, 205 N. Fourth St., Richmond, Va.
23219, telephone (804) 786-4752

GOVERNOR’S CORPORATE ADVISORY COMMISSION
ON EMPLOYERS' INITIATIVES FOR CHILD DAY CARE

+ July 8, 1987 - 130 p.m. — Open Meeting
General Assembly, Capitol Square, House Appropriations
Room, Richmond, Virginia, &

The commission will discuss issues regarding the work
place and issues of public policy for child day care in
the Commonwealth.

Comtact: Martha Norris Gilbert, Director, Depariment for

Children, 805 E. Broad St., Richmond, Va. 23219, felephone
(804) 786-5991

DEPARTMENT FOR CHILDREN

Advisery Board

t July 16, 1987 - 10 a.m. — Open Meeting
Department for Children, 805 East
Conference Room, Richmond, Virginia. &

Broad Street,

A regular meeting of the board.
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Contact: Martha Norris Gilbert, Director, Department for
Children, 805 E. Broad St., Richmond, Va. 23218, telephene
(804) 785-5891

COORDINATING COMMITTEE FOR
INTERDEPARTMENTAL LICENSURE AND
CERTIFICATION OF CHILDREN'S RESIDENTIAL
FACILITIES

t Fuly 10, 1987 - & a.m. — Open Meeting
Department of Corrections, 4615 West Broad Streef, Third
Floer Board Room, Richmond, Virginia. &

A meeting to discuss the Automated Systems Project
Report {from the Department of Information
Technology and the monitoring of facilities accredited
by natiopally recognized standards setting agencies.

Contact: John J. Allen, Jr., Coordinator, Office of the
Coordinator, Interdeparimental Licensure and Certification,
8007 Discovery Dr., Richmond, Va. 23229, telephone (804)
281-0025

BOARD OF COMMERCE

+ July 18, 1987 - 8:30 a.m. — Open Meeting
Boar’s Head Inn, Charlottesville, Virginia. [&

Board of Commerce Annual Retreat - The agenda will
include discussion and progress reports on the four
studies being conducted by the board: (i) Real Estate
Appraiser, (ii) Interior Designers, (iii) Private
Investigators, and (iv) Noncertified Public Accountants,

7 July 18, 1987 - 1:30 p.m. — Public Hearing
The Massey Building, 4100 Chain Bridge Road, Board of
Supervisors Room, Level A, Fairfax, Virginia. &

T July 17, 1887 - 10 a.m. — Public Hearing
James City Council Chambers, South Henry and Court
Street, Williamsburg, Virginia. &

* July 21, 1987 - 10 a.m. — Public Hearing
Municipal Building, 215 Church Avenue,
Chambers, 4th Floor, Roanoke, Virginia.

City Council

A subcommittee of the Board of Commerce will meet
to conduct a public hearing concerning a study of
several issues relating to the profession of public
accountancy, The issues include (i) the need and
desirability for additional regulation of accountants
who are not certified public accountants, and (ii) the
proper parties to be involved in rendering of review
reports on financial statements, and (iii) the
appropriateness of meodifying the limitations on
reference to accounting principles and standards in
the amended Code of Virginia.

Centact: Catherine M. Walker, Policy Analyst/Public
Information Officer, Department of Commerce, 3600 W.
Broad S5t.,, Richmond, Va. 23230, telephone (804) 257-8564

VIRGINIA COMMUNITY COLLEGE SYSTEM

State Board for Community Colleges

F July 15, 1987 - 1 p.m. — Open Meeting
James Monroe Building, 131 North I4th Street, Board
Room, 15th Floor, Richmond, Virginia. 8

The board will meei for a working session; board
committee mestings will follow the working session.

t July 16, 1987 - % a.m. — Open Meeting
James Monroe Building, 101 North 14th Street,
Room, 15th Floor, Richmond, Virginia. &

Board

The board meeting will be held at 9 a.m. The agenda
is available.

Contact: Joy Graham, James Monroe Bldg, 101 N. 1l4th
St., 15th Fl, Richmond, Va. 23219, telephone (804)
225-2126

DEPARTMENT OF CONSERVATION AND HISTORIC
RESOQOURCES

Virginia 5¢il and Water Conservation Board

July 8, 1987 - 2 p.m. — Open Meeting
Biacksburg Marriott Inn, 900 Prices Fork Road, N.W.,
Blacksburg, Virginia.

A regular bimonthly business meeting.
Contact: Donald L. Welis, 203 Governor S5t., Suite 206,
Richmond, Va, 23219-2094, telephone (804) 786-2064
Stauntenr River Advisory Beard

T July 7, 1887 - 7:30 p.m. — Open Meeting
Community Center, Main Street, Brookneal, Virginia

A business meeting of the advisory board io discuss
matiers pertaining to that section of the Staunton
River.

Contact: Richard . Gibbons, Division of Parks and
Recreation, 1201 Washington Bldg., Richmond, Va. 23219,
telephone (804) 786-4132
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STATE BOARD OF CORRECTIONS

July 21, 1987 - 1 p.m. — Open Meeting
Omni Hotel, Norfolk, Virginia. &

Avgust 12, 1987 - 10 a.m. - Open Meeting

September 16, 1987 - 10 a.m. — Open Meeting

Depariment of Corrections, 4615 West Broad Sireet,
Richmond, Virginia.

A regular monthly meeting io consider such matters
as may be presented.

Contact; Vivian Toler, Secretary to the Board, 4615 W.
Broad St., P.O. Box 26963, Richmond, Va. 23261, telephone
(804) 257-6274

VIRGINIA BOARD OF COSMETOLOGY

July 30, 1987 - 16 a.m. — Open Meeting
Department of Commerce, 36060 West
Conference Room 1, Richmeond, Virginia, @

Broad Street,

A meeiing to conduct a formal administrative hearing

regarding Virginia Board of Cosmetlology vs. Flair
Beauty Institute Nog. 2.
Contact: Sylvia W. Bryami, Hearings Coordinator,

Department of Commerce, 3600 W. Broad St., Richmond,
Va. 23230, telephone (804) 257-8524

BOARD FOR RIGETS OF THE DISABLED

July 2%, 1987 - 10 a.m. - Public Hearing
James Monroe Building, 161 North 14tk Street, 17th Floor,
Richmeond, Virginia. &

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Board for Rights of
the Disabied intends to adopt regulations entitled: VR
682-01-1. Public Particlpation Guidelines. These
guidelines will enable the board te carry out its
responsibility to promulgaie regulations under §
51.01-4¢ of the Code of Virginia regarding
nondiscrimination under state grants and programs.
The board desires maximum public participation when
promulgating regulations.

Statutery Authority: § 9-6.14:7.1 of the Code of Virginia.
Written comments may be submitted until August 1, 1987.
Contaci: Bryan K. Lacy, Systems Advocacy Attorney,
Department for Rights of the Disabled, 101 N. 14th St,

17th Fl, Richmond, Va., telephone (804) 225-2042 (toli-free
1-800-552-3962)

STATE BOARD OF EDUCATION

July 23, 1887 - 8 a.m. - Open Meeting

July 24, 1987 - & a.um. — Open Meeting

James Monroe Building, 101 North 14th Street, Conference
Rooms C and D, 1st Fioor, Richmond, Virginia. &

The Board of Education will hold its regularly
scheduled meeting. Business will be conducted
according to items listed on the agenda. The agenda is
available upon request. The public is reminded that
the Board of Vocaticnal Education may convene, if
required.

Contact: Margaret N. Roberis, James Monroe Bldg, 10! N,
14tk St, 25th FL, Richmond, Va., telephore (8(4) 225-2540

VIRGINIA FIRE SERVICES BOARD

Avgust 14, 1887 - 10 amn. — Public Hearing
Holiday Inn, 1815 West Mercury Boulevard, Hampton,
Virginia

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Virginia Fire Services
Board and the Depariment of Fire Programs intend to
adopt regulations entilled: Regulations Establishing
Certification Standards for Fire Imvestigators. These
regulations are standards te qualify fire investigators
as provided for in § 27-34.2:1 of the Code of Virginia.

Statutory Authority: § 9-155 of the Code of Virginia.
Written comments may be submitted until August 31, 1987.

Comtact: Carl N. Cimino, Executive Director, Depariment
of Fire Programs, James Monroe Bldg, I01 N. I14th St,
Richmond, Va. 23219, teiephone (804) 225-2631

VIRGINIA BOARD OF FUNERAL DIRECTORS AND
EMBAILMERS

t Auvgust 5, 1387 - & am. — Open Meeting
Departiment of Health Regulatory Boards, 1601 Rolling
Hilis Drive, Conference Room 1, Richmond, Virginia. &

Certifying candidates for the August 26, examination
and a general board meeting. The subject of
regulations may be discussed.

t August 26, 1387 - 9 am. — Open Meeling
Departmeni of Health Regulatory Beards, 1661 Rolling
Hills Drive, Conference Reom 1, Richmond, Virginia.

Administering the Virginia Siate Board Examinations
and & pgeneral board meeting. The subject of
regulations may be discussed.

Virginia Register of Regulations
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Comtact: Mark L. Forberg, Executive Secretary, Virginia
Board of Funeral Directors and Embalmers, 1601 Rolling
Hills Dr., Richmond, Va. 232295005, telephone (804)
662-8907

DEPARTMENT OF GENERAL SERVICES

Art and Architectural Review Board

July 18, 1987 - 1% a.m. — Open Meeting
Virginia Museum of Fine Arts, Main Conference Room,
Richmond, Virginia. &

The board will advise the Director of the Department
of General Services and the Governor on architecture
of state facilities to be constructed and works of art to
be accepted or acquired by the Commonwealth,

Comtact: M, Stanley Krause, AlA, AICP, Rancorn, Wildman
& Krause, Architects and City Planning Consultants, P. O.
Box 1817, Newport News, Va. 23601, telephone (804)
867-8030

DEPARTMENT OF HEALTH (BOARD OF)

August 28, 1987 - 1& a.m. — Public Hearing

Henrico Government Center, Administration Building Board
of Supervisors Room, Parham and Hungary Springs Road,
Richmond, Virginia

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginla that the Department of Health
intends to amend regulations entitled: Rules and
Regulations of the Boeard of Health Governing
Restaurants.

Statutory Authority: §§ 36.1-11 and 35.1-14 of the Code of
Virginia.

Written comments may be submitted until August 28, 1987.
Centact: John E. Benko, M.P.H., Director, Bureau of Food

and General Environmental Services, 109 Governor St.,
Room 500, Richmond, Va. 23219, telephone (804) 786-3559.

STATEWIDE HEALTH CCOORDINATING COUNCIL

1 Joly 22, 1987 - & a.m. — Open Meeting
Jefferson Sheraton Hotel, Franklin and Adams Streets,
Richmond, Virginia. &

A regular business meeting to conduct regular business
of the council.

Contact: Raymond 0. Perry, M.P.H., Department of Health,
169 Governor St, Room 1019, Richmond, Va., 23218,
telephone (804) 786-6970

COUNCIL ON HEALTH REGULATORY BOARDS

July 2%, 1987 - 11 a.m. — Open Meeting
Department of Health Regulatory PBoards,
Hills Drive, Richmond, Virginia. &

1601 Rolling

A regular quarterly meeting of the council. Agenda
items include review of the biennial budget request of
the Department of Health Regulatory Boards,
consideration of a plan for the evaluation of the
health professicnal enforcement system and other
matters. An agenda will be provided one week in
advance of the meeting upon request.

Compliance and Discipline Committee
t July 8, 1987 - 10 a.m. - Open Meeting

Department of Health Regulatory Boards,
Hilis Drive, Richmond, Virginia, &

1601 Rolling

The committee will consider a workplan, timetable
and budget for a planned evaluation of the healih
professional enforcement system operated by health
regulatory boards and the Department of Health
Regulatory Boards. It will also review and comment
on the draft Adjudication Manual being prepared by
staff.

Commitiee on Scopes and Standards of Practice

July 20, 1887 - 7:30 p.m. — Open Meeting
Embassy Suites Hotel, 2925 Emerywood Parkway,
Richmond, Virginia

July 21, 1387 - 9 a.m. — Open Meeting
Department of Health Regulatory Boards,
Hills Drive, Richinond, Virginia.

16061 Rolling

The committee will meet to continue its study of the
need to regulate hypnosis/hypnotherapy in Virginia.

Centact: Richard D, Morrison, Executive Director, 1601
Rolling Hills Dr., Richmond, Va. 23229, telephone (804)
662-9918

VIRGINIA HEALTH SERVICES COST REVIEW COUNCIL

July 22, 1987 - 9 a.m. — Open Meeting
Johnston-Willis  Hospital, 1401 Johnston-Willis
Richmond, Virginia. @

Drive,
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A monthly meeting to address financial, policy or
technical matiers which may have arisen since the
last meeting.

Contact: Ann Y. McGee, Director, 805 E. Broad 5t., 9th
Fl., Richmond, Va., telephone (804) 786-6371

VIRGINIA HOUSING DEVELOPMENT AUTHORITY

t July 17, 1987 ~ Written commenis may be submitted
until this date.

Notice is hereby given in accordance with § $-6.14:7.1
of the Code of Virginia that the Virginia Housing
Development Authority intends to amend regulations
entitled: VR 400-01-0001. Rules and Regulations. The
amendments provide for a new method of calculating
the income of an applicant for an authority single
family mortgage loan after a certain date.

STATEMENT

Purpose: To provide a new meikod of calculating an
applicant’s income fo permit the authority to ensure
compliance with the Tax Reform Act of 1986.

Subject, substance and issues; Currently, applicants of
authority single family morigage loans must have income
not in excess of limits expressed as dollar amounts of
such applicant's “adjusted family income” and to make
this determination each applicani’s income is calculated as
an “adjusted family income” figure, However, the Tax
Refoerm Act of 1986 impeses new gross income limiis on
such applicants and requires that income be determined as
a gross figure. In order to avoid duplication of methods of
calculating income and the necessity of applying two
different income limits to the two different determinations
of income, the proposed regulation permiis the authority to
change iis method of calculating income from one of
determining adjusted gross income to one of determining
gross income.

The authority’s current Rules and Regulations authorize
the Board of Commissioners of the authority to set income
limits for all applicants of its single family mortgage loan
program. It is intended that the new gross income limits
will be set at levels which are higher than the current
adjusted income levels by the average amount of
adjusimenis which are now being subtracted from the
applicanis’ ircome. By adding those adjusiments back into
the limits, the effect of the change of calculating income
on the eligibility of applicants for an authority mortgage
loan should be minimal. It is also iniended that the new
gross income limits will at all times be less than those
imposed by the federal government to ensure that as long
as an applicant satisfies the authority’s applicable income
limit, the applicable federal limit will be satisfied as well.
The authority expects that

Impact: the proposed

amendments providing for the new gross income method
of calculating income will have no effect on the number
of units financed or the number of persons served under
the authority’s single family program.

The authority does not expect that any significant costs
will be incurred for the implementation of and compliance
with the proposed amendments.

Statutory Authority: § 36-55.30:3 of the Code of Virginia.
Writlten commenis may be submitted until July 17, 1987.

Conmtact: J. Judson McKellar, Jr., General Counsel, 13
South 13th Streef, Virginia Housing Devleopment Authority,
Richmond, Va. 23219, telephone (804) 782-1386

ok % % R o# ¥ &

t July 17, 1987 — Written comments may be submitied
until this date.

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Virginia Housing
Development Authority intends te amend regulations
entitled: VR £08-92-8863. Procedures, Imstructions and
Guidelines for Single Family Mortgage Loans to
Persens and Families of Low and Moderate Income.
The amendments (o the proposed regulations change
the method of ceiculaiing the income of an applicant
for a single family morigage loan from an adjusied
gross income calculation io a gross income calculation.

STATEMENT
Purpose: To change the method of calculating an
applicant’s income, fo adjust ihe income limits io

neutralize the effect of the change in the method of
calculation and to ensure compliance with the Tax Reform
Act of 1988, to change certain of the sales price limils to
comply with the Tax Reform Act of 1886 and to make
certain other changes to set forth the authority’s policy on
assumpiions, one person households, commitments, net
worth requirements, reservation of funds and FHA and VA
loan reguirements.

Subject, substance and issues: Under the current provisions
of the procedures, instructions and guidelines ihe
maximum income limits for applicants of authority single
family morigage loans are expressed as dollar amounts of
such applicant’s “adjusted family income” and each
applicant’s inceme is calculated as an “adjusted family
income” figure. However, the Tax Reform Act of 1986
impoeses new gross income limits on such applicants and
requires that income be defermined as a gross figure. In
order to aveoid duplication of methods of calculating
income and the necessity of applying two different income
limits to the two different determinations of income, the
proposed procedures, instructions and guidelines change
the authority’s methoed of determining adjusted gross
income to one of determining gross income, In an atternpt
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fo neutralize the effect of such change on an applicant’s
eligibility for single family mortgage loans, the authority’s
income limits have been adjusited in the proposed
procedurss, instructions and guidelines {o counteract this
change. In particolar, the new propesed income limits
were calculated by adding back to the current adjusted
income limifs the average amount of adjustments which,
under the current adjusted income method of calcuiation,
are subtracted from an applicant’s gross income. In
addition, all proposed income limils are below those
imposed by the Tax Reform Act of 1986, Thus, as long as
an applicant satisfies the authoriiy's applicable proposed
gross income limiis, he also satisfies the applicable federal
limit,

The Tax Reform Act also affected the permissible
acquisition costs of single family homes that may be
financed by the authority by reducing from 110% to 90%
the percentage of the “safe harbor” sales price limilations
published by the United States Depariment of Housing and
Urhan Development which apply to single family homes.
Because in four cases ithe tew reduced federal limits
which restlted from this change were below the
authority’s sales price limits, the proposed procedures,
instructions and guidelines have reduced the sales price
fimits in all four cases {¢c below the federal limits, Thus,
in all cases for sales prices as well as for income, if the
authority’s limits are met, so are the federal limits.

Other changes in the Drocedures, instructions and
guidelines unrelaied fo the Tax Reform Act include: (i)
the elimination of the restriction on the number of
one-parson households eligible for single family mertgage
ioans; (i) the express provision for the assumption of all
single family morigage loans as long as ceriain conditions
are met; in particular, that all applicable federal
requirements be satisfied and, with the exception of FHA
or VA leans, that the authority’s underwriting criteria be
safisfied (previously, assumptions had been permitted only
of loans made with the proceeds of bonds issued after
1980; (iii) the simplification of t{he property-related
underwriting requirements that single family homes must
meet and the addition of a provision that manufactured
housing will be financed if it is new construction, insured
by FHA and meets cerfain other reguirements; (iv) the
provision of an exception to the general rule that a person
may apply for no more than one commiiment per year
for the case when a lean could not close through no fault
of the applicant; (v) the clarification of what assets are
and are not ito be included in the calculation of an
applicant’s net worth; in particular that downpayment
funds need not be counted up o a maximum of 25% of
the sales price; and (vi) the addition of a section to
explain how the procedure for reserving funds for a
mortgage loan works. Nonsubstantive changes were also
made for the purpose of clarity and consisiency.

Impaci; The authorify expects that the proposed
amendments implementing the new gross income method
of calcylating income and the new gross income limits will
have no effect on the number of uniis financed or the

nurnber of persons served under the authority’s single
family program. It expects, however, that the four
decreases in sales prices will reduce the number of units
financed by approximately 150 and the number of persons
served by the same amount., However, the authority
expects that the change in the definition of net worth will
enable the authority to provide mortgage loan financing to
approximately 300 additional persons and families of low
and moderate income whoe would not otherwise have been
able to qualify for such financing. It does not expect any
of the other changes to have any effect on the number of
units financed or the number of persons served.

The authority does not expect that any significant cosis
will be incurred for the implementation of and compliance
with the proposed amendments.

Statutory Authority: § 36-55.30:3 of the Code of Virginia.
Written comments may be submitted until July 17, 1987.

Contact: J. Judson McKellar, Jr., General Counsel, Virginia
Housing Development Authority, 13 South 13th St
Richmond, Va. 23218, telephone (804) 782-1986

* % B & K ¥ % ¥

1 July 21, 1987 - 10 am. = Open Meeting
13 South 13th Street, Richmond, Virginia. &

The annual meeting of the Board of Commissioners of
the Virginia Housing Development Authority to (i)
review and, if appropriate, approve the minutes from
the prior monthly meeting; (i) consider for approval
and ratification mortgage loan commitments under iis
various programs; (iii) review the authority’s
operations for the prior month; (iv) consider and, if

appropriate, approve propesed amendmeants to the
Rules and Regulations and the amendmenis to
Procedures, Instructions and Guidelines for Single

Family Morigage Loans te Persons and Families of
Low and Moderate Income; (v) hold elections for
chairman and vice chairman of the Board of
Commissioners; and (vi) consider such other matters
and take such other actions as they may deem
appropriate. The planned agenda of the meeting will
be available at the offices of the authority one week
prior to the date of the meeting

Contact: J. Judson McKellar, Jr.,, General Counsel, 13 S
13th St., Richmond, Va. 23219, teiephone (804) 782-1986

BOARD OF HOUSING AND COMMUNITY
DEVELOPMENT

July 20, 1987 - 10 a.m. — Public Hearing

General Assembly Building, Capitol Square, House Room C,
Richmond, Virginia. @ (Interpreter for deaf provided if
requested) =
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A public hearing to afford interested persons and
groups an opportunity itc submit data, views and
arguments regarding the propoesed adoption of:

1. A 1987 Edition of the Virginia Amusement Device
Regulations.

2. A 1987 Edilion of the Virginia Public Building
Safety Regulations to amend and replace the 1984
edition.

3. A 1887 Edition of the Virginia G5iatewide Fire
Prevention Code.

4. A 1887 Edition of the Virginia Industrialized
Building and Mobile Home Safety Regulations to
amend and replace the 1984 edition.

5. A 1987 Edition of the Virginia Liquefied Petroleum
Gas Regulations to amend and replace the 1984
edition.

6. A 1887 Edition of the Virginia Certification of
Tradesmen Standards to amend and replace the 1984
edition.

7. A 1887 Edition of the Virginia Uniform Statewide
Building Code - Volume I - New Construciion Code fo
amend and replace the 1884 editicn.

8. A 1987 Edition of the Virginia Uniform Statewide
Building Code - Volume II - Building Maintenance
Code to amend and replace the 1984 edition.

Anyone wishing te speak or offer written statements
relating tc the proposed regulations will be given an
opportunity to do so on tke day of the hearing.
Written siatements may be prefiled with the agency if
received by July 3¢, 1987.

Copies of the proposals may be obiained from the
Division of Building Regulatory Services, Department
of Housing and Community Development, 205 North
Fourth Sireet, Richmond, Virginia 232Z19.

Contact: Jack A, Proctor, CPCA, Peputy Director, Division
of Building Regulatory Services, Department of Housing
and Community Development, 2058 N. Fourth 5t
Richmond, Va. 23218-1747, teiephone (804) 786-4751

# % % @ B % b %

July 26, 1987 - 16 z2.m. ~ Public Hearing

General Assembly Building, Capitol Square, House Room C,
Richmond, Virginia. (Interpreter for deaf provided if
requested) =

A hearing to provide a forum for public comment and
testimony concerning the proposed Virginia Private
Activity Bond Regulations. The regulations have been
proposed pursuant fo §§ 15.1-1399.10 through

15.1-1358.17 of the Code of Virginia to provide the
policies and procedurss for the allocation of tax
exempt private activity bond authority in  the
Commonwealth.

* ¥ & & K & % B

July 28, 1887 - 18 a.m. — Public Hearing
General Assembly Building, Capitol Square, House Room C,
Richmond, Virginia, &

Notice is hererby given in accordance with § 8-6.14:7.1
of the Code of Virginia that the Board of Housing and
Community Development intends {o adopt regulations
entitled: Virginia Private Activity Bond Regulaiions.
The purpose of these regulations is ifo provide the
policies and procedures of the Commonwealth for the
allocation of private activity bond authority.

Statutory Authority: §§ 15.1-1399.15 and 15.1-13%2.16 of the
Code of Virginia

Written comments may be submitied until August 10, 1987,

Contact: Paul J. Grasewicz, Asscciate Director, Department
of Housing and Community Development, 205 N. Fourth
St., Richmond, Va. 23218, telephone (804) 786-7893

July 28, 1987 - I p.m. — Open Meeting

General Assembly Building, Capitol Square, House Room C,
Richmond, Virginia. @& (Interpreter for deaf provided if
requested) =

The board's regular formal business meeting to (i)
review and approve the minutes from the prior
meeting; (i) provide an opporitunity for public
comments; (iil) review the report of the director on
the operation of the Department of Housing and
Community Development since the last board meeting;
(iv) hear reports of the commitiees of the board; and
(V) consider other matiers as deemed necessary. The
planned agenda of the meeting will be available at the
following address ome week prior to the date of the
meeting.

Contact: Neal J. Barber, 205 Neorth Fourth Sireet, 7th Fl,
Richmond, Va. 23219, teiephone (804) 786-1575

VIRGINIA INNOVATIVE TECHNOLOGY AUTHORITY

+ July 21, 1987 - 1§ a.m. ~ Open Meeting
CIT Offices, Hallmark Building, 13873 Park Cenfer Road,
Suite 201, Herndon, Virginia

An annual meeting.
Comtact: Lee Ann Fox, Center for Innovative Technology,

Halimark Bldg., 13873 Park Center Rd., Suite 201,
Herndon, Va, 22071, telephone (703) 688-3010
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DEPARTMENT OF LABOR AND INDUSTRY

Apprenticeship Councll

T August §, 1987 - 9 a.m. — Open Meeting
General Assembly Building, Capitol Square, House Room C,
Richmond, Virginia.

A regular quarterly meeting. Public session begins at 9
a.m. and council meeting at 10 a.m.

Contact: Robert §. Baumgardner, Directer of
Apprenticeship, Department of Labor and Industry, P. O.
Box 12064, Richmond, Va. 23241, telephone (804) 786-2381

COMMISSION ON LOCAL GOVERNMENT

1 July 28, 1987 - 10 a.m. - Open Meeting
Ninth Street Office Building, Ninth and Grace Streets,
Room 901, Richmond, Virginia. &

A rvegular meeting of the Commission on Local
Government to consider such matters as may be
presented.

Contact; Barbara W. Bingham, Ninth Street Office Bldg.,
Room 301, Richmond, Va. 23219, telephone (804) 786-6508

LONG-TERM COUNCIL

T Avgust 13, 1887 - 9:28 a.m, - Open Meeting
Ninth Street Oifice Building, Ninth and Grace Streeis,
Cabinet Conference Room, Richmond, Virginia. &

The council will discuss issues
development and coordination of
services in Virginia.

relating to the
long-term care

Contact: Catherine P. Saunders, Dzpartment for the Aging,
101 N. l4th 5t, 18th FlL, Richinond, Va. 23218, telephone
{804) 225-2271/2912

LONGWOOD COLLEGE

Board of Visitors

July 1§, 1987 - 16 a.m. — Open Meeting
July 17, 1887 - 3 p.m. — Open Meeting
Longwood College, Virginia Room, Farmville, Virginia, &

Annual meeting of
institution.

the governing board of the

Contact: Janet D. Greenwood, President, Longwood College,
Farmville, Va. 23901, telephone (804) 382-0211 (SCATS
265-4211)

MARINE RESOURCES COMMISSION

July 7, 1987 - 9:30 a.m. — Open Meeting
Newport News City Council Chambers, 2400 Washington
Avenue, Newport News, Virginia. &

The Marine Resources Commission meets on the first
Tuesday of each moenth, at 9:30 a.m. in Newport News
City Council Chambers, located at 2400 Washington
Avenue, Newport News, Virginia. It hears and decides
cases on fishing licensing, oyster ground leasing;
environmental permits in weilands, bottemlands,
coastal sand dunes and beaches. It hears and decides
appeals made on local wetlands board decisions.

Fishery management and conservation measures are
discussed by the commission. The comrmission is
empowered to exercise general regulatory power
within 15 days, and is empowered to take specialized
marine life harvesting and conservation measures
within five days.

Contact: Patricia A. Leonard, Acting Secretary to the
Commission, 2401 West Ave., P.0. Box 758, Newport News,
Va. 23607-0756, telephone (804) 247-2206

DEPARTMENT OF MEDICAL ASSISTANCE SERVICES
(BOARD OF)

June 8 - July 7, 1987 — Public comment period

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Department of
Medical Assistance Services intends to amend The
State Plan for Medical Assistance with regard to
Return om Equity Capital. These amendments will
disallow, as a reimbursable cost, equity capital for
proprietary hospitals and nursing homes.

Statutory Authority: § 32.1-325 of the Code of Virginia.
Wriften comment may be submitted until July 7, 1987.
Contact: Stanley Fields, Director,
Reimbursement, Department of

Services, 600 E. Broad 5i., Suite
23219, telephone (804) 786-7931

Division of Provider
Medical Assistance
1300, Richmond, Va.

* ¥ % Kk % & B ¥

1t September 4, 1987 -
submitted untii this date.

Written comments may be
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Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Department of
Medical Assistance Services intends to adopt
regulations eniitled: Standards for Coverage of Organ
Transplant Services: State Plan for Medical
Assistance. These regulations establish the criteria by
which requests for organ transplants will be evaluated
for prior auihorization. A cepy of the regulation is
avaiiable from Victoria Simmons at 786-7933.

STATEMENT

Basis and authority: The Conselidated Omnibus Budget
Reconciliation Act of 1986 (COBRA or Public Law 99-272)
in § 9507 required the states to file their standards for
organ f(ransplant coverage in their plans to continue to
receive Federal Financial Participation (FFP) for that
covered service, This provision iook effect, by Ilaw,
January 1, 1987,

Section 32.1-325 gives the Board of Medical Assistance
Services the authority to prepare and amend the State
Plan for Medical Assistance, subject to the Governor's
approval. The Administrative Process Act of the Code of
Virginia exempts this department’s regulatory actions from
public comment when the action has been required by
federal statutory or regulatory changes or state statuiory
changes. At the time the department developed its plan
language, which received board approval on November 18,
1986, it was believed that only the addition to the plan’s
section on the amount, duration and scope of services was
adequate to satisfy the federal law. Information now being
required by HCFA, during the organ transplant amendment
review process, is subject to the APA comment
requiremenis. Therefore, the department obtained a
secretarial waiver of the public comment requirements (§
9-6.14:7.1 D of the Code of Virgiania) to file the additionaily
required infermation in a timely manner.

Purpose: The purpose of this plan amendment is to adopi
language already approved on November 18, 1986, as well
as to adopt the HCFA required Standards for Coverage
section.

Summary and asialysis: The current State Plan does not
specifically delineate what transplant services will be
considered for coverage and reimbursement. Transplants
for corpeas and kidneys and liver transplants for
recipienis under age 18 for extrahepatic biliary atresia are
proposed te be covered.

Forms: No new forms will be required of providers or
recipients as a result of this plan amendment.

Evaluation: The Department of Medical Assistance Services
will include this policy in its ongoing menitoring efforts
which assure appropriate ufilization of medically necessary
services.

Statutory Authority; § 32.1-325 of the Code of Virginia.

Written comments may be submitied untii September 4,
1987,

Centact: Siephen B. Riggs, D.D.S., Direcior, Division of
Health Services Review, Depariment of Medical Assistance
Services, 600 E. Broad §Si., Suile 1306, Richmond, Va.
23218, telephone (804) 786-3820

COMMISSION ON MEDICAL CARE FACILITIES
CERTIFICATE OF PUBLIC NEED

July 13, 1987 - 10 a.m. — Open Meeting
James Monroe Building, 101 North 14th Street, Conference
Room B, Richmond, Virginia, &

By Executive Order 31 (86) Governor Baliles created
an advisory commission with twe respensibilities: () to
examine the effectiveness of the Certificate of Public
Need program in controlling medical care cosis while
making good quality, accessible heaith care available
o all Virginians; and (i) if this examination
demonstrates that the Commonwealihs existing health
planning process no longe effectively meets these
objectives, the commission shall assess alternatives and
recommend revisions ic the existing Certificate of
Public Need process.

t July 14, 1887 - 2 p.m. — Public Hearing
Lewis Gale Medical Foundation, 1802 Braeburn Drive,
Salem, Virginia. &

¥ July 15, 1987 - 2 p.m. ~ Public Hearing
Virginia Hiphlands Community College, State Route 372,
Room 220, Abingdon, Virginia. &

t July 28, 1987 - 2 p.m. — Public Hearing
James Madison University, Warren Campus Cenfer, Room
D, Harrisonburg, Virginia.

1 Augusi 3, 1987 - 2 p.m. — Public Hearing
Department of Human Resources, 1800 North Edison,
Auditorium, Arlingion, Virginia, E

t August 4, 1387 - 2 pow. — Public Hearing
Department of Health, Auditorium, 401 Colley Avenue,
Norifolk, Virginia. @&

t Auvgust €, 1987 - Z p.m. — Public Hearing
James Madison Building, 103 Governor Sireet, Main Fioor
Conference Reom, Richmond, Virginia. [E

The purpose of the hearing 8 {o collect public
festimony concerning the effectiveness of the
Certificate of Need Law, which regulates the
development of medical facilities throughout the
Commonwealth. Currently, a certificaie must be
obtained from the Commissioner of Health prior o
consiruction of hospitals, nursing homes and ceriain
other medical services facilities.
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T August 9, 1887 - 18 a.m. — Open Mesting

t September 14, 1887 - 12 a.m. Open Meeling

James Monroe Building, 101 North 14tk Street, Conference
Room D & E, Richmond, Virginia. @

By Execualive Order 31 (86) Governor Baliles created
an advisery commission with two responsibilities: (1) to
examine the effectiveness of the Certificate of Public
Need program in controlling medical care costs while
making good gqualily, accessible health care available
to all Virginians; and (i) if this examination
demonsirates that the Commonwealih’s existing health
planning process no longer effectively meets these
objectives, the commission shall assess alternatives and
recommend revisions to the existing Certificate of
Public Need process.

Contact: BE. George Stone, Siate Health Department, James
Madison Bidg., 109 Goverpor St, Room 1010, Richmond,
Va. 23219, telephone {804) 786-6970

VIRGINIA STATE BOARD OF MEDICINE

July 23, 1887 - 8 a.m. — Open Meeting

July 24, 1887 - 8 a.m. — Open Meeting

July 25, 1987 - & a.m. - Open Meeting

Juty 28, 1887 - § a.m. - Open Meeting

Favilion Tower Hotel, 1800 Pavilion Drive, Conference
Center, Virginia Beach, Virginia.

The board will meet fo review reports, inlerview
licensees and make decisions on discipline matiers. At
8 am. on Sunday, July 26, 1987, the full board will
meet in open sessipn fo conduct general board
business and discuss any other items which may come
before the board.

Advisery Board on Physical Therapy

July 24, 1987 - 8 a.m. — Open Meeting

July 25, 1987 - & a.m. — Open Meeting

Pavilion Tower Hotel, 1306 Pavilion Drive, Conference
Center, Virginia Beach, Virginia. @

A meeting o conduct general board business and
respond ito correspondence. There will be a two day
work session for the board fo review applications for
licensurs, regulations for foreign Iirained physical
therapy graduates and the quiz regarding the Code
and regulations for physical therapy. They will also
discuss any other items which may come before the
advisory board.

Informal Conference Commlittee

T July 17, 1387 - 12:30 p.m. — Open Meeting
Department of Healih Regulatory Boards, Surry Building,

Board Room No. 1, 1601 Rolling Hills Drive, Richmond,
Virginia. @

August 21, 1887 - 12:39 p.m. — Open Meeiing

Department of Health Regulatory Boards, Surry Building,
Board Room No. 2, 1601 Rolling Hills Drive, Richmond,
Virginia.

A meeting to inguire into allegations that certain
practitioners may have violated laws and regulations
governing the practice of medicine in Virginia. The
commitiee will meet in open and closed sessions
pursuant to § 2.1-344 of the Code of Virginia.

Legislative Committee

1 July 23, 1987 - 4:3¢ p.m. — Open Mesting
Pavilion Tower Hotel and Conference Center, 1900 Pavilion
Drive, Virginia Beach, Virginia. &

The Legislative Committee will meet to discuss and
act upon amendmenis to the Code relating to the
healing arts regarding: (i) amendments to § 54-317
(12) of the Lode of Virginia relating 1o eyeglasses,
medical appliances, and devices; (ii) amendmenis to
§§ 54-281.10 through 54-281.13 of the Code of Virginia
regarding licensure for respiratory therapy
practitioners; (ili) amendments to § 54-2764 of the
Code of Virginia regarding chiropractic employees;
{iv) applications form for renewal of license to
practice the healing arts; and (v) any other items
which may come before the commitiee.

Contact: Eugenia K. Dorson, Board Administrator, 1601
Rolling Hills Dr., Surry Bidg, 2nd Fi, Richmond, Va.
23225-5005, ielephone (804) 662-9925

STATE MENTAL HEALTH, MENTAL RETARDATION
AND SUBSTANCE ABUSE SERVICES BOARD

July 14, 1987 - 1 p.m. & 7 p.m. — Public Hearing
W. T. Woodson High School, 9525 Main Street, Auditorium,
Fairfax, Virginia

July 14, 1987 - § p.m. & 7 p.m. — Public Hearing

Olin Theater on the grounds of Roanoke Coliege, Center
for Cominunity Education and Special Events, Salem,
Virginia

July 34, 1987 - 1 p.m. & 7 p.m. — Public Hearing

Scope, Exhibition Hall, 201 Brambleton Avenue, Norfolk,
Virginia

July 14, 1987 - 1 p.m. ~ Public Hearing

Albemarle County Office Building, 401 Mclntire Road,
Charlottesville, Virginia

July 14, 1987 - 7 p.m. — Public Hearing
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James Madison University, Chandier Hall, Harrisonburg,
Virginia

July 15, 1987 - 1 p.m. & 7 p.m. — Public Hearing
Arthur Ashe Center, Richmond, Virginia

July 18, 1987 - 1 pam. & 7 p.m. — Public Hearing
Hampton University, Ogden Hall, Hampton, Virginia

July 15, 1087 - 1 p.m. & 7 p.m. ~ Public Hearing
Averett College, Dining Room, Danville, Virginia

July 15, 1887 - noon — Public Hearing
Ramada Inn, U.S. 568, 421 West, Duffield, Virginia

July 15, 1987 - 6 p.m. - Public Hearing
Virginia Highlands Community College, Abingdon, Virginia

Regional public hearings on the Department of Menial
Healih, Mental Retardation and Substance Abuse
Services Comprehensive Plan, 1988-19%4 and the Action
Plan to Meet Housing Needs of Mentally Disabied
Citizens Through the End of the Century (HJR 287,
1887)

Coentact: Charline Davidson, Department of Mental Health,
Mental Retardation and Substance Abuse Services, P. O.
Box 1797, Richmond, Va., telephone (804) 786-3904

B ok ¥ % % ¥ ¥ %

Juty 2I, 1987 - 10 a.m. — Public Hearing
James Monroe Building, Conference Room E, 101 Northk
14th Street, Richmond, Virginia.

July 28, 1887 - 1¢ a.m. — Public Hearing
Roanoke City Hall, Municipal Building, Room 450, 215
Church Avenue, S.W., Roanoke, Virginia

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Department of Mental
Health, Menial Retardation and Substance Abuse
Services infends to repeal existing regulations and
adopt new regulations entitled: VE 478-02-03. Rules
and Regulations for the Licensure of Ouipatieat
Facilities. The proposed regulations will establish the
minimun requirements for the licensure of outpatient
facilities,

Statutory Authority: §§ 37.1-10 and 37.1-179 of the Code of
Virginia.

Written comments may be submitied until July 31, 1987,

Contact: Barry P. Craig, Director of Licensure, Department
of Mental Health, Mental Retardation and Substance Abuse
Services, P.0. Box 1797, Richmond, Va. 23214, telephone
(804) 786-3472

* F R %k ¥k ¥ ¥ &

July 21, [987 - 10 a.m. — Public Hearing
James Monree Building, Conference Room E, 101 North
14th Street, Richmond, Virginia. ®

July 28, 1887 - 10 a.m. — Open Meesting
Roanoke City Hall, Municipal Building, Room 450, 215
Church Avenue, S.%., Roanoke, Virginia

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Department of Mental
Health, Mental Retardation and Substance Abuse
Services intends to repeal existing regulations and
adopt new regulations entitled: VR 478-02-11. Rules
and Regulatiens for the Licensure of Residential
Facilities. The proposed regulations will estabiish the
minimum requirements for the licensure of residential
facilities.

Statutory Authority: §§ 37.1-10 and 37.1-179 of the Code of
Virginia.

Written commenis may be submitted uniil July 31, 1987,

Comtact: Barry P. Craig, Director of Licensure, Department
of Mental Healih, Menial Retardation and Substance Abuse
Services, P.0. Box 1787, Richmond, Va. 23214, telephone
(804) 786-3472

ok ok ¥ % % % %

NOTICE: The Siate Menial Health, Menfal Retardation and
Substance Abuse Services Board proposes to REPEAL ihe
two regulations lisied below:

July 21, 1387 - 18 a.m. — Public Hearing
James Monroe Building, 10! North 14th Street, Conference
Room E, Richmeond, Virginia

July 28, 1887 - § p.m. — Public Hearing
Roanoke City Hall, Municipal Building, 215 Church Avenue,
8.W., Room 450, Roanoke, Virginia

Nofice is hereby given in accordance with § 9-6.14:7.1
of ihe Code of Virginia that the Department of Mental
Health, Menial Retardation and Substance Ahuse
Services intends to repeal existing regulations emntitled:

VR 478-02-04. Rules and Regulations for the
Licensure of Group Homes and Halfway Houses.

Statutory Authority: §§ 37.1-10 and 37.1-179 of the Code of
Virginia.

Written comments may be submitted until July 31, 1987.
Contact: Barry P, Craig, Director of Licensure, Department
of Mental Health, Mental Retardation and Substance Abuse

Services, P. O. Box 1737, Richmond, Va, 23214, telephone
(804) 786-3472

¥ oF B ¥ & % @ %
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July 21, 1987 - 10 a.m. - Public Hearing
James Monroe Building, 101 North 14ih Street, Conference
Room E, Richmond, Virginia

July 28, 1987 - 18 am. — Public Hearing
Roancke City Hall, Municipal Building, 215 Church Avenue,
S5.W., Room 450, Roanoke, Virginia

Notice 15 hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Department of Menial
Health, Mental Retardation and Substance Abuse
Services iniends to repeal regulations entitled: VR
478-02-05. Rules and Regulations for the Licensure of
Substance Abuse Treaiment and Rehabilitation
Facilities.

Statutory Authority: §§ 37.1-10 and 37.1-179 of the Code of
Virginia.

Writien comments may be submitted until July 31, 19887,

Contact: Barry P. Craig, Dirvector of Licensure, Department
of Mental Health, Mental Retardation and Substance Abuse
Services, P. ©. Box 1797, Richmond, Va, 23214, teiephone
(BO4) T86-3472

# % ¥ ¥ X X% ¥ ¥

July 21, 1987 - 18 a.m. — Public Hearing
James Monroe Building, 101 North 14ih Street, Conference
Room E, Richmond, Virginia

Juiy 28, 1887 - 1% a.m. - Public Hearing
Roancke City Hall, Municipal Building, 215 Church Avenue,
5.W., Room 450, Roanoke, Virginia

Motice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Depariment of Mental
Health, bMental Reiardation and Substance Abuse
Services intends to adopt regulations entitled: VR
478-82-38. Rules and Regulatisas for the Licensure of
Supported Residential Programs and Residential
Respite Care/Emergency Shelter Facilities. The
proposed action establishes minimum requirements for
the licensure of supported residential programs and
residential respite care/emergency shelter facilities.

Statutory Authority: §§ 37.1-10 and 37.1-179 of the Code of
Virginia.

Written comments may be submitted until July 31, 19087,
Contact: Barry P. Craig, Director of Licensure, Department
of Mental Health, Mental Retardation and Substance Abuse
Services, P. 0. Box 1797, Richmond, Va. 23214, telephone
(804) 786-3472

% % B OFE K K % %

July 2%, 1987 - 10 a.m. — Public Hearing
James Monroe Building, 101 North 14ih Street, Conference

Room E, Richmond, Virginia

July 28, 1887 - 10 a.m. — Public Hearing
Roanoke City Hall, Municipal Building, 215 Church Avenue,
S.W.,, Room 450, Roanoke, Virginia

Notice is hereby give in accordance with § 9-6.14:7.1
of the Code of Virginia that the Depariment of Mental
Health, Mental Retardation and Substance Abuse
Services intends to adopt regulations entitled: VR
479-02-10. Rules and Regulations for the Licensure of
Day Support Programs. These regulations propose
minimum reguirements for the licensure of day
support programs.

Statutory Authority: §§ 37.1-10 and 37.1-179 of the Code of
Virginia.

Written comments may be submitied until July 31, 1987.

Contact: Barry P. Craig, Director of Licensure, Department
of Mental Health, Mental Retardation and Substance Abuse
Services, P. 0. Box 1797, Richmond, Va. 23214, telephone
(804) 786-3472

NORFOLE STATE UNIVERSITY

Board of Visitors

1 September 8, 1987 - 1§ a.mn. — Open Meeting
Harrison B. Wilson Administration Building, Board Room,
Norfolk, Virginia

A meeting to discuss various issues pertaining to the
university. The agenda should be available at least
five working days prior to the meeting.

Contac: Gerald D. Tyler, Norfolk State University, 2401
Corprew Ave, Wilson Hatl-5340, Norfolk, Va. 23504,
telephone (804) 623-8373

VIRGINIA STATE BOARD OF NURSING

July 7, 1887 - %30 a.m. — Public Hearing

City Hall, Council’s Chambers, 441 Market Streei, Suffolk,
Virginia. B

A formal hearing on Anifa A. Perry, RN, will be
held to inguire into allegations that certain laws and
regulations governing the practice of nursing in
Virginia may have been violated.

July 8, 1987 - 9:30 a.m. — Public Hearing
Springfield Hilton, Room 220, 6550 Loisdale
Springfield, Virginia. &

Road,
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Formal Hearings will be held to inquire into
allegations that certain laws and regulations governing
the practice of nursing in Virginia may have bheen
violated, on: Marcel F. Taylor, RN. at $:3¢ a.m. and
Mary L. Kernan, R.N, at 1 pm.

Informal Coenference Committee

t August 11, 1887 - 8:30 a.m. — Open Meeting

Depariment of Health Regulatory Boards, 1601 Rolling
Hills Drive, Conference Room 2, Richmond, Virginia. @&
(Interpreter for deaf provided if requested) &

A meeting to inquire into allegations that certain
licensees may have violated laws and regulations
governing the practice of nursing in Virginia.

Centact: Corinne F. Dorsey, R.N., Executive Director, 1601
Rolling Hills Dr., Richmond, Va. 23229, ielephone ({804)
662-9909

VIRGINIA BOARD OF OPTOMETRY

July 13, 1987 - 8 am. -~ Open Meeting
Egyptian Building, 1223 East Marshall
Auditorium, Richmond, Virginia

Street, Baruch

Administer the Virginia Practical Examination and
Diagnostic Pharmaceutical Agents Examination.

July 14, 1987 - § a.m. — Open Meeting

July 15, 1887 - 9 a.m. — Open Meeting

Koger Center, 1601 Rolling Hills Drive, Surry Building,
Conference Roem 1, Richmond, Virginia.

A general business meeting.

Contact: Moira C. Lux, Executive Director, Virginia Board
of Opiometiry, 1601 Rolling Hills Dr., Richmond, Va. 23229,
telephone (804) 662-9910

DEPARTMENT OF PERSONNEL AND TRAINING

State Employees Combined Charitable Campaign

July 7, 1987 - 1:38 p.m. — Public Hearing
General Assembly Building, House Rooem D, Capitol
Square, Richmond, Virginia. B

Per Executive Order 41 (87), there will be a public
hearing on the Virginia Staie Employees Combined
Chariiable Campaign to hear oral or receive written
comments on the procedures as developed by the
Governor's Secretary of Administration to implement
the campaign.

The campaign procedures are available from the
Campaign State Coordinator, Mr. Bruce Meador,
Department of Perscnnel and Training, Office of
Community Services, James Monroe Building - 13ih
Floor, 101 North 14th Street, Richmond, Va. 23218,
(804) 225-2015, After the July 7 public hearing, wriiten
comments on the procedures will be accepted by the
Camnpaign State Coordinator until August 14, 1987,

Contact: Bruce Meador, State Governmenit Community
Services Liaison, James Monroe Bldg, 101 N. 14th St,
Richmond, Va. 23219, telephone (804) 225-2131

STATE BOARD OF PHARMACY

August 12, 1887 - 18 a.m. — Public Hearing
State Capitol, House Room 4, Capitol Square, Richmond,
Virginia. &l

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virignia that the Staie Board of
Pharmacy intends to adopt new regulations and repeal
existing regulations entitled: VR 536-¢1-1. Virginia
State Board ¢of Pharmacy Regulatiens.

Statutory Authority: §§ 54-524.16 and 54-524.17 of the Code
of Virginia.

Writien comments may be submitted until August 24, 1587

Contact: Jack B. Carson, Executive Director, State Board
of Pharinacy, 1601 Rolling Hiils Dr., Richmond, Va. 23229,
telephone (B04) 662-9%1:

BOARD OF COMMISSIONERS TO EXAMINE PILGTS

July 16, 1987 - 1§ a.m. — Qpen Meeting
Hasler and Company, 212 Tazewell Street, Norfolk, Virginia

The board wili meei to conduct routine business at its
reguiar guarterly meeting.

Comtact: David E. Dick 3600 W. Broad St, Richmond, Va.
23220, telephone (804) 257-8515 or Wiliiam L. Taylor, 3327
Shore Dr., Virginia Beach, Va. 23451, telephone (B04)
496-0995

VIRGINIA PORT AUTHORITY

1 July 14, 1987 - 2 p.m. — Public Hearing
World Trade Center, Virginia Port Authority Board Room,
Sixth Floor, Norfolk, Virginia

A hearing to consider comments on its proposed policy
on granis to local governments for financial assisiance
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for port facilities.

A copy of the proposed policy may be obtained from
Ms. Elise Tiighman. Written comments on the policy
will be accepted at the below address until 4 p.m.
July 17, 1987. Persons wishing to speak at the public
bearing must notify the Virginia Port Authority by 4
p.m, July 13, 1987.

Contact: Elise Tilghman, Virginia Port Authority, 600
World Trade Center, Norfolk, Va. 23510, telephone (804)
623-8042 (toll-free 1-800-446-8098)

VIRGINIA BOARD OF PROFESSIONAL COUNSELORS

t August 6, 1387 - 9 a.m. — Open Meeting

t August 7, 1987 - § a.m. — Open Meeting

Pavilion Towers, 1900 Pavilion Drive, Virginia Beach,
Virginia

A planning meeting to set goals and plan objectives
for the coming year, '

Credentials Review Committee

1 July 20, 1987 - 16 a.m. — Open Meeting
Department of Health Regulatory Boards, 1601 Rolling
Hills Drive, Conference Room 2, Richmond, Virginia.

A meeting to review credentials.

Centact: Joyce D. Williams, 1601 Rolling Hills Dr,
Richmond, Va. 23229, ielephone (804) 662-9912

VIRGINIA BCARD OF PSYCHOLOGY

July 8, 1987 - 10 a.m. — Public Hearing
General Assembly Building, Capitel Square, House Room C,
Richmeond, Virginia. &

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Virginia Board of
Psychology intends to adopt new regulations and
repeal existing regulations entitled: VR 565-01-2.
Regulations Governing the Practice of Psychology.
The proposed regulations were developed as a part of
the comprehensive review of regulations initiated by
Governor Charles S. Robb.

Statutory Authority: § 54-929 of the Code of Virginia.
Written comments may be submitted until August 10, 1987.
Contact: Stephanie A. Sivert, Executive Director, Board of

Psychology, 1601 Rolling Hills Dr.,, Richmond, Va.
23229-5005, telephone (804) 662-9913

t July 23, 1987 - 1 p.m. — Open Meeting
Department of Health Regulatory Boards, 1601 Rolling
Hilis Drive, Richmond, Virginia. &
A meeting to conduct general board business and to
certify oral examination resuilts.

Contact: Phyilis Henderson, Administrative Assistant, 1601
Rolling Hills Drive, Richmond, Va. 23228-3005, telephone
(804) 662-0913

VIRGINIA REAL ESTATE BOARD

July 8, 1987 - 1 a.m. — Open Meeting
Waynesboro District Court, 250 South Wayne Avenue,
Waynesboro, Virginia

A meeting to conduct a formal administrative hearing
regarding Virginia Real Estate Board vs. William L.
Hausrath,

July 14, 1987 - 10 a.m. — Open Meeting
July 15, 1987 - 16 a.m. — Open Meeting
Charlottesville Hilion Hotel, 2350
Charlottesville, Virginia

Seminole Trail,

A meeting to conduct a formal administrative hearing
regarding Virginia Real Estate Board vs. Martha K.
Hogshire.

July 23, 1987 - 10 a.m. — Open Meeling
Rockingham Juvenile and Domestic Relations Court, 181
South Liberty Street, Harrisonburg, Virginia

A meeting to conduct a formal administrative hearing
regarding Virginia Real Estate Board vs. Great North
Mountain, Inc.

Contact: Sylvia W. Bryant, Hearings Coordinator,
Department of Commerce, 3600 W. Broad St., Richmond,
Va. 23230, telephone (804) 257-8524

T July 22, 1987 - 1987 - 9 a.m. — Open Meeting
Department of Commerce, 3600 West Broad Street, Fifth
Floor, Richmond, Virginia. (&

A regular business meeting of the board. The agenda
will consist of investigative cases (files) to be
considered, files to be reconsidered, matters relating
to Fair Housing, Property Registration, and Licensing
issues (e.g., reinstatement, eligibility requests).

Contact: Florence R. Brassier, Assistant Director for Real
Estate, Department of Commerce, 3600 W. Broad St., Fifth
Fl, Richmond, Va. 23230, telephone (804) 257-8552
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VIRGINIA RESOURCES AUTHORITY

July 14, 197 - § a.m. — Open Meeting
Cavalier Hotel, 42nd and Ocean Front Avenue, Virginia
Beach, Virginia

A meeting to (i) approve minutes of the May 12, 1987
meeting; (ii) review the authority’s operations for the
prior months; and (iii) consider other matters and
take other actions as they may deem appropriate. The
planned agenda of the meeting will be available at the
offices of the authority one week prior to the date of
the meeting.

Contact: Shockley D. Gardner, Jr, P.O. Box
Richmond, Va. 23210, felephone (804) 644-3100

1300,

STATE SEWAGE HANDLING AND DISPOSAL APPEALS
REVIEW BOARD

July 8, 1987 - 1¢ a.m. — Open Meeting

T August 26, 1987 - 10 a.m. — Open Meeting

General Assembly Building, Capitol Square, Senate Room
A, Richmond, Virginia. ©

A meeting to hear and render a decision on all
appeals of denials of on-site sewage disposal sysiem
permits.

Contact: David D. Effert, James Madison Bldg., 108
Governor St., Room 500, Richmond, Va. 23219, telephone
(804) 786-1750

DEPARTMENT OF SOCIAL SERVICES (BOARD OF)

July 10, 1887 - 2 p.m. — Public Hearing

Tyler Building, 1603 Santa Rosa Road, Second Floor
Conference Room, Richmond, Virginia

NOTE: CHANGE IN LOCATION OF MEETING

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Department of Social
Services intends to amend regulaiions entitled: VR
§15-08-1. Virginia Fuel Assistance Program.

Statutory Authority: § 63.1-25 of the Code of Virginia.
Written comments may be submitted untii July 9, 1987.
Contact: Charlene Chapman, Supervisor, Energy and
Emergency Assistance, Division of Benefit Programs, 8007

Discovery Drive, Richmond, Va. 23229-8699, {telephone
(804) 281-9050 (toll-free number 1-800-552-7091)

¥ ok %X ¥ ¥ K ¥ ¥

July 24, 1487 — Written comments may be submiited until

this date.

Notice is hereby given in accordance with § $-6.14:7.1
of the Code of Virginia that the Department of Social
Services intends to adopt regulations entitled: VR
€15-50-4. Family Based Social Services. These
regulations establish a philosophy and requirements of
a family based social service delivery approach by
local social service agencies,

Statutory Authority: § 63.1-256 of the Code of Virginia.
Written comments may be submitted until July 24, 1987.

Contact: Linda N. Booth, Administrative Planning
Supervisor, Deparitment of Social Services, 8007 Discovery
Dr., Richmond, Va. 23229-8699, telephone (804) 281-0638
(toll-free 1-800-552-7091)

COMMONWEALTH TRANSPORTATION BOARD

July 16, 1987 - 10 a.m. — Open Meeting

Department of Transportation, 1401 East Broad Sireet,
Board Roem, 3rd Floor, Richmond, Virginia. @ (Interpreter
for deaf provided if requested) =

t Auvgust 20, 1887 - 1¢ a.m. — Open Meeting

Kilmarnock Volunteer Fire House, School Street,
Kilmarnock, Virginia. & (Inierpreter for deaf provided if
requesied) =

A  monthly meeting of the Commonwealth
Transportation Board to vote on proposals presented
regarding bids, permits, addifions and deletions to the
highway system, and any other matters requiring
board approval.

Contact: Albert W. Coates, Jr., Assistant Commissioner,
bepartment eof Transportation, 1401 E. Broad St,
Richmend, Va., telephone (804) 786-9950

¥ OB B B o8 & X %

Auvgust 19, 1987 - 1:30 p.m. — Public Hearing
Department of Transportation Auditorium, 1221 East Broad
Street, Richmond, Virginia

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the Commonwealth
Transportation Board intends to adopt regulations
entitled: VR 385-01-5. Hazardous Materials
Tramspertatieon Rules apd Regulations at
Bridge-Tunnel Facilities. These regulations set forth
the requirements for transporting hazardous materials
through tunnels, bridges, and ferries in Virginia.

Statutory Authority: §§ 33.1-12 and 33.1-13 of the Code of
Virginia.
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Written comments may be submitied until August 19, 1987.

Contact: John L. Butner, Engineering Programs Supervisor,
Traffic Engineering Division, 1401 E. Broad St., Richmond,
Va. 23219, telephone (304) 786-2878

TREASURY BOARD

T July 28, 1987 - 9 am. ~ Open Meeting

T August 19, 1387 - 9 a.m. — Open Meeting

James Monroe Building, 101 North 14th Street, Third
Floor, Richmond, Virginia.

A regular monthly meeting.

Contact: Betty A, Ball, Department of Treasury, James
Monrge Bidg., 3rd Fl, Richmond, Va. 23219, telephone
{804) 225-2142

BOARD FOR THE VISUALLY HANDICAPPED

July 8, 1987 - 11 a.m. — Open Meeting

Administrative Headquarters, 397 Azalea Avenue,
Richmond, Virginia. & (Interpreter for deaf provided if
requested)

A quarterly meeting to review policy and procedures
of the Department for the Visually Handicapped. The
board reviews and approves department’s budget,
executive agreement, and operating plan.

Contact: Diane E. Allen, Executive Secretary Senior, 397
Azalea Ave., Richmond, Va. 23227, telephone (804)
264-3145 (TTD number 264-3140)

DEPARTMENT FOR THE VISUALLY HANDICAPPED

1 July 20, 1987 - 2 p.m. & 7 p.m. — Public Hearing
Medical Foundation of Roanoke Valley, 3000 Keggie Road,
Salem, Virginia

A public hearing on the 1988 Title 1 Vocational
Rehabilitation State Plan Amendment.

Contact: James G. Taylor, Department for the Visually
Handicapped, 397 Azalea Ave., Richmond, Va. 23227,
{elephone (804) 264-3111

Advisory Committee on Services

July 18, 1987 - 18:30 a.m. — Open Meeting

Administrative Headquarters, 3987 Azalea Avenue,
Richmond, Virginia. (Interpreter for deaf provided if
requested) =

A quarterly meeting to advise the Virginia Department
for the Visually Handicapped on matters related to
services for blind and visually handicapped citizens of
the Commonwealth.

Contact: Diane E. Allen, Executive Secretary Senior, 397
Arzalea Ave., Richmond, WVa. 23227, telephone (804)
264-3145 (TTD number 264-3140)

VIRGINIA WASTE MANAGEMENT BOARD

t August 12, 2987 - 10 a.m. — Open Meeting
James Monroe Building, 101 North 14th Street, Conference
Room D, Richmond, Virginia. &

A general business meeting and election of officers.
This meeting is being held in place of the June 26
meeting.

Contact: Cheryl Cashman, Information Officer, Department
of Waste Management, James Monroe Bldg, 101 N. l4th
St, 1lth Fleor, Richmond, Va. 23219, telephone (804)
225-2667, or the Hazardous Wasie Hotline 1-800-552-2075

STATE WATER CONTROL BOARD

July 8, 1987 - 7 p.m. — Public Hearing
George D. English Sr. Memorial Building, Board Room,
Polk Street, Montross, Virginia

A hearing to receive comments on the proposed
Naticnal Pollutant Discharge Elimination System
(NPDES) Permit for the Town of Montross Sewage
Treatment System. This proposed permit would allow
the discharge of treated domestic wastewater into a
tributary of Cat Point Creek. The discharge would
originate in Westmoreland County and flow
approximately one mile before entering and continuing
through Richmeoend County.

July 8, 1987 - 7 p.m. — Public Hearing
Prince Edward County Courthouse, Board of Supervisors
Room, 124 North Main Street, Farmville, Virginia

A hearing to receive comments on the proposed
National Pollutant Discharge Elimination System
{(NPDES) Permit for G.ILH, Car Wash to be located in
Rice, Virginia. This proposed permit would allow the
discharge of wastewater into Bacon Branch, a
tributary of the James River.

Contact: Doneva A, Dalton, State Water Control Board,
2111 N. Hamilton St., P.O. Box 11143, Richmond, Va.
23230, telephone (804) 257-6829
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August 12, 1987 - 2 p.m. -~ Public Hearing
Prince William County Complex, McCourt Building, 4850
Davis Ford Road, Prince William, Virginia

August 13, 1987 - 1 p.m. — Public Hearing
Roanoke County Administrative Center, 3738 Brambleton
Avenue, S.W., Community Room, Roanoke, Virginia

Aungusi 14, 1987 - 10 a.m. — Public Hearing
Williamsburg/James City Courthouse Council Chambers,
321-45 Court Street-West, Williamsburg, Virginia

Notice is hereby given in accordance with § 9-6.14:7.1
of the Code of Virginia that the State Water Control
Board intends to amend regulations entitted: VR
886-21-00. Water Quality Standards. The proposed
amendments to the Water Quality Standards are to
make necessary revisions to comply with the
requirement that the standards be reviewed every
three vyears. Water gquality standards consist of
narrative statements and numerical limits which
describe water quality necessary for reasonable
beneficial uses.

Statutory Authority: § 62.1-44.15(3) of the Code of Virginia.

Written comments may be submitted until August 21, 1987,
te Doneva Dalton, Hearing Reporter.

Coatact: Stu Wilson, Water Resources Ecologist, State
Water Conirol Board, P. O, Box 11143, Richmond, Va.
23230, telephone (804) 257-0387

LEGISLATIVE

JOINT HOUSE AGRICULTURE AND SENATE
AGRICULTURE, CONSERVATION AND NATURAL
RESQOURCES

T July §, E987 - 2 p.m. —~ Open Meeting

t July 10, 1987 - § a.m. — Open Meeting

Donaldson Brown Center, Virginia Tech, Board Room,
Blacksburg, Virginia

House and Senate Committees on Agriculture will meet
joinily to coincide with activities on the program of
AGRI-TECH ‘87, whose theme wiil be “New Ideas and
Innovations for the Future.”

Centact: Michael Ward, Staff Attorney, or Mariin Farber,
Research Associate, Division of Legislative Services,
General Assembly Bldg., 2nd Fl, Richmond, Va. 23218,
ielephone (804) 786-3591 or Barbara Hanback, House of
Belegates Clerk’s Office, General Assembly Bldg.,, lst Fl,
Richmond, Va. 23218, telephone (804) 786-7681

HOUSE APPROPRIATIONS COMMITTEE

July 20, 1887 - 93¢ a.m. — CANCELLED
General Assemnbly Building, 9th Floor Committee Meeting
Room, Capitol Square, Richmond, Virginia. &

A regular monthly meeting of the full commitiee.

Comtact: Donna C. Johnson, House Appropriations
Committee, General Assembly Bldg., 9%h Floor, Capitol
Square, Richmond, Va. 23219, telephone {804) 786-1837

JOINT SUBCOMMITTEE STUDYING THE CARE AND
MANAGEMENT OF CHILDREN IN NEED OF SERVICES
(CHINS) AND THE PROBLEM OF RUNAWAY
CHILBREN

t July 24, 1987 - 1¢ a.m. — Open Meeting
General Assembly Building, Capitol Square, House Room C,
Richmond, Virginia. (&

Subcommittee will meet for organizational purposes
and to set out agenda for interim meetings. HIR 247

Contact: Susan Ward, Staff Atftorney, Division of Legislative
Services, General Assembly Bldg., Richmond, Va. 23219,
telephone (804) 786-3591 or Barbara H. Hanback, House of
Delegates, General Assembly Bldg., Richmond, Va. 23219,
telephone (804) 786-7681

JOINT SUBCOMMITTEE STUDYING THE NEED FOR
EARLY CHILDHOOD PROGRAMS

t July 14, 1987 - 1¢ a.m. — Open Meeting
General Assembly Building, Capitol Square, House Room C,
Richmond, Virginia, &

This is an organizational meeting to plan agenda for
future interim meetings. HIR 299

Contact: Brenda Edwards, Research Associate, Division of
Legislative Services, General Assembly Bldg, 2nd FL,
Richmond, Va. 23219, telephone (804) 786-3591 or Barbara
H. Hanback, House of Delegates, General Assembly Bldg.,
Ist Fl, Richmond, Va. 23219, telephone (804) 786-7681

JOINT SUBCOMMITTEE STUDYING LENDING
INSTITUTIONS® PRACTICES IN COMMERCIAL AND
RESIDENTIAL REAL ESTATE CLOSINGS

t July 15, 1987 - 2 p.m. — Public Hearing
Nerfolk City Ceuncil Chambers, Norfolk, Virginia

t August 13, 1887 - 1& a.m. — Public Hearing
General Assembly Building, Capitol Square, House Room
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D, Richmond, Virginia. &

This will be the first and second of three public
hearings (0 receive testimony from the public on
lending institutions’ practices in commercial and
residential real esiate closings. HJR 228

Comtact: C. Willilam Cramme’, III, Staff Attorney, or Terry
M. Barrett, Research Associate, Division of Legislative
Services, General Assembly Bldg., 2nd Fl, Richmond, Va,
23219, telephone (804) 786-3591 or Anne R. Howard, House
of Delegates Clerk’s Office, P. 0. Box 406, Richmond, Va.
23208, telephone (804) 786-7681

JOINT SUBCOMMITTEE S5TUDYING ADOPTION OF
NEW LYRICS FOR THE OFFICIAL SONG OF THE
COMMONWEALTH

t July 17, 1387 - 2 p.m, — Public Hearing
Tidewater Community College, 1428 Cedar Road,
Chesapeake Campus, Lecture Hall, Chesapeake, Virginia

This will be the first in a series of public hearings
around the Commonwealth to determine interest in
adopting new lyrics for Virginia State Song. HIR 208

Centact: Angela Bowser, Staff Attorney, Division of
Legislative Services, General Assembly Bldg., 2nd FL,
Richmond, Va. 23219, telephone (804) 786-3591 or Anne R.
Howard, House of Delegates Clerk’s Office, Richmond, Va.
23203, telephone (804) 786-7681

SUBCOMMITTEE INVESTIGATING THE EXTENT OF
UNFAIR COMPETITION BETWEEN NONPROFIT
ORGANIZATIONS AND SMALL FOR-PROFIT
BUSINESSES IN VIRGINIA

July 7, 1987 - 1% a.m. — Public Hearing

General Assembly Building, House Room C, Capitol Square,

Richmond, Virginia. &

A public hearing to receive testimony regarding
specific accounts of unfair competition. HIR 303

Contact: Terry M. Barrett, Research Associate, Division of

Legislative Services, P.0, Box 3-AG, Richmond, Va. 23208,
telephone (804) 786-3591

JOINT SUBCOMMITTEE STUDYING OUTDOOR
RECREATION NEEDS

t Fuly k5, 1887 - 1 p.m. & 7:30 p.m. — Public Hearing
Hungary Mother State Park, Marion, Virginia

A work session will be held at 1 p.m. and a public

hearing will be held at 7.30 p.m. to receive comments
from the public on state and local parks and oufdoor
recreational issues. HIR 204

Contact: Michael Ward, 3Staff Attorney, Division of
Legislative Services, P. 0. Box 3-AG, Richmond, Va. 23208,
telephone (804) 786-3591 or Barbara Hanback, House of
Delegates, General Assembly Bldg., 1lst Fl., Richmond, Va.
23219, telephone (804) 786-7681

COMMISSION ON VETERANS AFFAIRS

July 11, 1987 - 10 a.m. ~ Public Hearing
Clarke County Circuit Court, Main Court Room, Berryvilie,
Virginia. Bl

August 8, 1987 - 1¢ a.m. ~ Public Hearing

Rappahannock Community College (North Campus), Main
Lecture Hall, Warsaw, Virginia. &

September 11, 1987 - 10 a.m, — Public Hearing

General Assembly Building, Capitol Square, House Room C,
Richmond, Virginia.

The commission will conduct a public hearing, taking
testimony from individual veterans, representatives of
veterans’ organizations, and the general public on any
matters concerning Virginia's veterans.

Contact: Alan Wambold, Research Associate, Division of
Legislative Services, P.O. Box 3-AG, Richmend, Va. 23208,
telephone (804) 786-3591

CHRONOLOGICAL LIST

OPEN MEETINGS

July 7
Auctioneers Board
1 Conservation and Historic Resources, Department of
- Staunton River Advisory Board
Marine Resources Commission

July 8
t Child Day Care, Employers' Initiatives for,
Governor's Corporate Advisory Comrmission
Congervation and Historic Resources, Department of
- Virginia Soil and Water Conservation Board
1+ Health Regulatory Boards, Council on
- Compliance and Discipline Committee
Real Estate Board, Virginia
Sewage Handling and Disposal Appeals Review Board,
State
Visually Handicapped, Board for the
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July 9
t Joint House Agriculture and Senate Agriculture,
Congervation and Natural Resources

July 10

t Children’s
Committee for
Certification of
1 Commerce, Board of
General Services, Department of

- Art and Architectural Review Board
1 Social Services, Department of

Residential Facilities, Coordinating
Interdeparimental Licensure and

July 13
T Air Pollution Control Board, State
Medical Care Facilities Certificate of Public Need,
Commission on
Optometry, Virginia Board of

July 14
Alcoholic Beverage Control Board
t Early Childhood Programs, Joint Subcommittee
Studying the Need for
Optometry, Virginia Board of
Real Estaie Board, Virginia
Resources Authority, Virginia

July 15
1 Community College System, Virginia
- State Board for Community Colleges
Optomeiry, Virginia Board of
Real Estate Board, Virginia

July I8
Aging, Department for the
- Long-Term Care Ombudsman Program Advisory
Council
¥ Children, Department for
- Advisory Board
+ Community Coliege System, Virginia
- State Board for Community Colleges
Longwood College, Board of Visitors
Pilots, Board of Commissioners to Examine
Transportation Board, Commonwealth

July 17
Building Code Technical Review Board, Siate
Longwood College, Board of Visitors
t Medicine, Virginia State Board of
- Informal Conference Commiitee

July 18
Visually Handicapped, Department for the
- Advisory Committee on Services

July 20
t Accountancy, State Board of
+ Air Pollution Control Board, Siate
Health Regulatory Boards, Council on
- Commitiees on Scopes and Standards of Practice
Housing and Community Develepment, Board of

1 Professional Counselors, Virginia Board of
- Credentials Review Committee

July 21
T Accountancy, State Board of
Corrections, State Board of
Health Regulatory Boards, Council on
- Committees on Scopes and Standards of Practice
t Housing Development Authority, Virginia
1 Innovative Technology Authority, Virginia

July 22
1 Health Coordinating Council, Statewide
Health Services Cost Review Council, Virginia
1 Real Estate Board, Virginia

July 23
Education, State Board of
Medicine, Virginia State Board of
t - Legislative Commiiiee
1 Psychology, Virginia Board of
Real Estate Board, Virginia

July 24
t Children in Need of Services (CHINS), Joint
Subcommittee Studying the Care and Management of
Education, State Board of
Medicine, Virginia State Board of
- Advisory Board on Physical Therapy

July 25
Medicine, Virginia State Board of
- Advisory Beard on Physical Therapy

July 26
Medicine, Virginia State Board of

July 27
Air Pollution Control Board, State

July 28
Alcoholic Beverage Control Board
t Local Government, Commission on

July 29
1 Treasury Board

July 3¢
Cosmetology, Virginia Board of

August 4
Auctioneers Board

August 5
Auctioneers Board
t Funeral Directors and Embalmers, Virginia Board of

Aagust €
Auctioneers Board
Tt Labor and Indusiry, Department of
- Apprenticeship Council
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1 Professional Counselors, Virginia Board of

Aungust 7
1 Professional Counseiors, Virginia Board of

Apgust 10

+ Medical Care Facilities Certificate of Public Need,
Commission on

August 11
t Nursing, Virginia State Board of
- Informal Conference Committee

August 12
Corrections, State Board of
t Waste Management Board, Virginia

August 13
t Long-Term Care Council

August 1%
1 Aviation Board, Virginia
- 14th Annual Virginia Aviation Conference
+ Treasury Board

August 28
T Aviation Board, Virginia
- 14th Annual Virginia Aviation Conference
1 Commonwealth Transportation Board

Angust 21
t Aviation Board, Virginia
- 14th Annual Virginia Aviation Conference
Building Code Technical Review Board, State
Medicine, Virginia State Board of
- Informal Conference Commitiee

August 24
t Agricultural Council, Virginia

August 26
+ Funeral Directors and Embalmers, Virginia Board of
t Sewage Handling and Disposal Appeals Review
Board, State

September 8 :
T Norfolk State University
- Board of Visitors
September 14
t Medical Care Facilities Certificate of Public Need,
Comrnission on

September 16
Corrections, State Board of

PUBLIC HEARINGS
July 6

Water Conirol Bord, State

July 7
Nursing, Virginia State Board of
Personnel and Training, Department of
- State Employees Combined Charitable Campaign
Uniair Competition Between Nonprofit Organizations
and Small For-Profit Businesses in Virginia,
Subcommittee Investigating the Extent of

July 8
Psychology, Virginia Board of
‘Water Control Board, State

July 9
Nursing, Virginia State Board of

July 10
Social Services, Department of

July 11
Veterans' Affairs, Commission on

July 14
T Medical Care Facilities Certificate of Public Need,
Commission on
Mental Health, Menial Retardation and Substance
Abuse Services Board, State
t Port Authority, Virginia

July 15 )
t Lending Institutions’ Practices in Commercial and
Residential Real Estate Closings, Joint Subcommittee
Studying
t Medical Care Facilities Certificate of Public Need,
Commission on
Mental Health, Mental Retardation and Substance
Abuse Services Board, State
+ Outdoor Recreation Needs,
Studying

Joint Subcommittee

July 16
+ Commerce, Board of

July 17
t Adoption of New Lyrics for the Official Song of the
Commonwealth, Joint Subcommitiee Studying
t Commerce, Board of

July 20
Housing and Community Development, Board of
1 Visually Handicapped, Department for the

July 21
t Commerce, Board of
Mental Health, Mental Retardation and Substance
Abuse Services Board, State

July 28
Mental Health, Mental Retardation and Substance
Abuse Services Board, State

Vol. 3, Issue 20

Monday, July 6, 1987

2447




Calendar of Events

July 29
Air Pollution Control Board, State
Disabled, Board for Rights of the
t Medical Care Facilities Certificate of Public Need,
Commission on

Angust 3
t Medical Care Facilities Certificate of Public Need,
Commission on

August 4
7 Medical Care Facilities Certificate of Public Need,
Commission on

August 6
t Medical Care Facilities Certificate of Public Need,
Commission on

August §
Veterans’ Affairs, Commission on

August 12
Pharmacy, State Board of
Water Control Board, State

August 13
t Lending Institutions’ Practices in Commercial and
Residential Real Estate Closings, Joint Subcommittee
Studying
Water Control Board, State

August 14
Fire Services Board, Virginia
Water Coentrol Board, State

August 19
Transportation Board, Commonwealth

Avgust 28
Health, Depariment of

September 11
Veterans’ Affairs, Commission on

September 28
Agriculture and Consumer Services, Department of
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